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BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNTA
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Application Number 685

Iz the Matter of the Application of
DEERIAL UTILITISS CORPORATION,
for permission to issue a note to
Imperisl Fam Lands Association, in
full satisfaction of a claim ansing
from an agreement, attached to, and
made s part of, Au licetion 'Vu.mber
3106, Decision Num er 4985, dated
Decemb ex 26, 1917, such note to be
dated June 15, 1924, face value
$7,000., payab:l.e in’ five years, with
interest at six percent.per annum,

L. M. Burntreger, for Applicant.

BY TEE COMMISSION:

ORPINION

In this s.pplication the Railroad Commission i3 ssked to
make an order authorizing Imperisl Utilities Corporation to issue to
Ioperisl Valley Farm Lands Association its five year six percent, note
due June 15, 1929 in the principal amount of £7,000.00 in payment of
outgtanding indebtedress.

A public hearing in this matter was held before Exsminer
Willisms in Los Angeles.

It appearw that Imperial Utilities COrpor;s,tion w83 organ-
ized on or about April 10, 1917, for the purpose, primarily, of ace-
quiring and operating public utility water systems in Southern Cali-
fornia., Heretofore, among other systema, it has purchased, from
Ioperial Valley Farm Lands Associstion, those systems supplying the
towns of Nilend and Calipatria, in Irperial County, with water for
dome3tic uses. (Seo Decision Number 4985, dated December 26,1917,

iz Application Number 3106 appearing in Volume 14, Opinions snd Or-
l-




ders of the Railroad Commission of California at Page 790.)

At the time of the scquisition of these two systems by spplii-
cant it was reported that the source of supply of water consisted of
five hunared shares of stock of Imperxrial Water Company No. 3, & mu=-
tuel organization, which aharea of stock entitled the owner to four
acre feet of water per year per share., To¢ purchase this socurce of
supply, applicant emtered into a contract with Imperial Valley Farm
Lands Association, dated April 10, 1917, by the terms of which it
egreed %o purchase within five years after date of the contract, at
. $15.00 a share, the five hundred shares mentioned and one hundred
twenty=one sharxes adclitional,_ axnd to pay all assessments that might
be levied on the holders of such stock during the five year periocd.
Pending final payment the shares of stock were deposited in escrow
with the First Nationsl Bank of Los Angeles.

Applicant reports that it used, and had use for, up to June,
1923, the water supplied to the holders of the shares of stock of
Imperial Water Company No¢. 3, and that it could not have secured
water in any other manner. During 1923 the properties of the mu-
tual compsny were sSola to Imperisl Irrigation Distriet and applicant
commenced purchusing the water it needed from the district. The
irrigation distxict also unde:.;‘cook t0 purchase the shares of stock of
the matusl company, Imperisl wWater Company No. 3, at $7.00 a share,
& price determined by a valuation of the -physiocal vproperties.  Ac~

cordingly, the six hundred twenty-one shares placed in escrow pur-

susnt t0 the sgreement of Aprii 10, 1917, were released, upon sppro-
val of applicant, axndi sold to Imperisal Irrigation District for $7.00
a share, or $4,347.00. Ir the opinion of A.L.Kent, applicant's seo-
retary and treasurer, the shares of Stock were no longexr properties
nged and useful in the company's public utility operations.

D




The rocoxrd shows that applicant kas never paild any amounts
on sccomnt of the purchase price of the shares of stock of the mutual
company or of the sssessments levied against such stockes IV sppears
that applicant is indebted to Imperisl Valley Farm Landa Assoclation
in the amount of $13,510.76, which amount is determined as follows:-

Purchase price of. 621 gshares of stock of Imperial Water
Company No. 3, 8% $15.00 8 3BT + « « « v » o o o o o $9,315.00

- Asses8ments:

wae 23, 1917 . . ‘ $621.00
Decembor 14, 1917 621.00
June 29, 1918 . . 621.00
October 7, 1918 . . 621,00
Lpril 9, 1919 . . 621,00
September 1L, 1919 . . ¢ ¢ « « « . 621,00
December 10, 1919 + & ¢ &+ ¢ ¢« o « o 621.00
May 10, 1920 v o « & « 621,00
October 13, 1920 . & « 621,00
Maxrch 10, 1921 &+ o & . 621,00
M&Y 10, 1921 * & » @ 621.00

Total aS8es3mentl .« « ¢ o ¢ ¢ o o 6,831.00

TOLEL o « o o o » o » $16,146.00

IESS: Sale of 621 sharea of stock at $7.00 a share.... 4,347.00
Totﬂ.....‘.... &11’ 9 A4

In addition to this smount it appears that the swum of
$1,711.76 i3 due the association on account of interest, which amount,
sdded to the $11,799.00, results in a total of $13,510.76., The pres-
ent application shows that Imperisl Valley Farm Lands Association hés
agreed to accept spplicant’s five year six percent. note for £7,000.
in settlement in full of amounts dune it. TUpon delivery of the note
the contract of April 10, 1917 is 0 be cancelled.

This application has been £iled to secure the Commission’s

consent to issue the note.




Imperial Utilities Corporation, having applied to the Railroed
Commisaion for permission to issue a promissory note for §7,000.00, a
public hearing having been held and the Railroad Commission being of the
opinion that the money, property or labor to be procured or vaid for
tarough such issue is reasonsbly required for the purpose specified here-
in sna that tae expenditures for suck purpose are not in whole or in part
reasonably chargeable to operating expenses or to incame,

IT IS EESEDY ORDERED that Imperial Utilities Corporation be,

end it 1is Rereby, watheriaed ©o 153us o Imperial Velley Ferm Iands Ags

s0ciation ite promissoxry mote in the principsal emouwnt of $7,000.00 due

on or before five years after date of issue with interest at not exceed-
ing s8ix percent, per annum, for the vurpose specified in the ovinion
which nrocedes this order.

The sutdority herein granted is subject to the followlng con-
ditiong:=-

1. Imperial Utilities Corporation shall keep such reocoxrd of the
issue and delivery of the note herein authorized as will
epable it to file on or before thirty days after such is-
sue a verified report, as reaquired by *the Railroad Com-
mission's Genersl Qrder No. 24, which order in so far as
applicable, is nade a part of this oxrder.

2. The asuthority berein granted will become effective when Im-
perial Utilities Corporation nas paid the minimum fee
prescribed by Section 57, of the Public Utilitiea Act,
which fee is $25.00.

DATED at San Francisco, Celifornia, this [Z > day of Janusary,
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