
DeciSion No. ,y 'tu-

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORDIA. 

In the Ma.tter of the .ilpp11ca.tion of 
E:UGE: GOODFELLOW, W.A?3.EN' OLNEY and 
1ft. I. BROBECZ:, as trtlStees, KEY SYS-
~E.M TR1.NSIT COlrP,AI\TY, s. corporation, 
EAST OAKLAND RAILViAY COMPANY, So oor-
poration, O.AX:LAND ~D RA.YWARDS RAIL-
RO.m, a. corpora.tion, and KEY SW~ZM 
SECURITIES COMPANY, So corpora.tion, 
to i3sue add.1 tional c ap1 tal stock. 

Supplenental Application 
Nmnber 936'!7'. 

rrn rru n rru~rr n ~\ 11 1:[' tn~ Ii 1/ n !\~!L'u. il \W u l:Ud ~ \1 '"11 Lk= 
McCutchen, Olney, Mannon and Greene, 

bY' Warren Olney, Jr. :ror spp11ca:nta. 

BY ~ COlOO:SSI01~ : 

FmST SUJ?PL~T.AL OPINION 

In the supplement al pe ti t10n filed on Dec-emiJer 19, 1924. 

in tbe aboTe ant1 tled matter, Key System ~an6i t Compac.y asks permis-

s10n to issue stock a.nd. expend cash in amounts hereafter indicated, 

to reftmd bonds vthich .. vere So lien on property aoqu1red by it. 

The testi:nony shows that the Board of Directors of Key 

System lIrsnSit Company have agreed to permit the holders of $98,000.00 

face Tame of bonds Wb.1ch were a. llBll on properties acq'O.1recl by sucb. 

CO'Clpa.ny', to participa.te in the "be::aefi ts of the reorganization plan of 

The r ece rd.. sh OWS th s;t 

tbe directors of the !Cel" System Transit Company are conY1nced. that the 

failure of the owners of the "Dond.s to oonsent to, and d.eposit their 

bonds under t the Noa:ga.n.1.zation plan was umntent1oIl8l. and. due to 

oTers1ght. 

Of "tb.e $98,000.00 of bonds which are the subj ect $&tter of 

this suppl9Q«at81 application, $42,600.00 aome within Group I-B, 

$4.000.00 Wi thin Group II ana. :~5Z. 000.00 Wi tlJ1n Group III of the reor-

gaIlizs:tion plan of San Franc1sco-os.kland Terminal. Ra1lw33'S. The 
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pl:m :pro'V'ideO thD.t the hoJ.deres or bondS und.er GrO'lll> I-B were to re-

eetve gener sl and refo:od.iIl8 bonds o~ the Key Syat em 1"X'ana1 t COmpalY 
equal. 1n fa.ce value to the :face value of bond,e and oert.o1n tUlpa.1d 1n-. 
teroat oom1Dg within such group; that holders. eomiDg Within Group II 

w~e to l'eOeiTe prior pre~erred stock of the oompany equal to 75 per 

oent. and preferred. stock eqa.aJ. to' 25 :pel:' oent. of bonds md oertain 

unps.1d interest com.ng W1 thin such group; and that holders of bonds 

coming within Group III were to reoeiTG 50 per cent. of prior preferred 

and 50 per- cent. ill preferred stock for b<>nds md certa1ll un:pa1d 1n-

terest ooming W1th1Xl such group. Und.er the foreolosure decree the 

bolders of bond.s coming w1th.1n Group I-B w!lo did not depoSit their 

bond.s 1llld.er the reorganiza.tion p1m reoe1Ted $624.48 in cash. the hold-

ers of bonds under Group II, $474.75, end holders· of bonds 1mder 

Group III, $376.15 per $l,OOO.OO bond. The orig1:csJ. agresent With 

tl:1e holders of the $98.000.00 of bonds.was. to the effect that the 

caSh to Which the7 might be entitled under the t'oreolol51lX'e decree was 

to 'be turned OTfYr to the Key System 1':rsns1 t Company and the:r in turn 

recei va bonds snd. sto c:k of such comparJ.7 in the same ::mounts as though 

their bonds b.a.d been or1g1na.lly deposited '\mder the reorganiza.tion 

plan. SubaeCluently it waS fo'tmd that all of the bonds vlbioh U;1 be 

1sso.ea "t1J?der the oomp~~T s gener ql md refunding :mortgage had been 

issued end that it was 1eposs1ble to oa:n:y out the or1g1l'Jal ag.eeeJlent. 

The agreement was mod1:!ied and under suoh modified agreauent the 

holders ot the $42.000.00 of bonds com:1.:cg Within Group I-B, Will re-

oe1Te $1.56.12 per thousaxd dollar bond in addition to the $624.48 to 

which 'they m:-o entitled. under the ='oreclosure deoree. The holders 

of the $52,000.00 of' bonds referred to abeTe will reoe1Te Zl3.482 

sbares o"f prior preterred stock md. 313.482 shares of preferred stock 

of the Ke,- S~teJl TrSllS1t Company, while the holders of t:b.e $4,000.00 

of bonda Will receiTe 36 ahsre3 of prior preferred. and 12 shsres o! 

preterrod stock of the Key System TrQ!lSi t CO':lpan;,v. The stock so 

iasa.ed. will bear d.1'rl.dends from Jsnusry 1, 1925. All rights to diT1-
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dends or interest payable prior to January 1, 1925 ha.ve be'm waived.. 

FIF~ SUPP'LEMEN[,1.L ORDER 

Key System Transit Company having ap:pl1ed to the Rs.1lros.a. Com-

mission zor :permiSSion to 1S8128 674.964 shares ($67,496.40 Par valu.e ) 

of stock for the purpose of refundiXlg bonds whioh were a lien on pro": 

perty acquired by it, a public heariXlg haTiDg been held before '!lxa.miner 

Fallkhaa.aer Slld. the CollU:lis:S1on be1Ilg of the opinion that the money, 

property or labor to be acquired by the Key Syst'3Dl ~ans1t Com:pany 

tbrough the issue of stock herein ac.thori~ed, is reasonably required b7 
," 

ap:pl1cant snd tho.t the s'O.ppl&::l8ntal petition filed in the above entitled 

matter should oe granted, therefore 

IT IS R:EaEBY ORJ)lmEJ) tha.t the Key System Transit Company be, 

and. it is hereby, author1:ed. to issue 513.482 shares of :prior preferr-

ed. stock and. 313.482 shares of preferred. stock to refa.nd tho $52,000.00 

. face value o:r: San Francisco, Oakland and San Jose Consolidated Railway 

bonds referred to in the supplec:1ent al pet1 t10n filed in the above 

entitled matter on December 19, 1924 and to is~e 36 Shares of prior 

preferred stock and. twelve shares of preterr~d stock, to refund the 

$4,000.00 face value of bonds of San Francisoo. Oskland. and San Jose 

Ratlway Comp&:rlY aeoonds referred. to in said supplemental pet1 t1on; 

:proTided that the owners ot said. bonds in ea.oh instance paY' to or 

otberw:tse account tor, to the Key Syetem Transit Comp8Xl.Y the 8JI1ount to 

Whioh they a.s owners of S'O.eh bonds, 2r& entitled to reoe1ve from the 

proceeds of tbe foreclosure sa.le of the properties secrori:og the payment 

of the bonds; and. proVided f'llrther that tho holders of S'U.ch shares of 

stock shall have :00 right to my d.1 v1dends thereon :payable prior to 

J f!ftJ:OJJ:1:: y 1, 1925. 

IT IS :a:z...~y FURT!!::R ORDERED that Xq System !L'rans1t C:om.peny 

shall keep such reoord ot the 1 ssue, and d.eli verY' of the stock her ein 

authorized and of tbe d.1spoa1 t10n of the proceeds as Will enable it to 

:file on or before tbe 25th. day' ot each month So verified report, as re-
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q'll1red by the Rsilros.d. CO'!!l:tl1~D1onf s GenersJ. Order N'tClbar 24. Which 

order in so fer as applicable is tlade So part of this ord.er. 

IT IS liERZSY FtlRTR:ER ORDE3ED that the suthor!. ty herein grant-

ed shall beeooe effect1Te upon the date hereof. 1"---
DAm at San Francisco. California, this £ 7 day of 

December, 1924. 

~~ 
2~.~ 

/ ,~- Commissioners. 
,,,... ..... 

---

-4-


