
Do 0 i si on No .1 '+ '*3 .3 7 

In the ::ro; tter of the 8:0011 cation of 
30UTE>&~ SI~S FO~'~ "'CO~lutI :for 
authority to file and rInks ef:f'octive 
new schodules provi~ing for an 
emergency increase of electric rates. 

A. B. West, ) 

) 
). 
) 
) 
) 

Z. B. Crid.d.l G. ) for APl' li cant. 

Application No. 10187. 

Henry ~. COil, ) 
GeoTge !. F!enc~, for City oi Rive!si~e. 
Willio.m Gu.thrie, for Cit~~ 0:: San 3el'nardino. 
Charles L. C~ilder~, ~or Imperial Irrigation Diztriot. 
i':. I. Wileon, tor Ci t;/ 0-: Brawley. 
',70.1 tel' Zt. Cj,ayso~~ ~or City of Co'!'ons.. 
William:::. Gind.er. for City of Cule:<ico. 
l{. C. Kelley, for 2ivers1.de County Perm Bureau. 
:.!. E. Ja.:neson, Co:::nna. 
oJ. 3 .. :Duno,:;o..::,. :for Ytt!Jlo. Ice. Elootric ~d :.:anu:f.~ct..:::ing 

coopany. . 
3. VI. Dent t ) for u. S. 3ureeu of ?ecla:lstion, 
B. J. Preston, ) Y'll:la :P~·oject. • w ...... ?ewson, :tor Pr~t~lc :.:u:~usl ':Jater CO~:.9o.ny, Sa.:J. 

Jacinto. 
C. 1. :,:cParJ.al1,?. for 3.i vcrcid.e Po'!'tlanc. Coment Coopa.ny. 
:Ue'Roy ~d.'\'.ru:t"a.~. :for s.o';:~hwe3;:; ern ?ortleno. Co~nt COtl:l?s!lY. 
A. S. Cho.p=a.n, for ::c:-cic::.li Light m:d. ',-rOoter Co=.pany. 
Paul Stoindorf. ~or. C~lcz~co Ch~Ao0r of Co~orce. 
C. C. ;enk~s, for Inpcricl Co~ty Fa~ BuroO-u. 
Robe::: Hayes, , ) for Associateo. C!'.a.~i~erz of CO:::l:l.erce 
Cr~rlce E. Scott,) of I~~cri81 County. 
J. J. Deuel, !or Csli~orr~~ ~~r~ B~e~u Pedel'ution. 
J. S. LSl'ew. "for Cit:t of El CC:ltro. 
R. VI. Blackbcn. for Coactellll Valley CO'C..."lt:t ':later Diztl'ict 

and Coo.cnel1s. Valley Ps..:'I!'l. Center .. 
Charles E. Scott. for 'Zl Ccnt:ro Ch8.::lbel' of CO=.:::lerco, and. 

City o! Eoltville. 
D. B. ?oocrts. for City of ~oltville. 
E. w. ?ostletb.~ito. fo'!' Co~chel1.o. Valley Fo.:ro. Center. 

-James E. 3~rker, for ~eric$n Trone Corporation. 
Thomes C. Yago=, for Co~chella Valley Co~~ty ~nteX' District. 

-1-



.. 
O?!~;IOl\ ------- , ... 

Tb.i s i e m! D.:9pli C~ tion o=: Sont horn Si.e'rrae :E>.ower. CO::l,,:, ,. 
pony :for o;11thority tOl:lpOr~=ily to incre$.se 'itc 'l'o,::es :t::o:;, ~loc:tric-
i ty in ora.or :9s.rt ic.l1y to offzct tile increa.se in ~perC4tine ex-" 

pOll:::e~ brou,snt o.bout'cy ~n unu.:::~l doficiency in rainiall mld C01"-
. , 

rc::::pondine increased. use· of zte~:l. anc:. pu:rchaso(l power to :oal::c up 

tho doficionc:,. in tho proo.u.ction of hydx.o-electric :power- ~he Co:n-

l'any presented. t0etio.ony and. cAhibits to chov: tho.t~ for the zixtoen 

montho' poriod from January 1. lSiZ4 to :.'Z.?y 1. 1925. t'he cos·t o~ 

produ.ction wo~ld bo $743.000 ~ore than it woul~ ~ave oeen had the 

nor.::al a::nount of water PO-;-;Ol' been available. It ostiretcs tlmt, 

d ur.i.r..g the yc o.r 1 S 24 ~ i t '/1 !.ll 'Jo.rn 0. !let r CVO:lUO o! $5S8. 000. wbich 

it claime is $. return o! 'but 4.34 pc::: cent u.pcn t1l,= reasor..o.'b1e in-

vestment in its ~roperty. !~o ::nst oriel incJ:'ouse iI:. the }:lrod:c.ction 

of hyd.:ro-elcctric :power can 'be expected. until .the melt~g of the 

snow in tr..e spring. 1JnuS'O.~ ~rod:u,ction ex:pens0s muot. therefore, be 

:::let du.:rir..g the ::;irct ::;e\"l :J,onths of 1925, with a corrospond.il'lg re-

duction in net reven:ue fo::- that year ~s well as for 1924. Fig-zoe 

su~mittea 'by the Cc=psny ehow t~t the rate of return enrnea on 
the cO.:lbillOd. properties of Souther:c. S.ierra2 Power Company :Iond Eolton .' 
?ower Com~any was 7.32 per cent 1n 19Z1. 7.83.pcr cent i~ 1922· 

an~ 7.79 pCI' ce~t in 1923. 

Thore is $000 Cluestion o.S to the 1;.se as a 'basis in this 

application of c sixteen !'lonth:::' period. that--is probabJ.y the wor-st .. 
toot co~ld oe chosen a.ncl. which incl~c5.es t\70 winter seaeons d-uring 

which the revenuo fro~ cgricultural power service is at a ~imu:. 
" 

WAile we clo not :'ully acce:ot tce figu.res suomi tted, there ca.!: be 

no doubt that this Co=~~~yts ~roduction e~ense will oe ~e:ry ser-
iously increased by the dry year conditions ~~ teat during the 

two ye~rs in question its net rcvon~os v~ll be VCI'Y considorably 
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lecc tb.a.n under normal cond.i tiO!1,$ ~ 1..sid.e from thi:;: quest ion, how-.. .. 
evor, a.nd MY o..uc:::t ion cos to t:r:c cxte:rt.· to which sue·h' unusual 

cxPonses zhoulcl '00 rwde 1;.1' by conzu.'"!Jcrz" tr.c:re exists ·in tllis casc 

So' :::01'0 important question o.S to tee extent to ,;hich it is possible . :. . '. .. .. 
to offset ·~:aese Ull~ue:L oX,9onzee by o.n incroase in .rs.te·s~ 

The ra.tes as a whole of Southern Sierras ?ower Company . . 
woro la.zt before this Co::cies ion fo:r:nally in .s.ppli cation No. 5334 

~nd inDecision:~o. 8119, elated. September 16,1920 (18 CRO 818), .. ' 

a.'cooplete sched.u.le of electric :-ates was f~Aec.. Although the :rotcs 

eo p1'ovicled. did not yield. tho not return io'Olld. rca.::;ono.ole il:. the " '.... 
/lOOVQ d.ecision, the Co:n~?:my has :found. it necessa.ry for vario..:.s 

rcasonz vol~~tcril~ to reduce cortain of thoso ratos, in order to 

~rCVGnt lo::;s of business. In ~t leo.st one i~stanco sueh.a volun-

ta.:ry roduction ~'~s :J,cco::npanieo.. 'oy an acttm.l incr0nse in gross 

revenue rcce::' vcd. To Cl1.?:-ite e.:l cztent this Co~pa!lY iz now supply-

ing eleetricity in close cO:l:!?ctition. e1.tJ:.er .o.ctilS.l or potential. 

~~th other SOUl'cee of electriC energy or other forms of power-

Und.er S'.lcl:. cond.i tionz Iln increa.ce in. r~~tcs woilld. probably resclt 

in loss ot b~siness and. :rod.~:ction ratl:.er tro.!l increa~e in res1D.t-

ing revenue. careful consid.eration saoWS that it would be possi-. 
'ole to increase rates in only a l~ted portion of the territory. 

served, if at all. 
Prom thcze prcctiool cou:::idel·e.tionc,. it appears that it 

'" 
would be im~ossible an~ icaQvisable to make effective the increase '" . . 
i:'.1. rotes that wo'C.ld be necessary eVG!l pe.:rtia"!.ly to offset the 'tm-

ll:;o.$l expenses that !!!Ust be :::!let. 

! submit the follo~g form of Order. 

O. R j) E 'R -_ ..... -.-. 

Southern S1e!'l'as Power Comps:cy hsving applied to the 
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Railroad. Coo:nission for author:I. ty te:nporaril~l to :I.ncroaze its 

fJl<;o'tr10 r.'ltOI;1 :,?llX't1ol1y to of::::.wt thtJ offoct::: of incrcD.zed opor .. 

r..ting oxponsoc. :)ublic h oo:r 1. ng hnnng boon holil, tho rm. tter "coing 

submitted and now ready tor docis~on. 

'l':t:::.: l~ILRC:.l'.:) C o:z.rI;;;SIO:~ ::J:;REBY ~J:;J)S AS 1:.. FA.C~ 'that. 

und.cr $.11 of tho cond.itions',~d. ci:rc'W:lSts.nces, the eXisting rates 

of Southo:n Sier:r~s ?owor COQ~any are just ana reasonable. 

Basing its Order on the foregoing finding 0 t ftoct and 

upon tho f1noJ.ng:; of fnct preco~ing tlli s Order ~ 

IT IS E12oZ:SY CSJJBRED tllet the. sppliC$.tion of Southcm 

Sierl'as POVlor Co:o.pa:lY :'Ol' $::::.thori ty' tCIlll'0ro.rily to increase 

oloctric rc.tcs bo and. i t i~ horoby denied. \,litho'llt prejudice. 

Tho forogo~r~ Opinion an~ Order are horeby npprove~ 

an~ ordored. filod'sz the Opinion and Order of tho Rnilroad. Com-

:l1ssion of the State of Cn11i'ornia .•. 

Do.ted at San Francisco. Ce.iifornia, this Rt..Z::"·d.tl.Y of 

1:du 1.....,...1. C:C=:::::::' 1924. 

-:~'rt?p07 .--- C 01:'.::11 :::s 1 on~ r:3 

.. 
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