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Orgenization « « « « o o o o o o« +$3,000.00
Franchise rights o« « o + « - - - 300.00
Goirg concern VOIUE . o o o 4 o o 8,000.00
Physical properties and rigkts of

WEY o = » « = o o o« _19,918.00

TOtaLl eewese §29.218.00

According to the testimony of Jemes F. 2ollard the Ligures
of $1,000.00 sna §500.00, ropresonting organizetion and franchise rights,
are estimates of the emourts it ig thought a System of this size would
be celled upon to expend for thece Purposes. In this cormection Mr.
Pollard testified that the Town of Gonzales is an unincorporated terri-
tory ard that in his opinfion Cosst Valleys Company, under ita Monterey
County franmchise, could serve this region witkout acquiring any ad-
ditional franchise Lrom the Nectle's Company. The expenditures of
$1,000.00 for organization, in our opinion, represent costs which do
not accrue to the benefit oL the purchasing companye. The estimate
of $6,000.00 for going concern value, & cording to James F.Pollard’s

toctimony ic an "ectimate 0f the value of the duciness a5 a going con-

cern, based largely on its earning power,™ under Cosst Vallewm:Company's-

rotes,

In our opinion, not more than $19,918.00 of the purchase price
(527,000.00} i3 a proper charge to fixed capital accouht. Though
the order berein asuthorizes the transfer of the vroperties at the price
agreed upon bj appiicants, the Commiscion reserves the right to deter-
nine in subsequent proceedings how much oL the purchase vrice may be
capitalized through the issue of stock, bonds or other evidences of
indebtednese, or included in a rate base.

We believe the transfer of this distriduting system is for
the best interests of the pudblic. TNestle's Compary isldesirons of
divesting itself of its obligations and responsibilities as a pudlic

utility and to concentrate its efforta on its mein business of handling
milk and milk products. Coast Valleys Company, upon acquiring the

property, should be in a position to give more adequate service as &

pubdtic utility. Moreover the rates of Coast Valleys Company are

-G
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