
Decision No. Itt i.~ iJ. 

n=i\q~r.r\r mn {f1\ : ! 1 ~ \ \ : nJ q : ~~q ](, iJ 
) H i 1 IU' ~~ 1 i I \ n II ! ~,~ 1 j fr:t1 ri In the !!atter of the Application of th& ) ~ ! u i.J ~-d v J \Jz..; ~L!cr.o 

:~TON WATER COMF'~"1Y, 
So corporation, for all order of the Rail- ) 10 I: 
road CO=mission of the State of Csli!orDia ) ~pplication No. 4~4.· 
~thorizing applicant to increaee its r~tes) 
o.:c.d charges for wa.ter service. ) 

Dr. J. ~. ~srmer, for the con~ers. 

~V,EITTLESZY, Commissioner: 

o P.I N I 0 ~ - .... ------
Tbe JeltoD ~ater Compsny, a public utility corporation, 

engaged in the business of ~ppl~lng water for domestic purPQses 

to the inhabitants of the unincorporated tOVnl of Felton and adja­

cent subdiVisions in Santa Cruz County, makes application as above 

entitled for an increase in rates. 

It is a.lleged in effect t.b.at the present ecbedule of' 

rates does not 7leld tho rev~ue ne~essary to meet maintenance and 

ope~tion e~~ensos, depreciation annuity ~d ·s re~sonable re~ 

upon the invest~ont. The re~uest· is made for an order of ~e Com-

mission ~thorizing the establis~ent of a schedule of increased 

rates. 

A public hearlng in this matter was held at Felton on 

September 2G, 1924, siter all consumers r.ad been d.uly notified 

~d given ~ o~portunity to bo precent ~d be hoard. 

The Felton Water Company wa~ incorporated about 18S8, 
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at w.b.ic.b. ti:r.e the water supply system 'tres origin~JJ.ly inste.lled. 

~b.e co:c.stru.ctio:c. costs were fina.ncee. by tJle sale o~ t.b.e capital 

stock 0'£ the company, a large portion ot' wb.ic.b. we::; acquired by 

10c$1 residents. Recently a chang0 in the menagement and control 

of the company took ~lace, follovrLng the purchase by ~. L. young 

e.nd George Fetherston of ~:p:9roxi:lS.tely 70 par cent. of the shares 

o~ $toc~ outstanding. 

The source of water supply is Bull Croek, a snall por­

ennial stream '.vhose low s~er flo\v is m.::.intained bY' springs. At 

the point of diversion in tAe creek a s~all log 'cribd~ proVides 

~ storage reservoir of ap'p~oximstely 80,000 gallons capacitY', from 

which.the w~ter is delivered by greVity through ~ 5 inch rivoted 

steel pipe to t.!:1o distribution sys.tem. By v.i.rtue of an ~greel:lent 

wi th tb.f.) Eollr.es Lime Compeny, o.pplic:::.nt obtainS 0. su:;?plemontsJ.. 

s'C.~ply ot w~ter from a. spring, the flow of which is conveyed t.b.xOugh 

1,500 linoel feet of pipo to the reservoir mentioned abov.e. 

The rates et present in effect are s,s follows: 

I~ON~HLY PllT RATES 

Families. • • • • • • • • • • • ~1.00 
Li vory Sta.b1 as. .. • . " S.OO 
El~cksmith Sho~s. • • • • • . • 1.00 
Lime Zilns. . • • • • . • . •• 4.00 
Saloons • • • • • • • • • . • • 1. tiO 
.;rotels. • • • • . • • • 2.50 
Berber Shops. • • • 1.00 
Single ?ersons. • • . . .". .• 0.50 

Per 100 cubic feet. • . • . • • 
Ydnimum monthly cb.a.rge. • • • • 

:~0.15 
1.00 

.A.::l. investigation of the vts.tcr s~tem "JaS me..de for the 

purpose of thic proceeding b~ E. ~. Noble, one of the Commission's 

.b.yareulic enginoers, ~nd his report thereon, containing detailed 

appraisal of the property, 7JS,Z submitted in evidence Com. e..ecepted 
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by applic~t without protest. This a~praisal gives a total of 

$7,848 as the estiIl'.!'l.tod origino.l cozt of the :pro~erties ins't:;:.lled 

CoS of Sel'tember 1, 1924, exclusive of t~o distribution system 

serving ~elton Acres. Tho report elso shOwed a depreciation an-

nuity of 0120, which ~as com~utea by the 5 per cent. sinking ~d 

met.b.od. 

The realty subdivlsion, FeltoD ~cres, was recently pro~ 

moted ~d is being msrketed by Young and ~etherston, heretofore 

mentioned as having acqUired the controlling interest in the ~el­

ton ~ater Company. These promoters 1nstalled at a cost of over 

$4,000 a com~lete distribution system in tho tract and a pipe main 

connection With applicant's system to provide the necessary water 

service. While the eVidence did not snow by what method of fin-

ancing apl'licant Will accruire ownership of this d~stribution sys­

tem, it is ~ppo.rent t.b.e.t :the revenues which Will b,o obtained tb.ere­

from. for SOme ti.I:le to come will be non-compensa,tory, and tIlat tl:a 

1nc1usion of this cost in the rate base allowed for the purpose 

of this proceeding would impose s.n undue burden in rates on t.b.e 

present consumers on the system. 

The statements of the maintenance ~d operatton expen­

ses int=oduced in evidence show that the ~verage of these expend­

i~res for the pest three calendar years was apprOximately $540 

p~r annum. After carefUl analysis of these expendi~res, which 

involves a consideration of preseDt operating mothods ~nd due pro-

vision for the e~enditu.res necessary for the rendering of proper 

and efficient service, it is evident that $700 per annum i8 a reas­

onable allow£mce for the maillt enanc 0 and operation expense- of this 

utility for the ;,mmedis.to futilre. 

In 1923 the ~verage number of consumers served ViaS 58, 

which number has now increased to 95, due to the recent extensio%lB 

of the system to serve the summer colonies loc~ted on Felton Acres 
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and the Brookside Tract. Tte revenues from water sales in 1923 

totalled $897. Prom the data of water use at the rates now 10 

effect, and, excluding, for th.e rea::.:ons stated .';J.boV'e, the charges 

to 19 consumers being served in Fe lton Acres, it is estimated 

that tho 1924 revenues Will total epproximstely $1,100. 

3esed upon the foregOing estimates of revenues, main-

tenanee and operation e:...-pense, e.no. depreciation annUity, the re-
sult.s o:! oporo.t1on o:! t.hic sys tom :t:or tho yea.r 1924 vdll 'b:o as 

follows: 

Revenue for 1924 (as above estimated) ••• $1,100 

De~reci$tion AnnUity. • • • .. ~ 821 

lret Revenue • • • • • • • • 

A net revenue of $279 is e~valent to a retQrn of 3.0 

:per cent. upon c.n :Lnvestment of ~i;7,848 as set out above, and.it 

is spl?~ent that applicant is eZl'titled to an increasG in rates. 

The evidence shows that for a number of years psst the 

earvice r~dered cons~ers during the summer months whon the 

stream flo';', is loVl ha.s been somewhc.t inadequato, ~d in the sU!:JIller 

of 1924, '1, .... 1. th the increased demand for wa.ter by rea-soln of the ex-

tensions o:f the system ::::.s.de to serve ne·,v end ed,ii ti onal territory,. 

~ water shortage was threatened. In this emergency 24 meters were 

instolled to ef.foct s. c<.>nscrVa.t1011 in tho use or vre.ter. The eTJ.-

dene,s a.lso indicates that theoa condi t10nz b.~ve 'beon due lsrgely 

to lea.k:::.ge and ..... ro.ste of w~ter throue.h. th.e dam ::me.. loss t,rom de-

terloratod pi:pc mains wbich ~ve reached the st~ge wAere renewals 

~e necessc:ry. .l:&plicc.n t should ~ t once m~e l)'u,ch repairs and 

renG;wcls on the syste.:n a.s will el.imi:nate unnecessary waste o:! tb.e 

~va1lable W:lter sUPJ?ly so tb.~t ;?roDer and s.dequo.te s()rvice '/1JIJ.Y' be 

rendered to co nSU!:llers. 
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After cu=o~ consiaeration of all the !uctors set ou~ 

herein ~d a stud7 ~d an~lysis o£ ~he ~rez~nt water ~so, the r~te 

schedule e$t~blishcc in the accomp~ying order has been co~uted 

~d [e~izned to yield ~ ressoncble return u~on the cost o~ the 

,r operty c! evoted. to the pU'blic '(lse. 

'::a.e :f'o,llowing for::r. of order is suomi tted.: 

O~DZR -------
1eltonW~ter Comp~y) a co~or$tion, having m&de ~p~lica-

tio: to t.b.is Co:r.cission f.or authority to increase r~:tes) Co public' 

neurinE' ho.vine 'beeD .held thereon,' the ::$. tter Jmving ·0 coo. suomi tted 

end the CoCItiss:'~on being now fu.lly udvised in the 9recises~ 

It Is Eeroby Found cs s Pact t~t the ratos now chsrged 

b:r Pel ton 'r.o.ter Com~OJ:lY for we-tar d.elivered. t'O COllsu.me.rs in the 

tow.n of 1el to:o. , Sent a Cruz County, and ~djacent territory, ere un­

just ~d. unreeson~olc in so fsr as they differ from the rates here­

in est~blished, ~d th~t the r~tes herein established are just ~nd 

reasonc.bl e rates to be cbargod for sucb. service. 

Bc.s inS' the 0 mor upon tlle f orog oing :f ind. ine of f.s.ct c.nd 

upon the st~tements ot fact contained in the opinion preceding 

this order~ 

IT IS ~REBY O~:s::.~ t.b.s.t Pcl ton "lIe-tel' Oompany be :lIld it·, 

is hereby authorized to filo with this OOmmission on or before No­

ve~ber 29, 1924, the follow~ng schedule ot r~tes, to be charged for 

all service rendered on ~nd subsequent to December l, 1924. 

FLA.T RATE $ERn CE 

For the first four consecutive months in wbich 
service is rendered during $nY calend~r 
yee.r, ~ayable in sdvance • • • • • • . .• $8.00 
(Servlce may be co~enced at &ny time dur-
ing the co.lena.s: year at this rate.) 

~or each additioncl month over four. • • • • • • 
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11~t rate consumers may if they eo des~e se­
C"J.X'O service d.'c.ring tile entire cslendar 
year by ~ p~ent in advance of • .. .. •• $16.00 

POI' Lime Zilns ~er month .. • • • • • .. • • •• 7.00 

All other servioe, inoluding hotels end other 
large users of water, to 'be s.t metered 
rates .. 

For the first four oo,nsecu.ti ve montA in wh.ich 
service is rend.ered during any calendar 
year, ,ayable in advanco, ~d for water 
use not exceeding 500 cu.bic feet pe'%' 
month. • . . . ~ . . . • • . • . • . • • • 
(Service may be commenced at ~y tim~ 
during the calendur yesr at t.bis rate.) 

POl' each additional month over four, for ~~­
tel' use not exceeding 500 cubic feet per 
month . . . . . • • • • • > • • • • .. • • • 

1:easured ra.te cons1llt.ol'S Illay if they so desire 
secure serVice during the.entire year, 
for weter use not exceeding 500 cubic 
feet per month, on payment in advance of 

For water use in excess ot 500 cubic feet per 
month con~ers sholl ~e billed for such 
excess usa at the following r~tes: 

From 500 to 5,000 cubic feet, per 100 cu.ft. 
Ovor 5,000 cubic feet, ~er 100 c~.ft. 

$0.00 

1.25 

14.00 

0.20 
0.15 

IT IS EE'REBY iO"~~ OEDESED t.b.a.t the collection of the 

r~tes set out in this oxder is exprossly oonditioned upon the ren-

dering by ~elton Water Company, e oo~oration, of ade~aete servIce 

to C onzu.mers. 

IT IS EER~Y ?JBTRER OBDESZD th~t Felton Water Comp~, 

3. corl'ore.tion, be end· the :::e.:e is hereby d.irected to file Wi t1l 

this Commission, Within tbi:rty (50) d.ays of' t.b.edate of t.b.is or-

deI', rules Slld re8llle.tions to govern relations vlith consumers, 

S"..l.c.b. rules and I"egu.le.t1ons to bee Ofta effecti va upon t.b.eir a.ccept­

ance by the Commission. 

Zhe effecti va da.te of tb.is onel' is hereby fixed s.c. 



:rove:n'ber 29, 1924. 

The foregoing opinion and oxder $re hareby ~pproved 

&J:ld ord.ered filed as the opinioll snd order o:f the ?..a.1lroao. COIll-

Qission of the state of C31i~or.ais. 

D~ted ~t Sen ~rancisco, Califor,Qis, this /7 ~ day 

of Nova:'ber, 1924. 

Comrtissi OIlers. 

7. 2·~o w,....-..J 


