Decision Xo. [ 2 /t{ .

3EM0RE TEE RATILR0AD COITIISSION OF 2EE STARE OF CALIFOENIA

In the llatter of the JSpplication of

300X TTVESTMEYT COMPAYY, . o o, 10891
s corporetion, for increesing water dpplication Jo- l‘ %
rates.

Ve Ca Wright, for appliceant.

3on F. Steed, for protestants.
Ckharles J. Tounug, ir propriz persona.
V. Z. Greer, in propris persons.

WEZITTIESEY, Commissioner:

In tkis »roceeding Book Imvostment Company, & cOXPO=
tion engeged in the business of selling weter for domestic

purposes to consumers Ir e smell subdivision in the City of Sac-
rozento, Xxxmown £3 Wright axd Xirmbrough '.;'lra.ct.ZZI.. egks authority
%o increase rates or to discontinue sexvice. The gpplication al-
leges that the company hes operated the ﬁa.ter systen &t a loss
since its installztion.

A hearing in this procecding was held in Sacramento af-
ter all the consumers hsad boer duly notified and given en oppor—-

tunity to avpear and be heard.

The ovidence chows that this gystem was installed in

1909 in cornection with 2o subdivision which was located outside
of the city limits of Sacremento, and which had no other sow:cé
of supply. The plent comscisted originelly of a well, puxmping
plant, tenk, sndéd s distribution system of 6 and 3 inch mains,
and about 100 consumers were served. In 1913 the City of Secra-

mento sunexed ar sres including the tract end extended its manici-
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pally owned water system 10 cerve the newly scquired territory.

Qhis action resulted in peralleling the company's wvives with 4

and & inch mains. Due to the superior service éhat was rendered
the City's system, many of applicant's consumers trensferred

the municipal plernt, cnd such trensfers have continned vwatil

this time only about 30 consumers remair on epplicant’s sys=~

o2
The evidence further shows that in 1916 it decame nec~

essary to remove tae tanx, due to & failu:e of some of the 4tim-

oors in the tower. A4 connection wes taen mede with the City's

systen and water wes purcresed a2t the retall rato snd distriduted

through epplicant’'s masins to the consumers et the same charge.

The systen has been opersted in tais manner since that timé.

W. C. Wright, representing applicant, testified that
the investment in tho plent ig 35,277; thet the maintenarce and
Operating expenditures for 1922 were %702 snd the revemues Ffor
that year were $589. Tzic resulited iz e Geficit of $113 without
congldering ony return on the investment or the fact thst only
$298 of the %otsl revenues were sctuclly collected.

Several residents of the tract aypeared at the hearing
and protested agafinst crplicent’s yroposal to dizcontinue service.
They contended that the water system belonged t0 tie comsumers:
that the cost of gervices hzd been included in the purchase vrice
of tae various lotg; and they would be demeged vy being re-
grired %0 pay to the Cit coSt 0 & nmew service comnection if
applicent were permitted o discontimue service.

%0 seowing was mede thst the comsumers owned say nexrt
of tae water system, amd it appears that thls contentior wos besed
on the salec agents’ sitatements that the premises were complete
as to water, ges, séwer eud pavements,. and thet no other expendi-

tare foxr thece items would de reguirod.
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Williex Steve, one of the Commisgion’s hydreulic en-
gineers, presented a report showing an estimaméd oxriginel cost
of the operative property amounting to $3,975, with & reasousble
deprociation annultly computed by the six ver cent. sinxing fund
method of $94. The report further showed = loss from operation
of $445 for the yeer 1923, 2fter allowing o return of six per cent.
on the investment in operative property, emd the sum of 5113 for
the expense of billing and collecting, together with the sctual
cost of water purchosed as the only operating expenses. It was
farthor shown thet 1t would be necesscry to more then double the
oxisting rotes Y0 the present consumers 1 applicant is regquired
to continue the operation of the system.

& cereful consideretion of the evidence submitted in
tils proceeding indicates that o dupliceticr in fecilities end sexv-
ice existe in the srea served by gprlicent, and that it would be unec-
opomical and unreasonedle Lo reguire tihe continuction of woter service.

The following form of order is recommerded:

02222

300k Investment Compary, & corporation, heving mede appli~-
cation for aouthority to increcse the rates ox %o ehandon service %o
its consumers located on 2 subdivision in trze Citr of Secramerto,
imown es Wright ond Iimbrough Trect 21, & public resring keving been
zeld thexeon, the motter hoving been suoxitted, and the Commission
being now £ully inforred in the prexises,

It Is HZereby Tound 2s o Feet thet pudlic comvenience end

necessity do 2ot require tze comtinwed operetion of the water sys-

ter owned by 300k Investment Compony, 2 corporation, in the terri-

tory descrived ir tae yreceding varegreph.

3asing the order uvon the Joregoing finding of feet and

wpon the ctatement of fact cortained in the Dreceding opinion,
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m TS ZERERY OZDERED thet 3ook Tnvestment Company bde

.~

and it is heredby suthorized to discontinue the service of water
-

to consumers in the Wright and Zimdrough Trect 21 in the CLty o
Speramento on December 1, 1924.

T7 IS EZERZ3Y IURTEIR OZDIRED that within ten (10) days
2wom the date 0Ff this order applicent notify each and everf con=
sumer, in writing, of its intention to discontinue sexvice on De~
cember 1, 1924, 2nd that within Jifteen (15) days of tae date of
thig order it furnish to the Commigaion =« effidavit setting forth

the fact that each consuumer affected by this order was duly noti-
fied of such intention to discontinue service.

The foregoing opinion and oxder are hereby epproved snd
ordered filed as the opinion and oxder of tkre Reilroad Commissioxn
of the State of California.

Phe effective date of thic oxrder is hereby fixed as

Decemder 1, 1l924.
Deted at San Francisco, Californmia, this / g“_—"day of

Cctober, 1924.
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IT IS EEREBY OZDEZRED thet 3ook Investment Coxpeny ve
end it is hereby cuthorized to discoantinuwe the service o waler
t0 consumers in the Wright sné Ximbroumgh Trect 21 in the City oX

Sacramento on December 1, 1924.

I? IS EEREBY FURTEIR ORDERED thet within ten (10) days
from the date of tais orxder applicent notvliy esch and everj con~
curer, Ln writing, of ita intention to digeontinume szexrvice on Do~
cember 1, 1924, ond thet within 2ifteen (15, days of the dato of
tais order it furmish £o the Commission en affidavit setting forth
the Zact that each consumer sffected by thls ordei- was duly noti~
fied of such intention to discontinue service.

The foregoing opinion and order are hereby approved amd
ordered filed as the opinior and oxder of the Reilroad Commission
02 the Stato of California.

The effective date of thic ordexr is hereby fixed as
Decomber 1, 1924. /%
| Deted ot Sen Franmcisco, Celifornis, this _ [ 5'__-day of
Cetober, 1924.
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