
In the :.~:ltte:::: 0 f t~e ~pp1ice:t: io~ of 
;~';':'J GO:!GO?!IO ~o ,.':I:?. :071:2 .~"7Y • 

I:A. ~or:90ratioIl, for 1m. oro.er ~u.thor­
izmg the iz,su,,:! of ctock :r.d bo::dZ. 

.t~!1~)licut ion :7"'J..':.oor 10509 

3og'.le unc1. Pierson. ~='''.' '::u:::'ren Lee Pierzon,. 
for .:.p!il i cant • 

:!l.~~G ar. 0 rd.er 5.utho ri~:i.ng tl:c Sur.. Goreonio ?ower COr.lpw-y to issue 

.·:5,Oi~·0.OO of BC7cn }!&'ccnt. oono.s and. :;';100,000.00 of Beven :?ercent. 

]?::."0:L'er:-ed stoc~. '~t ... c coo,any i::::.t t;:llds to sell its 'ooncls Clot not less 

than 93 ~Q. accr~ed intcre~t un~ itz ztock at ~ar 1e83 a selling ey.-

~Clcrcnce will hereafter be ::la.de to the pu:-
poses for wtUch 8.~r')'91icant intcnc.z to expend. the :proceed.s obtained. i'roCl 

3:/ :;)eci~:io:t:.. !Tu;:foer 11432, da.ted. Decemoer 22, 1922, eos 

urnendec., i:r: .A9,lica.tio~ :TU!:loer 8310,. tl:e Co=ission authorized. San 

. . 

Gorgonio EO ... lcr CO~!Ja.ny to :i.3s"U.e \;100,.500.00 of common stoele and ;:;400,000. 

of 'boncle 3.lla. to oxecu.te ~ mortsaee to secu.rc tn.o :p8.yr.le:::lt of .:ll'l a.util-

o:-izea. cone. i8ZUC of .,A50.000.00. ~:"1C ztock \7a.S autho:-izeCj, to be 

for ~ro~crtie3 acouircd from Co~solicl~tca ?'eecrvoir .. .. . 
:;m.ci 20wcr Com!'Juny. ",bile tho cO::J.!'uny 't1UZ i:J,u.tho=izocl to use the :9roceeclz 
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from tho :~!.1.lc of its 'bondo :::or tl'lC following :-;uryoses: - ' 

.l?~1~mt !,To .. 1, 1..4 bout . . . .. .. .. .. • .. 
,:;)l,':J,!lt ~':O .. 2., aoout . .. • • • .. . .. • 
i'ran:.:mi:::sior.. line, abou.t .. • .. .. 
'.:~),tcr con:eryc.tion wo:-k, u.iJ01.tt ..... .. 

.• ::;108.992.70 
lZC,273.70 
19,565.05 
22,500.00 

Cor.t1nf"cncicz 8.l:..d. engineering on ;,';atcr con-
so:"vatio::l -,'lori:, 13.00ut .. • • • .. .. • • • 

Interect Qurine constr~ctio: .. .. .. .. • • . 
2,250.00 

20,000.00 
~o 9~ 1ndcote~ess ot~e= th~ the 50,000 debt 

r(~erred to in tnc prece~~1S o,~ion, about 12,417.95 

~ + R ~ff79 000 00 ..!..o ."aJ. ••••••••• ,. ••• ·i~~ hi, .. 

:tr..c two r:.yclroelectric l'l!lnte 0::: t!;.c COl!l~3nJ flUYO b cor.:. cor.-

structed. a!'.d ';:crc !llaced. in 01' e~8. tion c.i.ur ing Jo:r.u:J.ry 0:: thi z yea.r. 

hi bi t "!)" :riled in thiz })!'oceeo.ins ::l.t ~.:;441,379 .07. 

o~ aoni Qizeo~~t ~o. cxpence. is not 

i:1 i tc entirety 0. ci'l::J.:'ge to =2i::co. c:l!,i tal ,9.ccount. 

1:.,,0 .... "'" of' "OO_ .... ,~ dl" ~CO:l~'!': 0"1t~ ~~'":'c~~~ a·"'Ol""'l· z""a." ;:uring 19 "17 .:; C" (" c1""rl"Y'c "'0 ~... _ .... _ _~ ___ "" .... :.-.1 ..... _':: .... u .. v ... ....., ............ ..~, .... tl Y 

fixed. capi t;.:.l account. 

th'~ ':;30,361.17 ~rorn. the .)~~1,37S'.07 lcs:';ez So cozt of :>1:11,027.90 .. 

i~crcacc i~ alleged to ~avc ocen c~uzed 0:; c~~se$ in thc conctructio~ 

0X,",cotea. ~iffic\llties SrlCountcred in construction. 

~o p~y 1nt~ru~: . 
:,(i:.: c(;ll~',~co ~:',: 

. . . . . . . . "" . . . . . . . . . . . . . . . . . . .. . 
Adding exccs& co~t of 
2es~lts i~ ~ total of 

J~O~.Ll.L •••••••• 
?lan-::~ .... - ...... 
......... II "" .......... ~ ........... . 

2-

')~:88g:S8 
3,. 000.00 

12,000 .. 00 
6,000.00 

1'1· .000.00 
~C80.tio 

""""':"1"",.. c.:-O I':' ,',00., v~.Oo. 
39,021.90 

:;:95, 708.40 
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~)o~cl ~::':.'1o(~r;,; I Joti'! i:r-c:' U~ i ve ·,'.':'1.cr: clu.o 

;,.: ... l to :1:-5 .. Octobc:' 1, 1<J24 
:.: .. 5 ~o :r-12 Oc'to'.Jcr .. 1985 .. .. lo, 
:,:-13 -:0 ::-19 .. .. .. .. Octo:>er 1. 1926 
:.!--20 .. :o.~\:-27 .. .. .. .. Octooer ~, 1927 
1,:-28 to 1~~';35 • • .. .. .. .- .. • • • .. .. Cctoocr . 1928 
:.:-36 ~o ;,:-1~ Oc~o"oc::-

:-. 
1929 .. • .. .J.., 

:\: ... ~5 to :-:~53 Octo'ocr .. 1930 .. .J. • 

:'.:-0<': ~o ." ," ~ Octobc:' ., 1.931 ~,~-o,..... .. .. .. .. .. -, 
:.!-~3 to !,: ... 72 . .. .. Cctober 1. 1932 
::-73 to !,~-e2 .. Oc~ober J., 1933 
::-83 to !~1 ... 93 .. Oc-:obcr i 1934 
!.:-9~ to ~.:-lO~ CctooCl" 

::-,. 
1935 .. .. .. .. -. 

;;:-105 to :,~-115 0"'"" I'~ D-~ to ~-2 October 1, 1936 _ .... 'I...A. .. 
::-1l6 to :':-126 ::tnd. ~ to >0 .. .. October 1, 1.937 
::-127 to ~,~-13S a:c.cJ. ")-7 to ::)-10 October .. 1938 .. .1. • 

:':-l39 :::0 :.:-l51 a::.d D-'" to :1-14 .. October 1, 1939 --:': .. 152 to :t: .. :o4 ~d. ]-15 to J-20 October 1,. 1940 
:,!-165 to r.1-17S 0'" ;. D-21 to 1)-20 October ., 1941 

~- .... :-. 
:.:-170 to !~'!-l93 m!d. D-27 to D-32 · Oc";oocr .1., 1942 
:',!-194 to ::-209 a:~d D-33 to :::)-{O . October 1, 1943 
: :-210 to !.!-225 s..."ld >~l to D-50 octooor ~ 1914 · • .I., 

~,:"_'4I'''' - to ~{-24Z o.~d D-51 to D-6t.: · Octooer 1. 1945 
." ....... 0 
'~-2~4 to !.~-~60 and !>-65 to D-60 Octoher .., 

19~6 .. .J., 

7,<:-:~Gl to :.!-400 ll."1cl J-81 to D-100 Octooer "1 1947. . ... , 



ocfo::'c ~}:c 15th day of In...''1~a~J of each year t::,10rcs.ftcr t!1C sU .. on of .. ::2,000. 

tl.,Y'l'til the zu:n of ,.:t ... O,OOO.OO i~ or:. de~osi't: ~'ritl: t~ trustee. 

::.tl'j.tc~ t::C::l~J:y certificates a.~d. tn.c interest received. on SU.CA ~)onds 

::;h~ll oe :J.Q.c..ed. to t~:c f'JJ:.c... ('::}.;.C b.!'.,:lUal payments. to be t.lad.e ~Y tile 

CO!.':l'.?D.!l:; ',till be rcd.lJ.cee. by the ::.r.10~;'~ 0 of intcre3t co:'lected by t'f .. e tr-IlZ-

tee o~ cecu=i ties ,"..U'ccased b:' i -: for the f':lIld. ~10 CO:l:9n:lY is ~cr-

cO~p~V ~ its ~orteage fu.rt~:er o.-;:reed. the. tit ';/il1 i:c.vest at le s,st 

.;;"0,000.00 in tile CO!'l::.:t ruction o:? :!. t:::; hydroelcct:::ic p:.uut8 VJhicn. zhD.!l 

not be obt~ined. f:::o~ the z~le 0:: bO!lQz. O~ "chis a::lount, at least 

ficient ::.oney to pay all intlJre::;t wnicn. :':1.Sj" becocc e.ile <i-.u'i::g tile 1'or-

z i'rJdne ~cl replaceT:'lent iu.rJ.d. provi8ior. to ·,'lhl.ch roference ha.s been ma.de. 
. , 

It ',':ill 'be noted ths:~ :)5, 000.00 o~ "ellC coo.pany's bonds ::J.ature on Octo-

'ocr lJ 1924 a.."1!i t:ilat ./"i ,000.00 ere Ci.u.c October ~, ~925. 



interest c~arge of t~e co~p~~ o~ 1tz outstan~r.g oondz .~ounts to 

r:l'U.:::t '00 :9",10. 'ov "'P .. """_' ic .... ..,t, " ... ", '10"5 in" .,.. "'t· ,,'" ... <I"'. 'J ....... J. ..... _ .. _ .. c. Co;.. c.r:.8,rge .... i,o least ~29,450.00, 

its ~inki~e or :l:'cplacemcnt ~"lcl ';2,000.00" and. "oor..d. roCl.o:n::?t1on 07,000'.00, 

:-nM0C 0. toto.!. of ;:>1:8,,-170.00 that :::ll,;,::t '00 paid. before t:m:y d1viuonde: cc.:n 

During tee first eight !:lonths of tho cu.rrcnt :;"eo.r the co::r,9:my 

It has cubmitto~ an 

exhioit showing the a:.n"Wlt of electrical energy that ""ould. ilavebocn 

available hs' those pl~ts boen constructod. Qur~s tee years 1913 to 1923 

;)33,000.00. 

~:-:.o M.ctuaJ. ea...-ning~ for 1924: may be lezs thu~ the ca.:r.mgz:. :f.o= MY one 

O~ t~c yoars fro~ 1913 to 1923, both inc1u~ive. 

ear.utngs fro~ 1913 to 1923 ~o not :e~=escnt monoy ear.ned. to offeet the 

deficit for 19Z4, ',';ilicil is a.ct'.l,'1.1. 

The divide:ld. on thl.:: z":.ock iz to be 

cumllla.tive. 

I~ o:der to 8e11 the ~tock the c~~ azks 

pcrmis~on to c:~e~d 12 percent. o~ the ,roceeds realized from the zale 

of the ~tock to pay stock 8clling co~issto~s end c7-pCnsos. The 00::1-

:::i~,zio::l ic asked. to o,;""thorize tnc issue of ,referrod :::toc:i: on So record: 

·,'1i' .. icll :;:~'[/S t:-:at tne CO::lPany 1::; not earning its bond interest. :lnc. :f'u.:--

al yc~=s to come. '.7'.c.i1e it i~ true tha.t the d.ivio.enc.:::: on the pref~rred. 

preferrod. c tock believe o:~ I).ro led to "oe1icve that eli viclo:c.ds on :::uch 

,~cnta 0 f the Sur .. Gorgonio ?O','ler CO='De.l'!Y arc 'by no mea..."lZ ass:c.rod, and 

'~c;.C't' the circu;::J.stances we feol t~~at the company ::;hould. not be DCr"'I...itted 

to ~ssuc !~~ prcfcrre~ 8tock. 
5-



t~ough 'tn0 credit of t~e co~,~~ or its ~toctJlol~ers or adv~ced by 

such ctockhol~ers. 

T~lC o~or will o.u.thorizc the issue of .:~6,OOO .. OO 0:: bon~s. 

~hc~e bo~ds are secu=ct by a lien on ~he ~ro~erty p~d in effect ere a 

:.:u.b::.:t1tu.tior.. for ~)or..c:.:; r~'lecr:lOd.. 

San GorsC?nio ?o·.vcr Co~l'.:my ~o."""'J.D.E~ applied -:0 tee ?"ail=oad. 

Co;:missio~ for pcr::i:::sion ~o izsue .. ;.5,000.00 of "oo~dz :ll1C. 0100,000.00 

0: ,rcferrc~ ctock, a ~ublic c.e~=~ havine Jeen hel~ before ~~iner 

:l~o1?liCllt ion i~ 8 0 ~&:: o.s i ~ i!!Yol va: the i.z:::;uc of }.Jrcferro~ ::tock, 

or :9D.ic-' ;;;or t~oug1: t:1C issu.c 01 t~1.<': )5,000.00 01 oonds is reasonably 

orized. 

: .. u::il :l. t is !lcreb:.~, o.ut:c.orizew. to is:.::uc m::.d. ~cll 0:::1 or before :Decc'nbcl"" 31, 

:::'::'0 o.u.t:Cority hcrei:::l gr~ntcd. to :1.:;::;\2.0 8ilCi:. bond.:: is :ubjec~ to furtilor 

conditions 0.: follo~s:-

i:::::::ue, ::;ale 8.'rJ.c.. c..c11ve:::y of tl:-..c ::;toc:t: und. bonds 

proceeds " '.' ...... \.J ':till or..~ 01 e i't -:: 0 ::1:'0 or.. 01" b efo re 

bjr ";;:c: ?'ail:rotiod Co:::=.i S8 ion r s Gcnerc,l Order !ro. 24,. 

of tti::;; ord.er. 



I) , .... 

~~~~ ~cc ,rc~cribed by Scct1o~ 57 of ~he ?~bli¢ 

i:nr !l.Z i~ involve: t11'; i8:3-"':"0 o~ ;';:OO,COO.OO of ,referred. ~tOCI: is d.e-

tl::tz /~ 1"-

October, 198t..· • 

........... ... \_'.-


