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BEFORE TEE RAIIROAD COMMISSION OF THE STATZ OF CALIFORNIA.

' , )
In tae Matter of the Application of ) '
IDYLINILD, INC., & corporation, for ) spplication Number 10707.
permizsion to isasue bonds. g

Best and Best, by Raymond Ce. Beat;,,

for Appliecant. 4 17, //\
BY THE COMMISSION: //]/ﬁ
W

OPINION

In this application the Rg.tlroad. COmiaaion is asked to
maXe en order authorizing Idyllwild, Inc., s corporation, to
execute é mortgage or deed of trust and to issue and sell $150;000.
of first mortgage seven and one-half per cent serial bYonds for the
purpose of paying indebtedness and of finarcing the cost of ad-

ditions and Pettermonts.

The application sets forth that Idyllwild, Inc., iz the

owner of approximately 850 acres of land, situate in ‘J.'oimship b

Squ_th, Range 3 Zsat, San Bernardino Base and Meridian, riparien to
Strawberry Creek in the San Jacinte Mountains, Riverside County
and that it is engaged in the business of buying and selling land,
building, leasing and selling houses, and furnishing water to the
“occupants thereof, operating a hotel snd store, and in general
doing all things necessary for the msnagement and maintenance o'f a

mountain raesort.




w

It is reported that for a number of years 3pplican; had
boen furnishing wavter free of charge, bul t*at in order to pr§vide
adequate sexrvice foxr .’.. ¢ ronldly increasing buciness, 1t aeo:.dod
%o become & public ut t& and o maeke reegouable charges Ifor its
services. accordingly, it mode spelicstion o the Reilroed Commise

sion and by Decision Numbex 10301, dated April 12, 1922, in appli-
cation MNo. 7382, the Commicgion declared that publid convenience
and necessity reguired vhe opera?ion of o public wtility watdr
gyeven by Idyllwild, Inc. in Township & South, Renge 3 East;[Sp‘B.
B znd ., in the County of RLverside, =nd sutnorized ard directed
the company vo Zile with the Commission o schedule of rates'whichl
wes sot forth in the decision, such schedule to be effectivm foxr

water deliversd subsequent to Lpril 30, 1922. It now appesrs thal

pursuant U0 the Commission’s decision the comwany has beern overst-

its watoer system as o public utility and has been chorging for
services in accordsnce with the rate schedule authorized;by
Coxmiszion.

A8 02 November 30 1924, Idyllwild, Inc. reports itc

ats and liebilities as followgiw-

Fixed capitel: .

2eal estate. . . . - 5L26,105.00

Cottages, furnishings. 104,979.25

Livery ecquipment. . . . . .« 1,052.53

Kachinery. « « « o o @ .« .« 9,592.60

Livestock « o & 5 « o+ & e v 00,449.82

2lectric lines ... . . s e . . D,8R22.81

TeNCInGe ¢ o 4 o 4 0 e 4 e . e 920.73

Water Syctele « o o o o o o o +.29,514.93

Totul Lired capltal. . . « o o &+ o o

CAShe o o o o o o o v o 2 o 2 o o 8 o & o o s o o
Trust deeds,etc. reprecenting smounts due Iron

sale oL lotz, etCe o« o+ .
Notes receivable. o« « « o o
accounts reccelvable. . : . . ,714 29
Meterizls. o« « ¢ ¢ o o & . .10ﬂ476 35
Prepaid interest. . . . - QOO. 0

Totel ascetls. - W 237, 711 23‘
j




LIABILITIES

Capital 8tO0k « « « o $127,000.00
MOXYtZages o« « « « o 30,900,056
Notes payable « + « « : 24,646.99
Accounts payable . . . 12,152.18
Resexrve for depreciation . 17,892,356
8'0:?1“8 e 6 ¢ o & & & s @ 125.119066

Total liabilities e e e e .. §BEMI2S

-

The company's Articles of Incorporation'show that 1%
has an authorized oapital stock of $200;000. consisting of 2,000
sbares of the par value of $100. each and divided equally into
common dnd proferred stock. The preferred stock bears camla~-
tive dividende at the rate of seven per cent per #nnum and, after
dividends of like amount have been psid on the common stock, par-
ticipates equally with the common stock in additiopnal dividends.
At the option of the company the preferred stock is iedoomable;
on any interest payment date on or after five years from the date
of payment of the first dividend declared, at par, plus a premiunm
of $10.00 for each share.

0f the authorized stock, the company on November 50;
1924, had 3127;000. outstanding, of which amownt $100,000. was
sommon stock snd $27,000. preferred. On the outstanding stock,
dividends have been paid as follows:=

Rate Amount |
Date Per Cent 0f Stock Dividends

¥ov. 30, 1921 25 - § 50,000.00 "$ 12,5600.00
Sept. 29; 1922 10 §0,000.00 57000400
Jaly 1, 1923 3.5 124 ;300,00 4,348,563
Dec. 31, 1923 3.0 126,000.00 4,383.,7H

Potal AviAends « o « « « o + + « o $ 30;659,78




Should the present application be granted and the

$160,000. of seven and one half per cent bonds be isshod,_appli-f

cant will inour annusl fixed interest charges of $il;250. *in-
ancisal statemeﬁts £1led with the Commission show that applicant’s
gross revenues for 1923 amounted to $178,053.93, and for 1924 to
#$162,185.89. The amount available for payment of interest is
reported at $20,074.01 for 1923, and at $20.564.02 for 192

The company at present suppllies water to approximately

200 consumers, as compared with about 150 a year ago.

" Applicant now plans to execute & ﬁortgago or deed of
trust covering all its properties, both public utility and non=
pablic utility, with cexrtain exceptions, to secure the payment
of s totel suthorized issus of 81650,000.0f first mortgage bonds.
These bonds are to be dated December 1, 1924, bear interest at
the rate of seven and one half per cent per aunum and mature 88

follows:~

5 10,500.00
. 10,500.00
21,000.00
21,,000.00
21,000.00
21,000.00
21,000.00
24,000.00 .

Docembor 1, 1927
December 1, 1928
Dacember L, 1929
December 1, 1930
Decomber 1, 1931
December 1, 1932
Decomber 1, 1933
Decoenber 1, 1934

Total §150 ioOo.oo
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- Uron glving notice the company may, on sny interest
payment date prior to meturity, redeem or pay &ll or sny number
of the bonds of the next enswing maturily or maturities by payment
of the principsl sud acerued interest and & premiwm of five per
cent if r_edqeme& between December 1, 1924, and December 1, 1927,
or thereafter a premium of ome-half of one per ceant less for each
yooxr of the urexpired term of the bonds. A sinking fund prdviaion
is contzined in the proposed moxtgage or deed of trust, by the
torms of which epplicent sgrees to deposit with the trustee at
least fifty per cent of all money received, subsequent %o Decem~
ber 1, 1924, from the sale of land. IZ£ such deposits do not |
smount to $5,000.00 for each of the years 1925, 1926 and 1927
and to & sum sufficient in any year to retire the bonis maturing
in sny such year ond ell fees, disbursements and expenses of ‘the
trusiee in connection with the trust, the company agrees, on de-
mand of the txustee, to deposit such additional sums 88 the trustee

moy deem necessary.
A copy of the proposed mortgage or deed of trust has

 peen filed in this proceeding as Applicont™s Exhiblt I;ro. 2. The

form of the proposed mortgage or deed of trust is x.-;aé.‘tisfa.ctory,

oxeept that irticle IV thereof should be modified so that the com-
pany may remit the sinking fund payment 4o the trustee from the

first f.o the tenth day of each month, insteed of being recuired

to remit the ssme on the first day of each month.
The coxpany plans 0o sell the entire suthorized lssue

of 5150,000.00 of bonds st this tine. It proposes to use proceeds
to pay its outstending indebtedness, as shown on the foregoing
palence sheet, to wse $10,000.00 to voimburse its treasury on .&ac-

gcount of expendiitures for its prblic wtility properties, to uce

35,000.00 for additions anl petterments o such properties, and to

5=




use the remsining proceeds to pay for additions, extensibns and
jmprovements to its nonepublis utility properties. The proposed
expenditures of $5,000. conaist of approximately 10,000 feet of

ripe lines; from throe~fourtha of an inch to five inches in dlameter,
which will serve & new subdivision now being opened and which will
add about 150 consumers to the watei gystem.

Permission is ssked to sell the $150,000. of 7% % bonds
st not less thanm 90 per cent of their face value. Although.a
large portion of applicant's business and properties are of a
Inonppnblic utility nature, the company hes acocepted the certifi-
cate of public comvenience and neceaaity granﬁod by the Commission
and is operating as & public utility. We do not think that we are
justified in suthorizing the issume of bonds on the basis requested
by spplicant. The order herein will permit the issus and the sale
of the bonds at not less than 92% of their face value and acorued

interest.

Tdyliwild, Inc. heving applied to the Railrosd Commise-
sion for am order suthorizing the execution of a mortgege or deed |
of trust and the issue and sale of $150,000. of bonds, a publio hear-“
ing h@ving besn held before Exsminer Willliams, and the Railroad Come
mission being of the opinion thet the spplicstion should bo‘grantcd;

as provided herein,and thst the money,property or labor to be‘pnacﬁrcd

0 paid for through the issue and ssle of suck bonds is Teasonably




required for purposes specified herein ami that the expenditures
for such pﬁxposoa are not in whole or in part ressonsbly chargeable
to operating exvenses or t¢o income,

IT IS EEREBY ORDERED THAT Idylliwild, Ince be, and it is
hereby, suthorized to execute & mortgage or deed .of trust substan-

tially in the same form as that filed ir thie proceeding as Exhibit
m2" provided the same be modified as indiocated in the foregoing

opinion. A ,
IT IS HEREBY FURTHER ORDERED THAT Idyllwild, Inc. be, gnd
it is hereby, authorized to issue and sell on or before ingust 1,
1926, at not less than ni.ne'cy-twc; (92) per cent of face vélno plus
sccrued interest, 3$150,000. of 1ts first mortssge serial aeven and
one-hal:f pexr cent bonds for the purpose of psying inde'btedneas,
roimbursing its treasury and finanoing the coat of extensions, sd.-
ditions and improvements, all as referred to in the opinion which
precedes this orders | -
The authority herein granted is subject to the following
corditione:~ |
lo The suthority berein granted to execute a mortgsge or
 deed of truat is for the puxposs of this proceeding
only a.nd_ia‘e;ranted only S.n 30 far ag this c_ommissiqn
has jurisdiction under the terms of the Public Utili-

" ties Act, and is not intended as an approval of such
mortzage or deed of trust as to .suoh cther legal
requirements to which such mortgage or deed of trust
way be subjoct.

2. Applicant shall keep such record of the :lssne, sale and
de:_;.;very of “he bonds herein authorized and of the
disposition of the proceeds as will ensble it to £ile
on or l?efore the 25th day of each month & verified
report, as required by the Railrosd comissioﬁ?a

-7 -




General Order No. 24, which order in aso far as
applicable is made a part of thiz order.

3. Applicant shall file with the Resilroad COmmigaion a
cortified ocopy of its mortgage or deed of trust
within thirty days after the same has been

exacuteds

4. The authority herein granted will bscome effective

when Idyllwild, Inc. has paid the fee prescribed
by Seation 57 of the Public Utilities Act, which
feo i $1500

na‘bed at San I‘ranoisco. Calitomia, this _ 7o daw
of January, 1925,

- —aa)
Y "‘Nr‘r‘/u‘by

-

ssloners.




