Decision Ko. /2 <oV .

JEPCRE TEE RAIIR0SD CCLIfISSION OF TES STATE 0F CALIFOZNIA

CITY OF LITECA, San Joagquin County,
State of Celifomia, & municipal
¢corporation,

Plointifs,

vs. Case No. 2024.

JAXNTECA WaADZR WCRKS, o pudlic serv-
ice coxporation, -
Defendant.

Jde R Scott, for City of Yexmtece.

Guaxrd C. Darreh, for llantecs Water Toris.

icsionexr:

ez e

In thls proceeding tie City of Mentecs, & manicipal
corporatian, mekXes complaint sgeinst the reasonabdloeness of the
stos ond proctices of lentece Weter Works, o public utility

corporation which is engaged in the distridbution an@ sele of we~
ter In the muniecivality.

| The compleint zllegos in effect that prior to Fedvru-
axry, 1921, 2ll comsumers were supplied and charged on a flat
rate schedule, ond thaet cince that date 65 »er cent. of thre con-
fumere have been chonged to s meter rate, causing excessive char-
ges for the service renfered and & general Jecresse in tne ugo

of water. 4s a result of theze conditions, it is elleged, lswzne

2nd gardens heve been cbandoned, wasenitary conditions prevail,
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and wrivate woter cystexs have heen installed by meny of tha
consumexs, with a conseguent losg in revenwe to the utility,
which 1if contixued will result in greater charges to the re-

ent scredule of nmeter rotes ic de-

, uareasenable and excessive, end
it is contended taswt the utility, througr the operation of the
present deter sud flat rate scredule, hes etxrned a net revenue
waick nroduces a retwm of more thon eight Der cexnt. wpon the
caplitel invested. Dhe Commission ig therefore zcsked 4o esteb-
lish o schedule 0f resszoncsble meter rates ond to resd just the
gchodule of flaot rates, ond to grant suwch other and further re-
lief oz conditions may warrant.

The llantece Water Yorks in itz answer malkes o goneral
denflal of the allegations contairzed in the complaint.

A public hearing in this proceeding was held a2t lsnte-
ca September 24, 1924, after all Iinterested vartics had been du-
1y notified and glven un opportuaity ¢ oppear and be heaxd.

The utility hec been before the Commission in & num-
ber of previouvs procecdings, the most recent ones being an cppli-
cation whereln the present rotes were ectablizhed or Februory 21,
1921; =nd en eyplication on the paxt of tre City of Mentece foxr
the fixdng of the Just compensetion to be peid fLor the woater sys-
vex ownod by defendant, waich was decided Larch 2, 1923. Subce-
quent to the determinetion of Just compensation to be psid for
the property of llantece Tater Works, the City 4id not proceed
witt the vpurczase, end the deferdent herein ns.c continued t¢

operate the plant.

The rates at present in effoct arc as follows:

UONTHELY MEQSR RATES

2eadinesz-t0-Sexve Charge, 0 opply on 21l metered services:

5/8 axdd 3/4 inca e e e e e e e e . 80480
1 inch meter. . Gt e s e s s e s a +75
G "o P 0 o
2 , " - s e e e e e e e . 1450
4 TI - ) - » - - - - » 4.00




Quantity Chaurged:

Frox. 0O te S0C cudic fee., per 100 cubic feet. . .
roz 50C to 5CCO ¢ o000 " . o -
Over 000 " " "o " "

Tor street sorinkling wad.sewer fluching,per. &00 c f.

(Quensity c“_rgcu herein vrovxdea shall be iz ad-
dition to %he rocdiness~to=zerve charges.)

letered reate i toke the following deductions when
water i in the gusntitioes ilndicated bvelow:

Trox 100,000 20C, 000 cubie feet . 15 pex cenu.
From 200,000 to 300,00C i 20 v
From 300,000 500,000 N ! 23 "

-

- - L]

<0 tae -
%101 of premises.)

This water syctomx consgiste of throe wolls Which &xo

pumped By WO sutometically controlled, elzetricslly ériven pumps,

and ¢ thlrd pump operated by wn oLl enginme. The totel instelletion
ig 115 horse wower, walch glves ample Tesorve capacity to provide
for neax demonds cnd for lire protectic

from the wells iz eleveated to o 5C,000 gallo

BO.foot steel %ower, Swox waich it iz distridute

410 consumers tarougi S§.6 milcs of dlistributio

capecity to render elfficlient sexrvice 10 the cormmunity.

teetion 1o hed U7 vhe City thx oug“ 22 fire bydrunis

lorge copecity =muips. OO tze totul number of conswumers sexved,
aprproximately 96 per cent. are wmetered.
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wes 33,200 lese than thet reported by the uwillity
pnnuel report +0 the Commission for the yeer 1923. OThis
differczee {5 largely accountcd foxr throupz the eliminetion by
the Comxicsion's engineer of certoin es of general oflicers.
If tze reductiozs recommended oy thre cnglneer were op-
plied to the 1923 operationes of the compeny, the result wowld de
es £ollows:
20TERUES. ¢ ¢ 4 4 v e e e e
ZxXpenses:
Jaintenance end operation
Depre;iation sxmueity. . . |
20tal Zxpense . . 8,266

for return wpon tze investment.  $4,905

TeY SnRlying the recimmezded reductions the net return on the
e by o

investment of 656,035, is 7.4 pexr cent., vwhich return carmot be

consldered execessive. 3used upon opersting expense oS scowa in
the compeny’s evnusl report %0 tiae Commission for the year 1923,
the rate of return would be 0.9 ver cert. wpron gn investment of
466,035.

Seversl corzumerz 0f the utility testified 40 the dis-
rarity between the bills coxguted iIn secordence with the flet
rete scredule oxnd the cherges zow mede under metered retes. It
wos wmalnvalned vred 4 were excessive axd michk
greater than Tormex : 2t reve service. % wos esserted
tha. saould the Comzis ant no relief, consumers would De
coxpelled to drill wells, instell private water systems, ord dis-

=]

continue exntirely tae utility service. Sucz sctioz hes been 4oz

-

by ebout L consuners subseguent to the coenge from & flot




%0 & zetered scaedule. D2e¢ cloim was made thet the continuwed in-
stalletion of privaete water plants would result in ¢ metericl re-
ductiorn in tbe wiility’s revenuez and heve o detrizentsl effect
wpon tae entire cormunity.

3ills for motered service were Introduced which indica-
ted s wse of froz 600 to 1300 gellons of water per dey ver con-
suner for an cverage ferily recidence, wilth levm and gaxden. Mhese
figures saow clesrly that water nes beexn used freely if not extrav-
cgantly. t iz evident, if woter it uwsed o frecly under = sched-
ule of metered reteg, thet the vse would be even nmore extensive
cnd extrovegent under o flat rate schedule, and when the earnings
Lor the Aifferent classes 0f cervice are anelyzed Lt becomes.evi-
dent that the f£lat rete schedule should be ad justed o cozform

zore nearly with the guantity of water used.

-
Defendant declared ite intention +o continue the meter—

.

ng of the syetem, and it ic coperent thet this work showld be
completed a5 soon es the finences of the uwtility will permit, es
only then will tre most cconoxical operation of the system be pos-
sible. Vesteful =nd extravegont use of water will be reduced,
the bills foxr service rendered will gredumlly decrease, &nd cherge
es for service will become xmore uniform.
It aoppears necessary taet the rates for meassured serv-
ad Justed and taet the opplicetion of the new rates will so
10 the conzumers thet the installetion of yrivate water
systems Will be checked. If this result be not sttained
¢ plants continue ©0 be installed, tae tire must
errive ineviiably when the revenues 02 the wiility will diminish
wtll the systex cun be operated only =% alloss. A xuzxber of
itens of operauting expense are fixed regardless of the smount of

waler puxped, oand o zaterisl inerecse iz woter use will only




sllghtly incresse overating oxpenses. It ig evident thatl any
form of rate which will promote an Ircreaze in weter use by ¢on-
sﬁmers will promote tiae bBest Lnterests ol botz the UTLLLTy ond
1ts patrons.

Defendaont presented evidence %tending to chow that some

unlits 0f 1ts plant were used exclusively for fire protection sexrv~

ice to the manicipelity, =nd thet certein reguirexzents hed been
exacted of Lt by the City os w0 this class of service which would
Justify o increcse in the chzrges therefor of 300 mer cent. Xo
compleint is mede by the City =5 t0 sxy insdequscey in the L£ire pro-
teetion service rendered. Tae contentions of defendant &s t0 tre

regulred Increasses cunnot be accepted vut there is Justification

o tae fact thet when tae voters

of the City ol fanteca decided 1%t wes undesirebdle to issue bonds
foxr the purpose O ing the plant of lantece Tater Woris,

that company was lelt witk the obligation to continue the Lfurn-
iching of adeguate water service 0 the inhebitonts of the City;
end toe citizens upon the other hond a2ccented the implied oblige-
Tion of rpeying recsoneble cherges for the service rendered. 4 watexr
cystem is neccessory to the wolfore of o comrunity emd if not public-
ly owmed the wtility furnisaing the cervice must be reasonably com-
penzsated. Should the revenues 0f the wtility bve cllowed to dimin-
ica through tre estabdblischment of private water plents, walch per-

one cannot be opersted e&s chewply, wWiacn all elements of cost ere
considered, water ¢ vc¢ murchased from the utility, it is evi~-
dent that asdecuate service for domectlc or Zire protection pur-
poces canncet be asintuined snd tre welfore of the entire communitiy
will be ulffocted cdverzely.

~t the present time tzere 1s no way of delernmining how

o e




the system, ond ot the £Lirst fuvor-
sble opportunlty g evices zhould be installed zo tzat the
uwontity of wator pumped muy de ascertvalned.

Tae following Zorm ol orfer lz submitted:

DER

xuniceipsl corporatiom, haoving mede

orme . sk i lu the preceding opinion, a wubliec
Eearing naving veen held thercon, the motter rneving been subxit-
tod eud tiae Comrission belng now Ifully infoxmed in the premises,

Xt Is Zerebry Tound o a Fact that the xates now charged

by ~antece Water Woris, & corporction, for service rexndered %o
comsumers in tae City of lantecs, are unjust and unreasonsdle in
g0 far asz they dilfer from the rates rercin establiszhed, and thet
the rates fched are Jjust ond reszonsvle rotes for
such service.

Saziag the order unon the Zoregoing finding of fsect amnd
wpon the statementes of Zaet contalned in the opinion wvreceding
tais order,

IT IS EE2E3Y C2DZ2ED that lontecs Vater Voris, & corpo-
ration, be and it is hereby suthorized to file wita thlz
on or vefoxe Cctober Jlst the following schedule of rutes to0 be

charged for all service rendered subsequent to Cetober IT1, 1924:

PLal RATD SCEEDULE

--ﬁu-‘-i Il

Per Vonth
Residences, boerding snd/or lodging houses,
aperiments, flats, o0Ff five »oom3 or less 21.23
Joxr esch additional TOOD o « o o « o o » .10
additional for each dath tud . . .« o s 25
Addit ;onal L0y ecer toilet L. . . . . . «25
s8ditiozal for ecach privete gorage With
one 2utom0DLile &+ ¢ 2 o 4 o o« o o o o . «20
aééitioxnal for cach sutomobile over oxze. .10
additlional for private berz snd onre
20TSE O COW v« o o « & « o o o = o = «20
sdditionel for esch animsal over one. - <10

("




Der lonta

Irrigation of lawms, shrubbery, gar—

aeﬂu, etc., elther pudblic or private,

when toizen coatinuwously througnout

year, per squere 7erd o . . . .
Irrigesion es in 2 (a) wzen not t_xﬁn

cont:nuous’" throughont the year, per

SeueYe FOXE . o 4 s 4 e s s e e e e .

Tor blsczsnita, meckzine, wogon Or repel
shopg, wereaouses, drug and grocery stoxres,
benxks, bLlliard DarlorS. . ¢« - ¢ o ¢ e . o«

Photographic studios, restaurants, lerge
stores, lce c¢resnm noriors and soft drink
esStadlishments & ¢ v o = ¢ v o o o o o s o o

Professionel 022ices, fratermal hkells, ¢lub
rooms, churches, small shops =xnd stores,
soda founiteiis in comrnection with other
PREINDESE ¢ ¢ 4 s+ s s e e v s s e e

3exrbexr shops, Ome ch2ir. . . - . .
Tor each additionel chedr. . . .

Iivery or feed yoxds, per average aumbexr of
head 0f ST0CZe ¢« ¢ v o o o o o o o o o o =
For private berns in coxnection with stores

spops, eve., ver snimel. . . . . .
Toxr o*lvate garagoa in connection viuh
torey, shops, etc., for eech car oOr

tr‘.a-c k - - L] - - - » - - - - - - - L] - - a -

Additional Zor eack vatiz tub, tollet or urinsl
in e 2P0 7T inclusive ¢ ¢ 4 4 v 4 b 4 e

“i*e hydrent, Corey or Greenberg tyre, each
n I{h&:‘f vme » [ - - - » - 2 -

-

Uiniram ch grge for escz service commectlion

ATE SCEIDULE

Xontaly Minimum Cherges

5/8 inch zeter .
3/4 ™
1

Iz
2
3
4

Sach of uhe foregoing monthly zminimuxm chexges
snell entitle the consumer +0 thq q"“”ti V7 o<

weter whlca that amount of momey will purchese
at vae follewing "monthly meter rates.”

-~

wonthly Juentity Cherges

From 0 to 500 cubic Zecs, ner 100 cubic fees.
Trox= 3800 %o 3000 " " 00 i
Trozm 3000 %o 100,000 ¢ i T 100 v i
Over 100,000 ! T 100 " "

-
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dnnieiosd uses for street ond sewer meintenm
2t regular meter rates. Only one minimum will

o apvylied.

The effective date of this order is
October 3L, 1924.

The loregoing opinion and order ere

ordered Liled as the opinion emd oxder of the 2

of the State of Califcrnie.
Deted at San Francisco, Celiformic,

of QOctodvexr, 1924.

heredy fixed as

commissgioners.




