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In the latter of vtrhe application of

»/.l...‘l Gu.-\xOvIO DO :P- uO:»:?.:m-
o corno*at;on, ;or 2 order suthor- apnlication Tuxboer 10509
izing the issue of ctock and bonds.

ML“TGE Lee Piercon,

BY IR COXTAIESSION:

n this annlication the Railroad Sommicsien ic asked to
maxe an order authorizing thc yorgonlo Power Company to lssue
5LC0,000.0C oX seven wercent.
sell its oonds at not less
solling L=
will hereulter he made to the pur-
nolicant intonds T0 exyend the procceds oblained from

the iscue of 4ts stock and vond:s.

3y Decicion Ilumber 11432, dated Decempexr 22, 1922, as
egmended, in aAnnlication Tumber 8310, the Commission authorized Sax
Gorgonio Power Company o iscue 100,500.00 of common stock and $400,000.
of bonds and o oxeculte u mortgage to secure thc vaymeat of an autn-
orized pond issue of :;450,000.00. Tae ¢ wes authorized o be

coued in poyment for »wroperties acou;*ed from Consolideted Recervolr

and Zower Commany, walle the commeny wue authorized to use the nroceeds




from the sale of 4ts bonds Lor Tollowing nurnoses:=-

2ot No.o 1, wbout . . . . . e e e . 5L58,992.70
Blunt o. 2, abour . . . . S R AV A L)
Trancmicsion line, sbout . s e e e . 19, 505.05
”vtcr consexvation w vk, shout . . . . . . 22,500.00

Contingencies and ﬁnpiﬂceriqg on waser con-
Sorvaetion Wwork, 2DOUL .« . 4 . e e s - 2,250.00
*L*ereu. during constraction . .« . e . 20,000.00

Lo nay in&eoueancss other thox the 50,000 debt
rclerred To in the nrcce& ng oninion, about 18,417.99

PO0%8Lecsananecneas 3572,000.00
0 rydroeiectric plunts ol tze comnanJ have bDecn ¢on-
ed in operation during Jormary of this
ne niants ic roworted by the company in
Aibit "D I i i proceeding at n44l,379.C07.  Inis cost in=-
cludes 031,015.80 of bomd discount wnud expence.  Thit ameunt is not
in i%tc entirety o churge to fixed capital accouﬁt. Only the pPropor=
né exmpense amortized during 1928 is e charge 0
M & ctraight line cmoxrtization basic
that mey ve charsed to Zixed capital iz J1,R264.63.
ence bdeotween 31,515,30 wnd 1,264.83 iz 330,351.17. Dedueting
the 330,331.17 Zrom the .441,27¢.07 leaves a 203t of 341%,027.90.
Mo lnerecase in 4he coct 4 now renoried of the two hydroclectiric
nluittE ana appurtcnuncés, as compared with the cstimate subnitted in
» Tamber 8310 (Decision Wumber 11432) it $89,027.50.
alleged to nave deen caused by changes in the construciion

¢elays in the consitruction ol

truciions

1t hao need Lor additional fundés

Tor %tne fTollowins »u

-

10 Ry, & wnts romrasenting ato#l 13 purchzsed . . o0 8Q8 88
W uO (Sl .JCq CQL‘.&.L - . - = - - - “- = -
70 conztruct stecl v-vuss ‘rOﬂ tonk 8 . . 7 000.00

T complete cuorm control Lgms : . 2,,000.00
Do comstruct Lfire Hretls -mid i 6,000.00
D0 omoy Antereat o0 . . - 14,000.00
..luC'u.L...h-...Co\l « & s 2w & = . . _?:2,080.56

PAOLAT PR 456,6&5.56
Ldding excess cost of plants . . . L . 0 .. e . . _32,027.,90
RGsults In 2 $0%2L 0F eiiiettennccancnrsensnncanes 390,708.46
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walch The ¢ompuny %00 asiil mermn Aﬂu*on e 1 the lscue of
1.00,000.00 of :teve profeorred otoclk
Showdng the
vor of Zilowatt : Leul energy ¢ 50 The Southern
Gicrreld Dov nany cine e 2 - peite Nstopeted

total receints

. : e s
reported at o nder tht contract

Southern Siexrxac Rower Compuxy wonlicant must pay Tac

.
3835.00Q ner n

:‘.’?.:Lc‘it F.‘-""O Vi o]
Julunce avelilshble for inverest of 19,456.90.

"400,000.00 of ceven vercent. donds outstand ing

und = 330,00C.00 six »neorcen : oo Lre cecured Ry & o

zuge or deed of trust walcen ic w llen 21l 0f %the commanyts

Y
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[Aa " . . o ya -, o
Mha Dol astarn of ; os followas—

-

Riepal Dnrs, L inslucive “then Auo

O Qctober
“—l° Qetover
=19 Sctoher

. .K A Octover
to 1=35 Cetober
$0 =4k ocuoher
to =53 ' " Qetover
%0 ?-02 Cetoher
to N=-72 Octoher
to =82 Qctover
0 =93 October
0 M=104 + v e o . . . . Cehobex
t0 =115 end D=1 S0 D=2 Cctoher
to =126 and D=3 %0 D=0 Cetober
ol mP~58 and D=7 o) D-“O Qctober
¥0o =151 and D~11 %0 D=14 Q¢tover
to x laf ernd D-15 to D=%0 Octoner
to ur 178 L D=21 £0 D=320 October
0 =193 and D=27 to D32 Qetoner
0 =309 and D=33 1o D=40 . Qctober
to H—BBS T=41  t0 D=30 Qctodox
to =248 L D=51 %0 D=4 October
to " °oO : D=5 *0 D=80 Qetoler
to h-fOO and D=-8L to D=-100 . Qetover
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Mae compony Lin it: morirege nat covenanted anu agrced that
it will deposis with 6 ¢ce on or vefore Jsmuaery I, 1924 and or o
vefore She 15%h duy of January of each yesr thercsiter the sum of 52,000,

uen sum Yo ~ out of itc net carningze. L the compnany's net

one vesr Lo not wmount O such sum, all of the con-

of .40,000.00 iz on dep
invest all oY zuch moneys in United Stetes bonds or United
Len trousury certificstes and the interest received on such honds
shell Be udded 40 the fund. Dhe wnnmual rayments to be made by tre
commany Wwill be reduced by lateX 0% interect collected DY the Trus-
tee on Securities nurchacged by 1t I 3 e company 1S per-

o draw upon suck fund 0 ¢

for renewals and renlacements Lo iuc trencmissiorn 1ing. £
ny withérewels are nade the compsny agrees X maKe anpnual pay-
montz in order %0 bYrime the smount wp to e totel of 40,000.00. Che
compeny in 1ts morigege hes Jurther gorced that it will invest ot least
540,000.00 in the construction o 190 nyérocicctric plants which chall
not he obtaoired Lrom the cale of boxas. £ 4nis umount, at lesast
518,000.00 cheall be expended in the consirucvion 0of o road

The company nas further agreed that 1% will nod declare or

-

idends, or vonus, or mexe wny alstribution o profits o

stockholéers univil afver it o e depocited wita the truslee sul-
ficient money - spsorest wWhich mey become due during the per-
i0d oFf tweive months next zucceed ne ymens of such dividend and
such part ol the nrincipel of the DONAE 1SC and outstanding aZ gy
become due during cuch period, wmd alter if shall asve made »rovicion
Tor depositing with the ustee ony cwa osyshle during tne nexriod of
twelve montis next succeeding the paymernt of fueh dividend wndcer the
cinking and replacement fund provicion o whickh reforence hes been made.
7t will ve noted that 35,000.00 of the compeny's bonds mature ox Octo-
ver 1, 1924 anc taet $7,000.00 =rc due Octoper 1, 1925, The

Lome
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terest crarge of the company on 4ts outstancing bondzs smounts to
Audizng the annual onerating expense o2 10,080.00 whick
eppiicant, its 1925 iIntercszt cherge ot least 529,450.00,
placenent Zund .52,000.00, and bond redemntion $7,000.00,
8,470.00 that muzt e paid vefore uny dividends can
tae Tirst cignt months of tho current year tThe company
had reoceipts, = stated ghove, of 516,1356.90.
exnioit cnowing the amount of electricel crnergy that would nave been
available hac these vlants beoen constructed during the years 1913 to 1923
inclucsive. Tae overage wanuel Income Lor thiz nperiod ic reported at
365,000.00.  During the period the company®s earrings, according to the
exzibit, would reve voaried from 26,221.00 fr 1919 to $99,929.00 in 1913.

o

Tac uctual earnings for 1924 may bde less than the caxnings for any one

0L tne years from 1913 to 19223, bvotz inclucive. Tae nroblematical
carmings from 1913 to 1923 o not weprecent moxoey earned to offset the
deficit 2o0x 1924, wanlca is actunl.

Avplicunt asics pormlscior to Zzsue und sell 100,000.00 of
seven narcent. prelerred Cctock. Tae dividend on this stock it 1o be
cunulative. The 2tock is redoemable st the ontion of the company atv
110 =i scerued ddividends. In order to cell the ctock the company a3ks
permiscion to expend 12 percent, 02 the nroceeds realized from the cale
of the ctock to pey stock zelling commissions en . The Com=-
=icsion it acked %o authorize the issue of preferred ctock on & record:
wnich chows that the company i1t not esrning its bond interest, and fur-
ther ShOWS thaet 1t is dovbtul wacther any dividends becsuse of moxt
cage provisions dru thic year'c operating deficit cun be paic for =ovor-
2l ycars To come. s 1. the dividends on the prcforred

tock are not a Ifin nanrg s e Tact thet many purchasers of

preferrod o pt »oAar : Cividends on Such

sctock are puaranteed and will e peld : Regular dividend

nayments of the San Gorgonio 2ower Tompany are by Lo means sSsw wred, and

ander the circumstances we feel that the compeny chould not e permitied

wny preferred ctock. Ve pelilieve trhat any noneys necessary
™
W




emporarily, ot lcact, be obtaired

r 1ts ctocknolaers or advanced by

The oxder will auntzorize the iscue of J5,000.00 of bonds.

Theese doxndc are secuxred by a lier on the nronerty and in effect cre a

cubztitution for bonds redecmod.

San Goxgonlo 2ower Company zaving applied o the Railrosad

Commission for permission vo issue j5,000.00 of bomés andé 3100,000.00

0l prelerred stock, 4 x : g having been held bhelore Txaminer

noney, n»nrovexrty or lLabhor to be wnrogured
the 55,000.C0 of vonds i reasoradbly
rooulred By ¢ ] 4 4hc izcuc of such vords showld be auth-
orizot.
I IS FIREBY OROEZRUD that the S=an Gorgonio Power Company be,

.

i3 neredy, authorized to istue and sell on or before December 21,

A -~
- -

”
1924 .25,000.00 of its ceven per . tondc and uce the nrocecds
coct o the imorovenents reicrred ¢
in grented ToO issuc such hondo

ionz ac followe:-

1. un Gorgonio Powexr Company ohall
iczzue, cale and delivex ®y of
aushorized and of
il enobdle LT To file on or belore the
month o verilied rewort, as reouired
mmisgion's Genersl Order MNo. 24,

for ar oppliceble, is made a nert

294




anted t¢ issue the bhonds
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