Decision No. /Y &[]

BEFCRE THEE RAILROAD COMMISSION OF IHE STATE OF CALIFQRIIA.

In the Matter of the Application of
EUGE GOODFELLOW, WARREN OLNEY and
W. I. BROBECK, as trusteesg, XEY SYS-
T=M TRANSIT COMPANY, a corporation,
BAST OARIAND RAILWAY COMPANY, a cor=-
poration, OAKLAND AND EAYWARDS RAIL-
204D, a cerporation, and XEY SYSTIEM
BCURITIES COMPANY, a corporation,
to issue additional cspital stock.

Supyplenental application
Number 9367.

MeCutcheon, Olney, Mannon and Greene,
by Varrer Olney, Jr. for applicanta.

BY TEE COMIISSION :

FIRST SURZLEMENTAL OPINION

In the supplemental petition filed on Decemver 19, 1924,
in the above entitled mattor, Key System Transit Company asks pearnis-
sion to issue stock and expend c¢ash in amounts hereafter indicated,
to refund bonds' which were & lien on property soquired by it.

The testimony shows that the Board of Diresctors of Xey

System Transit Company have agreed to pecmit the holders of $98,000.00

face value of bonds which were a liBn on yroperties acquired by such
sompany, to participate in the bexnefits of the reorganization plan of
San Prmcisco-Ogkland Terminal Reilways. - The record shows that
the directors of the Xey System Trarsit Company are convinced that the
fasilure of the owners of the bonds to consent to, and Aeposit thelr
bonds under, tke veorganlzation plan was wnintentional and due to
oversight,

0f the $98,000.00 of bonds which are the subject matter of
this suppleaentsl spplication, $42,000.00 come within Group I-3,
$4 000.00 within Groump IT abhd $52,000.00 within Group IIL of the reor-

ganization plan of San Francisco-Oskland Terminal Railways.
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plan provides that the holders of bonds wnder Group I-B were to re-
08iVe genersl and refunding bends of the Key System Translt Company
equel in face value $0 the face value of bonds and certain unpald in-
terost coming within such grouwp; that holders coming within Grou.p‘ IT
Fere to receive pricr preferred steck oY the compsny equal %o 75 per
sent. and preferred stock equal to 25 per cent. of bonds and certain
wnpaid interest coming within such group; and that holdexs of bonds
coming within Group IIX were to receive 50 per cent, of prior preferred
and 50 per ¢cont. in preferred stock for vonds md certain unpaid in-
tereat coming withinm such growp. Tnder the foreclosure decres the
bolders of bonds coming within Group I~B who 4id not depos3it thelr
bonds wnier the reorgsnization plan received $624.48 in cash, the bhold~
ors of bonds mnder Group II, $474.75, and holders of bonds wader
Group III, $376.15 per $1,000.00 bend . The originsl agreement with
the holders of the 398,000.00 of bonds.was to the effect that the
cagsh to Which they might be entitled under the foreolosure decros was
to be turned over to the Key System Transit Company and they in turn
receive bonds and Stock of Suck company in the same mmounts as though
their bonds had been originslly deposited under the reorganization
plat. Subseomently it was fownd that all of the bonds which mey Dbe
isgued under the compgny's genergl and refunding mortgsge had beean
josued snd that it was impossidle to carry out the original sagreement.
The agreement was modified and under such modified sgreanont the

nolders o the $42,000.00 of bonds coming within Group I-3, will re~

ceive 5156.12 per trowsand dollar bond in addition to the 8624.48 to
which they are entitled under the foreclosure decree. The holders
of the $52,000.00 of bonds reforred to sbove will receive 313.482
ghares of prior preferred stock and 313.482 sheres of preferred stock
of the Key System Trausit Company, while the holders of the $4,000.00
of bopds will receive 36 shares of prior proferred and 12 shares o
preZerrod stock of the Xey System Tramsit Company. The 3tock 380
1ssued Will besr dividends from January 1, 1925. A1l rights to dlvi-




dendzs or interest payable prior to January X, 1925 have besn waived.

PIFTE SUZTLEMENTAL ORDER

Xey System Tramsit Company having applied to the Railrosad Com~

rmission for permission to 1iSsme 674.964 shares ($67,496.40 Par value )

of stosk for the purpose of refunding bornds which were a lien on pro-
rorty acquired by it, a public hearing having been held before Txaminer
Farkhanser and the Commission being of the opinion that the money,
propexty or laber to be asquired by the XKey System Transit Company
through the L13gue of s8tock herein authorized, i3 reasonabdbly required dy
applicant and that the Supplementsl petition filed in the above entitled
matter should be granted, therefore

IT IS EZREBY ORDERED thet the Key System Transit Company be,
and it is hereby, authorized to issue 313.482 skares of prior preferr-
0d stock and 313,482 shares of preferred stock to refund the $52,000.00
- face value oZ San Francisco, Oakland and San Jose Consolidated Railway
bonds referred to in the supplemental petition £iled in the above
entitled nattor on December 19, 1924 and to Ls3sue 36 gheres of prior
preferred stock and twelve sharés of preferred stook, to refund tho
$4,000.00 fase value of bonds of Sax Franeisco, Oskland and San Jose
Ral lway Company geconds referred to in sald supplemental petition;
rrovided that the owners of said bonds in each instance pay to or
otherwise account for, to the Key System Transit Company the amount to
which they as owners of suck bonds, are entitled to receive from the
rroceeds of the foreclosure sale of the moperties securing the payment
of the bonds; and provided fux_"cher that the holders of such shares of
stock shall have no right to eny dividends thereon payable prior to
Janusry 1, 1925.

IT IS EEREBY FURTMIR ORDERED that Key System Transit Compeny
shall keep such record of the issue, and delivery of the atoeck herein
guthorized and of the disposition of the proceeds as will ensdle it to

file on or vefore the 25th. day of each month a verified report, as re-
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quired by the Railroad Commission's Genersl Order Number 24, which
order in so far a3 applicedle 1s made a part of this order.

IT IS EERZBY FUIRTEZR ORDERED that the suthority herein grant-
ed shall become effective upon the date hereof. Ih

DATED at San Francisco, California, this ) 7 day of

December, 1924.
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Commissioners.




