
Decision No. / '-I J l¥ 
BZE'ORE' TEl: :R.AIIaOAD CO]QaSSION' OF THE S!U.~ OF CALIFORNIA.. 

In the Matter of the 4pplication o~ ) 
ASSOCIA1"I'"....D TELEl'HOlt'E CO~&"f! '!or a } 
perll1 t to sell t'tvo hUlldred thousand } 
dollars par value of its f1:rst .ort- ) 
gage and collateral trust gold bonds. } 

~pplio&t10n Number 10671 

Jolm E. Marble md SUI. R. Heffley, 
for Ji.pplicant. 
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In this application AsSOciated ~elephone Company asks for 

an order anthor1z1Ilg 1t to issue and sell., at XIot less than 97 pc 

oent. of faoe Talue plus accrued interest, $200,000.00 of ita first 

mortgage smd collateral trust 'bonds for the p'tIt'pose 01: P&l'1ng in-

debtedness and of financ1~ the cost o~ betterments, ~proTe.ents 

and extensions. 

The bonds proposed to be 1S$md are pa:-t of tin authorized. 

issue of $2,000,000.00 of bonds', the p&1lIent of which is seoured b7 

& mortgage the .. CoJd.sSion a:a.thor1zed to Oe executed b:y Dec1Et1on Iaber 

8685. dated Maroh S, 1921. The bonds are d.a.ted as of November: . 

1. 1920, 'bear interest at six per cent. per ann'C:21, :nature !roTeJlber 1, 

1950 and are c&!lab1e at 105. Reretof'ore. ptlrsumt to order8 :trtw. 

the Commission. a.pplicant has. issued $1,329 ,200.00 of bonds, of which 

$829 ,200.00 were de1iTered in exehaXlge for 8. like 8IlOlmt o;f bonds of 

Union Rome Telephone and Telegraph corpora.tion, and $500,000.00 were 

SOld to pay indebtedness md to finance the co st of add1 tiona and 

betterments. 

Applicant now a.sks p~D18s1on, to issue add! tional bonds in 

the aggregate ;face amo'Oll.t ~ $200,000.00. It propoaes to sel~ 1ts 
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bonds at 97 per oemt. of face v21ue plus &coned. interest and. to use 

the :procaeds to P&l" ind.ebtedness Sl.D.d to finance the cost of add1 t10na 

and betterments. In Exhi b1 't No. "J." 1 t reports th:lt up to November 

31. 1924 it has e:~ended for n.d.d1tions :mel better:lonts the Su:l of 

$229 .284.43. Which has %lOt bean f1llSJlCed tllro-agh the issue of stock 

or bonds. and est1=ates its oap1t&l expenditures up to ~pr1l 1. 1925 

at $290.381.2J., the two 1te:s BSb~ega.tiDg $519.665.64. 

pend.1t"Cl"es are deser1 bed as follows :-

These ex-

Balance, November 31, 1924 • • · . . . .. .. • $ 229.284.45 

:!i'o'QX' pnrt~-11ne board:l fo= ~ast Office and. 
one 1 ndi 'V'1 d.uel 1.1 De bo ard ... • .. .. • • .. • 

t:lDor in 1nat~~ . . . . . . . . . . . . 
Sixteen reels o~ 600 pre cable 

Labor 1IL pla.ciDO and s:pliciDg . 

• • • • 

· . .. . 
.. . .. 
.. .. .. 

SW1tchbosrd. md equipment recei Ted frec: Auto­
~t1Q Electric Co~pany and pQ1d by note dated 

25.075.15 

1.500.00 

13,000.00 

1.500.00 

Ootober 29. 1924 - installed ........... 23.776.96 

Cable received %ro~ Western Electric Companl" 
and paid by no~e dR.ted October 15, J.924 -
installed and on h~d .... .. .. .. .. .. .. .. ... 20,996.13 

Tel~hone and misoellaneous equipment re-
ceived fro: Kellogg SWitChboard & Supp17 
COl:l.~anY' nnd Automat1c Eleotric Company - on 
hand ~d 1n plant ................. 10,000.00 

.~utoma.t10 contract for San. Bernard1:o.o central 
office installation .... .. .. • • .. • • .. ... 194,53Z.99 

TotQl ........ $ 519,665.64 

Aceord.1.rg to the test1:::.ony of Sail R. Heiney, a:p:pliea.nt~s 

generall:l.anager, the expend1tues of $229,284.43 have been made With 

moneys borrowed from its depreoiation fUnd and on short term notes, 

the notes payable, as o~ November 30. 1924,. aggregat1%l8' $109,773.09. 

~e est1tlll.ted. expenditures of $290,381.21 are reported necessal'l" to 

take cere o~ the comp&ny's ra.:pidly expandillg business. In tUa oon-

neot1on it reports 12,284 stations on October 1, 1920. l4,670 on 

October 31. 1921. 16,568 on October 31, 192Z. 20.641 on October 31. 

1923 and 24,305 on October 31, 1924, a gain during the io'lll" years of 
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O~ 'the total. oJ: Z4,Z05 stat10ns on Ootober 3l.. 

1924, the co:r.:pany reports 19,508 at LoIlS Beach and 4,. 797 at San Bernar­

diDO. 

1'he oomp.e.l:lY hs.s entered into a. oo:c:tract for the purohase and 

1na.talla.tion.; a.t a. total cost o~ ~194,.532.99, ot antou..t1e telephone 

eq'o.1pment to repl&ce the pro:lent mQnual eqUipment in San :Sernard1no • 

.A copY' of the oOlltr&(lt haa been filed. in this prooeed1:cg as part of 

applicant's EXhibit N~er "6". The equipment is be1l:2g :purchased 

from Automatio Electric Compmy of Illinois, Which Will 1nstall the 

equ1pc.ent. Of 'the ptlX'hease price $10,000.00 WQ.S paid ox:. execution 

of the contract, $100,000.00 W111 be payable upon rece1pt of equi:p­

mont the value ot Which equsl.s or exceecls tha.t DOunt, and. the balance 

~4,532.99 Will be paya.ble t',,1lr :conths dter receipt of :final Shipment, 

all psy:::lsnts to bear interest at the ra.te of s1% PElt" cent. per' aIln'WI. 

dter the:?' become d.ue. It appears :r:rom tho test1c.oll7 that a pay-

ment of ~~'lOO"OOO.oo Will become due a.bo'Q.t tho f1rst of Ap:il, 1925. 

ORDER 

Associs.ted Telephone CO:1.'pany,. h4V'1:cg appl1ed to the Railroad 

COXI'C1sa1on for permission to 1~'Q& IlUd sell ~OO.OOO.OO o~ bonda. a 

:public hear1:cg hs:ving been held be~ore Exsminer:- Fankb.qn ser. and the 

Railroad Commission beiDg of the opinion that the money" prop«t7 or 

labor tooe proc'C.red. or paid :for tbrough such issuil and sal.e is rea.30Xl­

a.bly required. for the p'Cl"poses spec1~1ed. her e1.n and that the expendi­

tures ~or such p'QX'poaes ttre DOt in wllole or in part reasonal>J.y charge­

a.ble to operat1:cg eXpenses or to 1noo::ne, 
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IT IS ~Y a.-;:mERZD tha.t ASSOCIA1'3:D ~p:a:ore COl.tf?ANY be, 

and it is herebY'. authorized to tssue and sellon or before June 30. 

1925. at not less than 9"1 per cant. of faoe Talue plus aQcrued in­

terest $200,000.00 of its first mortgage and oollateral tra.st Six per 

oent. bonds due A:agClot 1, 1950, :tor the purpose o:! re1:1burs1:cg its 

treasurY', payillg inde'bted:c.o3s and. of flnane1ng the co8t ot extens1ons,. 

addi tiona and betterments, all as sot forth in the foregoillg opinion. 

IT IS I:tE::aZBY Fm~ ORDERED that ASSOCI~ TEt'EPRORE COJ!­

PAn' shall keep suoh record of t:c.e issue, sale and deli nry ot the 

bonds herein authorized md of the d1spoSi tion of the proceeds as Will 

enable it to file on or before the 25th. da.y of eaah .onth a verified 

report. as reqU1l'ed by the Railroad Commission's General Order Naber 
.. 

24, wh10h order in so :!:e.r as appl1csbJ.e, is JDJ4de a part of this order. 

I~ IS !!:EREl3Y Fua~m ORDERED that the anthor! t:r herein 

gr~1l1ted Will booo:o .ffeetiTe when applioant has p81d the :tee pre­

ser1bed by Section 57 ot the Public UtUiti's Act, which :tee is $200.00. 

DA1'ED at Sm Francisco,. California, this ~ -r,J. dq ot 

December, 1924. 

'I:' • ..-

q1 1 6 , ~ &W4 
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