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BEFORE THEE RAIIROAD COLMISSION OF THE STATE OF CALIFORNIA

In the llatter of the ipplicstion of ) iﬁ;ﬁj?
ISATAY HARTMAN, ) _
& vublic utility operating urdexr the ) Appli 0. 10439.
nsze 0f IORENZO WATER COLRANY, fLor 2
)

v

an inecrease in its water rates.

Isalah Hartman, Lor spplicant.

I=SZEY, Commissioner:

QPIXNIONXN

Isaiah Hartman, who owns and operates uwnder the name
and style of Lorenzo Water Company, & public utility water syg-
tem which supplies domestic service to the inhabitents of a pdé—
tion oZf tho unincorﬁ;:ated town of Boulder Creek, Santa Cruz
Comnty, mekes application for an increase in rates.

The application slleges in effect that the present rates
charged for water sexvice do not produce sufficient revenrue to
cover the necessary zeintenance and operstion expenses of the sys-
tem, together with o reasonable return upon the investment. The
Commission is taerefore asiked for an order permitting the utili%y
t0 establich & rate schedule similer to that at present in effect
in the territory served by the Santa Cruz County Ufilities, which
sepplies wuter to consumers located in an aresa immediately ad jacent.

A public hearxing in this proceeding was held at Boulder
Creek on September 23, 1924, after all interested parties had béen

duly notified gnd given an opportmity to be present and be heard.
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This water syster ¥88 0riginally congtructed about 1890
by Joseph W. Perry to provide water cervice £or the town of Loren-
z0, which is now a portion of the town of Boulder Creek. The pres-
ent owner, Isaish Hartman, acquired the pronerty Tebruary 4,"‘ 1914,
under foreclosure proceedings which were instituted following the
Gocease of the formexr owner.

| The water supply is derived by the diversion of the na=-
turel Llow of Perxry and Molasky Crecks, two small perermisl streams
in which the low flow during the summer months is wmaintained by
springs. <The water is diverted from these creeks by small dams
through short lengths of flume to seversl small storage tanks, and
frox thence it conveyed by gravity through & distridution system
which consists largely of 2 inch standard screw pipe reains.

Thc rates at present in effect were established by this

Commission in Decision No. 2979, dated December 17, 1915, in Appli-~

cation No. 1915, und zre ac Ffollows:

MONTHELY RATRS

Unretered Service

Per monts, flat rate . . . . . .. ... ... oBL.25

lletered Service

For the Lirst 500 cubic feet, per 100 cu.ft. . . .20
- Frox 500 to 3000 " " " W0 o7 .« <15
Over 3000 " v T 100 7 . 10
Minimem charge, per mONtAe o o o « o o o-o . « 1e28

Street Sorinkling, Per JEAT « o » o + o -« « . & . . 830,00

dn Investigation of this water systex for tac purpose of
thie proceedinz wes zade by Z. A. Nodble, ono of the Commissionm's
hydrsulic engineers, and his report and appraisal, compiled Lrom
evailable records and date, was submitted im evidence and accepted

by the goplicant without protest. This reyort shows an estimated
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cost of the syster smounting to $6,235, together with a deprecia-
tion comuity computed by the & per cent. sinking fund method, of
$101. There was submitied with the spplication a valuation of the
wator system amounting to $11,464, but it was admitted et the hesr—
ing that this total included the purported valuwe of J6l scres of
land of which only sbout 50 acres might reasonably be considered as
used aud useful for tae protection s=nd maintenance of the sources
of water supply as st present developed. Alter o consideration of
the evidence submitted it awpears thet $25 per acre is & reasbnable
estimaete of the cost of these 50 acres, including the right to di-
vert water, and that the sum of $5,985 represents a reasongble es-
timate of the cost of the property of this utility devoted to the
public use. |

It is gpparent that ayplicant's stotexents of nmaintenance
sné operstion expense as shown in the aﬁﬁual roports io the Commis-
sion =né in the application herein, are not complete snd are very
largely estimates which sare not based upon careful records oFf ex-
penditures. Upon careful consideration snd anslysis o2 the ovi~
dexce submitied, after due allowance is made for methods of opers-
tion whieh will provide proper and efficient service, it appears
thet $700 per annum is e ressonable ellowanco for future maintensnce

ané operstion expense.

Based upon the foregoing figures the results of operstion

of this water systexm for the year 1923 were as follows:

ROVEAUOS « = « o & o o« = o « « & . . o 31,000
Zxpenses:
Ysintenance end Operatiom 700
Deprecicotion Annuity. . . _101
Totel Zxpenses. . . . . . __ 801

Aveilablo for R0%XB « v . 4 o« - . . . D199

This is equivalent to & return of 3.3 Per cent. uvon en investment
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of $5,985.

Por the past two years the sverage number 0f ¢OLSUMErs

hes been slightly less them 70, and it is improbable that sny me-~
terisl incresse in the dusiness of the utility can be expected. In
1922 meters were instslled on 8 services, end in oxrder to conserve
weter during the oxtreme shortage prevelent during the present year
16 meters were instelled, and in sddition it becamo necessary o
purchase some water from the system of the Santa Cruz County Usil-
ities. 4 specisl rate has been charged for water service supplied
to the vublic school property through & privaetely owned tank end &

2 inch nain fror Perry Creeik. This rate is in sccordsnce with an

agrecment wade with the School Trustees in 1909, and for many years

charges were made at the rate of 15 ver snnum, which récently wes
incressed to $30 subsequent to the 2ddition of o modern high school
bullding and gymmesiww on the property. It apresrs from the ovi-
dence that the quantity of water delivered to the School property
&t the present time is much greater than was originally contempla-
ted when the sgreement was entered into, and it is evident that
the rate charged should e increased to snm emount which will com~
pensate the applicant nore equitsbly for the service ren&ered,
Testimony submitted ot the hearing indicstes thet for
yeexrs vest the service rendered 0 consumers during the summer
months when streax flow is small, has been sowawhat.in&dequate.
It was also shown thet the service rendered tarough & one inch
ripe line fed froﬁ lolasky Creek axd supplying some of his con-
sumers at its lower end, has been insufficient. It appesrs from
the evidence that this condition obteins largely by reeson of
inefficient diversion structures whiech veralt o considerable lealk-
age snd weste of water, together with iredeguate pipe capscity in

portiors of the system, and the fsct that the distribution pipe

8ysteax is largely non=circulating. Apnlicant should et once make
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the necessery investigations 10 determine what improvements are
reguired t0 relieve the situation described above, and should
thereafter make such instollations snd repsirs as will provide the
proper and adequate waéer Service t0 which the comsumers are en~
titled.

The rate schedule established in the £ollowing oxdex
is designed to produce sufficient revenue to provide for meinte-
neoee snd operation expense, depreciation amnuity, and reasonabie
return uponr the investment in the property devoted to the public
use, asnd has been computed after & csreful consideration of the

character of the service rendered and the fact thet a portlon of

the consumers are summer recidents oaly.

Isaish Eertman, who operates & pudblic utility water sys-
tom under the name and style of Lorenzo Water Compsny, having made
gpplication to this Commission for authority to increase rates, a
public hearing having been held thereom, the matter having been
subxitted and the Commission belng now fully advised in the prem-

iges,

It Is Jereby Found as o Fact thst the rates now chérged

by Iselah Hartman for water delivered t0 consumers in the town of
Boulder Croex, Santa Cruz County, sre unjust snd wareasonsble iﬁ
50 far as taey differ frox the rates herein established, and that
the rates herein establiched are just and ressonable rates t0 Dbe

charged f£or such service.

Basing the order upon the foregoing finding of faet and

upon the statements of fact contained in the opinion preceding

this order,

IT IS EERIBY ORDZRED that Isaiash Hartman, operating under
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the name snd style of Lorenzo Water Company, be and he is herebdby
gathorized to file with this Commission on or before Qctober 31,
1924, the following schedule of rates, to be cherged 2or sll serv—

ice rendered subsequent to thst date:

TLAT RATE SERVICE

Tor the DMrst four consecutive months in whick
service ic rendered during any cslendaxr
year, payable In 2dvencee. « « ¢ o o & o o
(Service may be commenced &t ary time dur-
ing the calendar year st this rate.)

Dor esck additional month over fOUr. ¢« o o = «
Mot rete consuxers ray if they so desire secure

service during the erxtire calendaxr year by
& veyaoent in edvence of . . . . v o . 0 e .

LEASTURED RATE SERVICE

the first four consecutive months in which
service is rendered during any calendax
Tear, paysble in sdvance, for water use
not exceeding 500 cubiec feet per month. . .
(Service may be commenced at any time dur-
ing the calendar year at this rate.)

Jor each additional month over four, for water
use not exceeding 5CC cubic feet per month. .

Measured rate comsurers nay if they so desire se=-
cure service during the entire calendar
yoaxr, for water use not exceeding 500 cubic
feet per month, on payment In advence of. . . 16.00

Tor water use in excess of 500 cubic feet per
month consumers shsll be billed for such
excese use a5 follows:

Por use from 500 to 10,000 cubic feet
at the rate of $0.25 per 100 cubic feet.
For use over 10,000 cubic feet ot the
rate of 90.20 per 100 cublic feet.

PUBLTC USE CHARGES

Por combined use of the High School, Grammer
School and gyammasium, per calendar year,
payable in asdvance. . . . . . . . . $125.00
Service t0 the High School, Grammur School
gnd gymmesiuxm may st the request of the
Board of School Trustees or the option of
the utility ve placed upon s measured ba=
sis, in which case the foregoing meter
rates will spply.
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I7 IS ZEREBY FURTEER ORDERED that the collection of the
ratos set out in thic order is expressly conditioned upon the in-
stallation by Tssiekh Hartmen of such improvements, repalrs. or al-
terations in and 0 his water systex as are required to render
asdequate sexrvice t0 all comsumerc.

IT TS ZEREBY FURTHER ORDERED that Issiah Hertmsn be and
he is heredby directed to file with this Commission within tairty
(30} days of tke date of this order, rules amd regulations to gov-
ern relaticns with his consumers, sach rules snd regulatioms 10
becore effective upon their scceptance by the Commnission.

The foregoin_g opinion snd oxder are heredy approved
and ordered filed as the opinion and oxder of the Railroad Commis-
sion of the State of Celifornis. M

Dated at San Prapeisco, Californis, this a?"g/ ) day
of QOctober, 1924&.

Q--/W
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7
[

L




