Deeision No. /(f. 3JC] .

BRRORE _LE DA TLR0AD COLIIISSION OF TED STATS OF CALITORNTA

In the atter of the Applicatiozn of n

F. ZENNESSEY and M. BR0DZL, {3’*‘, IB ﬂ}'\ﬂmﬁ
co-pariners, woing ousiness under ihe ri,g;;<;;g'n;;tu;;§?:
Pictitions naic of 7. Eemnessey 4 Com- G A L LT e

nany, o gell and transidex, anc ol
Higoway Trancport Company, a corpora-
tion, to purchase ana acouire a cor-
tificato of public coavenlence and
necessity, and of Highway Transnort
Company, to izsue ctock.
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Cwyn E. Bakoer, Jor applicanic.

BY THE COLIITSSION:

0P2IXIOXN

In thic applicetion the Railroad Commission 1s acked to
make en order autnorizing F. JTennessey and il. Brodel, c¢o~poritners,

0 sell and tmansfer their certirficate of public convernience and

Lol

necessity end wropexrties to Highway Tmancport Company, a corporation,
- - - [ ] -

21

oand Highway Tronsport Compony to issue 86,997 sharee ol 4TS capitel
stock of the aggregate »ar value o 366,997 .00, in payment trherefor.
e record shows that P. Zenressey and M. Brodel, undor the
firm name and =iyle of F. Hormossey aua Company and of Scrvice lotor
Tyrarcportation Company, eore engaged in the oduciness of transporting
freight by suto trucks betwcen San Jose and Soledad, Pacific Grove,
Hollister und intermediate points, operatirg under suthorily granted
by the Commizsion by Decision HNumber 12057, dated Ilay 8, 1923 in ap-
nlication umber 8972. Ir addition, tho co-partnership conducts
& local drayage dusiness in Scn Joce axnd although ceparate books of

account arc xept showing ecouipment and revenues and expenses ol the two




classes of buciness, it is of record that the oguipment of one class
i3 used in she cervice of the other whenever the necessity arises.
Mhe prezent snplication shows that Highwey Irensport Compary,

-

& co:poration, nas agrced to purchaze mud scguire the certificate of

public convenience and'necassity grented by Decision Tumber 12057 and

the properties =nd ecuipzcnt of . Zennessey zxnd . Brodel, including
cash on hand and irn bank, end sccounts ard notes receivable, and, in
¢xchsnge, to a5SUwMe tho payment 0f outstanding noltes and accounts
payabic and to icsue to F. Hemessoy and il Brodel 66,997 shares of,
1t cavitsl stock of the aggrogate par value of 366,997.00.
Aanplicants have filed, &S thoir Exkibit No. 1, o Stslenent
chowing %the astets and liabilities of F. Hernoscey and li. Brodel as of

November 6, 1924, as follows:=

?lant and ogqudivment . . . . . .1:80,819.02
Other propexrty . . . . . 17,517.2%
Cach on hsnd ard in bang .o 565.06
Accourts recelivable . . 9,229.84¢
Totes recolvedlie « . . . 1,350.00

5109,481.13

Accounts peyable . . .
Totes 2ayable o o o o o o o o o

Totel liabilities . . . . 22,727.40

l\:et ‘lvorth -0 edessrseeed ;1;86. 753 .73

It iz of reccord trat subsequent to November 6ta, $10,704.60
of the liedilitics have deex pald.

Tae figure remrescnting plant and oquipment 1z the dalance
after decducting from tac coct of such plant ond cquipment the sum of

w44, 226,03 on account of depreciation estimated to have accrued at the

rete of twenty-£five percent. per anvum. It includes, however, the

sum 0f $24,432.45 wepresenting the cost of upxkeep™ of the couipment,
ard the sum of .;2,000.00 repreceanting the cost to F. Ecennessey axnd

nz‘




e Brodol of acquiring the certificste of public convenierce and
necessity from thelir predecessors. e believe that Zor tho yur=
nose ol this proceeding the 52,000.00 should ve eliminated. Tne
testinony dooc not Juutify tho conclusion that tho 534,422.45 12 in
its ontirety a charge to cuvitul acoount. Zowever, because of the
payments of debts since November 6tz, the issue of the $66,997.00

of stock would be justiZied, evexn Iif all of the 524,432.45, as well
a3 the 52,000.00 iten, iz eliminsted.

Zighway Transport Company, =0 it appearc from tho rccord.
was organized on or about June 20, 1919, with an authoriged
stock of 3100,000.00, divided into 00,000 shares of %he var

value 0£ ,1.00 each, all common. 0f the zed smount there is
now outstanding $33,003.00 of atock which caid to be held ir eoual
gmowats by ¥. Hennessey ard 2. Brodel. : rd that there
Wwill b¢ no change in the managenent or control of
g result ol the grantine of thic applicatior, the only cffect
suck nropertices under one ownership. There is no
Cormmicsion o : e Yol conzolidate

VY the cextif wnoed sné to be acquired by

pol
the cornorat nc auvhority ncrein grented should not be construed

&s autzority to g guch zigavs or Yo cgpand “hem beyond tze
seraralte righis now neld oy F. Zenneszsey and II. Brodel ac co-maritners
and By Tigaway Trontnert Comsany.
>
A0plosation ' ! to the Railroad Commiuzsion by
T. Henzessoy and ll. Srodel and Highw Transport Compony for en order
aulthorizing the transfer of nroperiies and operstive rights and the

iioue of 366,997.00 of stock, & pudlic nearing having been held nefore




Txominer Fonkbhouser and the Rueilrocd Commizzion teine of the onirnicn
that the spplicutior chould be sranted ag acrein vrovided,

TN I3 IERERY OXDCEZD shot P. XHennessey ard M. Brodel be, and
thcey uwre noexedy, atthorized to trencZer on or before Febriary 1, 19506
the cortificato of puvlic converniecnce and necessity and the nroperiles

o

o which reference it made in thoe foregoing opinioxz and in this anmnlica-

<t

tionlto Fighway Trensnort Compuny, s corporaviorn, which corporation
iz oredy suthorized in pert nayment for cuch nroperties to issuwe and
Geliver 566,997.00 of its common capital stocke.
The suthority nereir grunted 1s sublect to the following con-
diviong:=
L. Ko authority is heroby conveyed Tor the conuolidavion,
gnlergement or cxponsion of any owerative rignts
bayond troso nerotofore ncld by F. Zonmesseoy and

L34

I, 3rodel, co-pariners, anu Highwey Transport Com~

2. TF. Eernessey and .. 3rodol shall caneccl immediately all
Time schedules, tariffs, rates and classifications
av present on Iile with the Railrosd Commission,

L

Zighwey Urensport Company chell file immedlately

£

an
new time schedulez, rates, taxrilfs egnd clacsifica~
tions or adopt ac its owr the Uime schedules, tar-
iffc, rates and classifications herotofore Liled
with <rhizc Commiszion by T. Hcnrecsecey and M. 3roacl;
all cuch new tinme cchoedules, tariffs, ratesc and
classificatlions to ve Ldentical with those heretofoie
filed with tho Commiscior, such cancellations and
Lilings to bBe ir sccordence with the provisiornz of
Gererel QOxdexr No. 31 and other reguletions of +he
Roilroed Commiszsione
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The rights and nrivilcges, tre transfer of which is herein

nuthorizod, muy not ugalin bo trunslorred, acuignol,
lowsed, sold, hypoynecated or oporatiors thereunder
discontinued waless the written consent of the Rail-

roud Commizsion to such transfer, assigrment, leuse,

sale, bypothecetion or Giscontimience shell heve first

boon cccured.

No vehicle mey ve ¢oporated vy Zichway Troncport Company

under the authority contained in this decision unless
Such vehicle is owvmed by such company or leased by

it wnder a contract or sgreemont on a‘basis satisfac-
Tory o the Railroad Commissior.

thirty days aflor the issuve and dolivery of the stock
nercin auvthorizod, Eighway Transport Compaﬁy snall
Lile witlh the Commiscior & verified reonort as re-
quired by %ho R2weilwoad Commission's Genexel Oxder 0.
24, walch oxdor in so far a5 appllcable, ic made a

part of this oxder.

The gutzority herein granted to transfer righta and nropere

@' ' DATED 2%
XoTemoer, 1924.

ties and T¢ izsue stock will becoae-effective wpon

the date neroeol.

San Fremeiszeo, Celiforzia, this 2 “Tgay of

Cormmissioners.




