
Decisi on No. / ;{.. '2:/). 1 I ;;: 

B~O?..E TB ?~:raOA:D CO:'~uSSIO:;O:E' TEE STATE OF CALIFORNIA 

10417. 

~~ITTLESEY, Commissioner: 

Horace Nelson, o\~ing and operating ~ unincorporated 

public utility water system lalOi'JXJ; as the Half Moon Bay Vfater 

Company. supplying \vater for domestic purposes in and in the 

v-lc i:li ty of the unincorpore.ted town of Ea.l! Moon Bay, Ss:.l !Jateo 

County, ~sks e~thority to increase the rates. 

The sppliest10n alleges in effect that the present 

rates do not produce 3u£fic1ent revenue to yield an adequate 

reto.rn on the investment. 

A puoli c hes-ring in tb,is proceeding was held at EeJ.f 

;\~oon Bey. sf'ter all consumers had been duly notifi ad and g:1.ven 

an opportunity to appe,~r and be heard. 

The rates at present in effect are as follows: 

Fa::ilies • • • 
Garages •••• 
Livery stables 
Saloons. • • • 

. . . . . . . . . . . . . . 
.. . . . . 

1. 

• $1.00 :per month. 
• • • 1.00 tt ~ 
• •• 2.50 ~ ~ 
• •• 1.00 ~ ~ 



JIotels • .. .. .. .. .. .. .. .. .. .. 
Lodges • • • • • .. • • • • • 
Schools. .. • .. • • .. • • • 

. . . 
.. .. 

• • $6.00 per month. 
... 1~00" " 
... 2.00" " 

\'later 'IlSEld by County of San Mateo • • .. .. • $0.20 per 1000 cu. ft. 

Other Metered Use 
'. 

:?irst 400 cubic feet or less per month $1.00 
Allover 400 ouoio feet, per 100 cu-

bic feet ~er month • • • .. .. • • •• .20 
l~nimum monthly payment. .. .. .. • • •• 1.00 

The testimony showS tha.t in additio:1 to t·.b.e :forego1llg 

meter rates as filed With the Co~ssion, one of the consumers of 

the utility using large q~antities of Vlater has been given a spe­

cial rate of 12 cents per hundred cubic feet. 

Water is obtained by diversio~ frOm Diggs Creek and by 

pum~ing from wells. In years of normal rainfall the stresm flow 
. 

is sufficie:1t to supply tb.e deoands of the system for eight or 

nine montb.s of the year, after 't:hicb. it is necessary to supple­

ment the stre$~ flow by :p~ing from v/ells. During the present 

SUQ:ler the creek supply failed entirely, and it \'lSS necessary to 

drill two addi ti onal wells, aJ.so to purchsse wa.ter :from ou.tside 

sources to meet the re~uirements of consumers. 

The water secured from the creek and wells is conveyed. 

to a covered ,concrete reservoir ha.ving a capaci t~· of a.bou t 600,000 

gallons, and then through about 10,000 feet of six inCA transmis­

sion main to the tovm of JIalf ~oon~. The water is then distrib­

uted through acout 14,500 feet of mains varying from six to one 

inch i~ di~eter, to about 175 consumorz, about one balf o~ who~ 

~~e ~eterod. Ueters are bei~e inst~lee on the remaiaing services 

as rapidly as applicant's finances permit. 

At the hearing Mr. Nelson testified that no retar.a was 

being earned OIl the investment in tlle vro.ter system and referred 

to the a.IllluaJ. reports filed wi tC. t.b.e CO::issioIl for t.b.e amount of 

the inV'est::::.ent and for details of ma.1nten~ce and operation ex-

pelses and operating revenu.es. He requested the COmmission to 
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establish whatever rate was deemed proper, snd·asked for a re~ 

on only the act'..l.a.l 1nveot:nent in the \1a.ter system.. 

William Stava, one of the Commission's hydraulic engi­

neers, presented 8 report based upon SJ::l. investigo.t1on ~f' applicant's 

plant and operations. This report showed an estimated original cost 

o~ the system of $$0,705, With a depreciation annuity, computed by 

the five ~er cent. sinking ~d method, o~ $737. The sum of $2,500 

was recommended as a proper allowance for future maintenance and o~-

includo the sum of $129746 which is ~e ecti~ated cost of the pip& 

sys'tem installed in the .Arleta Park subdi 'Vi~ion, adjOining the town 

of Half !.:oon :Ba.y. This t:rac t has Sob ou t tVlel va consumers who can be 

served by extensions :trom t.b.e to,'J2l system, and. tll.o cost of the en­

tiro distri bu tioD. system could not fa.irly be c.b.s.rged aga.1ns't the 

cons~ers in ~alf ~~n Bay. ~he report further showed that appli­

cant's actual investo.ent in the property is $18,722. Applicant's 

revenues for 1923 were $2,940, and it Wv.s esti::sted that tho' 1924 

reVeIl':les ?,ould amount to $3, 200. ~.b.e total of' the depreciation 

annuity and estin:a. ted future opl.~ra.~i::lS o:-=penses is $3,257, which 

is :;;;S7 groa.ter th.an the esti=.at1ed revenue for 1924, s:c.d proVides 

no return whatever u.pon tho investment. It is eV1den t that ap­

plicant is entitled to ~n increase in rates. 

A representative of a local canning ~'mpsny protestod 

age.i:ast rairsing the wholesale rate of water, allegillg that the 

pre~eIlt rate of twelve ce:c.ts per 100 cubic teet \"las all that b.is. 

co:npany could afford to pay_ An 1Il'spection ot ra.tes tor cOztpara­

ble servlce on s1~larly opernted water utilities, and of the 

rates established for tb.e service to tb.e other c.onStU:l:.ers on the 

water zystem, ind:i cates that. an increase in t.b.e wbolesale rate 
is justified. 

The eVidence also shows thct a fire district has been 

fo med w.b.ic.b. includes the town of .Half Noon Bay, and t..b.a t fire 
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.b.yd.rants am z::a1IlS of larger diameter than reClu1.red for domestic 

~urposeS have been installed at the request of tAe district, which 

has agreed to pay the cost of the installation of hydrants and a 

monthly rental of.7S cents each. There are now·nine !ire hydrants 

of tb.e wharf tY',Pe installed, end it is proposed to make addit1oneJ. 

installations in th.e im~ediate ~ture. This rate Will be included 

in tho schedule established in tho follo~~ng order. 

The rates set out in the follOWing order are designed to 

yield sufficient revanue to cover maintenance and o~eration ex­

pense, deprE,ciation annuity, and a reasonable return on the capite.l 

~vested in the property devoted to the public use. 

The follovdng fo~ of order is reco~ended: 

Horace Nelson, O\V,aer $nd operator o~ a \~ter system 

kno~~ a~ the Half ~oon ~ ~ate~ Com~any, having ~~e application 

for authority to increase the rates for viator del~vered to cons~ 

ers in :a:alf :.::oon Bay, San 1!ateo county, So pu'b:lic hearing having 

been held thereon, the ~atter h~Ving been submitted, and the CO~­

mission being now ~lly informed in the premises, 

It Is Eereby ~ound as a Fact that the xates now charged 

by HOl'S.ce Nelson for water deliyered to CO'llsu:nel'S at Half :'iOOll 

Bay, San !~teo County, are unjust and unreaso~able ill so far as 

they differ from the rates herein established, and that the rates 

herein established are just Wld J:ea,sol:lable ra.tes :for sueb. service. 

Basing the o~der upon the foregoing finding of fact and 

upon the statements of fact contained in the preceding opinion, 

IT !S ~REBY ORDERED that Horace Nelson be and he is 

hereby directed to file with this COmmiSSion on or before October 

31, 1924, the follOwing schedule of rates to 'b·e charged for all 

4. 
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water delivered to consumerz in H~f ~oon Ba7, San Mateo County, 

subse~ent to that date: 

~n~ Uonth1y Charge. . . . . . . . . . . .. .. .. • • • .. $1 .. 50 

Totnl bills to be co~~uted in accordance with the tol1owtng 
1 te::ns: 

1. Residence o~ four rooms Or less. .. .. .. • • .. • .. $1.25 
Additional tor e~ch room over !OQr .. .. .. .. • •• .10 
~ddit1onal for each flush tOilet or oath tub.. .2S 
Additional for each ~rivate garage. .. .. • .. .... .25 
Additional for each private barn v~th not mora 

than two horses or cows. .. • .. .. .. • .. • .. •• .SO 
Additional for each horse or cow over two. .. .... .15 

2. Irrigation of gerdens or grounds, per 100 sq. ft. .02 

3. For small stores ~a shops 

4. 10r largo stores or shops. .. .. .. 

.. .. 

.. .. 

1.50 to 2.00 

2.00 to 5.00 

Additional for each o~th tUb, flush toilet or 
uriDSl in items 3 and 4. .. .. .. .. • • .. • • 

5. Water !or all purposes Or establishments not 
specified in the ~bove schedule, Will be 
charged for at meter rates. 

· .~'" t.. .;" .. 

~nimnm Monthly Charges: 

sis inch metor • .. .. .. .. .. • .. • • .. .. • .. • 
3/4 " " .. • .. .. .. .. .. .. .. • .. • .. . .. .. • 
1 " " .. .. .. .. • .. . . • • .. .. .. .. .. 
li- " " ~ .. .. .. .. .. .. .. .. .. · . .. • .. .. 
2 l't " , .. .. . .. .. .. .. • • .. .. 
3 " ff - • .. .. .. .. .. .. .. .. · .. .. · 

• • 

• • 
.. • .. .. 
.. .. 
.. .. 
.. • 

Each o~ the foregoing "monthly mini:um charges~ 
Will entitle the consumer to the ~uantity o~ 
water which. ttat minimu.:n Will 'Oure.b.ase at the 
"~ont.b.ly mater rates" set o~t ;s follows: 

Uont.b.ly 11:eter Bates 

.50 

$1.50 
2.00 
3.00 
6 .. 00 
9.00 

18.00 

]'rom. 0 to'" SOO 
Fro!ll 500 to"ZOOO 
From 2000 to 5000 
Over SOOO 

cu.oie feet, 
" " 

:per 100 
" 100 
" 100 
Tt 100 

~oic feet. • $0.30 
" ".. .25 

IT Tf " "... .20 
ff ~.. .l5 l't IT 

" 

Fire h1drants owned by fire district .. • • • 
Fire hydrants owned by t.i:' .. e company • .. • • • 

. . . 

.. . . $0.75 
1.50 
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IT IS ~~y FURTHER ORDERED th~t Horace Nelson be and 

he is hereby directed to file with this Coomiss1on within thirty 

(30) d~ys of the date of this order, rules ~d re~lations to gov­

ern rel~t1ot~ with consu~er8, ~ch rules and regalat10ns to Qecome 

effective upo~ their sccept~~ce by the COmmission. 

T~e effectiv~ date o~ this order is hereby fixed as Oc-

tober 31, 1924. 

The forogoing opinion and order are hereby approved and . 

ordered filed as the opinion and order of the Railroad Co~ssion 

of the Sto.te of Cslifomia. )t:/ 
Dated at Ss.n FranciSCO, California, t.b.is ;:r- day of 

October, 1924. 

CO-l"'issioners. 

6. ,., -6 '.1.) 


