Decision Yo. /N 2/
454

BEFORE TEE RATLROAD COLRISSIOY OF THE STATE OF CALIFORNIA

In the Metter of the Application of’

HORACE NZLSOX
on No. 10417,
oz owner of the Ealf loon Bay Water

\lvvvv\.’\-d\
s

Company, for raise in rates.

J. E. McCurdy, for epplicant.

TRITPIRSEY, Commissionexr:

QPIXNIONXN

Eorace Nolson, owming and operating su unincorporated
public wtility waeter systez known as the Helf Moon Bay Water
Cozpany, supplying water for domestic purposes in snd in the .
vicinity of the unincorporsted tovm of Half loon Bay, Seu Mateo
County, usSikc emtaority to increase the rates.

The spplication slleges in effect that the present
rates do not produce sufficlent revenue to yield sa adequate
return Oon the investmexnt.

A public hearing in this proceeding was held &t Zalf
ioon Bey, sfter all consumers had veen duly notified and given
an opportunity to appear snd be heard.

The rates st present in effect are as Lollows:

TLAT RATES
Tamilies . . . _ . $1.00 per month.
Gerages. . o . . 1.00

Iivery stables . 2.50 ¢ ﬂ
S&lQ Ons - - - - - l - OO '!




dotels . . $6.00 per month.
Lodges . . Q0 7 n
Schools. . 2.00 " "

LETER RATES

Water used by County of San Mateo . . $0.20 per 1000 cu.ft.

Qther Metered Use

Tirst 400 cubic feet or less per month $i;00
All over 400 cubic Leet, per 100 cu-
bic feet ver month . ¢ . . . . . . . 20
Ldnigan monthly payment. . . . . » « l.00
The testimony shows that in addition to tiae foregoing
meter rates es filed witk tae Coxmmission, one of the consumers of
the utilipy using large quantities of water has been given a spe-
cial rate of 12 ceﬁts yer hundred cubic feet.
Water is obtained by diversion from Diggs Creek &nmd by
Pamping from wells. In years of normsl reinfell the sStream flow
is suificient to supply the demands of tiae systeﬁ for eight or
nine montas of the year, after which it i:c necessary to supple-
ment the streaxm flow by pumping from wells. During the present
- summer the creex supply fLalled entireiy, and it was necesscary to
drill two additional wells, elso to purchase water from outside
sources to meet the requirements o2 consumers.
Phe water secured from the creek and wells is conveyed
to 2 covered concrete reservoir having a capaéity of sabout 600,000
gallons, and then through about 10,000 feet of six inch transmis-
sion zein t0 the town of Zalf Loon Bey. The water is then distrib-
uted through sbout 14,500 feet of melns varying from six to one
inch in diameter, fo sbout 175 ¢consumers, ebout one half of.whom
are metered. leters arc veing installed on the remaining services
&s rapidly as spplicent’'s f£inances permit.
At the hesring Mr. Nelson testified that no return was
being earned on the investment in the water System and referred
to the annuel reports filed with the Commission for the smount of

the investzent and Lor details of meintenence and operstion ex-

penses aud opersting revenues. He requested the Commission to
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establish whatever rate was deemed proper, and asiked for a return
on only the actual investment in the water system.
Willism Stave, one of the Commission's hydraulic engi-

neers, presented a report based upon an investigetion of applicant'’s

plant end operations. This report showed an estimated originsl cost

of the system of $30,705, wita u depreciation smuity, computed by
the £ive per cent. sinking fund method, of $757. The sum of $2,500.
wes recommended &g a proper allowence for future maintenance and op-
CISVARE sxpenses, Ihe foregoing esvimete of origineld ¢ost does uot
includo the sum of $12,746 which is the estinated cost of the piype
System installed in the Arleta Park subdivicion, adjoihiﬁg the town
of Half lloon Bay. Trhis tract has about twélve consumers who can be
served by extensions from the town system, axd the cost of the en=-
tire distribution system could not fairly be charged against the
consumers in Falf lloon Bay. The report further showed that aypli~
cant's sctual investment in the property is $18,722, Applicent’s
reveaues for 1923 were $2,940, and 1t was estimsted that the 1524
revenues would smount to $%,200. The total of the deprociation
sonuity end estimeted future operating ewpenses is $3,237, which

is §37 grester than the estimated revenue for 1924, and provides‘
no return whatever wpon the investment. It is evident that ap-
plicant 1s entitled to an imerease in rates.

A representative of s locsl canning compeny protested
ageinst reising the wholesale rate of water, slleging that the
bresent rate of twelve cents per 100 cubie feet was all that his
coxpeny could afford to Pay. An inspection of rates for conpara~
ble service on similarly overated water utilitles, and of the
rates established for the éervice 10 the other consumers on the
water system, indicates thes an igerease in the wholesale rate

is Justified.

The evidence also Shows thet s fire dlstrict has been

Lformed which includes the towm of Zalf Moon Zay, and that fire
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hydrents exd mains of larger dlameter than reguired for domestlic
purpoces have been instelled st the request of the distrliet, which
has agreed to pay the cost of the irstsllation of hydrants and & T
monthly rental of 75 cents each. There are now nine fire aydraxts
of the wasr? tyce installed, emd it s proposed to meke sdditionel
instellations in the imrediste future. This rate will be included
in the schedule established in the following oxder.

The rates set out in the following order axre designed to
yield sufficlient revemne to cover maintenance and operstion ex-
pense, depreciation ennuity, asnd a reesonable return on the capital
invested in the propexty devoted to the public use.

The following forz of oxder is recommended:

Horace Nelson, ownor and operatof 02 a water systen
known es the Hals oon 3oy Weter Compeny, baving mele application
for euthority 1o incresse the rates for water delivered to consum-
ers in ZalZf XOonlBay, San lateo County, = public hearing having
been held thereon, the matter heving been submitted, end the Con-
- mission being now fully informed in the premises,

It Is Fereby Tound ss a Pact that the rates now charged

by Zorace Nelson for water delivered to consumers at Half Moon
Bay, San Nateo County, ere wnjust and unreasonable in so fLar as
they diffor from the rates herein‘established, and that the xates
herein established sre Just sud reusonable rates for such service.
Basins the order uwpon the oregoing finding of fact and
upor the stateoments of fact contained in the preceding opinion,
IT IS EEREIBY ORDERED that Horace Nelson be and ke 1is

hereby directed to file with this Commission on or Dbefore Octobex

3L, 1924, the following schedule of rates to be charged for all




water delivered to consumers in Half lioon Bay, San lateo County,

subsequent to that dete:

MONTELY PLAT BRATES

Winimum MONTALY CRAYEO. « o « « « o o o o o o o o o v o o $L.80

Total bills 1o be computed in accordance with the following
items:

1. Residence 0F fOuUr rOOmS OF 1€SS. « v « o o .« - . $L.25
Additional for cach room over four . . . . o . «10
Additional for eack flush toilet ox dath tub . 28
Additionel £or each private gar&age « o ¢ ¢ o - .25
Additional for esch rvrivate bayn with not more

then TWO hOXrSeS O COWSe o o o = o o o o o o o «30
Additional for each horse or cow over TtwWo. . . . .15

Irrigation of gexrdens or grouwnds, per 100 sq.ft. .02
For small stores &nd SHOPS « + « o « « o« L850 t0 2.00
For large STOres Or ShOPS. . + « « « » = 2,00 %0 5.00

Additional for each bath tub, £flush toilet ox
urinal in itexs I and 4. o . 4 4 4 s e e e .

Water for all purposes or establishments not
specified in the ohove schedule, will be
charged for at meter rates.

LEASURED RUTES

Uiniran Monthly Charges:

5/8 inch metor
3/4

1

I

2

3
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-
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Zach of the foregoing "monthly minimum charges"
will entltle the consumer to the guantity of
water which that minimum will purchase at the
"monthly meter rates™ set out ss follows:

Jonthly Meter ?ates

Jrom 0 to” “ 500 cuoic fee ver 100 cubmc feet.
From 500 to 2000 T 100

From 2000 to 5000 ? v T 100 v v
Over s00 T 1 o1 " "

YONTELY CEARGES FOR FIRE EYDRANTS

F;re hydrants owned by fire district e o e e oa e s £0.75
Fire hydrants owned by the cOMPANY « « « « « « « «  1o50Q




I7 IS HEREBY PURTHER ORDERED thet Horsce Nelson be and
se i hereby directed to file Wita thls Commission wivhin thirty
(30) days of the date of this orxder, rules and regulations to gov-
ern rolatiors with consuzers, sSuch rules snd regulations to become
effective upon their acceptance by the Commisslon,

nre effective date of this oxder ig hereby fixed as Oc-
tober 3L, 1924. |

The foregoing opinion amd oxdoxr are hereby epproved sand

ordered ®iled as the opinion and oxder of the Reilroad Coxmission

of the State of Celifomia. 35?'

Dated at Sern Francisco, Celifornia, this 52Eé; day of
October, 1l924.
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— Commissioners. //




