Decision No.j/ %//j

BEFORE TES RATLROAD CCGMISSION OF Tid/¥2eid/R CALIFORNIA

In tho mattox of the application
o? San Jose Viatex Works Ior ay- Avplicetion No. 9579
thority to incroase rates

MeCutehon, Olncy, lamnon & Green, by
Allen P. Jatthew and Leid & Leid, for
aApplicant.

Archer JBowden, City Attorney. and C. 3.
Goodwin, City Mansger, for City of San
Joge, Protectant.

O OL\:#:I wIO.-u& -

QzIlElfc:

Mo Ssn Jose Wetor Worke, & corporstion, is s public

wtility engeged in the business of sueplying water for domestic,
commercial and municipel purposes to comswamers in the City of ”°n
Soce, the Townt of Los Gaotoc and Saratoge and adjacent terxitory
in Sante Clare County. Uhec anplication in thiz proceeding slleges
that oy rescom of the grest decresse in the purchesing power of
ﬁoney and the incressed cost of operation since the rresent schedule
of rutes became ¢ffective, the earunincs derived for wster servico
are now, i for & long time past have deen, imsufficient to vield
to spplicant & Just and rossonsple roturn uwpon the value of its
used ané usefwl nroperties. Therefore, the Rallro=d Commission ig
eeked to suthorize an increaged échedule of rates which will yicld

just and reagonohble return upon the value 0% 1ts provorties.

Public nesrings in vhis metter wexe held in San Jose

after o1l intorested parties were duly notified snd given an oOp-
portunity vo bo yprosent asnu e neurte |

Thc rute schedulos now in effeoct on this system nave been
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fixed by this Commission in fow sovarate proceedings. ILhe rates for
thne City of San Jose axd vicinity wereﬁstablished ey 22, 1914, in
Decision No. 1534, Coge No. 476. Lhe sane rates wore also chorged in
ceratoga. With the cxcoption of a slight modification in the charge
for‘fire nydrant service, thevabove schedule was made applicable to
the Los Gatos disztrict by Decislon Io. 2654 in Application Ho. 1414,
secidod August 2, 1915. Ratos for the so-¢alled High Iine district,
between LoS Catos and Saratoga, were fixed wovember 27, 1917, in
Deeiszion No. 4900, Spplicetion 0. 2892. The rates in effect in the
Vipeland district, also called the San nomas Division, were ostab-
lisked iy 29, 1923, by Decision Yo. 12154 in Applicstion No. 8917.
The wosent rate sehedulos are in pert as follows:

San Joce, Los Gatot and faratogs Divicione

Meter Tates:

Konthly minimum for 4,000 gallons, Or 105Seeceseeseiyedl

4,000 gallons %o 10,000 gellons, per 1,000 g2llonS.ecsesss 20
10,000 gallong to 100000 gallons, pox 1,000 gellonSessseces o15
Over 100,000 gallons, ver 1,000 gallonSeecccssocascsvecence .12

County and lfunicival Use:

senools, suildinge, etc. £t regulsr meter rates.

Sewor Fluching, Park snd Lewa Irrigation. ¥ontkly minimum. .90
411 water used, per 1,000 £ollONCecsecscansccccncccnsccccce 12
Styeet Sorinkling, per 1000 gallons................‘.......‘.12
Pire Eydrents owned by City,ncr month (San Jose Division)..le7S
Tire HEydrante ovwned by Vator Company, pcy month (San Joce
Divicion)seeessccsss 2.2
Pire Hydrants ovmed by \ater Comoany, ver menta (Los Gatos
Division)-....-..... 1.75

ronthly Tlat Ratec:

EAB 10 ees Led0

DWQlling EOKSGS.-..-.-.-oo.ooooooo.oooobuoott'@
Toilots_in Privoto HoME€S cascesssssssccsnssacsne A0 £O .. .50
Bata ‘C'C‘.DS ln Pri‘\'&te I‘IOU.@S..--.----....-..---.------..--.. 015 .

ok Line Divisione

Meter Rates:

donthly winimun 3,000 sallons, o 1€SCenesscscsaccsccssses LoO0
3,000 galloms to 10,000 gallons, Do 1,000 gl loNSeeecacss 25
10,000 gallons to 100,000 gallonz, Der 1,000 g21lonSeeseee 20
Avove 100,000 gellons, per 1,000 gelloNSeseescccccasscccse #15
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San Tormas Divicgion.

leter Rates:

onthly Minimum 5/8™ MetOTeeeeascssessscccsssccssssssse  1a50
¢ to 600 cubic feet, Dexr 100 cubiC f0O0Tssceecascee «25

600 to 1,000 cuoic feet, ver 100 cubic £00Traseseccsss «20
2,000 to ’OOOO cupbic foet, vexr LOO cubic foelteecececconns 15
All over 10,000 cubic feot » 0T 100 cubic feo0teeeeccesnns 4

fhe above-mentioned decisions of the Commission haove con-
tained & complete deserivtion of the cystem and the methods of op-
sretion. It 46 therefore unnecossary o go into thece mutters
frrther thsn o state that on December 5L, 1923, there were 16,009
sctive sorvices on the eatire =yotem, of which 92 per cent. worxo

metcrod.

Ve L. Atkinson and Ldwerd G. Angel, acting on werald of

the epplicent, cppraised the present market velte 0 the lanfce ard

righte of wey belonging to the Company 2t 651,889,

2. 7. eAuliffe, Commission's land expert, submitted o

-t

revort prepexcd vy himsolf wnd . R. Robbins, Aszistant IEngincer,

appreising the prosent murket vaiue of the lands ond rights of way

owned by the San Jose uater Vorke ot 1535,836., a5 of Docember 31,

1023. his omount was segrogoted into 506,528. for fee lands

and $27,308. for righte of wagFe
?. C. Herrman, Consulting Civil Zngineer, acting on be-

rals of the San Jose Jater Worie, prosented 2 repoxt in which he

estimnted the present market valuc of 1ts water rignte and ripar-

ian righte, exclusive of rignts to wnderground waters, to be zbout

George &. Elliott, Consulting dngineer for thc awplicant,
tho

-

subnittod o renort in waich he found tho nrcvent ralae of

nysicel properties, oxclusive of londs, rights of way, water rignts

and other irtangidvle values, ag of Decemboer 351, 1923, to be

53,561,983. DThis veluation was peced upon on alleged roproduction




cost, over s two and ona-nalf yeax ‘construction period, lecss
acerued deprecicstion calewluted by the sinking Jund method at 5 per
cent and includes all physical structures and equipment owned by the
Coupeny, including certaein non-operative property.

Joseph R. Ryland, President of the San Jose later Vorks,
presented 8 report setting forth the sum of $3,570,444. as the
higtorical book cost of the pnysical proverties, lands, rights of
way and woeter rights,. ag of December 31, 1923. This totel wes
mede uwp o3 followe:

Paysical structures %3,103,712."
Lands 325,011.
Righte of way - 28,061,
Water Rights 113,660,

:‘53,376 ,mz.

Thig, accoxding to the anplicant, reprosents the unde=
precisted value of the various strucvures, lands and water rights
as found by the Commission in Cace 476, to which has been added
the book cost of additions and betterments with the corresponding

deductions for the salecs of land and Lor retiremexmts of othexr prop~

crty.

A report, subaltted by . X. MacXKell and M. I. Reed,
Assistant Eydrawlic “ngineers of this Commission, guve the estimated
original cost of the operative nropexties, exclusive of lands,
rights of woy and water rignte, as of Docember 31, 1923, as
2,814,991; o devreociation snnuity calevleted by the sinking fund
mothod £t Six per cent was shown as $33,449; and the estimated
amount, whick would have been accuxulated in the sinking fund had
the depreclicotion annuity been compounded samnuelly at 6 per cent,
wes fownd to o6 445,154. The net sdditions to capital Lrom
December 31, 1923, to June 30, 1924, amounted to $?74,684. with
s corresponding depreciation amnuity of (4,120,

A sumnexy of the wvarious appraisals presented ic set out

below:




Present market value sg of Dec. 81, 1923.
By Atkinson and Angel fov Applicant.....,...m651,389.

By lchuliffe and Robbins for Comnlssionee... 535,836 .

Water Rightt.

Present Market velue as of Dec. %1, 19233
By Hermenn, for arnlicartecesacsocceccccnnns 24:0,000.

Pavsical Pronertice.

Reproduction cost less
Depreciztion as of Dec. 3l, 1925.
3y Blliott, for epplictntecessesccsnccosne 3,581,933

®istorical Book Cost.

LS of Decomber 31, 1923
3y Rylend for Appliconleecscccscscccccces

‘Physical propertleSeescsccccacsccce 3,103,712,

Iua.ndS’--...-..-..-............'--..-. 325'0110

Ri:_‘:h‘ts of ‘:’!aynoocoqro-oo--oon-,cc.ooo 28,061-

\78.1301' RightSOOQQO.mo-.oa-.-...-oo-‘ 113,6600 '
TOTAL 53,570,444,

— e —

weeKall and Reed for Commiscion

Retimated Orisinal CosSt:

Physical propertics Dec. 31, 192%.. 2,814,991.
DoprQCia‘Cion :’&.nnuiftyo-......-...... 33,%9.
Sinkins Fmd. Accumulation....-.-:.. 4345,154.

Yot Additious and Reotterments:

Dec. 51, 1923 to June 30, 1924ese.. 274,684
Deprecistion Annuity on the above,net 4,120,

potel Paysicel Properties ag of June 30, 1924 $3,089,675..

Depreciation Arnuity on used and

ngeful propertices as of June 30,
1924....000006..0..l.".l..‘........ 57'569.
Sinking fund sccumwlstion, June 20,
19243....'........-..’..'..QI.l."'.. 445’154‘
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There are no matericl differences in the various ap-
1s of the vhysical propertics submitted in this case. There

e no Gisegreement in tho matter of the.net additiong and bettex-
monts to cavitel of ;274,684 for the first six months of 1924.
vraen the Geductions are made for equivelent non-overative prop-
ortics the nistoricsl, or book cost, of the physicel property
suhmitted by Ryland agrees very closely with the ettimuted ox-
Lginal cost of 2,814,991. preseatod by Liacall and Recd of the
Commiscion. After meXking due sllowance for non-operative »rop-

erty and recoreiling the results obtsined by reacon of the dif-

forent methods used in determining the smount of paving over

poins end sexvices, the roproduction cost, less depreciation,

of the vhysicel oroverties swhmitted by G. Al E1L10TT 15 &p-
proximetely 14 per cént greater than the estimated original cost
found in tae report of the Comnission's engineers. Giving due con-
cideretion $0 ¢he methods of valustion it ig epparent that There

ic no proat disagreement in tac appraisals of value of the physical
propertics and struetures.

The anpralsenc of the lends and rights of way sresented
vy Atkinson end. iugel was $651,389, and that of MeAuliffe =nd
Robhins 535,886, & difference of §117,553. This spperently can
ve sttributed only to an honest difference in judgment, the en-
ginecers fox the Commicsion voing influenced, perhaps, to o cSome=
whet greater degree by the rvecent salec of real property in the
‘mmedicte vicinity. Both figuxes set out avove, it spould be
notecd hero, comprise all of tro roal ecstate owned vy The company
with no deductione for such parts or parcels of 1 ad or rights of

woy &S 10 longer may we wsed and useful, or resgonably necessary
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for tho compary in the conduet of itz public utility dusiness.
While not denying that tThe watershed lands owned by

the comnany have come valuwe which may propexrly be made o part

0% the rate beose in this instonce, Archer 3owden, City ittorney,

tekes the nocition thet the spplicant ovne not more than 15 ner écﬁt

0f the totasl Loe Gatos Creek watersned lands =oove the poinfz of

Civersion anu therxefore the resultant wvalue to the water system

is seriouszsly diminiched decause the compony does not ovm suf-

Ticlient land to »roperly sefogword and adequately proteet the

Purity of supoly. In addition to this the city mcinlaine that'
the goneral cheracter of the watershed lunds is the same whetzer
belonging vo tre compony or not, 0 thut ownershi ig 10t essen-
tigd t0 proteect the
the land of timber ond other vegotation.

In this rvegard the Cormission in its decicion in the

Loxmer Case No. 476 cuys:

"sesuming that these landes &o have 9 valuvwe 0T
the purpose of protecting the purity of the water,
1t iz well $0 point out that inssmuch se the entire
flow iz not protected by ownership of lunds, tae
velue 0F the protection will therchy be minimizod.
joeides in othor localitics it hoe been Zownd pos-
zidle to protect the swoply o weter by Liltering,
snd 4%, ie interosting to comgore the condltions
At exist whsre waprotected watoer iz rendored pure
by filtretion so as to estimate the resal value of
the nrotection based upon the cott of an alternative
nethod for suech wrotection.”

e, Allsn Matthew, counsel for opplicant, contends

net the company W Zorced to wurchese and in good falta aia

AV

Pl

purchsse these wol rehed Londés v z oo ot 2 time wahen o

other methods ¢F nrotection sgainst contaminstion were eithor

poscible or imovn exnd thot, while o the present time pollution




of vwaterc muy be neutralized by proper trestment, 1t iz nevor-
treloss still nighly decirable to preserve the indtiel purity
of the cource of vater suvply where economiczlly nossible.
only wufficient laund heg been acquired to incure safe control
of the ztresn h ovmerchip of the ontire ctresn bod, the
most vitsl of the rivarian Londs and a counsiderable propoxrtion
of tanc woper watershol.
Pae record showe thet the entire watershed lands
pow owned by the Senm Jooe Wator Worke in the log Gevos Creek
ares amounts to 5,860 acres, which ig o substantisl land nhold~
view of the fact thet & conciderable ocmount of the wmter
¢ been developed Irom wellse

n

Consideravle controvercsy developed over the possl 14l
ity of duplication oi valucse . vater righte ond watersiae
lands. sccording $0 the best cvidence evailehle, the cost to
<he comoany of acquiring 1ts sresent water rights and ripsrisn
rights, exciucive of watershod lands, aas beon $115,660.
Tne Compuny claims that the present merket value of these rignts,
as given in the repoxt of ir. Tormemn, is y240,000.
The City contended tmt through ovnershiy of water cshed
lanis and by the murchaze of the riparien rishts below points
of Giversion to tue oxtent of the normal low fLow of the creek,
the arplicant hae pxtinguiched all antagon igtde diver ions; r

there being tren no such rights outstanding, other thon thote

velonging to the applicant, thnore can be no value ot all toy

the rights of ampropriation not represeonted in these lower




riparisn rights and the wator zhod land values. The city con-
tends f;rthcr that &5 the lands in the water shed have been
valued for stmacr home purposes and Lor other uses to which
such lends were most edaptadle, which included the Tiget to
use the waters from the stréams foxr ordinary vurposes, a5 well
ag the right to dispose of sewage in the maunner customary in
such vlacos, =nd ag the value of the water righte was made,
cssuming the prohibition o these privileges of use end occu-
pation there is then to thut extent, a uplication of valueél
In swiming wp this pocition of tae city, sx. Bowden c£ays,

"If they are eatitled to summer. nome prices upon theSe lands,

pngy gre Dot entitled %o water supply pricec upon thelx

wator."”

Mhet the Commission in its former rate vroceeding
with this Company was inclined toward this view i chown by
tne following extract from the opinion of Commissioner Tshel~

man in Caso Ho. 476.

"In other words, if thao wuter is
worthis225,000. and the laxnd ir the Los Gatos
water shed is necessery to taiz-water supply,
thon the value of the land is included in
tne value of the water, and when we value
the water and the land seperutely, we have
o GuplicationrRwARK -

'"In my ovinion, it i lmpossivle to
determine what mart any of the clements »lay
in producing a supply of water. Admdttedly,
tog wetor rient originslly hud to be purchased
eway from thi:z land or the ¢ompany could not.
ovm it. And whoen, by purchasing the lend,
the company secures the water, it hag, by tals
ono act of vurcise, racelved both the water
rigat end the lund itself. WMot oxly do I-
concider thul there i1z very swogtential dupli-
Ccation produced when we value trizs lend and taecge




weter rigats weparately, but I lilewise belive
thet if tne lunds were ©old off with the right
£o use the weter reserved to the owore of
thiz water sSystem, s very substential cfect
ould inevitably recult uwpon thc merxet value
of the lande themselves. Ly opinion is

thut when you buy land walch is yiparian oY
otherwise wateor-oearing, the price which you-
pay for the land itgell asc much covexrs the
water as it does the timber or enything clse
annoxed to the realty. This is well momm
and recognized everywhere, in thot lsnd with
water Rag an enhanced velue over lund withe
out water, wmd - very swceh doubt IT the sum-
mer home owney in the Sants Cruz mountalns
would give o very cubstanvisl price for o
cummey home in Loe Gatos Cenyon if the land
in such site were donuded entirely of all water
rightse" :

Mr. Matthew urges in behelf of the compaay that the
ovmership of water shed lands and ripsrian londs above the poiuts
0% diversion give the owrer theroof the power to conscxve the
rup-off of the catchment arxeeg through the control of the timber
erowth and vegetvation and to thst extont ingure regulation of
+he low swamer Zlow of tre streams, at the samo time there ex-

the power to protect the nurity of the supply against
contaninetion cnd pollution «t 1ts sourxee. Ior thesge neces-
cory lunde the owmer L& entitled to tae falr maket wvalue, which
value iz 2ll justice cennot reagonably be diminiched. boecause
of the rostiictions imposed thexeon tarough the dedicstion
of cuck landt to the public use. In othor words, the posi-
tion of counsel for the applicent 1s That tne dedicetion of
1andz £o wublic use does not, oy virtue ¢ that ect, diminich
+he velue oFf such lands to the cxtert of the limitations and

vostrictions imposed thercon and bar the owncr of such lands

fyrom the rigzt to appreisenent at the foir noarket valuoe
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Counsel explains further that the ownership of
wetey shed lands and lands riparian to streams carries with
it solely the right to divert the water from such streams
for the beneficial use upon the riparian lands and no othexrs;
that in order to remove the water and export it for uses be-
yond the riparian lands, the additional and entirely distinct
right to 8o appropriate thece waters must first be acquired.
In this case, the rights of appropriation have been acquired
by presoription through well known open and long continuous
uger for s great meny years and also by the extinotiom of -
conﬂioting riperian rights below the points of diversion.
"Woen", sa.ya Mr. Matthew, "we are valuing water shed 1a.nda
:I.n the first instance and, 1n the second place, the right

to divert the waters from an actual water course for use
beyond the riparian lsnd, there 1z no duplication vhatever."”
| There is without doubt a value in watershed lands,

a value in riparisn rights and a value in the right of ‘ap-
rropriation, and there is & definite distinotion between these

several elements. Howsever, it does not appear necessary in

thip proceeding imvolving rates to determine definitely the

value of these water righic.

-11-
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r. Rylond oprcesented an estincte of the maintenance
and. overating expeuses for 1924 of $290,470. including sn
estimate of 442,944 Tor depreciation. Thié anount inoladed
$68,363. for »umping exvenses for the year which by on slterns-
4ive method was egtimaoted to be not less than 58,621. No
allOWanco,‘however, was made for the expense of conducting
the wresont nroceeding before the Rallrosd Commission.

in estimete of tne sverage Duture operating costs.
the next throe yeors wag oleo suwonmitted by ix. Ryland and
cmounted to 250,864, exclusive of devrociation.

The investigation of the sccownts aud records of this
compary a5 sct out in the report of the Commlssion't Zngineer:c
spowe that *he revenues snd operating eoxpenses from 1921

to cune 30, 1924, have been as follows:

June 30,
1224

: vin.L to

REE lydo

Reveonues receivable 3293,295. ,306,981. ;325,8Ll8. ,158,141.

Opereting IXnenses,
Lesg Deprecistion 161,668. 167,762. 199,135. 129,867.

-
.
-
-
-
.
-
-
-
-
-
-
-
-
-
.

.

The costs of operstion and maintenmﬁcé, exclusive 0f de~
precivtion for the immediinte Lfuture were egtimated in this re-
vort to be $232,950. This estimate gives e considersble in-
cYeace over the actual exventes for the preceding yoars as set
out adove. Phic iz in part ottrivutadlo to the natursl growth
of %the dusinecss dbut principelly to The very large oxpense in-
-volve& in c¢renging, lowering aund replacing mainc, services and
moters ontuiled by reoson of the extencive paving program being
corricd on by the City of Zan Josce and the County of Santsa

Clars in territory served by thiz company, to the additionsl

-

burden of omergency pumping with the resulting increase in re=
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pairs to pumping equipment recessitated by tae oxtreme dry
Jear and the feilure oi the gravity supply to fll the storage
recervoirs, and algo to cxpenses ineuwrred in the nreparation
and nregeutation of this cace vefore tho.Commicsion. The

evidence snows that in orxder to-avert a serious shortage of

water it was necesgsary to install facilities to supply water to

the townec of Log G 3, Saratoge and the adjacent territory dy
puaning from the wellé in_San Jose, whereas in vears of normal
operstion this catire district is supplied by sravity with conme
excoss available for use in Son Jose. Llthough considerationwes

ziven by the Commicsion's engineors to those items of exdense

LYy

-

valch analycsiv of the operating conditions demonstrates shoul
reasonadly reeur ammually, and provision was accordingly
gucn oxpenses over & period of years, so0 great
hag Dbeen this additionél burden that the recult is neverthelesc
a .gubstential increase over thne cost of operstion during the
nrecoding roart.
Ixcention wes teken by the City Attorney t5~the cstimante
of futurc operation expenses in S report &g velng excece-
ively nigh throughéum and narticularly unreazonable a8 to tme
amounts assigrod trerein for the costs of pumping and for trans-
miceion and dlstrivbution nain exoensos ae influcnced by voving op~
erations. AS the vesr 1924 will %e characterized by sbrormally
neavy oversiiny czpenseg, tze city eprarently edvocates that any
1924 expences and thould be based upon the aversge operatlug cosis
nd 1923.
Zendell Z1lig, ag consuliing cuglneer for the City of
an Josc in thic proceedins, vresented o tabulation in which the

operating expenses for the past three years were compared wpon &




norcentage basis, item for item, with. the estimate of the future

expenses shown in the reyort of the cugineers of the Commissione.
Yile this comperison showed certain items to have been incrgased
by & greater vercentoge then othors, 1t 18 significant thet this
oxihitit sihcwed the total estimated future operating éxpensés to ve
but 18 per cent higher thon the expenses of the yeoar 1923. It
should be pointed out thot t.dls increase rmast taue care oL the
natural growth of the dusiness, -und a reaconable oroportion of
the sbnormel expenses already incwred snd to be inewred during
tae last six montac & 1924.

Qbviously it would be unfoir to disregerd the abnormal
expences to waich this company, through no fault of its own, has
been put DY reason of maving operations, the present rate nroceed-
ing and the additional costs incwrrod tarough cmergencey nunping.
Tt is & mutter of common lmowledge that the entire state has this
veer experionced the driest year in 1ts historye.

Phe ovidence indicstes that the allowances for paving
as reflected in the various items of cxpenscs in the report of the
engineors for the Commission are somewnat greater than the un-
certainties of the future werrent, and in establiching o scnedule
of rotes the Commicsion will carefully consider all olemonts walek
may reag.uedly be expoectod to affoct the operating and nmaintensnce
exvens . during & normal yesr, together with the abnormal expentes
to whichk the uwrility has been zubjected during the few yoare in
the imnediate pocte

The rosults of omeration for the yeor 1923 a3 set out in
the report of the ingineers of the Cormicsion indicates timt the

Company nod avoilable for retwn the sum of $93,251.00, which is

the equivslent of a retuxn of 2.94 pex cont upon o tontative rate

vase of 53,134,395.00. This wes determined as Lollows:




In Caco XNo. 476; the Cormission stated that ..200,000.00
represented & lideral allowance for the original cowt to the Com~
PORY Ok Swd 4GRGS 224 WaUEY Iightoand Dy & cubsvitutional mevhod
found their value to we 4307.329.00. 08 of December 51. 1913.

Approximate Actusl Coset of Iands,
Jighto=of=vay ard wWater Rigshts,

Case Ho. 476, Decomber 31, 1913, $200,000.00

Net Additions, Actusl Cost,
December 3., 1913, to December
31, 1923, 119,404 .00

Physical proverty as of Decenber
3L, 1923, 2,814,991.00

Tentative Rate Base .
Deceomber 51, 1923, w3, 154,395.00

lisintonence & Oporating |
Zxyvense, 1923, 199,13%3.00

Deprocistion Apnuity, 35,449.00
Total Expenso, ¢ 282,582.00

i

Revenues for L1923, $ 325,813.00
Total Ixponse, 2332,582.00

Available for Return o 93,231.00
Thiz 1s couivaelent to o xreturn of 2.94 per coent uron 2 tentative

rate base of 3,104,395,

The rate dase used acove has boon vredicated throughout

upon the original cost to the Compsny and represents, therefoxe,
the extremo mininuwm value for rate making purpoces wnder precsent
nrice conditions of the »romexty of this Company devoted to »nub-
lic use. The swbztitution oL eny of the other sppraisements Bube
mitted in this case, which have been and muét e miven thoeir
proper concideration, will result in reducing trhe rate oL returm
‘below 2.94 ner cent. After making allowancé for the additions and
potteruents to capital for thoe first six months of 1924, wita the
corrceponding increance in the depreciution charges, and noking
provision for working capitel and after the necessary conzidera-
tion iz plven to the increaced.cost of future ogpcratlon and maine
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tenance, some of which were not included in the rusults of opoxse=-
tione Tor 1923, ac sot out avove, it must be apporent thot the
applicant herein is entitled to and must de given s substantial
incerease in rates.

Dhis opinion would be incomplete Lf reforence ﬁere nov

mado to the coutontion of the City of San Jose to the effect thot

by reason of the congervative methods of financing and the 2co-

nomical volicies of management and operation whicn has alway
crerscterized thie utility, it.is not entitled to the same rate
of roturn woon it investments as those utilities whoge cogis of
finsneing heve been relotively zmeh greater. Tris Company nas
conzistently financed its yrojects througn the Lesue of common
stock and het never secured money by mosne of bond-issues. The
evidonee throughout this procoeding o well &8 the former mattere
wefore tniz Commiscion show conclucively thet the menagememt and
operation of the Son Jose Water Works hes always deen conducted
in an economicel and efficient menner, mdé 1t chould be nointed
out at this time that the saleorices and vweges vaid to the officers
and ecmoloyees of this Compeny in ceveral instances have been main-
tained at %he minimum smounts for the character of serxvice pox-
formed. ttontion is invited to the provicions of the Public
Ttilities Act, Seetion 20, which are af follows:
"oeetion 20: Nothing in this act shall bo takel to
nrohibit any public wpility from itself profiting, tO
the cxtent vermitted by the Commigsion, from any econo-
nies, efficiencies or improvonents, which 1% ey mke ,
and from alstributing by way of dividends or otnorwise
disposing of, the proLits to wnich it mey be entitled,
end the Commission 1s suthorized to make or pe;mit such
arrengement or arrengements with any public utility as it
nmay deem wige for the purpose of encowxaging ocononies,
cfficiencies or improvements, and securing To the public
utility moking the same guch portion, %f any, of"tho
profits thereof &g +ho Commission may determine.
To penslize & public utility for efficiency and econony
in msnagement and opersvion could recult only in placing & Prod=
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The following increased schedule of rates will greatly
simplify operations by placing the ontire system upon the sBame
gonerel use charges. The rates set out herein, It it estimated
will inorease the revenues on the 1923 basis guch that a fair
return will result to the Company under efficient operation and
at the same time will not unnecessarily bu.rd.on'the public.

The following form of order is submitted:

ORDPER

San Jose Water Worke, a corporation, having made appli-

cation for authority to increase the rates charged for water de-
'livere& to COnSUMErs in the City of San Jose, the Towns of Los

Gatos and Saratoga and adjacent territory in Santa Clara County,
public hearings having boen held thereon, the matter having boen

submitted and the Commiseion being now fully informed therecn,
IT IS EEREBY FOUND AS A FACT that the rates now charged
by San Jose Water Works, & oorpora.tioﬁ, for water supplied to its

consumers are unjust and uareascnable in so Lar as they differ

from the rates herein established, snd t+hat the rates herelin es-

tablished are just and reasonable rates for such service.

And bacing the order upon the foregoing finding of
fact, and upon the statements of fact contained in the preceding
opinion, . ‘_
T7 IS EEREBY ORDERED that the San Jose Watler Works, a
corporation, be and 1t is hereby suthorized and girected to file
with the Railroad Commission on OF bvefore October 3L, 1924, the

following schedule of rates to be ckarged for all water delivered

to consumers subsequent to October Zl, 1924:
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Minimum lionthly Chargeg:

5/8 inch meter . .
3/4 inch metox
1 inch metex

1l inch nmcter

inch meter

3 ineh
4

. 1nch neter

6 inCh nleter - - - - - - - - - - - -
Boech of tiho forcgolng "ainimum ponthly charges”
water whick that minimun mouwthly charge will pur-
chase at the following "monthly metoxr rates.™

vonthly Meter Retes:

rom 0 to 600 cublic feet, ner 100 cuble foet.. 526
Trom 600 to 1500 cubic feet, per 100 cubic foet... «22%
From 1500 to 3000 cubic feet, mer 100 cubic feetsss o20°
Prom 3000 t¢ 10000 cublie feet, wmer 100 cudbic foots.. 15
Qver 10000 cuvic Leet, mar 100 cublc Leotiee 12

unicinal and County Use:

Stroet Sorinkling, cubic foct...

Fire Evdrants:

Eydrants owned by cities or other munic- -
ipal corporations, POY MONtheceseccsssscsaccnscs 250

Eydrents owned by company, per monNthececececscs. 325

All other municipal and county use 1o
va charged at the regulaor meter ratesS.

TPrivete Fire Seoxrvice:

$ize of service, unmetered:
A?I nCh, Per mon‘th L ] L ] - - -
4 inch, vyer month . .

6 inck, mexr month . . . .




FLAD RATES

The prosent flat retes for the San Jose distriet, as cs-
tablished by this Commission in Decision No. 1534, Cas
No. 476, are to be increased 50 wver cent and made sppli-

cble To the eantirc cysteon.

ID IS ZuRUBY FURDELR OMDERED thst San Jocge Vater Worlks
file witk the Reilroud Commission within thirxty (30) deys from
tzo date of this order rovised rules and regulations governing
service to its consuwmers, zaid rules and regulations to bocome of-
foctive upon thelr accertance for Liling by tho Commiscione

The effective dote of tiis order is heredby fixed as
October 31, 1924,

The foregoing Opinion and Order cre hereby spproved and

ordored filed a2s the Opinion md Order of tane Rellroad Commisslion

of the 3tate of Californic.

Dated at San ITrancisco, California, thls h& day of

Octoder, 1924,

W'/W&,

Commicsioners




