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Accoro.1ng to the toat1m.oIq o:r Jemes F. l>ollarCL the :!1gures 

o~ ~~.OOO .. OO an~ ~O.OO. ~opre~()ntins organization an~ franchise rights. 

are estimates of t~e ~o~ts it is thougAt a syatem o! tb1~ size woUld 

bo c~lle~ upon to expend ~or these yuzposos. In this connection Mr. 

Pollard test1~1ed that the ~own of Gonzales is an unincorporated. terri­

tory ana. that in hiS opinion Coast Valleys ComparlY, under its M:o::::.tere~ 

CO'lmty franchise, coUld o'erve this :!'egion without o.cqu1%'1ng e:n:y ad-

d1t1onal franchise from the Nestle's Company. The expendltures ot 
$1,000.00 for organization. in our opinion, reyresent costs which do 

not aocrue to the benefit o! the purchas1ng company. T'Ae estima.te 

of $8,OOO.OO!or going eoncer.a value, according to J~e8 F.Pollard's 
II 

teztimony is an "est1~ate ot t~e va~ue of the business as 'a going con­

cern. "os-sed. largely on its earning 1'ower," Ullder C05.St Valle~~.Company'tl' 

rc.tes. 

In our opinion, not more tb.a:xl :;''19, 9l6.oo of the pu.rchase prioe 

($27,000.OO} is a proper charge to :fixed capital account. Though 

the order herem author1:ea the tra:l.sfer of the pr* rt1es a.t the price 

agreea u~on by a~~l1c~ts. the CommisSion reserves the right to deter­

mine in subaequ.ent proceedingS. how much ot the pu,r¢l:l.a.Se price ma~ be 

capitalized through the issue of sto~, bonds or other evidences ot 
1ndebtednesa, or included in a rate base. 

We believe the transfer of this distributing SY3t~ is for 

the best interests of the public. Nestle's Comp~ is deSirous of 

d1 ves t1ng 1 tsel! of 1 ts oblige. tiona and respona ibili ties .as' a. public 

ut111~ and to conce~t~ete its cfforta on its oain bus1ness of handling 

milk an~ milk products. Coast Valleys Company~ upon ac~uir1ng the 

proper~, should be in a position to give more adequate sorvice as e. 

public utility. Moreover the ra.tes o~ Coast Valleys Company are 
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