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Decision No. I Y 2. 2/ , • 

BEFORE mE RAILROAD COMMISSION OF THE STATE OF CALJl"ORNIA 

In the Matter ot the Application o:f! ) 
TEE SOUT:a:ERN SIE!tRAS POWER COMl?A.NY, ) 
an eleotrical corporation. ~or an ) 
order authorizing the issue and. saJ.e) 
ot $802 .• 300.00 par value ot first ) 
and retttnd1ng mortgage bonds. } 

Applioation Number 10546 

P. R. Fergason. for Applican1:. 

BY TEE Cm.oo:SSION: 

OPINION 

The Southern Sierras 'Power Company asks'permission to 

issue sad sell at not less than 85 percent. of their face value and 

accrued interest $802.300.00 of six percent. first and refunding 

mortgage bonds ·due January 1, 1965 to pay indebtedness. and to re1m-

burse its treasury on aoeonnt of ineomCit expend.ed. for ad.d.i tiona and 

betterments on or before August 3l. 1924. or to P8i for additions 

and betterments installed. or to be installed. subsequent to August 

3l, 1924. The Commission has not been ~ished With a detailed 

statement of actual or estimated construotion expendi~rea after 

August 51. 1924. 
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The oomp~ us of August 31. 1924 reports assets and liabilities as followa;­

ASSETS AND OTHER .l>~BITS 

Inves t:nent s: 
FiXed capital in service-electrical .. • .. • • • .. 
FiXed capital under construction .. .. .. .. • ... .. 
1tiscellaneollS investments. .......... .... .. 

~otal investments • .. • • • .. • 

CUrrent and accrued asaets: 
Cash • • • • • • .. .'. • .. • • • '" • • • • • • • 

, Notes receivable .. • •. .. .. .. • • • • • • .. .. .. .. .. 
Accounts receivable .. • .. .. .. .. .. .. •• • .. • • 
Marketable sec'llI'ities • .. • • • .. • .. • • "." • 
Material and supplies .. .. .. .. .. II II .. .. • • .. • • 

Jobbing a.acount II .. .. • .. • .. .. .. .. .. II II • .. .. 

~otQl current and accrued assets II • .. 

Special funds: 
S1.xllc1ng £'anda .. II'. .. II II • • .. .. II • .. .. • .. .. 

Deferred debita: 
Unamortized debt discount and expense .. • II 

. Prep~ent s .. .. .. .. .. .. .. .. .. • • .. • • • .. .. .. 
Mlscellsneous de~erred debits .. .. .. .. .. • .. .. .. II 

Total deferred debits .. .. .. .. .. II .. 

Special depoaita(See offsetting liability): 
For pay1llg bond coupons-First mortgage bonds 

Discount on oapi tal stock • • .. .. .. .. II .. .. • .. II 

Total assets and other debits .. II II 

LIABILITIES A.~D OTHER CREDITS 
Csp1tal and long te~ 11ao111t1es: . 

Ca.pi tal s took • .. .. .. II .. .. II .. II .. .. .. ..'.. .. • 

Long term debt .. • .. .. • .. .. • .. • II .. .. .. .. .. 

Adv.ances from affiliated companies .. .. .. .. .. 
Total capital and long term liabilities 

Current and accrued liabilit1es: 
Notes payable / .. • .. .. • .. • • .. • • .. .. • .. 
Accoun.ta payable • • .. • • .. • • • • .. • .. • 
COllSUt:lerS depos:tts • • • .. • • .. . • . . • . 
Mlscellaneous current liabilities • • • • • • 
Taxes accrued •.•• .. • • • .. • • .. • • •• 
Interest acorued .. .. .. • .. • .. .. .. • .. • .. • • 

Total current snd accrued liabilities • .. 
Deferred.credits: 
Cone~ers aavanoes for oonstruction • • .. • .. • 
MlsQellan~ous deferred oredits • • • • • .. 

Reserves': 
Total deferred credits • • .. • .. .. 

Depreciation reserve • • • • .. • .. • .. .. • • • .. 
CasUalty and.insuranoe reserve .......... .. 
Operating reserves .. .. .. • • • • • .. .. .. .. • • 
Miscellaneous reServes .. • • • .. • • • • .. .. .. 

Total reserves .. .. .. • .. .. • • 
Appropriated sU%plua: 

S1~k1ng fund reserves • • .. .. .. .. .. • .. .. .. • 
Unappro~r1ated sur~lua: 

Profit and loss oalanoe • • • • • • .. • • • • 
Liabil1ties offsot by speoial deposita: 

Outstanaing first mortgage bond. Qoupons • • ... 
Total 1~Qb~~~t1es and other oredits • .. • 

~10 .. 788t466 .. 9'l 
1,720.641.02 

562.00 

2,635,708.38· 

18,466.05 

970,316.'10 
70,34'1.89 
1,'739.62 

1,042,404.21 

3,600.00 

4,995,350.00 
$21,2<>5,198.63 

$ 5,000,000.00 
9.6l2,500.oo 

500,000.00 
15,ii2.~OO.OO 

1,180.241.8i d 

333j412.61 

319,434.4'1 



Of the aaoou.uta receivable, roported at ~, 730 .• 657 .24, ap­

proXimately ~$l.444.000.00 is due from subaid1ar.y or affi~i.t.d O~ 

panies, about $964,308.00 being due from the Nevada CalitorDi& Eleo­

trio Corporation, about $228,824.00 trom the Holton Interurban Rail­

way Company. about ill~238.00 from the Imperial Ioe and Develop­

ment Com~SJ:ll", about ~l,l29.00 from the Cain Irrigation Comp8.Xl7 &nd. 

about ~74.101.00 from the HillSide ~1ater Comp~. 

Applicant reports acoounts payable at $3,916,273.41, of whioh 

approx1mate1.7 $3,203,602.00 is payable to the Nevada California Power 

Company and ;370,569.00 to ~e Sierras Construot10~ Company. 

Applloant reports that ~om January 1. 1924 to Augo.st 31,1924 

it expended for plant extenSions, add.1 tions and betterments the StUll 

of ~943.972.65. The expenditures are reportod in some detaU 1:D. 

applicant's Exhibit ITC". ~e oompany aSks permias1.on to isS:l.te 

$802,300.00 tace value of bonda. whiCh represent. 85 percent. of the 

oomp~'8 reported construction expenditureB. 

It is of record tha.t the bonds will be purohased by ,Nevada 

Califor.nia Eleotric Corporatio.n and Wi~ be used by that oomp~ a8 

oollateral to Secure bond~ issued. under its first lien mortgage. 

As state~, applicant asks permission to issue its bonds at 85 percent. 

ot their faco value and accl~ed ~terest. Issued at this price. the 

effeotive interest ra.te woUld be in exO'eSS of seVen peroent. I 

beli.Te that The Southern Sierras Power Compa:oy should 'be able to 

market its bonda on a better basis than 85. ~e order herem will 

perm:tt the compa.xJY to iss.ue the :;?802.300.00 face value of bonds and 

sell the asme tor not less than 8S sn~ aoo~ed interest. ~'he tea-

timony shows that the prooeeds realized from the sale of the bonds 

Will be placod to the oredit of TAO Southern Sierras Power Comp~ 

by the Nevada California Electrio Corporation and that until suah 

ttme as ~Ae Southern Sierras ?ower Company actually withdraws the 
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moneys, it will receive on the proce&ds, interest at the rate ot 
eight percent. per~~~ is the same rate of ill,tereat which The South­

e~ Sierras ~ower Company pays for mone~ advanced b~ the Nevada Cal­

ifornia Blectric Corporation or sny of its affiliated oompaniea. It 

is of record that a substantial amount of prooeods reaJ.1zed from the 

sale of the bonds will be 1mmed.1a.te17 applied to the payment of in-

debtedn~SS incurred ~ connection with the construction of additions, 

and betterments since January ~, 1924. 

ORD.t:R 

The Southern Sierras Power Comp~ having applied to the"Rail­

road Commission for permiSSion to issue $802.300.00 face value of its 

first and re~dtng mortgage bonds, a public hearing ha~ b~ held 

before ~~er Fankhauser and the Railroad Commiss1on being of the 

opinion that the money, pro~erty or labor to be prooured or paid for 

by the issue of such bonds is reasonably required by applioant 8~ 

that the expenditures herein authorized. are not in whole or in part 

'reasonablY chargeable to opera.ting expenses or to income and that this 

~pplioation shoul~ be granted as herein provided, therefore, 

IT IS EE.".1EBY ORDERED as follovra:-

1. The Southern Sierras l?'ower ComptI:QY may issue and. seU 

at not less than aa peroent. oi their faoe value 

and aoorued interest on or beforeDeo~ber 15. 

1924, ;aot.300.00 oi six peroent. first and re­

funding mortgage bonds due Janua.rr 1. 1965 and 

use the proceeds to :pay indebtedness 1.ncurred. in 

co:cneotion With the construotion of the extens1ons, 

additiona and betterments described in Exhibit 

"Cft filed in this procee~ or to retmburae its 

treasury on BOoount o~ earnings used to pay tor 
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such extensions, additions and betterments, or for 

such other purposes as the Railroad Comm1saion will 
I 

hereafter authorize by a suppl~ental order or orders. 

2. The Southern ?ower Company may finanoe through the iSBUe ot 
the bonds here~'author1zed only such ezpend1turea 

as are properlY chargeable to fixed oapital acoount 

under the Unifo~ System of Accounts presoribed or 

ad.opted. by the Ra.11road. Cormnisaton. 

3. The Southern Sierras Power Comp8.Il.Y' shall keep suoh reoord of 

the issue, sale and delivery of the bonds herein auth­

or1zed and of the disposition of the prooeeds as Will 

enable it to ~ile on or before the 25th daY of eaah 

month a verified report as reqUired by the Railroad 

Commissionts General Order No. 24. which order 1n so 

far as a.pplicable, is made a. part of this' order. 

4. The a.utho~ity herein granted Will become effeotive when ap­

plicant has paid. the fee presoribed by Section 57 ot 

the Public utilities Aot, which fee amounts to $803.00. 

d:.' 0, ~. 
D~j) at San Fra.ncisco. Califom.1a, this _ day of:· 

I 
October. 1924. 
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