Decision No. J¥ 26 5.

BEFORE THE RAILROAD COMDIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of the )
FEILTON WATER COMPAINY, 1 g
& corporation, forxr an order of the Rail- ,
rosd Gommission of the State of Celiformis ) APpiication No. 10454.
exthorizing spplicant to increase its rates)
and cherges for water service. }

R. Znerscn Hoer, for spplicant.

Dr. J. F. Parner, £or the consumers.

WEITTIESZY, Commiscsioner:

CRIXIOX

The Felton Water Company, a public utility coxporation,
engaged in the dusiness of supplying weter £or domestic purposes
t0 the inhsbitents of the unincorporated town of Felton and adje~
cent subdivisions in Santa Cruz County, makes aprilcation as above

entitled for an ineresse in rates.

It is alleged in effect taat tae preosent scheduls of

rates does not yield the revenue necessary to meet masintenance an&
operation exvensces, depreciation aamuity cud ‘s reasonsble return
wpon the investment. The request is made for an order of the Com=
migsion suthorizing the estabdlishment of a schedule of increased
rates. '

A public neering in this matter was held at Felton on
Septembexr 26, 1924, after all consumers kad been duly notified

and given an opportuxity t0 be present and be neard.

'The Felton Water Company was incorporated about 1888,
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+ which tize the water supply system wes originally instelled.
The construction costs were finonced by the zale of the capital
stock of the compény; e lerge poxtion oX waich wee acquired by
local residents. 'Recently & change in the menegement sud control
0 the company took vlace, following the durchese by R. L. Young
snd George Fetherston of cpproximately 70 ver cemt. of the shares

of stocxk outstanding.

The source of water supply iz Bull Croek, & Small pex—

enniel stream whose low summer flow is mointained by springs. At
the point of diversion in the creek & smell log crid dam vrovides

e storage reservolr of awproximately 80,000 smlions capacity, from
waleh the water is delivered by gravity through 2 5 ineh rivoted
steel pipe to the distribution system. 3y virtue of sn agreement
with the Zolmes Lime Compeny, opulicent obtsins o supplementsl.
suprly of water Lfrom 2 spring, the flow of whkich is conveyed through
1,500 lineal feet of pipe t0 the reservoir mentioned a2bove.

The rates &t present in effect are as follows:

LONTHELY FIAT RATES

$1.00
.00
1.00
4.00
1.50
2.50
1.00
0.50

Families. . . .
Livery Stables.
Slucksmita Szone
Lime Xilns. . .
Saloons . . .
Totels. o v o .
Bexrber Shops. .
Single Persons.

L] L] [ I . LI )
L] . [ ] L] L] LJ " ]
. T %8 ot " »
« 0 8 & 2 2 3 s
e 8 & ® 8 " 5 @
. 1] L] [] [ 2 .

UONTHLY LETER RATES

Per 100 cubic feet. « . . . . . $0.15
Jinimun monthly charge. . . . 1.00

An investigation of the water system was wmede forxr the
purpose Of thic proceeding by Z. a. Noble, one 0f the Commission's
hydraulic enginecers, ond his report thereor, containing detailed

appraisel of the property, wes submitted in evidence exi eccepted
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by amnlicont without protest. This sypraicsl gives a total of
&7,848 as the estimeted original cost of the properties instelled
e of September 1, 1924, exclusive of the distribution system
serving Telton Aeres. Tho report 2lso showed & depreciaction an-
auity of $120, which was computed by the 5 per cent. sinking fund
method.

The realty subdivision, Felton leres, was recently pro=
moted ond is being narketed by Young snd Tetherston, aeretofore
nentioned &8 having acquired the controlling interest in the Fel-
ton Water Company. These promoters installed at a cost of over
24,000 & complete distribution system in the tract and o pipe main
connection with apvlicant’s systexn 10 orovide the necessary water
serv;ge. Thile the evidence did not show by what method of £fin-
encing spplicant will scquire ownership of this distribution sys-
tem, 1t is cpporent thet the revenues which Will be obtained there-
fron for some tirme to come will be non-compensatory, end that the
inclugion of this cost in the rate basc allowed for the purpoze
of this proceeding would impose cn wndue burden Iin rates on the
presen‘c' consumers on the system. .

The statements of {the meintenance and operation expen—

ses introduced in evidence show that the average of these expend-

itures for the pest three calendsr years was spproximately $540
per annmum. JAfter careful snelysis of these expenditures, wiich
involves a considexration of preosent operating methods and due pro=
vision for the expenditures necessary f£or the rendexring of proyver
end efficient service, it is evident that $700 per ennum is & reas-
ongble allowance for the maintenancoe and operation expenss of this
utility £for tae immedicste future.

In 1923 the average number of consumers served was 58,
which numbér hes now increscsed to 95, due to the recent extensions

of the system to serve the summer colomies located on Felton Acres




end the Brookside Tract. The revemues from water sales in 1933
totelled $897. From the dete of weter use &t She rstes now inm
effect, snd excluding, for the ressons stated above, the charges
t0 19 consumers being served in Telton Acres, it is_estimated

that the 1924 rovenuwes will totsl syproximately $L,100.

Besed upon the foregoing estimates of revenues, main-
tenonce end operatlion expense, and depreciation armuity, the re-~
sults of operation of this systom Loxr the year 1924 will be a3
follows:

Revenue for 1924 (as shove estimsted) . . . $1,100

llalntenence and Operction Expenses $700

Devrecistion dnnuity. « » o & o« & o 121 821

Vet ROVENUWS o & « o o » » o  $279

A net revemuwe of $279 iz equivalent to & returhd of 5.6
Yer cent. upon an investment of 7,848 s set out above, and it
is cpparent that ocpplicant is entitled to‘an increaco in rates.

The evidence shows thaet for s number of yesrs past the .
gcorvice rendered conswrers during the summer montas when the
Stream flow is low has been somewhot inadequate, end in the summer
of 1924, with the incresced demand for water by reason of tho ex=
tensions of the syster made t0 serve new and additionsl torritoxry,
& water shortage was tareatened. In this emergency 24 meters were
installed to effect = comservation in the use of water.“ Tho evi=
dence also indicetes thet these conditionz hzve been due largely
to leakoge and waste of woter through the dam ond loss from de-
Teriorated pive zains waich anve resched the stuge where renewals
Gre neceossexy. JApplicant should ot once make such repeirs and

renewels on thc sycsten

‘:.
1)

> will elininete wnneceszaxry waste of the
avallable water supply so tast nroper and sdequate corvice may be

rendered to consumers.
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After carol comsideration of ull the factors set out
hercin and & study and analysis of the vprogent water uso, the rate

schedule ostoblishold in the accompanying order haz been computed

end desizned to yield o ressonable relturan upon tae ¢ost of the

nropersy devoted to the »ublic use.

Phe following form of order is submitted:

ESY

Telton Weter Company, a corporation, hsving mede opnlica=-
tiom 1O this Commission for euthority t0 incresse rates, & public
negring acving teen held taereon, the mettexr heving been swbmitved
end the Commission being now fully odvised in the premises,

I+ Is Eereby Fourd o5 = Fact that the ratos now charged

by Felton Walter Compoxy for water deliveréd t0 consumers in the
towm of Felton, Sants Cruz Cownty, and sdjacent territory, are un=—
Just cxnd waressonshle in so fuar as they differ from the rates here-
in established, and thet tho rstes hereln esteblished are just axnd
reasoneble rates L0 be charped for such service.
Besing the oxdor upon the forogolng fLinding of feet cond
upor the statements of fact contained in the Opinioxn preceding
teis oxderx, .
IT IS ZZREBY OXDIRTED vrat Telton Weter Company be and 1t
is hereby suthorized to file with thls Commission on ox before No-
verber 29, 1924, the following schedule o rates, to be charged for

&ll sexrvice rendered on sxné subsequent to December 1, 1924.

TLAT RATE SERVICE

Por the first four consecutive months in which
service is rendered during sany calendar
yoar, payeole In &dVvValed .« « ¢ ¢« s oo 4 . o«
(Sexrviceo mey be commenced &t any time dur-
ing the colendar year ot this rate.)

Tor esch sdditionel month Over four. . . . . e e




FLet rate corsumers may if they so desire se-
coxe service during the entlre culendar
year by & peyment in sdvence Of . . . . . P16.00

Tor Lime Xilne vor month « « « « o o o o o o . 17,00
ALl other sexvice, including hotels and other

large users of water, to be at metered
ratos.

MBASUSED RATS SIERVICE

Por the first four comsecutive month im which
service is rendered during eny celendar
year, voyable in sdvenco, and for water
use not exceeding 500 cubic feet per
BONBA & ¢ ¢« ¢« o 2 o o o & 6 v o o x o2 o »
(Service may be commenced at eny tinme
during the celendox year ot this rate.)

For each additionsl montz over Lfour, forxr wa-
ter use not exceeding 500 cudic feet per
BOBRLE & & ¢ ¢« ¢ 2 o s s s s 2 s s s s » e

Measured rate comsuxers may Lf they so desire
secure service during the.entire yeax,
for woter use not exceeding 500 cuble
feet ver month, 0o payment in advance of

For weter use in excess of 500 cubic feet per
wmonthk consumers skall be billed for such
excese use &t the following rates:

Froz 500 to 5,000 cutic feet, per LOO cu.ft,
Qwer 5,000 cubic feet, per 100 cu.ft.

I" IS EEREBY FURTEER ORDERED that the collection of the
rotes set out in this oxder is expressly conditioned upon the ren—-
dering by Felton Vater Compeny, & corporation, of sdequete service
$0 consumers.

IT IS EEREBY FURTERR OZDIRED thet Felton Water Compeny,

3 corporation, be snd the seme is keredby dlrected to £ile with

this Commission, within thirty (30) days of the date of this ox-

der, rules snd reguletions 10 govern relations with consumers,

guch rules snd regulatlions to become effective upon theixr accept~
gnce by the Commiszion.

The effective datc of thils oxder is hereby fixed ag




Yovember 29, l924.
The foregoing opinion axnd oxder are heredy spproved

end ordered filed as the opinion snd orxrder of the Reilrosd Com-

mission of the State of Califomnia.
Dated ot Sen Francisco, Califormis, this /7 z day

" of Novenmber, 1l924.

Commissioners.




