
DeoiSion No. I 4: =( 0 ~ 

:BEFORE TEE RAIIROAD COW.o:SS'ION' OF THE S1'.A.m OF C.ALIFo..l\.NIA,. 

In tho Matter ot the Application of ) 
:PACIFIC GAS .ti.ND ELECmIC COMr'\'NY, a ) 
oorporat1o~, for an order of the ) 
Railroad. Col!l:liss1on of the State o! } 
California. authoriziIlg applicant to ) 
reir:fD'CX'se 1 ts tress:ar,. for capital ) 
expenditures and to f1ni.lloe the con- ) 
struction of additions, extenSions. ) 
betterments and. improTements, in the ) 
13.tLner set. forth hErein. ) 

Application Number 10682 
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, • ; ., ), 1,'-;:::-'" IW I . ',' 1// / I u 17 n n 

u7J U !YJuiJ&!iJg 
c. P. Cutt~, for App11o~t. 

:BY TfIE COm!ISSION : 

O?INION 

In this proCGodiIlg the R.Q1lroad Cotu:l1s,aion is asked to 'make 

a:c. order author1ziIlg applicant" ?ac:tfic Gas 3lld E~ectr1c COtlJ?SllY, to 

use proceeds obtained, or to 'ce obtainGci~ from the :Jale of stocie or 

bonds, the issue of \"f.c.ich the Co:ciss1on bas heretofore authorized, to 

pay, in part, the cos:t ot construction Gl.1'end1t'Ul"es on 1 ts system and 

on th~t of Mt. SMsta. Power Corporation, a. company whose outsta:ad1:cg 

stock, except shares necessary to qual1t~ directQrs, is held by appl1-

csnt. 

In A:pp11cation l!'Ill:lber 9545, filed Wi th the Collll:Jjs: sion on 

Kovember 23, 1923, Fao1f1c GaS and Electric Company reported ~e1m

buraed capital. expenditures of the two companies as of September 30. 

Tb1s present 8.]?p11oat1.on shows that d'CX'1Dg the 

period fro~ October 1, 1923 to Septecler 30, 1924 there was expended 

for the oonstruction, completion, extension and improvement of ap,pli

C2.D.t's facilities the sum of $23,433,481.75 and for like purposes for 

Mt. Shasta. Power Corpora.tion, the sum of $6,576,234.66, as shoe in 

detS11 in cotlStruction statements filed monthly W1 t1::. the Comm13sion. 

-1-



~e sum of these three item3 ia $37,272,509.83. 

Doring 'the sme period, from Ootober l, 1923 to September 

30, 1924, applicant reports tha.t 1t reoeived from the sale of stook 

and bonds hereto:t:ore authorized by the Commission and from the sale of 

property released from the lien of 1ts mortgages, ~e ~ of $27,630,524.31 

Whioh smO'Ollt ws.::.used to f1nl'nce 1n part the expenditures of $3'7,272,509.83 

1eaT1Dg a balanoe of u:ore1mb-arsed cap1 tal expend1 t'OX'es on September 30, 

1924 of $9,641.985:52. 

The company now asks permission to use prooeeds from the sale 

of' stock and bonds to re1mb'1lrse 1 ts treasury on aocount of the eX);lendi

tilX'es of $9,641,985.52 a:cd to f1.nmloe the cost of estimated expenditures, 

as shOwn in the fo1lcm1:cg ta.bulation :-

tT:nreimbtlX'sed capi t91 expenc11 t'Or8S at 
September ro, 1924 of Pacifio Gas 
and Electric Comp2.IlY snd Mt". Shasta 
Power Corpora.tion (Exb1b1t :8) $ 9,64l,985.52 

Unexpended bal&nce of ce.p1 tal expendi
tures authorized at September ZO, 
1924 by Pacific Gas and Eleotric 
Com:pnny (l:%b.1blt C and C-l) 10,448,701.84. 

Estimated cost of new ocnstruction 
?8.O1£'10 Gas and EJ.eotr1 c Company to r 
1923 ~d 1924 (EXhibit D) 6,000,000.00 

Unexpended balance of cap1 tal. expendi
tures anthori~ed at Sept~ber 30, 
1924 by Mt. Shasta Power Corpora-
tion (!:I:h1b1t E) '7,46l,630.:a'7 

~otal • • • • • • •• $ 33,552,317.63 

~o meet these expeIld1ttlX"es the company 8.8lca permi asion to uae 

prooeeds that it reports it has reoeived., or expects to reoe1Te, from 

the sale ot stock or bonds, the issue of whtch has heretofore been author

ized, as follows :-
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Rece!.Table from sale of first preferred stock sold 
to September 50, 1924 : 

Application No. 6229 • • • • • • • $ 5,016.00 
Appl10 at10n No. 6585 • • • • • • • 896.00 
Applloawl0n No. 7~~ ••••• ,. D~6141 
~p~lication No. ~432 • • •• 4,329.50 
,~:p:pJ.1c8.t1.on No. 81.04. J.S.60J..2l. 
App11ca.t1on No~ 8550 • • • • • •• l6 .5~6. 70 

R&ee1Table fro~ s.al.e o:t oommon stock sold. to 
September 30. 19Z4 : 

Application No. 10182 ••• • • • $623,260.59 
Application No. 10361 •• • • •• 398,726.85 

Receivable from Sa.le of $l2,5oo,000. of 
Ser1es C firs t md refu.nd1:cg bonds 
~thorizea in Applioation No. 10409 

1,021,98'1.42 

11,812,500.00 

Deducting the $12,877.563, .. 24 from the $33.552,317.63 leaTea 

a balance ot $20,674,754.39 whioh represents the exoess of tI.IIl"e1mbursed 

oap1tsJ.. expenditures aDd cox:.struat1on expenditures authoriz.ed an.d esti

mated at September 30, 1924 OTer the accounts rece1Tabl. and prooeeds 

receiTed :f'rom the sale of securities. I:!o\VeTer, in add.1 tion to the 

$12,877,563.24 the company Will reae! TO the prooeeds fro: the sue of 

$2,821,"400.00 of common authorized by DeCiSion Number 13910 in App11oa

tion Number 10361 but not sold up to September 30. 1924. 

The Cor.zmisS1an is of the op1Il1on that this is a matter in 

which a. publ10 hes.r1Xlg is no t necesaary and ':h SIt the application should 

be granted as pro'V1ded in the folloWing order :-

". 

ORDER 

PaCifio Gas and EJ.ectr1e Company, ha."f1:cg applied to the R&1.l

road COmI:liSS1on tor :par:1sS1on to use the proceeds it has rece1 Ted or 

will reoeive frot:l tho sale o'f stoak and. bonds heretofore authorised. to 

be issued. by the Railroad. Colm:d ss1ell and the Railroad Comt:l1ssion bei:ng 

ot the op1I11on that this is a. matter in wb1ch a :public heari:cg is not 

neoessa.ry and t:b.s:t the expendit'Cl"es. herein authorized are not 1n whole 



or in part re:lSOllably chargeable to o:pers.t1ng e:x;penaes or to 11100I:le, 

IT IS EREBY ORDmAD tha.t Pao1t1c Gas and Electrio COJipany 

be, md 1 t is hereby, authorized. to use the proceeds obtained or to be 

obta1.:ned from the ss.le of stook and 1:onda the 1ssue o:t which baa been 

authorized by the Com'Cl1ssLon in the prooeed.1ngs to which referenoe is 

made in the foregoing op1n1on, to reim.btlX'ce 1ts treasury and to pay 1n 

p&rt such oost of 'the extensions, aMi t1ox:.s, betterments and. improTe

zents to ita tac111ties and. to the tao111t1es of ut. Shast& Power Cor

porat1on desc.ribed in EXb.lb1ts :S, 0, C-1, D and E, filed. in this pro

oeecl1ng &S is p,t"operly cha:;-geab.le to ca.1'1 tal. a.ccount under the 'UXl1:f'o:ca 

Systems of Aocounts prescribed or adopted b1 the Comm!s:s1on. 

I~ IS ~ :E'USnr;:x ORDmED tha.t the Order heretofore made 

in il.pp11ca:tLons Nabers 6229, 6565, 7234, 743Z, 8104. 8550,10182, 

10361 and 10409, as 3~ orders baTe hereto~or& been amended, shal~ re~ 

ma1n in :f"t2J.l force and effect excQpt as modifIed by thIS order. 

IT IS l:\:EREBY FURm:ER OanmEr> that the authori ty herein grant-

ed ahall become ettectlTe upon the da.te hereof'. 

DA!L'ED at San Francisoo, California. tbis 

December, ~924. 

I~ 
2 7 clay of: 
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~" 
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