Doclsion No.lTF 33 Z

BEFOR: TH RAIZROAD CQMIISSION OF T STATE OF CALIFRIIA

In the mtter of the apolicstion of
SOUTHEARN SIXRRAS POVER COLANY for
suthority to file and mxke effective
new schedules vproviding for sn
emergeoncy increase O electric rates.
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A.- B- WGST:, )

2. B. Criddle, ) <for Applicant.

Honry V. Coil, ) )

George A. Prenczn, for City of Riverside.

Willism Guthrie, for City of San Zernardino.

Charles L. Cnilders, for Imperial Irrigation District.

we L. Wilson, Zor City oL Brewley.

walter S. Clayson, for City of Corons.

willienm . Gindeyr, for City off Cmlexico.

M. C. Xelley, for Riverside Cownty Ferm Jureat.

M. E. Jameson, Cornnee

7. 5. Dunbax, for Yuma Iee, Elsetric and lanufscturing

Company. )

2. W. Dent, ) for U. S. Bureeu of Reclamstion,

5. J. Preston, ) Yums Project. . .

W. =. Pewson, Jor Fruitvele .mtusl Water Comoany, Sen

Jacinto.

C. T. LecFariand, for Rivercide Portland Cement Company.

LeRoy Zdwerds, for Southweslern Portlend Cement Compsnye.
~ 4. S. Chapman, for Ilexicell Lignt and Tater Company.

baul Steindors, 2or. Culexico Chaomber of Commorce.

C. C. cenkinz, Tor Impcrisl County Fexm Iurcau.

Robext Eayes, . | for Associsted Chambderz of Comnerce

Cparlee E. 3cott,) of Imperisl County.

7. o. Deuwel, Zfor Celiforrnis Ferm Juresu Tederation.

7. S. Larew, for City of Z1 Centro.

2. W. Blackburn, Zor Coachells Valley County ‘ater District
and Conchells Velley Terxm CenteY.
riesc S. Scott., for Sl Cextro Chamber of Commerco, and

ity oX Holrvilles

7. B. Roberts, Lor City of Eoltvillee

E. W. Dostlethweite, for Coscrella Valley Farn CenteXx.
~James B. 3erkey, for Americen Trone Corporatice )
Thomes C. Yager, for Coachells Valley County vater Districle
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This ic en soplication of Soutkern Sierrss Power Come-
pony for cuthority tomporsrily to increase itc rates fbx~eloctric~

ity in oxdexr werticily to offeet the increaze in operating o%=

nonces brought about by an wnucual deficloney in rainfell and cor-

c:bond;ng incrcased uce of stegcn and purchése& powér To make up
tho doficioney in the vroduction of hydro-electric power. The Com=
vary precentod tectimony and cxnlb;tf to chow that, for the sixtoen
months' poriod Lrom Januwry 1, 1924 to lay 1, 1925, the cost of
production would ve $743,000 more ther it would nave deex nad the
norzal amount of we v etey power been available. it.Oou*mutC° thu
during the year 1924 $% will corn s net roveawe of (538, 000, whick
it cleimes ds & roturn of tut 4.34 per cent unen tae reaconable in-~
vestment in ite nroverty ‘To mstorisl *nc*ca e ir the vproduetion
of hya*o-e;cctrlc power csn be expected unt;l tre melting of the
gnow in the spring. unu°ual nroauction oxpenses xmust, therefore, de
net during the firct ‘ew nonthe of 1925 ith & corrosponding re=
duection in net revenuwe for that yeer ag well ag for 1994. Flgures
cuomittod by the Company show that the rate of return earneé on
the cozbined properties of Southerz Sierras Power Company and éolton
Power Commany was 7.32 per cent inm 1921, 7.83 pex cont in l922-
and 7.79 por cext in 1923. |

av oé ion ag to the uce as & basisrin thie
applicaticn of o sixteen months' veriod that-is probadly tée worst
thet could be chosen snd waleh includes TWo wintex £easons during
weich the revenwe fronm agricultural power service is at e oininur.
Waile we GO n0% Sully scceot the Ligures submitted, there can ve

no douvt thet this Company's »roducvion expenste will oe very seXx~
foucly incressed by the Ary yesr conditions and tikat during the

two years in guestion its nmet rovenuces will be very consideredly




-

less than under normal conditions. Lside from thi$'gucstion. novi-
ever, and any quection &8 to tre cxter t to which.éuéh~unusual
exﬁenses chould do rade up by consusere, Lacre 051 tév;n thic case
o more importent question as to the extent 1o Which itifé‘possiblé‘
o offset ihese uaususl oxpongec By an increase ﬁh,ratéb; I

The rates e¢ & whole of Southern Sierraé Dower Compeny
were lazst before this Commmosxon forxally in Application No. 534
ané in Decigcion No. 8119, dated September ls, ;920 (18 CRC 8lg),

o -complcte schedule of electric rates was fixed. Although the xatces
g0 provided did not yield the net return foun& rﬁauonaole ir the |
apove docision, <he Como«ny ras fotnd it necessary for verious
reagons volunterily to reduce certsin of these rotes, in order o
orevent loss of business. In st least oxe in stance zuch.a volun-
tary reduction was accoapanicd 0y an actuel increas; in gross
reveaue reeoived. To quite an oxtent thics Compaxy i now surply=-
ing electricity in close competition, ¢ither actuwal or potentiai,
vith othex sources'df clcctric\cnergy or othor forms of power.
Under suc* conuitzona an incresce in rﬁtes would probebly result
ir losg © f buciness and reduction ratker than incrna:e in r0°ult-
ing'rc#enne. Céreful consideration saows that iv would be poOssi-
ble to increcace rates ln only & lim_;ed portion of the torritory.
cerved, if au all.

Prom thacse pracu;c_l coa-idera»;ons, it appears that It
would be impos sible and iradvisable to make of icc*ive the increace
‘v, rates that would be necessery evel peytially to offset the un=-
wsual exvenses that must ve met.

T submit the following form of Ordere
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Southery Sierras Power Compsly reving apnﬂlo& to the
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Railrond Cozmission for authority temporsrily 1o Increase its
gleotric ratoy purtidlly to offuet the offocte of inercazed oper~
nting oxpcnso:;; sublic hoaring having boen hold, the m ttex boing
submitted and now rcady for decision,

PES RAILRCAD CQUISSION IEREBY FINDS A4S L Fall that,
wnder gll of thc conditions.snd circumstesnces, the e:f.isting rates
o¥ Southorn Sierr&s‘Powor Company are just and rcasonable.

Basing itc Order on the foregoing finding o% foct and
upoﬁ the Tindings of Zact oprecoling this Order,

IT IS ZIREBY ORDERZD taet the application of Southern
Sierras Power Company ror authority temporarily to increase
olectric retes be and 1t 42 horedy denled withbut prejudice.

Tho forcgoing Opinion and Oxder arc horedy approved

ané ordorod filed as the Opinion and Order of tro Railroad Com-

migsion of the State of Cgliforniace

Dated ot Sen Francisco, Californis, this g = day of

M- 1924

Commicsioners




