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Decision No. /Y AL/ if

REFORE THE RATIROAD COMMISSION OF TEE STATE OF CALIFORNIA

Ir. the Matter of the Aprnlication of)

T8 BAINES CANYON WATER COMPANY, )

& corporation, for =an oxder author~) Application Number 10584
izing the icsue of bonds. ) :

Bvans, RPesrce and Camphell,
by W. H. Campbell, for Applicsnt.

BY TEE COMMISSION:
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In this spplication Haines Canyon Water Compeny asks per-
misslom 40 issue snd cell 326,000.00 of its first morigage bonds &t
not less than 93 yercent. 02 face value plus accerued interest, and
t0 use the proceeds to reimbdurse its treasury on accouvat of moneys
exponded for extensions, additions and betterments during the pexrs,
104 from Docember 1, 1923 to September 30, 1924. '\

Keines Canyon Vater Compsny it engaged in the business of
supplying water for domestic anc. othe‘r purposes to consumers in and
about the unincorporated town of Iujungs, Loz Angoles County. As
of December 31. 1922 it roported 1124 consumers; as of December 31,
1923, 1477; end at present, approximately 1750. |

ine rovennes and expenses of the coapany, for the nine

montas ending September 30, 1924, and the years ending Decembexr 31,




1922 and 1923 have been reported to the Commission as followd:-

ITEM 9 Mos.
1924 1923 1922
Operating revenues $92,07T8.064  $33,994.08 2T, 47133
Orerating expenses 19,005.23 21,415.34 19,023,43

Nonoperating rcvenues 13,557.41 15,075 79 4, 448,50

DEDUC T2
Ixterest 5,300.52 2,100.00 2,100.00
Uncollectidle bills 299.09 :

Miscellaneous 1,639.94 601.63 509,26
Total.-n.‘to. 5 940‘.4@

Balance £0r periocfece.s y 6,606.95 9,578407 L, 839.2%
e — < . . —— e — =

3y Decision Number 12933, dated December 17, 1923, as
anended by Declllon Number 13530, dated May 7, 1924, the Coumission
euthorized applicant to execute a mortgege to socure the payment of‘
& total issue of y250,000.00 of firat mortzage twenty year bondé,
dated December 1, 1923. The order of the Commission permitted
the company to issue, at that time, $ll0,0Q0;OO of bonds designated
as Series A" md boaring intarest at seven percent. per armum.
The present application involves the issue of 326,000,000 of gddi=-
tionsl bonis to be designated Scries "B and o bear interest at
Six and one half vercent. per annum.

Applicant reports that it has mede arrangements to sell
its bonds at 93 yercent. of face value plus acorued interest., It
asks pormission to uFe the proceeds to reimburse its treacury on
account of noneys expendgd for extensions, additions dnd better-
merts from December 1, 1923 to September 30, 1924. During this
neriod it revorts expenditures Zor these purposes at 334,684.15,
as chown in ocome detail in Exhibit "B"™ attached to the application.
It is of record that after reimburcscment the proceeds Lrom the bHonds
- hereir applied foxr will be used To pay indebtodness, to maintain
the cach position and to finance the cost of addlitional capitel ex-

penditures.




At the conclusion of the program outlined in this appli=-
cation the comyany will havé $136,000.00 of boﬁds and $100,0Q0.06
of common stock outstanding skainst its properties. In comection
witzn Avpplication Number 7593, in which matter the company asked
for permiscsion to ircrease rates, the engineering department'of the
Commission made an sppraissl of theo properties and estimated the
origiral cost as of April 1, 1922 as {172,867.00. 3By adding to
this figure amounts expended for additions snd beltterments from

April 1, 1922 to October 3L, 1924, spplicant in its Exhidit No. 1

reports its total investment in fixed capital as of October 31,

1924, as $242,197.74.

Haines Canyon Watcr Compeny having applied to the Railroad
Commi;*’on for permizsion to issuc end sell donds, ‘s public hearing
havine been held tefore Examiner “anxhauser and the Rsilroad Comr
mission bein« of the oninion that the moncy, property or Laboxr to
be procured or paid for through such iscue and Ssle oX hords is
reasonably required fer the purposes specified hereln and that the
exponditures for such purposes are nov in whole or in part rcasoﬁ»
ably chargesble to operating expengey (7 70 inggmé .

re TS YORERY ORDLRED thet Heires Cenyoen Water Company

ve, end it iS heredy, suthorized to issue and sell on or befoxe

-~

Tehbruncy 28, 1985, $26,000.00 of its i1 t morteage Series ™B"
six md onoe half percent. bords.

Mhe cuthority nerein grented is cubjoct to the following
conditions:=-

b! Lfpplicant may 3zell the bonds herein authorized

-

at not less ther ninety-three percent. of face




" value plus scorwed irterest and use the proceeds to
finance in part the coct of tho cxtensiona, sdditions
end betterments To 1ts plente and properties relferred
to in Exhibit "3".

2. Hoirxes Canyon Water Company skall keep suck record of the
igsuwe, sale and delivery of the bonds herein asuthorized
and ¢ the disposition of the proceeds as will cnable
it %o file or or before the 25th day of ecach month a
verified roport as reguired by tho Railrosd Commis-
sion®s Gerersl Order No. 24, which oxder in so for-as
enplicable, is made o yart of this oxder.

3. Ine suthority herein granted will become effoctive when ape
piicant has paid the fece prescribed dy Section 57 of the

Dublic Utilities Act, which fee is $26,00.

PATED at San Francisco, Californis, this 2!23 dey of
November, 1924,
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