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~ BY TEE COMMISSION: 

OPINION 

Western States Gas and Eleotric Comp~ aSks permission to 

issue and sell at par $1,602,000.00 par value of its seven p&rcent. 

cumUlative preferred stock and use in oonneotion With the sal. o~.such 

stook not exoeeding six pero~t. of the selling prioe for payment of 

oommissions and other stook selling expense. The remainder of the 

proceeds the compaIlY asks permission to use to ref'and sjnldng fund pay_ . 

ments and :f1nauCle the coat of ad.ditions and betterments to its plant 

a:c.d !)1:operties. 

On Deoember 1, 1924 applicant, according to the testimony, 

paid to the tru.stee under ita first and refunding (now first) mortS88e . 

for Sinking fund purposes $134,951.25. It is of reoord that $137,500. 

of the comp~ts five percent. bonds were redeemed follOwing the de­

pOSit and use of the $134,951.25. The Commission has heretofore by 

several deoisions authorized applicant to issue suoh ~ amount of seven 

percent. cumUlativo preferred stock on whioh the dividend equals the 

interest on the bond.s redeemed. through SiDking tand :p~ents.. The an­

nual interest on the $137,500.00 of five percent. bonds amounts to 

~6,875.00. ~is sum is sufficient to yay annual divid.ends on ~'98.21.4. 

of seven peroent. cumulative preferred stooke The order herein Will 

a:u.thorize the company to use the net proceeds :from the sale of $98,200. 

par vaJ.ue of s took to refund in part the SiDldDg fund :p~ent made on 4';-'8 



Deo~ber 1, 1924. 

Refer~ce was made at the heartag to sinking fund paymenta that 

will be due en ~e 1st and on Deo~ber 1. 1925. The p~ant on eaoh 

date amounts to $134.951.25. Applicant aSks permiss10n to refund 

in part suoh siDkjDg fund p~ent. through the issue of stook. Zhia 

permission will not 'be granted at this time for the reason that it 1& 

not known what amount oj! bonds will be redeemed through suoh payments; 

an~ fUrthermore, for the reason that the condition ot tho canp~ ma, 

change between now and June 1st to such an extent that the refunding 

of the Sinking :fund payments would not be warranted. If applioant la-

ter desires to Te~i the Sinking fand payments to Whioh referenQI hOD 

been made 1 t may file a 3uppJ:ome:c.t e,J. s.p:p~~o.8.t~on in this proceed1ng. 

Al>'plieant in ita ExlUbit No. I> reporta unoapitalized oonstruo­

tion expenditures as of November 30. 1924 of $280,058.02. By ]eo1s­

ion Number l3384 dated April 7, 1924 in Application NUmber 9864 the 

Commission ~thorized applicant to issue and se~l at ~ar $750.000. of 

seven percent. cumUlative preferred stock. The testimoDY in this 

proceedtng shows that allot the stook has been sold. In its deois­

ion the COmmisaio,n allowed the company to, expend an amollJ'lt not ex .. 

ceeding aix percent. of the selling price of stook to pay oX}:lensea 1n-

curred in conneotion with the aa~e o~ the stook. It fttrther auth­

orized the oompa,ny to expend net proceeds from the sale of $64,000. 

of stock to refund gj nkiDg :f'Imd payments Slld to expend. the 'balanoe 

of the net ;proceeds amounting to, appro,:x:l.matel1" $644,370.00 to, finanoe 

1923 construction expenses. In arr1ving at ita uncapitalized expen­

ditures of $285.058.02 on November 30, 1924 applioant deduoted only 

$4r25,OOO.OO of the net proceeds from the sale of stook authorized by 

DeCision Number 13384. vthen this faot was oalled to the attent1o.n 

of applicant's representatives at the hearing they modified Exhibit 

No. 6 and made a ~rtAer deduction of $219,370.00 from the $285,058.02 
leaving a bal8Jlce of uncapitalized. oxpenditures of $65,688.02. The 

oomp~'s oonstruction expenditures for December have been est~ted 

at ap~ro,x1matelY $75,000.00 whioh. added to the $65.688.02 makea a 
total of $140,688.02. 
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In its 3Xhibit No. 5 ap~licant reports its est1~ated net new conatruo-

tion expenditure for 1925 at $2,037,691.93 segregated as fol1ows:-

BUDGET 
Im! STOOKTON RICEMO.ND EUREn 
NO'MB'ER DIVISION DIVISION DIVISION TOTAl. 

Electric steam plants $ 2,500.00 $ , $ 16,867.14 $ 19,367.1.4- " ... --... -~ ... -~-
Electric hydro plants . 68,688.00 - o8,Sts.OO 
Electric transm.system 106,817.89 - 48,783.81 155,601.70 
Electric substatiOns 349,,399.36 50,081.00 14,20l.70 4l3,082.06 
Electrio d1str.system 460,904.88 97,557.00 48,700.00 607,161.88 
Street lighting system .136,775.46 14,380.00 2,500.00 153,655.45 
Gas plsnt-oil Gas 185,947.08 5.210.00 191,157.08 
Gas plant-:lAturaJ. ge.s 2 .. 324.88 - - 2,324.88 
Gas transm1ss10n s,ysten 35,339.52 35,339.62 
Gas distrib~t10n system 269,766.87 - 44,668.07 314,434.94 
Transportation equipt 9,050.00 4,707.00 2,500.00 16,317.00 
O!fice & m1sc.bldgs 17,842.00 18,1.50.00 1,500.00 37,492.00 
Office equi~ment 3,500.00 1,000.00 1,398.52 5,898.52 
lfisce1lsneous 2,500.00 4,500.00 9,571.75 16,571.75 

~oTiL..... $1.6~1,~~5.94 ~190.4~~.QO %195,900.99 $2.037.691.93 

The total of both aotu.al and estimated. c onstru.otion expend! turea., 

against which this Oomm~~ss10n has not authorized the iSSue of any stook, 

~ounts to $2,178~379.9S. It all the stock herein author1zea is sold un­

d.er the teme and oonditions of the ol'Cler herein, appl.icant wiJ.l. have ava1l­

able for construction ~urposes $1.413,572.00. Deducting this amount fram 

the $2,l78,379.95 leaves a balanoe of $764,807,95 to be f1n8nced through 

subsequent issue of securities. Th.e suggestion has be,en made that this 

balanoe mB:1 be f1ns:a.oed through the issue of bonds. We do not oonour in 

such suggest10n and are of the opinion that substant1e.J.ly aJ.l of the 

$764~807.96 shoUld be obta1ned through the issue of common stock or tn such 

other manner as Will result, in the preferred stookholders having .precedenoe 

both a.s to dividend.s and. ca:91tal •. 

Wester.n States Gas and .Electric CompaIlY. having app11ed to the Rail­

road Commission ~or pe:rm.1ssion to issue :;'1.,602.000.00 of' its seven peroent 

oumulative ~referred stook, a public hear1ng haVing been held before Ex-

aminer Fs:okbauser and the Rs.1lroad Comm1ssion being of the opinion that 

the money, property or labor to be procured or paid for through the 1aaue 

of such stock is reasonably required by applicant ~or the purposes speoi­

fied herein and that the expenditures for su.oh purposes are not in Whole 
or in part reasona.bly chargeable to ~erat1ng expenses or to income, ~80 



IT IS EEREBY ORDERED that West ern States Gas and Electrio Com-

pany De, and it is hereb~, sutho ri zed to issue and sell at not leaa 

than par for cash ~,602.000.00 of its Seven percent. cumulative pre­

ferred stock. 

The authorit1 herein granted 13 subject to the fOllowing con­

ditione:-

1. Of the proceeds reslize~ from the sale of the stook herein 

a.u.thorized to be issued and sold, applioant may use, 

if necessary. an amount not exceed~ ,six peroent. of 

the par value of the stook sold to P8.'3' comm1ssiona and 

other expenses incident to the sale of the stock. Tne 

net prooeeds from the sala o£ ~9S,214.00 of the stock 

may be u.sod to ro:t:'w:l.c1 1n part the S1nld.ng f'\llld pay-

ment o£ December ~. ~92~ ro~orrod to ~ th1. &pp1~oa­

tiou. '!c.e r ttn8.1ncler of the prooeeds and suoh por­

tion o~ ~he six percent. not neede~ tor oomm1ss1ana 

s.n.6.. selling e%penses shall. be 1l.Sed to :r1nan.oe :1n part 
, ..,. 

the oost of the extensions, additions and bette%ments 

~escr1bed in Exhibit No. 5 filed in Applioation Nttm­

oer 9864 and in Exhibit No.5 filed 1n this applioa­

tion, (No. 10708) or for such other ~~ose8 as the 

Commission may authoriz~ 1n a supplemental order or 

orders. 

2. Only such expenditures referred to in said exhibits a8 are 

:proparly ohargeable to oapital account, as defined by 

the Unifo~ Classifioation of Accounta presoribed or 

adopted by the Railroad Commission may be ftnsnoed 

With the :proceeds from the sale of the stook authorized 

to be issued. 



3. Wester.n St$tes Gas \~d Electric Comp~ .shsll keep suoh 

record of the issue, sale and del1ver.y of the stook 

here~ $uthorized and of the disposition of the pro­

ceeds as Will enable it to file on or before the 25th 

day of each month a verified report, as required b7 

the Railroad Commission's General Order No. 24, Whioh 

order in so far as app11cable~1s made a part of this 

order. 

4. The authority herein granted will beoome effect1ve upon 

the date hereof. No stock m~ be issued. sold or 

delivered subsequent to January 15, 1926. 

DATED at San Francisco, Cal1fOm1a., this 1 7 -cI;::. day of· 

Janus.ry,. 1925. 

Commissioners. 


