Docision No. /[ #3006

BEFORE THE RAILROAD COMMISSION OF TEES STATE OF CALIFORNIA

In the Motter of the Applicatioxn)

of Jé.ewéit.aiimnroe. Lgent for ;

F. G. thiessen, ovmer of San

Pernando Eaulage Company.for an ) APPLICATION NO. 10346
order granting permission to )

increase rates. )

- BY THE COMMISSION:

OPIXIORXN

The San Fernendo Haunlage Company, tarough its Agent,
Tewis A. Monroe, made application to the Railroad Commission for

authority to establish a revised freight tariff bringing about

increases and reductions, but mainly Iincreases.

A public heering was conducted by Examiner Geary at
Tos Angeles October 22,1924, and the proceeding having been duly
subnmitted is now ready for an opinion and oxder.

The company opera‘t:esAan avtomobile fLreighat service
between Ioe Angeles and San Pornando-Owensmouth and intermediate

points.
In justification of the proposed changes the apylication

sets forth that the present rates are unremunerative, and are
inasdequate to meet the operating expenses. During the first six
months of the year 1924 there was an operating losse of $2307.27¢
this after deduncting all opcrating expenses, depreciation and taxes.

The taxes for this period amounted to $902.08 and the depreciation

to $2827.18. L




Subsequent to the hearing the spplicant filed a state-
ment showing the revenues and expenses for the first nine months
of the year 1924 (ending September 30), which showed a net oper-
ating loss of $2160.20. For the same period of nine months in
1923 there was an operating profit of $1805.47 as compared with
the operating loss of $2160.20 in 1924. The reovemue in 1924
showed a decrease of $2203.95, while the operating expenses in-
creased $1761.72. Of the increase in operating expenses, almosy
half is represented by added State taxes.

At the hearing applicant was instructed to prepare a
gtatement for a representative period showing the revemue which
actually acermed under the rates in effect at the present time
and the revenune which would have resmlted head the proposed ratés
boen in effect during the first nine months of the year 1924.
This statement showed that tho proposed rates would have resulted
in & profit for the nine moaths of $558.43 instead of a loss of
$2160.20.

¥o objection by interested shippers was presented at

the public hearing held in Ios ingeles, not withstanding the fact
that notice of the hearing wae published irn prominent newspapers
and individual invitations to attend the hearing were mailed to
practically all of applicant's regulsr shippers.

Following the submission of the proceeding a nunber of
protests were received by meil, dut these canpot be considered
gs controlling, 25 the protestants counld not be cross-axamined
and they presented no facts upon which to base their conclusions.

The class rates proposed are materially higher than those

now in effect via the Southern Pacific Company to the same destination

points, therefore shippers are in a position to use the rail car-

rier's service if the rates of the automobile ‘company &are not




satisfactoxy.

It is apparent that the present fLreight rates will not

produce sufficient revenue under tke existing conditions to provide

for all operating expenses and depreciation and a proper return
upon the investment. We therefore £ind as a fact, based on the
evidence and the exhibits before us, that the freight rates now
charged are unjust, unreasonable znd uwnremunerative to the extent
they differ from the proposed rates as set forth in Exhibit A,
attached to and mede a part of the application. We believe the
inecreases hore suthorized will produwce sufficient revenume to meet
all the requirements at the present time, but it would further
appesr that if the volume of the business incresses in the future
a reduction in the rctes will be necessary.

The epplicant will, therefore. £ile with the Commission
within fifteen (15) days after the first of eackh month, for a
poriod of six (6) months, a statement showing in detail the total
reverue received under the rates cuthorized and what would have
asceraed wnder the retos now in effect, the total operating expenses,
including depreciation, the taxes and the net operating revenue.

The proceeding will be held open for a supplemental
order should the actmal results obtained throumgh the new freight

rates make such =2c¢tion necessary.

The San Ferrando Eculage Company having through its
Agont, Iewis 4. Monroe, £iled an opplication with this Commission
for suthority to increase certain freight rates on its automodbile

route axd e regular hoaring khaving been held,




IT IS ERREBY ORDEIRED that the San Fernando Faulage
Company be and it ic heroby anthorized to publigh and f£ile in
a tariff to become efoctive within twenty (20) days Zrom the
date of this order and to thereafter charge freight rates as set
forth in Exkibit 4 attacked to ond medo a part of the spplication.

IT IS FRRIBY FURTEER ORDERED that the applicant submit
to the Commission on or before the f£ifteenth day of each month
for a period of six (6) montks,a .statement showing in detail the
totel revenue received mndor the rates authorized and what would
have accrued under the rates now in effect, the total operating
exverses, including deprecietion, the taxes and the net operating
roverme.

IT IS EERERY FURTEER OP.’DEﬁED tkat tais proceeding be
held oper £or & supplemental oxder should the Commission deem
farther action necessary.

Deted at San Francisco, Califorpia, this W

day of Llmeeccley . 192%.
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