
Decision No. / <t {(.2 1 . 

In the !I!atter of the Appl1cs.tiOl: of ) 
S~ JO SZ W'~R ',:to;U:S, ) 

a corporatio~, for germies1on to cell ) 
stock and p~ outstanding notes, und } k~p11cation Number 10689 
also for pe~ission to renew outstand-) 
ing notes. ) 

Jos. E. 3y1and an~ H.S.E1ttrGdge, 
for A:9~11can t • 

BY TEE CO~SSION: 

o 1> I N ION 

In this application the ?~lroad Commission is asked to 

make an or~er author1z~ San Jose Water Works-

1. To issue snd sell 5,891 shares of its capital stock. 

of the aggr~gate par value of $589,100.00, at not less than $105.00 

a. share for the pllrl'ose ~f refunding outsta.:lciing notos, and 

2. To issue notes in rC:leweJ. of such of the outstanding 

notes as arc not paid Within a reasonable time with proceeds 00-

tamed fro:n the sale of the stoC::C. 

S~ Jose rfe.ter TtorkS was organized on 01: about Fe"oru.ary 

21, 1916. The co~pany has an authorize~ c~p1tal stock of $59000.000 

o..i vid.ed into 50, 000 ~b.arGe of the p9.%' vaJ.ue of :~"l00 .00 each, all 

common. Heretofore, ~ursuant to authority granted oy the Co~m1s

zion, the company has 1s~ed 82~o44~900.00 of stock to pay indebted-

ness ana. to fins.n.co the cost of ox:tens1on~p e.dditiO::lS and better-

menta. 
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A~ c~ November 30, 1924, applic~t rc~orts its assets and 

11so11ities as follov~:-

~ixed ca~itsl ................ C$,503~713.S0 
Ce.sb. and deposits .. .. .. .. .. .. .. 19,822.86 
Accounts receivable .. .. .. .. .. .. 25.545.94 
Mat~rials and.. su:pp11es • .. .. .. .... 62,301.42 
'?re:payment s .. . .. .. .. .. • .. • • • 475 .. 17 
Susl'ense .. • • • .. ~ • .. .. .. • .. .. 31, 32Z.32 

Total assets .. . • .. .. ~~, 64Z, 181. .. 51 

LIABILITIES: 

Capital stock • .. .. • .. • 
Premi~ on stock. .. .. .. .... 
Notes pa.yable • • • .. • • • • 
Accounts ~ayable .. .. .. .. • .. 
Consumers adv~~ces for construotion 
Scr~ice bil1e~ in aavance • • • • 

;~i2,644, 900.00 
54 .. 805.00 

018.460 .. 00 
7,44£ .. 20 

13,507.46 
321.l9 

l5,.G37.8l 
27Z~J.94.22 

1,375.00 
93l.86 

12,602.77 

Te.Xes accrued • • • • .. • • .. • 
Reserve for de~r~ciatio~ • • .. .. 
Other reserves • .. .. .. .. .. .. .. .. 
Appreciation of fixed capital •• 
Co~~orate 3~lus .. • .. • .. • • 

Total 1.iabi11ties . . .. . ~,643,181..51 

3y Decision N~ber 14213, dated Octooer 28, 1924, in A~pli

cation N~~ber 9579, the Commission adjusted the ra.tes charged by 

In the dee1310n re~ereno. is made to a reyort. oubmit-

ted by M. R. Mackall and ~!. I. Reed 0:£ the Commisz ion's Engineering 
Department, which set fo=th the e6t1~ated original cost ot the op-
erat1vo proportioa. &XC~U3ive o~ ~ands. rights o~ way and wat~r 

rights, as of December 31, 1923, as ~2.S14,991.00; a ac~rec1at1o~ 
annuity, c~lculated by the s1nk1~S fund ~ethod at six percent. of 

~~Z3,449 .00; s.nd. the eet1'!!l.EJ.ted. amount whioh would. he.ve accumuJ.a.tod 

i:o. the sillking fUnd., hac.. the c.el'reciation ~Uity b eell co:c,ounded 
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annually~ of $445,164.00. T'.a.e present :narket value 0 f the lands 

an~ righte of w~ as ot December 31, 1923 waS estimated at ~~ZZ,836. 

Since its org~nizat1on, a~plic~t haz paid dividends at tha 

rate of six percent. '9 cr s.tm:am on !. ts ou tstsnd1ng stock. In this 

conn~ct1on Jos. R. Rylend, uDp11cant t s president, teot1f1ed that in 

his opinion, under t~o rates allowed by t~e CO~1ss1on by Decision 

N1Jmber 14213, tho com:pa:lY sho'llla, "oe able to maintain the dividend 

rate. ~ae comp~ has filed, in ~,p11cation Number 9579, a co~y 

0:= a. resOlution!' assed by ito Board of Directors agreOinS not to 

increase the divir.'.:ad rato on the outstanding stock u.:J.t11 a. re-

serve for accrued. deprecia.tion has ·oeen established in accordance-

vnth tho yr1nci~les co~~~ine~ in Docision Number 14213, and further 

aeroGing to oreute suc~ reserve as soon as practiCAl. 

By Decision Number 12178, dated June 5, 1923, the c~p~ 

\V,~,S authorized to i::cu.e and 0011 $265,200.00 of stock to reimburse 

its treasury, pay i~debtedness ~d fin~ce the cozt ot additions 

~~ be~terme.nts i~sta11ed prior to ~~ri~ 30. 1923. In !!vlk1::g 

tc.is a,:p11ca.t1on to issue additionsl ctock amou::.t1ng to :~589.100. 

the com~~ rcyort3 fixed capital install~~ trom A~r11 30, 1923 to 

~rovem"oor 30. :t.SlZ4 of. (~672.922 .. Z", which amou.."'lt is 30~ceated. as fo~

lov:s:-

I::.t~?i ble oe.!)i tal • • . • • • • • • • • • 
I..:l.!:.u. lind "ouild1J!ga: 

Lsn~ devotc~ to w~ter o,orstions • . 
3uildinec,structuree and gr'~do 

To t al ~ancl s;c,d "oil. i 1 do mgs • . . . 
Source of water oUVPly: 

I:l,ound1ng ds..rfls end re'Sorv01rs • • 
Int3.ke and. suction ma1:::ls .. • • • 
"ells . . . . . ., . . . . . . . . 

Total source ot water S:1tl'ly • 
Pum,tng statio~ and equ1,ment • • • • • 
Tr~smigsion ~d distribution ca.,it~l: 

. . . . . 
~5.861.M 
28,772.78 

38.375.60 
4,001.62: 

23,512.70 

Distribution mains and canals 375,030.27 
~~r~ts,fire cisterns,otc. 3,266.87 
Services. • • • • • • • ~ • . • • 33.256.76 

34.634.12 

65.890.l2 
44,697.7l 

Motors,measuring dcvicea • • •• 100,298.Z7 
~ot~l trar:~miss1on a~ distribution 511,852.27 

Ge~eral equipment: 
G~neral offioe equ1pm~nt • • • • • 
Gen~ral oho~ equ1~m~nt • • • • • • 
Genoral zteblo and garage oqui~mont 

Total eeno~l e~U1~mont •••• 
:otal ••••••••..• ~ •• . Z-

846.70 
5,952.l2 
9.->027.05 



The a.!,p11cat1on shows tt.a.t these e~endi tures have been 

finAnced in part through the iseue of notes, which, ae of November 

30. 1924, a.3 sho~ i~ the foregoing bal~cc :hcet. aggregate 
~:GlS,460 .. 00. ~Jlr.lSO notes it 13 nO"N :9ro:9oaed to pay with Froceeds 

to be rece1vea froQ the Salo of the stock now a~~lied for. The 
compgny as~o, however, i~ the event it finds it im,ossible to dis,ose 

of its stock readily, to issue notes to renew the note~ now out-

standing, 1:1 whole or in part, such renewal notes to bear interest 

e.t no t to exceed. six :gercent. pe::- 8.IJrl:Q:ll end to 'be gi ve:c. for a. period 

of one year or lese. 

O~DER 

Sa~ Jose Water Works having applied to the ?~lroad Co~

:::.1ssj.on for pormisSion to :i. zcuc ctock snd notes, a ,ublic hearing 

haVing 'b cen held. before :!xcm1ner ~s.Ilkb.e.user sr.d the ?.ailroad. co:n-

:::.iS8 ion being of the opinion that tho money, property or labor to be 

~rocured. or ~sid. f9r tr:ough suc~ i~e of stock and notes is reas-

onably required for the ~~o3ez specified heretn and that the ex-

~enditures tor such ~u~ose3 a=e not in whole or 1n ,art reasonably 

chargeable to operating ex,once or to income. 

IT IS BE?EBY OBDERED that S911 Jose Water Works be, and it 

is h~reby, authorized. to issuo an~ sell at not lees th~ ~~05.00 

u o~re, 5,891 shares of its ca~ital stock, of the aggregate par 

v~lue of $589,100.00, an~ to ~se tho ~roceed.: to ~~y the ~utstand1ng 

notes to which =~ference is mad. in tho ~oregoing o,tn1on, and 

through such payment to finanoe the cost of additions a~d bGtte~ents 

to its plants and propert103. 

I~ IS EE?3:BY :2u~S?, ORDE!iED that Sc.::. Joco Water Works. b., 

end it is hereby, authorizea to issue its notes in the aggre~ate 



amount of $518.460.00, payable on or before one year after date, 

with interest at not to exceed six ,crcent PCI' annum, tor the pUr-

pose of renewtug the notes to Which reference is made in the fore-

going opinion. 

The authority herein gr~ted is subject to the folloWing 

conditions:-

1. Applicant may~ if it so desires, issue its notes for 

e. per1o' of one year or less and m.ay renew such 

::.otes from time to time, provided. that the com-

bined term of the notes originelly issued ttnder 

the s.uthor1 ty herein granted. and o:f those given 

in renewal do not exceed. O~e year fr~m the date 

of the notea originally 1sS"J.ed. under the .c.uthor1tr 

here1J:. gra:::.ted.. 

2. Only such ex,enditures. rolay be f1nao.cod with proceeds 

from the sale of the stock herein authorized as 

are properly chargeable to fiXed capital accounts 

as tbose accottnts ~e defined in the uniform Clas-

s1ficat1on of Accounts prescribed oy tho Railroad 

. Co::::m.iss 10::1. 

3. Applicant shall keep suCh record of the,isSQe. sale 

and ~e11ve~ of the stock and notes herein auth-

orized. ~d of ~::c.c o.ispos1-:1021 of the prooeeds as 

will ehs."ole it to file on or before the 25th d~ 

of each month a verified report, as required by 

t~e ?~ilrosd CommiesiO~r2 General Order So. 24~ 

wh.ich order in so :far as applicable, is made a 

4. The authority h.erein granted to issue stock will be-

come effective upon the da.t 0 hereof'. -
T".a.e lJ,uth-

ority herein granted to iSSUQ notes zhall becane 



cffeot1ve only when a~~11osnt has p~1d. the fe. Dre-

scribea by Section 57 of the Pu~lic utilities Act, 
which ~ec 15 ~619.00. 

5. Undor the ~uthor1ty here~ granted, no ctock or note~ may 

be issued after one year from the date of this order. 

u~3D at Sen Francisco, Celifor.aia, this 
J cx,:u.tJ:ry, 19 2S. 

c.ay of 
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CO'!l.':!li ss 1oners. 


