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BEFORE TEE RUILROAD COMNMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicetion of
BELL WATER CQIPANY

for an oxder authorizing the adiuste

xent and establishment of proper book

accounts, for permission t0 purchese

additional land, for autaority to

morigage proverty and issue notes,

for authority to isswme and sell stock,

and for suthority to¢ increase water

rates,

Application Number 10503

T gl Nl B et e el W M F N P

A. Bs Shaub, for Applicante.

Frederick Lake, for certain comsumers,protestants.

P.E.Goodwsy and I.M. Vaughn, in propria persona
snd for cextain consumers, protestants.

BY TEE COMMISSION:

CRINIORN

The above numbered spplication, as the title indicates,
involves the adjustment and establizkmert of prover book accounts, the
purchase of “land, the iszsue of notes snd stock end the increase of water
rates,

Hearings were had on the applicatior before Examiner
Fankhauser on November 17tkL, December 3rd and December Str at Los An~
geles.

At the conclusion 0f the hearingsthe coupany waived its
right to file an opening briefs Representstives of conswuers were
given ten days to file briefs ana the company five days to reply there-
0

A. B, Shaub; representing the carpany, urzoes that the
Commissior give early considerstion to the issue of the $12,000.00 of
Soven perceant. two year note, the payment of which is t0 be secured

by & mortgage. A cony of the mortgage was filed with the Commission




on December 10the The mortgage f£iled is in satisfectory form. The

company desires permigsion to use tke money obtalned through the issue

of the $12,000.00 of the motes for the following purposes:-

To purchase 1and . . . . . v e b e s e e . s oe o« o $4,700.,00
To install one 50,000 gallor steel tank on &

60 tower . . . . . . .4 . . . 6,000.00
Pipes and f£ittings to connect the same . . . . . 1,300.00

Total'......'.b.'-. ‘313‘_000.00

The testimony skows that the reported cost of the tower, tani,
pipes and £ittings ic an estimate, and not based upon sctusl contracts.
The cost of land is the smount which the company ﬁas agreed to pay for
the land and wkich amount 4s Zound to0 be reasonable by the Commisscion's
engineering department. The Commission f£inds, sfter a consideration
of the evidence, trhat upplicant should be permitted to purchase such
land at the agreed price and locete the new tank thereon.

The record indicates that the present tank of anplicant is
in a poor comdition anc that it 18 located at t00 low an elevation o
give proper service. The insdequate service now given by applicant is
further due t0 the leaky cordition of the tank. Trere is no doubt trat
& new tank at a higker ¢levation chowld be cernstracted by applicant
forthwiths Ve believe thai the construction of such s tank 18 an emer-
gency malter and that an order should row be mede authorizing the issue
02 the xnotes to puxchesc the lsnd and comstruct the tank, ard the exe-
cution of the dortgage. The cuestion of an increase in rates, the issue
of stock and the adjustment of the »ooxs of svplicant will de comsidered

in o -supplemexntal ovirdion and order in this metiter.

CRDZER
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Bell Wetor Company having applied %o the Railrcad Commis-
sion for permissior to adjust and estedblish proper book asccounts, pur=

¢hase edditlonel lsnd, moritgage property, issue notes and stock to in~

v
-




croace water righta, nublic Rearingec having beoem held and the Commis-
cion being of the opinion that an order snould be made in this pro-
ceeding at this time authorizing the company to icsue $12,000.00 of
two year seven percent, n0tes and to execute s morigage to secure the
payuent of such roted, and that the morey, property or labor to de
nrocured or paid for Dy the istue of such notes is reasonsbly recuired
by applicent and that the experditures are not in whole or in vert

reasonably chargeable to operating expense or +o income,

10 IS ZERSBY ORDERED *het 3ell VWater Company bo, and it is

neroby, autkorized to exechte & morigage sudstantislly in the same
form as the mortgage filed ir this proceeding on December 10, 1924,
provided that the autzority erein granted to execute such mortgege is
for the purpose of thlis proceoding only and is granted ir so far as
the Commission nss jurisdiction under the terms3 of the Publice Utili-
tles Act and 'is not intended as ar approval of suck mortgage as to
such other legal requirecmerts to which such mortgage may be cubject,
IT IS IZEREZY TURTEER ORIERED thet Bell Water Compeny be, axnd
it is heredy, suthorized to issue at rot less thmn par, & note or
notes i the sum of 20t exogeding §12,000,00; such @eye’ or motee to
be payable on or bofore two years after date and to besar interest at

not to oxcood sover porcent. nor avrnum. The proceeds obtained fronm
the iscue ard sale of the notes shall, if necessary, be used for the

following purposea:-

To yurchase land referred to in this application  5¢,700.00
To inestall one 50,000 gallon steel tank on a

60' tOWer - . - - - - - * e & » - e @ L] 6,000000
Pipes and £ivtings to commect samo . . . . . . 1,300.00

Total LA AR B R N BB BN IR Y WY N} ::’13.000900

Any proceeds not necessary Lor the aforesaid purposes may de
expended only ac hereafter permitted by the Railroad Commission.
[




IT IS FEREZY FURTEER ORDERED that thoe authority herein granted
will become effective when applicant hes paid the minimum fee pre-
scribed by Section 57 of the Public Utilities Act, which fee is £25.00.

IT IS EERE3Y FURTHEER ORDEFED that applicant shall keep such re=~
cord of the isgsue, sale and delivery of the notes herein sutborized and
of the disposition of the proceeds as will enable it to filc om or te~
fore the 25th day of each month & verified report as recuired by the
Railroad CommissionTs General Order Xo. 24, which order in so far as

applicadle, 1c made a vart of this ordex.

DATED at San Prancisco, Californie, this 21 q’ day of De-
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cember, 1924,
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