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In th.e :.:atter of t.b.o iI.:9P11cstio:c. of ) 
rSAIAE: JIA..W~, ) 

a public utility operating 'tLXlder the ) J.ppli~~~ 
ns.:e of LOREN:ZO WATER C01:FA.'1'ff, for ) 
an increase in its water rates. 

Isaiah Hartman, for applicant. 

'N!!ITTIiESEY, Cocmissioner: 

OPINION 
-~-----.~-

Isaiah B:art::mn I who O\"1llS and opera tos under the na.ma 

and style of Lorenzo Water Company, e. public utility water sye-
I 

tee. which supplies d oI:lestic service to tb.e in.b.abi tflnts of So por-

tion 0: tho unincorp~~~ted to~~ oi Boulder areek, Sent a Cruz 

County. =skes application for an incresse in rates. 

The a~plication alleges in effect tbat the ~resent rates 

charged for water service do not produce sutfi.cient revenue to 

COver the :::lecessary ::::.ailltena:c.ce a:o.d operation expenses of tb.e sys-

tem, together with a reason~ole return upon the investment. The 

Commission is ~eretore askod for 50 order permitting the utility 

to establish a rate schedule similar to that at present in effect 

in the terri tory served by tb.e Slmta Cruz Count;, Utili ties, 'Vlb.ich 

~pplies water to consumers located in an area ~ediately adjacent • 

. ~ public hearing in this proceeding was held ~t Boulder 

Creek on September 2~, 1924, after all iDterested parties bad been 

duly notified $.lld given an opport'Olli ty to 'Q.EI preS6:1.t and be heard. 
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This water systeru vIas origirlally Qo~~:ructed a.bou.t 1890 

by Joseph W. Perry to prov1~e ~ter eerVieo ~or tbe tov~ o~ Loren-

zo, wb.ie.b. :i.s now a portion of the town of Boulder Creek.. Tb,e pres-

ent ~v.ner, Isaiah Hartman, acquired the pro~erty ~eb~ary 4, 1~14t 

UDder foreclosu.re proeee.dt.o.gs wllic.b. 'lIe::e i.J:lst1 tu ted t'ollowing t.b.e 

docoasc ot the ~o~er owner. 

~he water ~pply is derived by the diversion of the na-

~ral flow of Perry ~d MolD.sky Cree~s, two s~all pere~ial streams 

1:1 which tb.e low novi d \lring t.b.e Sl.l:JI:ler months is maintained by 

spri:l.gs. The water is diverted f':ro:o. th.ese creeks by sma.ll dams 

tllroue.h short length.s of fiume to sever~ small storage tanks, and 

f=o~ thence is conveyod by graVity through a distribution system 

YI.b.ich c onS1sts largely of 2 1nc.b. s.tandard screw pil'Q ::::.81:0.3. 

The rates at ~resent in effect were established b7 th1s 

Co~ssion in Decision No. 2979, dated December 17, 1915. in App1i-

cation No. 1916, snd are as !ollo~~: 

U~etered Service 

Per month, flat rate •••••.•••••••• $1.25 

?Zetered Service 

POl' the ~irst 500 cubie feet, 
Fro: 600 to 3000 " " 
Over 3000"" 
MiniJ::lum charge, :per mont.b.. 

per 100 cu. ft ••• $.20 
"100 " •• .15 
" 100 " •• .10 
• • •• • • • 1.25 

Street Sprinkling, per year • . . . . . . . . . . . $30.00 

AD. iDvez.tigatio.o. ot tb.is water syste~ for the purpo.se of 

this proceeding ~ms :ade by H. A. Noble. one of the Commission's 

hydraulic engineers, and. his report snd cppruisal, cocpiled from 

e:vailable records s.:ld da.te, ivaZ submitted. in eVidence and aceel',ted 

b~ the ~plicant without protest. rhis report shows an estimated 
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cost of the systec ~ounting to $5,235, togetcer with a deprecia-

tion cnnuity computed by the 5 per cent. sinking fund method, of 

$101. There Was submitted Wi t.b. t.b.e ~:plica.t10n a val.ue.t1on of the 

water system ~ounting to $11,464, but it was admitted at the hear-

ing that this total included tne purported value of 361 acres o~ 

lsnd of wb.ic.b. only abou.t 50 a.cres migb.t reas onably be cons1dered as 

used and useful for the protection and ~aintenance of the sources 

of '1l$ter supply as at :pres en t developed. After So considere.t10n of 

the evidence submit.ted. it a:p-,.?es.rs that $25 :per acre is a reasonable 

estimate of the cost of these 50 acres, including the right to di-

vert water, and. that ~he sum of $5,965 represents a reasonable es-

timate of the cost of the property of this utiiity aevoted to the 

:l?u'bli c use. 

It is apparent that spplica:o.t's state:::.ents of maintenance 

Slld operation expense a.s sboVI!l in the aml1J.al reports to the COmmi.s-

sion snd in the s.:pplico.ti on herein, are not complete ~d are ver'S' 

largely estimates wbich s:e not b~sed upon carefUl records of ex-

penditures. Upon carefUl co~sideration and analysis o~ the eVi-

dence submitted, after due $.llo7m:lce is made for methods of opera-

t10n "'i.b.icl'l will prOVide pro:pGr ~d efficient se1'\"10e, it a.ppears 

t.b.s.t $700 per annum is a re$.sonable e.llowar;.c~ fo:r future maintensnce 

and opersti on eA'"Pe~e. 

Based upon the foregOing fig~res the results of operation 
of this water systc: for the year 1923 were as follows: 

Revenues • . . . . . . . . . . . . . . 
Exoenses: 

* 

1!sinteno.nee and ,Operation 

De~reciat1on AnDuity. • • 

$700 
101 -

Totcl B:x::penses. . . . . . 
Available for 3eturn • • • • . . . . . 

$l~OOO 

801 

$199 

This is equivall~nt to 8. ratu.I'll of 3.3 per cent. upon en 'investment 
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of $5,985. 

:b"or the pa.st t·ilO years the avera.ge number of consumers 
ha.s been slightly less than 70, an d it· is i:npro bable t.!l£l, t e:.oy me.-

terial increase in the ousiness of the utility can be expected. In 

1922 meters were instslled OIl 8 services, and iD. order to co'nserve 

water d~ring the extre~e shortage prevalent during t~e present ye~ 

16 meters were installed, and in s.dd.1. tion it 'becatlo noees~: to 

"Ourc.b.a.se some water from the system of the Santa. Cruz County U't1l-... . 
it1es. A special rate has been charged ~or wa.ter service supplied 

to the :public sc.b.ool property t.b.rotte,.b. s. )?r1 ~tely owned. ta.Ilk and a. 

2 inch. main f'ro~ Perry Oree~. :r.b.1s rate is in acco:rd.rulce with an 

a.greement tes.de ·wi tb. the School Trustees in 1909, and for m.any years 

charges were ~ade at the rate of $15 per annum, wbich recently was 

incressed to $30 su'bse~ent to the addition of a modern high school 

'bu:tldl..ng D:a.d gyr:masium on the property. It appears from the eVi-

dence that the quantity of water delivered to the school property 

at t..b.e . pres on t, time is much greater t.b.sn was OriginaJ.ly contempla-

ted. when t.b.e agreement wss entered into, and it is evide.tl.t t.bat 

the rate Charged should be increased to en amount wbich Will com-

pensate the ~pplicWlt more ecrui tably for tb.e serVice rendered .• 

Testimony submitted ct th(~ heo.ring i!ld1cates t.b.e.t for 

years pest the service rendered to con~ers during the summer 

months When strea:n flow is small, has been somewhat inadequate. 

It was ulso shov~ that the serVice rendered through. ~ one inCA 

pipe line ted from Molasky Creek and supplying some o! his con-

sumers at its lower end, has been insUfficient. It appears from 

the e'Vidence toot this c ondi t10n obtcins largely by reaSOn of 

inefficient diversion structures whicA pe~it a considerable leak-

age and waste of water, together with incdequate pipe capa.city in 

portions of the system, and the fact that the d,13tr1but1on pipe 

syste:n is largely non-c1rcu.la.t1ng. Applicant should at once make 
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the necessary investigations to determine what i~~rovements are 

re~Uired to relieve the situation described above, and should 

thereafter make such inst~lations and repairs as v~ll provide the 

proper and adequate water service to \1hich tile conSUt:lers arl9 ell-

titled. 

The rate 'schedule estaolished in the follovdng order 

is designed to produce s'llfficient revenue to proVide for l.Ul.inte-

J:laDce and opera.tion expense J d.epreciat1oD annuity, and re~soncble 

return upon the investment in tUe property devoted to the p~blic 

use, and has been computed after a careful consideration of the 

character of the service rendered and the fact that a portion Of' 

t.b.e conswr.ers are Sumr::ler residents only. 

ORDE;1 ------
Isaia.b. He.rt:a.n, who o;perates a pu.blic utility water sys-

tee Ullder the name and style of Lorenzo Water Company, haVing made 

applic:ltion to thi,S CO:r:ission for :~llt.b.ority to increase rates, So 

public hearing having been held thereon, the matter haVing been 

submi tted Wld the COI:::lission being noVl tully adVised. ill the prem-

ises, 

It Is Rereby Pound as a ?act tbat the rates now charged 

by Isaiah Eart~ for water delivered to consumers in the town of 

Boulder Croek, Santa Cruz County, are unjust and unreasonable in 

so far as they differ from the rates herein established, and that 

the rates herein establi.s.b.ed are ju.st and reasonable rates to 'be 

oharged for SQch service. 

Ba.sing the order upon the foregOing find-ing of fact s.nd 

upon the stAtements of tact contained in the opinion preceding 

tl'o.is order, 



the name Dnd style of Lorenzo Wa.to:" Company, be alld he is hareby 

e.utb.or1zed to file with this Commission on or before October 31, 

1924, the tollo\~ng schedule of rates, to be cherged ~or all serv-

ice rendered subsequent to thst date: 

nAT RA.TE SERVICE 

For tb.e first four C onsacu t1 ve months in which 
service is rendered during any c.:l.lendar 
~ear, payable in advance. • . • • • • • • • • $8.00 
(Seniee ::lay be co=.enced at any time dur-
ing the calendar year at this rate.) 

~or each ~dditional month over four. • • • • . •• 1.50 

~lat rat~ consu~ers ~ay if they so deSire secure 
service during the ez:tire calenda.r year by 
a payment in advance of • • • • • • • • • • • 18.00 

For the first four consecutive months in which 
service is rendered during any calende.r 
year, payable in advan~e, for water use 
not exceeding 500 cubic feet per ~onth. • • • $6.00 
(Service may be comenced at ~ 'cime dur-
ing the calend.ar year at this rate.) 

For ea.el:. add! tional :alonth over four, for wa.ter 
use not exceeding 500 cubic feet per month.. 1.50 

Meas~ed rate consumers may if ~ey so deSire se-
cure service during the entire calendar 
year, for "''later use not e:cceec1.ing 500 cubic 
feet per month, on p~ent in advance o~ ••• 16.00 

" 

Por water use in excess of 500 cubic feet per 
month CODsumers shall be billed for such 
excess use as follows: 

For use fro~ 500 to 10,000 cubic feet 
at tne'rate of 00.25 per lOO cubic ~eet. 

Por use over 10,000 cubic feet at the 
rate of ~0.20 per 100 cubic teet. 

PUBLIC USE CRA.RGES 

:E'or co;mb1ned use of t.b.e S1gb. School, Grammar 
School and gymnaSium, per calendar yC~t 

... 

paya b1 e ill ad vance.. • . • • • . • ~ • .. • .. $l25 .. 00 
SerVice to the Eign School, Grsmmnr SCAool 
and gy:raasiu:n. may at the request of' tb.e 
Board of School ~rustees or the option of 
the utility be placed upon a measured b'a-
sis, in which case the foregoing meter 
rates wl.ll appl~ .. 
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IT IS ~r~ F~ ORDERED that tho oolleotion of the 

rates set out in this order is expressly condit1o~ed u~on the in-

stallat1o~ by !saieh Hart~en of ZQch improvements, repairs· or al-

tera~ions in sad to his water system as arc reqUired to r~der 

adequate service to all consumers. 
IT IS :a:ESSY PiJ.RTHER OWZRED t.bD.. t Isaiah Hartman be and 

he is hereby directed 'to file vii t.b. tbis Commission wi t.b1n tb.1rty 

(30) days of the date of this order, r~les aDd re~lat1ons to gov-

ern relations with bie consumers, ~ch rules and re~lat1o~~ to 

beoo:e effective upon their acceptance by the Commission. 

The foregoing opinion and order are hereby approved 

and orderod. filed as the opinion and order of the Railroad OOrom1s-

sion of the Sta.te of California. >t;Q 
De-ted. at San :s'rancisco, Ce.lifomia, tAie )-r day 

of October, 1924. 

~<'M~ .. 
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