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SEPOZE THE RAIIROAD COILIISSION OF TZE

In the Mattor of the 4pplication of
2ASLOR CLZ TOURS,
a co=partrership, ovwmed und operated
by J.A.2074 and R.C.Smith, to trans-
fer certificate of vublic convenience
and nocessity to Califomia Parlor
Caxr Tours Compary, o coxporstlion, and
of California Parlor Cor Tours Com-
nerny to issue stock. '

Application Fumbvexr 10661

Tl Nl e B Bt g Sl oS >

Devliz and Brookman,. by Douglas 3rookmen,
Lor Applicants,

oY THE COLLLISSION:

In thiz spplication the Reilroad Commission asked to
meke an order asuthorizing J. A. Boyd and 2. C. Smith to trancfor a
certificate of oudlic convenience snd necessity and nroperties to Cal-
ifomia 2erlor Car Tours Compeny, o corporation, and Celifornia Parlor
Car Tours Company to issuwe 3350,000.00 of stock.

2y Decicion Number 14035, dated September 10, 1924, in
ipplication Number 9936, the Rallroad Commission granted to J. 4. Royd
and R. C. Smitc & certificate of pubiic coﬁrenience and necessity to
operate an automobile stage line o5 & common carrier betweer San Fran-
¢isco and Lo3 Angeles, Such torvice being confined solely to transpor-

tation between the two termini, no irtermediate voints being served.
‘




It 1s now reporied thet pursuant to tae suthority grented
in Decisioﬁ Number 14035, operations were started on November 17,1924,
since waich time one rouwnd trip hac been madc each week. The totel
rovenues from November 17 %o December 26 are revorted at $2,232,.50.
It appeerz that the co~pariners, J. A. Zoyd and R. C. Smith, desire
that the dusiness be conducted ac & corporation and foxr that reazon
have cauced the organization of appylicart, Califorrnis Pesrlor Cor Tours
Company, for tne purpose of receiving the cextificato of pudblic con~
venience and nocescity granted by the Commiscion snd of thercafter op=-
orating yursuant to such certificsate.

Tae Articles of Incorporation of California Parlor Caxr Tours
Company show that it wec orgsnized on or sbout November 15, 1924, with
an suthorized capital stock of 5100,000.00, divided into 1,000 cheres
of the var value of $10C.00 each. The campany asks permissior at this

time to iscue and sell $50,000.00 of stock at ypar for the following »ur-

vurchase certificate of puovlic convenience
and necessity granted by Decisior No. 14035 . . .34,700.00

purchase two parlor CarS . . . . 4 e s s o . . 21,000.00
vey for advertising and Sor adéitional eguip-
ment - » - [ ] - - - L] L] - - - - -» - - - - - - - 24’ 300.00

MOtElecenvassneneass £50,000.00

According to the teatimony of J. 4. 3oyd, the item of 34,700,

represents amounts actuelly expended in acouiring the certificate now

held by the co~partners, and includes attorreys fees, traveling expen~
ges, costs for tramserivie of vroceedings before the Rallroad Commis-
2ion and expenditures of similar nature. A ctatomont chowing these
oxpenditures in detall has voon filed with the Commiszion. The gount,
$21,000.00, revresents the cost, at $10,500.00 each, 0% two 20-passenger
Fageol parlor cors which will be trancferred to the corporsation, Pfrce
and clear of indebtcdness. In supwort of the proposcd exrenditure

of $24,300.00, spplicents revort that there hos boen ar extensive do-
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mand for service of the neture covered by the cortificate granved
by tae Commissiorn, and now thet cSuch & certificato has veen granted
1% 13 necessary thet suck an amownt of tho £24,300.00 a2 mey scem
nececcery, be oxpended for folders, circulars and other mesnt of ad~
vortising to acquaint thre traveling public with the inception 0f the
sexrvice. It ic further stated that the cormoration mey find 1t nec-
essary to acquire s third Z0-pascenger Fageol parlor cexr which would
cost $10,500.00.

%o 4o not veiiove that spplicexts rave made a showing ich
enables tho Commicslion to dctermine what amount it ia neceszaxy ‘*or ’
applicant to expend for cdvertising, Jdoreover, under the Tniform
Classificatior of Accounis prescribed by tho Commicsion for Cless ™A™
autorotive transportation companiea,'the cost of edvertising is shorse-
able to operating oxwpenses and no%t %o cenitecl. The company reworted
at the heering neld iz tris proceeding the necessity of providing it-

seld with funds for workir: cepital. The compeany will be permitited

»

to use $2,000.00 of the nrocecde Prom the sslc of the gtock for wor

ing coplvel.  The order following shows syocilically for what pur-
208¢8 or under what conditions the proceeds Pfrom tre sale of ztock

may be expended.

Zpplication having beon made 40 the Reilroad fommission
Zor an order suthorizing the tranzfer of s certificate of puablic con-
venieaee and noecesdsity and the issue of stock, a public hearing hav-
ing ooer 10ld vefore Exominer Fenkhauser and the Reilroed Cormission
being of the opinion thet the anplicatiorn should he granted only as

provided nerein,




Im TS FEROBY OXOSTED thet J. 4. 3oyd and R. C. Smit:k, co-
nertuers doing vusiness under the Iirm neme and ctyle ol Parxlor Car
Tours, be, snd they src heredy, suthorized o transfor to Califorxnis
Panlor Cor Tours Company, a corporation, the certificate of public
convonienae and necescity granted by Decision Number 14035, dated Sep-
tembor 10, 1924, wnd Colifomis Paxlor Cor Tours Cozmpony be, and it 1

hereby, authorized to issue =nd sell ut par for casi, on or vefore

December 31, 1925, not cxceeding $50,000.00 of its common cupltel

tocke.
The authority ncreir granted is subject to thne following
condivions:-
1. Celifornia Parlor Cor Tours Company mey use the proceeds fron
the sale of its stock ac follows:=
To pay for certificate of pudblic con~
venience snd necessity hrerein author- .
1zed to be trensferred . .« v o . . . . o« $£,700,00
Mo pey Zor the two 20-passengor Tageol
naxrlor cars rcferred to in foregoirg
opinion - - - - - - L] - L] L] L ] » - - L] - .21.000.00

To pay for an 2dditioral Z0=-passenger
Tageol parlor car, apnroximately . . 10,500,000
g o~ ? »

To provide worxing capital . . . . . . 2,000,00

Total......."....' ﬁd. 8.200.00

Tae remaining orocecds ané suck portion of the {$38,200.00

‘20t needed for the foregoirz purposes may be expended only

as aunthorized dy the Commission in supplemertal orders.

2, Celiforris Parlor Cer Tours Company skall zeep such record of the

issue, cele snd cellivery of the Stock hereln suthorized and
the disposition of the proceeds es will ensble it to file
or vefore the 25tr day of each montk a verified reﬁort,
reouired by the Commission¥s General Order Io. 24, which

order in =20 far us appliceble, iz made & vart of this order.

b




3e Je he 2074 and R. €. Snith shzall cancel immodiately all tar-
iff8 and timo schedules now on file with the Reilroad
Commission,and Califoxnie Pexlor Car Towrs Tompany shell
file immediately teriffs and time cokodules in 1ts own
neme, or adopt &z its own <he tariffe and time schedules
nerotofore filed with the Reilxoad Commicsion by 5. As
Toyd and 2. . Saith, 2ld such tariffs and time schod-
ules to be identical witkh trhose heretofore filed by
J. L. Boyd and 2. C. Smith, such cancellation and f£il-
ing to bve ir accoxdance with vhe provisions of Goneral

>der Yo. 51, and other regulations of the Rallroad Com-

nizsione
rigats and privileges which are herein suthorized to be
transferred nay not hereafter he discontinucd, sold,
leased, trancferred or assigned unless the written cor-

sent of the Railroad Cormission to such discontinuance,

sale, lease, transfor or a3signment kas been secured.

5. No vehicle may %2 operated by Californis Parlor Car Tours
Cozpay unless suck vehicle ic owned by the compsny, or
is leased for a svecified smount on 3 trip or term basis,
tae lessing of the equipment not to Include the services
of a driver or operator. All employment of drivers or
overators of leased ¢ars saall be mede on the basiz of
a contractv oy wrick the driver or operator shall vear
the relation of an employee of the tramsportation com=-
naxy.
autnority herein zrarted shall tocome effective upon the
datve hereof.

DATED at Sen Prencisco,Celifomia, this

U IS S IUNEYS




