
;"\~~is;on No. J If.3 2D 
3't"...FOP.E T~ ?AILROAD con~ss ION OF TEE ST1a.TE OF C.U,IFORNIA 

. In the Matter of the ~plicet1on of ) 
BELL WXI!EJc c~ANY ) 

for an order authorizing tho a.djust- } 
re.ent :l:C.d establishment of proper b¢ok ) 
s.ecounts. for permas:ton to purcha.se } 
additional land, ~or authority to ) 
mortgage prop arty and issuo notes., ) 
for ~t:t1ority to issue ana. sell stock. ) 
ana. :eor authority to increase water ) 
rates. ) 

BY TEE CO!mISS ION: 

A. B. Shaub. for Ap~licsnt. 
Fre~er1ck L~e. for certatn consumers,protestants. 
F.E.Goodwq and I.M. Vauglm, in propria persona 

and. for certain consumers. protestants. 

CPINION 

~~e above n~bered app11cation, as the title indicates, 

involvos the adjustment and estab11sbment of ~ro~er book accounts. the 

purchase of oland., the 1 $Sue of notes S!lQ. stock and. the increase of water 
rates. 

Hearings were had on the app11catio~ before ~1ner 

Fs.nkh.a.user on November 17th. December 3rd and !)ece'Qber 8th. a.t Los An-

geles. 

At the conclusion of the hea.ri~the canpsny waived its 

righ t to ~11e an opemng 'brief. Representatives of consu::nera were 

given ten days to file brief!. allcl. t.h.e compa:cy ~ive days to :reply there-
to. 

A. B. Shaub, representing the c~pe:oy, urgas that the 

Co~ies1on give ear~ consideration to the issue of the *12,000.00 of 

seven ~erc~t. two year note, the pa~ent ot which is to oe secured 

'by e. mortga.ge. A co:!.'y ot th.e mortgage wa.::: ti~ed. with the Co:nmiss1on 
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on December 10th. ~~e cortsage filed is in satisfactory for.:. 
comp8llY d.esires per.ni~on to use ~hc mon.ey obta.1ned. through the issue 

of the $~2.000.00 of ~he notes for the following puxposes:-

To purchase land. • • • • • • • • • • • • • .. • • • 
To install one 50,000 gallon eteel tank on a 

60' tower • • • • • .. .. • .. • .. .. 
Pipes and fittings vO concect the same ••••• 

Total .••••••••••••. 

$4,700.00 

6,000.00 
1,300.00 

~12,OOO.OO 

~he testimony shows tha.t the reportec. cost o~ the tower.ts:ok, 

~1pes and fittingS 1~ an est1mate~ and not basec. upon actual contracts. 

The cos t of land. is the s.'!lount which the CO!ll:PaIIY hss a.groed to pay for 

the land and which amount is iOu:J.d to 'be rea.sona"ol& by the Commiss1on r 3 

eng1neering department. The Commission finds, e.fter a. cons 1ders.tion 

of tho evi de!l~e, tha. t .!4~:p11c ant 3 houl d b e p ex:1 tted to purcha.se such 

land. at the agreed price and loccte the new ta.nk thereon. 

Tho record indicates tha.t the ,resent t~ of applicant is 

in a poor co.ndition an~ that it is located. at too low an eleva.tion to 
give pro:ger service. ~Ae 1nadequat& service now given by applicant is 

~ther cue to the leaky con~1t1on of the t~. T'.c.ere is no d.oubt t:a.a.t 

a. neVI tank at a. higher <:1 eva. tion should be c or.structed. by applicant 
forthWith. rle believe that the construction of such a tank is Son emer-

geney matter e.:ld. that .an order should now be :::e.de: authorizing the issue 

of the ::.otes to purchg,so the land and. construct the tank, a:c.c. the exe-

cutio~ of the mortgage. The ~ue3~ion of an increase in rates, the issue 

of stock and. the a.djustm.ent of t:b.a 'books of applicant .. 1111 bo conSidered 

in a.·supplementa.l opinion and order in this ~atter. 

Bell Water COtl3'CI.!l3' 1:.aVing al':P11ed. to the P.si1:road Commis-

sion for pcr~ission to adjust and. establish ~~o~er book accounts, p~­

cha.se additional landp mortgage property, issue notes and stock to in-



croase ~ator rights, ~ub11C hoaring= hav1~g be~ hold nn~ the Commio-

~ion being of the opinion thet an order shoUld be made in this pro-

ceed~g at this time a~thoriziug the com~~ to 1z~e $12,000.00 o~ 

tvro year seven ~erce~t. notes ~~~ to execute s ~ortgage to secure the 

pa~ent of such ~otc3, and that the mo~ey, ,roperty or labor to be 

,rocure~ or paid for by the isoue of such notee is reasonably required 

by app11cent and. that the ozper.d.iture:: are not 1:l whole or in l'art 

reazonably caargeable to o~erating expense or to inco~o, 

I~ IS ~1SEY OBD~~ th~t 3ell Water Com,any b~t and it is 

fo~ as the ~ortgage filed. in this proceed~g on December 10, 1924, 

~rovid.ed that the aut:::'ority herein granted. to execute such mortgage is 

for ,the purpose of this ~roceading only and is granted in so far as 

the Co~ssion hss jurisdiction under t~e te~s o~ the ~~blic ~ti11-

ties ~ct ~~d'is not intended as an a,proval of such mortgage as to 

such other legal requirements to which such mortgage may be cubject, 

IT IS Z:::?BBY :E'ti'?.~Ji33. 03D:EBED that :Sell Wa.ter Co:c.peny be, and 

it is Aereby~ authorIzed to issue at not less tbBn ~ar, a note or 

be payab~. on or bo~oro two ye~B a~er date and to bear ~tore3t at 

not to oxoocd soven ~arcent. ~cr a~um. The ~~oceeds obtained from 
the iseue and sale of the ~otee shall, if necessary, be use~ for the 
follow~g purposes:-

To :purehase la.nd. re~errod to in this a.:p:p1ica.t1o::l 
To install one 50.000 gallon steel t~ on a 

60' tower • . • • • • • • • • • • • • • 
Pipes and !itt~ to conneet same •••••• 

~otel ••••••••••••••••• 

$4,700.00 

6,000.00 
1.300.0q, 

$.1.2,000.00 

!ny proceeds not necessary tor the aforesaid purposes may be 

expended Only as hereafter per~tted by the Railroad Co~1ss1on. 
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I~ IS ~?EEY Fu.sT.~ O?~E~ that the authority heroin granted 
Will 'become eft ec tive whe::l a:ppUcs.nt has paid tho minimum fee pre-

scribod by Section 57 o~ the Public utilities Act. which fee is $25.00. 

IT IS EZ?E3Y FUR~R ORDE.~ that a,p11cant shall keep s~ch re-

cord of the issue. sale ~d ~el1ver.y ot the notos heretn ~thor1zed and 

of the disposi~ion of the proceeds as will an301e it to f110 on or be-

fore the 25th dey of each month a verified report as =e~U1red 'by the 

Railro~d Co=m1ss1on's General Order ~o. 24. which order in so far as 

a,pl1cablo~ is !!lad.e a part of this ordor. 

DATED at San Francioco. Califo~a, this day of !>e-
cember, 1924. 
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