
:BEFORE; THE: :RAI~OAD COMMISSION OF." THE STA~ O!' CALIFOREIA. 

) 
In ~e }l.a.ttar of the: Application of ) 
IDYLLVlILD, INC., & cOl'Pora.tion~ for ) .a:pp11cat1on N'Umber 10'10'1. 
permission to iasue 'bonds. ) 

---------------------------) 

:BY 'l!BE CClmISSI ON: 

Beat a.n4. Best 1 bJ' R8,iDlond. c. 
for App11aant. 

OPINION .,....-------

In this appl.ioa.tion the Ra1lroa!. Oommisa1on 18 aa1&:ed to 

make an oria:r authorizing Idlrllwild, Inc., a oorporation. to 

~eout8 " mortgage or deed o"r trust 8lld to 1ssue and s8ll $].50.000. 

o'f first mortgage Beven and. one-hal.~ per oent Berial. 'bo:cda ~or the 

:purpose. 0:[ ;pan,ng indebtedness and of f1nal:.o1ng the cost of ad

ditions and betterments. 

The appl1oat1on sets forth tb&t Id711W1.1d, !nc.? 18 the 

owner of approx:f.mate17 850 &ere-a of land, 81 tuate in ~Own8h1p 5 

sou~h. Range 3 Eaat, San Bernardino Base and. Merid.1an. ripar1an to 

strawben-y Creek in the San .TMinto Mounta.1ns', RiverSide Count,. 

and that it 18 engaged. in the bus1noa8 of buying e.nd. selling land, 

bu.1ld1l:lg. leas1tJ.€; and selling houa6a. and f1lr1l1.Bh1ng water to the 
, . 

. oQ.(mpants thereof .. operating a hote~ and store, and in general 

doing all. things neeessary for the management and ma1ntenan~e of a 

mo~tatn resort. 
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!t is re:porteo. that fo:::- El. uUl'!lber of yes.rz s.:!tplican'~ h:::.d 

been furnishing w~-\.tcr free of Ch~:::'8'E:1, but thtlot in order to proVide 

to become ;;:. :public utility and to make res,z.onable charges for its 

services. "';'ccorc1.ing1y ~ it r~o.a.e ~p:!?llcaJ~;i.o'n "'IiO the Railroeil. Com'":'l"i e-

sian sue:. by :Decision Number 10301, elated Aprll 12, 1922, in A;tp.li

co.tion l(o. 7ZS2, J.;he Comm1eeion declarec1 J.;hat public convenie,nce 

c.!ld. necesoi ty required the operation of ~ public utility watc;r 

syztem by Idy11w·llcl, Icc. in '~ownehi:p 5 soutn, Range 3 :£azt~: ,S,_ B. 

B and :.1. ~ in tile Cou..Ylty of 3.1 versicle ~ ,~na. o.utn.or:i. zed a.nd dirE)ctoci 

tho compa.ny to file witil the Co:mniez:i.on ::J. schedule of rates' Which 

vm,s sot forth in t:o.e decision, such echedule to be cffect1 VI') ft>r 

w~ter doli vcr~d subSeC1,U0nt to .~pril ZO, 1922. It now appearo tho.t 

pu.rsua.Yl't to the CO:::''':liszi 0:1 T e decision tile coml'c.ny hae been o,erat-

ing its water system ~e u :9u"o11c u.tility and. ilao been chc.rging for 

its services in accord~m.c<:1 \,,:i th the rate sc:i.J.ed.ulo ~uthorizc<l by 

the Co=m1esion. 

30 1924 Idyllwild ,., , Inc. reports, its 

aesete ~nd li~bilities as follows:--

Fixed. ca.pi tal: .. 
~ee.1 estate. .. . . .. .. • . ... ;;;:126,.lZZ.0o 
cottagcc. filrniohin$o ....... 104,979.25 
L1veryequipm0l'lt ............ 1.052.5Z 
~chinery ................. 9,592.60 
Livestoc~ ..... ; ........... 3,449.82 
Electric lines .' .......... 3,222.81 
~enc1ng ........ ~ • .. .. .. ••• 920.73 
We. tel' syctcm. • .. .. • .. .. .. • .. 29 t 514 .. 93 
. Tot~l :ti~~ed capital .............. :~27S,86.5.73 

Cash. • • .. .. - .. • .. .. • .. • • .. • • .. .. .. • .. • ... 2,~SS.51 
Trust ~eedztetc. re~rcoo~ting smo~nts due from 

s&.le of lot::: t etc. • .. • • .. • • .. • .. .. .. .'.. 34,:897.95 
Notes recei veale. .. .. .. .. .. .. • • .. • • .. • .. • .. .. ... 5,.1498.40 
.Accounts recci va'ble.. .. • .. • • • • • • • .. • .. • .. • • • 3"1714.29 
Me.terials. • • .. .. .. • .. .. .. • • .. .. .. .. .. .. .. .. • • .. .10 •. 476 •. 35 
P:repaid inte:rect.. • • '. .. .. .. • • .. • • • • • .. .. .. .. _-1.1: {:jOO.OO 

I 

Total as::::et~ ...... :r~337 ~ 711 .. 23 
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LIABILITIES 

Capital stook •••••••••••••• $127.000.00 
Mortgagee •••• ............... 50;.900.06 
Notes paya.ble • • • .. .. • • • • • • .. •• 24 ~646.99 
Aocounts payable ............... 12~62.18 
Reserve for depreoia.tion ........... 17;892'.35 
surplu8 • • • • • • • • • • • • .. • • • • 12.6;119.66 

Total liabilities • • • • • • • • • 

!rhe oomp8.n3'S Articles of IncorporatiOD. show that it 

has an authorized capital stock of $200~OOO. consisting of 2,.000 

shares of tho ptU' va.lue of $100. ea.ch and divided equally into 

oommon and preferred stook. The preferred stock bee.rsoumala

tive diTid.nds at the ra.te of seven per cent per &Xm'lllDl and; after 

dividends of 11ke amount have been paid on the common stock, par

ticipates equally with the oommon stock in additional dividends. 

At the option of the oompany the preferred stock is redeemable, 

on ~r interest payment date on or atter five rears from the date 

of payment of the first dividend. declared, at par. plus a premium 

of $10.00 for eaoh share. 

Of the a.uthorized stock, the oompany on November 30. 

1924, had $127~OOO. outstanding; of which amount $100;000. ftS 

oommon stock and $27,000. preferred. On the outstanding stoek" 

dividends have been pa.id as follows:-

Bate Amount 
Date Per Cent Of Stook Dividends - -

Nev. 30. 1921 2S $ 60;000.00 ' • 12,.600.00 
Sept. 29'; ~922 10 50;000.00 5',000.00 

J'aJ-l" 1, 1923 3.5 124;300.00 4.M8.53 
Dec. '31, 1923 3.5 125;000.00 4;383.'15-
JulY' 1,1924: 3.5 126;500.00 4;427.50 

Total 6ividends • • • • • • • • • • l 301669.'18 
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Should the present app11ca.t1on be granted and the 

$150,000. of seven and one half per oent bonds be iS8ued, appli

oant will 1nour annuaJ.· fiXed interest oharges of $11,250. :rin

ano1al statements filed with the Commiss1on show that app11oant 1 s 

grOBs revenues for 1923 amounted to $178,053.93, and for 1924 to 

$1621~185.89. The ,s.m01.'lJlt ava.11able for payment of interest 18 

reported at $20~074.0l· for 1923; and at $20.364.02 for 1924. 

The oomp8n1 at present supp11es water to approximate11 

200 consumers, as compared with a.bout 160 a year ago. 

Applicant now plans to exeoute a mortgage or deed ot 

trust cover1llg all its properties, both public utility and non

publ10 utili t;; with oerta.1n exoeptions, to secure the payment 

of a tota.l. authorized issue of $150~·OOO. of first mortgage bonds. 

These bonds are to be da.ted December 1; 1924~ bear interest at 

the rate of seven and one half per cent per annum and mature &8 

follows:-

Deoember 1, 1927 • • • • • • , 10 ~500 .00 
December 1, 1928 • • • • • • " 10.500 .00 
December 1; 1929 .. 21.000.00 • • • • • • 
Deoember 1, 1930 • • · • • • 21,000.00 
December 1, 1931 • • • • • • 21;000.00 
December 1, 1932 • • • • · • 2l;000.00 
December 1, 1933 • • · • · • 21,000.00 
December l, 1934 • • • • • • 24,000.00 

Total. ••• • • • Usa jOOO.OO 
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'O'Ilon g1villg notice the' ccmpa.,ny ='9'. on e.rJ:3' interest 

payment eta. t G prior t 0 lIla turi ty, redeem or pa:y all or a:tr3' number 

of the bonds. of the next ensuing ma..tur1ty or ,maturities. by pa~ent 

of the l'r1nci;Pal. and. o.ecruod. intEl,rest SJli a. :prem1't1m. of' five :per 

cent if redeemed. be-tween December l, 1924, and December l, 192'1 t 

or thereafter a. premium of one-half of' one per cent less for ea.ch 

'Soar of the m:.expired. term. of the bonds. A einJd:og :f'aI:Id pxons1on 

is conte.1n~ 1n the :Pl"O;posed mortgage or d.eed of t:rtl2t, by the 

tems of which applicant agrees to deposit with the trastee a.t 

least fifty per cent of sJ.l moneY' received, subsequent to J)ecem

bar l~ 1924, from the sale of land.. ,If sucll deposits do not . . . 
amatmt to ~,OOO.OO for each of the yea.rs 1925, 1925 and 192,' 

and. to a.. stzm sufficient in EJ.Ily' year to retire the boma ma.tur1:ag' 

in any suoh -:res:r D.Ild eJ.l fees, disbursements and expehaes oftbe 

trustee ·in cOmlect1on With the t:rust, the eortrpat:J.y agrees, on d.e

mand. of the tr.lStee, to d.eposit such additional· sums s.s the 'trustee 

may deem neces$aXY. 

A. co;py of the :proposed mortgage or deed. of trust has 

been :rUed; in this procee<l1:lg as Applioant'fS EXhibit No.2. The 

fom of the proposed mortgage or deed. of trust is ·,._~sa.t1sfactor.r" . , 

exc(lpt that .Article IV theroof should:. be mod:ified. so that the com-

p~ may remit tho s::iDldl~g fund. pe.yment to the tro.stee f:r'om the 

first to the tenth c.a:y- of each month,. instee.cl of be1.Ilg' re~u1red 

to remit the same on the first day of each month. 

The company :plans to sell the entire atd::horized. issue 

o~ $150,,000.00 of bonds a.t this t1me. It propos&s to use· proceeds .. 
to pa.y its outstanding indobtecmesz.. as shOVIn on the forego1Dg 

balance shoot, to use ~~lO, 000" 00 to re1m.btlrse its: tree.s'tlXY' on ,ac-

CO'Cllt of expem1tures for its public utilit:r :propertieS", to 'tl.&Q 

$5,000.00 for a.dd.1t1cns ani ·oetterments. to such properties. am to 

-5-



use the remaining proceeds to pay for additions, extensions and 

imProveMents to its non-publio ut1lity properties. The proposed 

expenditures of $5,OOO.eoneist of approx1mately lO.OOO feet o~ 

pipe l,1nes, from throe-fourths of an inch to five 1ncb.es in d1ameter t 

wh1ch will serve a new subdivision now being opened andwh1ch w111 

add about 160 consumers to the wa.ter Si'stem. 

Permission is aSked to sell the $150,000. of 'i % bonda 

at not less the.n. 90 per cent of their fa.ce value. Although,a 

large portion of a~p11ca~t's business and properties are of a 

non-publio utility nature, the company has aCGepted ,the certif1-

cate of public convenience. and neces8ity gran'I~.d by the Comm1·sa10n 

and is ope.rating as a public ut111ty. We d.o %.I.ot th1rllt that we are 

justified in s.uthoriztng the issue of bonda on the baa1s requested 

by applicant. The order here~ will perm1t the isaue and the 8&1e 

of the bonds at not le8s than 92% of their face valul aDd acorued 

interest. 

ORDER ... .-. -- - --

Id;fllw11d., Inc. ha.v:tng applied to the Railroad Commis

sion for an Qrderauthoriztng the executi~n of a mortgage or deed 

of trust and the issue and sale of $150,000. of bonde, a publi0 hear- , 

1ng havillg been held before Examiner Williams, ~ the Railroad Com

mission being of the opinion that the s:pp11os.t ion should b, grsnte', 

a.s. provided herein,and that. the moneY,propertr or labor to be pro.oured 

or ~a1d fot through the issue ana sale oi such bonds 18 reasonablY 



required. for purposes s.pecit1ea here1n a.r:d tbat the expenditures 

~or such pm:pOS8S are not 1n whole or in part reasona.bly ohargeable 

to opera t1ng exp e:ca8S or to inaODla. 

I! IS E.EREBY ORDERE:D THAT IdyllWild, Ino.:. be, and 1t 18 

hereby, a.utho:rl.,.ed, to exaeute e. mortgage or aeed ,of trust 8Ub8tan~ 

t1al.l1' in the same fom as tb8.t filed In this proceed.1ng as Emlb1 t. 

"'2" proVided. the same: be modJ.f1'ed as 1nd1oated.1n th81 f'oregoU2g 

opinion. 

IT IS, :a:ER&:BY lu:RTHE.:R ORJ)E:R:Em THAl! Idyllnld.? Ina. be,. and 

it 18 herebY', authorized to issue am sell on or before .A11gUBt 1, . 
1926, at not leas' than n1nety-tW'o (92) per (tent of face value pl118 

aaerued. interest, $150~OOO. of 1 ts first mortgage serial. Seven and 

one-balf par cent bonda for the purpose of pq1:o.g 1ncl"btedlle88, ' 

re1mburs1.ng 1ts treas'tll"l'" and finanoing the- OOBlt of extens10ns,. ad

d1 tiona &%ld. improvements, al.l as ret'erred to in tbe opInion wbioh 

preoedes thi 8 order. 

Zlle author1 t;y here1n granted 1s. Bub jaet to the· folloWing 

0'0nd1t1ona:-

1. ~e 'Southon"t7 herein granted to exeouto a mortgage or 

deecl of trust 18 for the :purpose ot this proceeding 

onl.y and 1s: granted. only 1n so far aa this Comm18S~on 

has jurisdiot1on under th& terms of the Publ1~ Ut111-

. t1e.s Act, and 1a not inteIlded as an approval of SUcUl: 

mortgage or deed of trust as to suoh other- legal. 

requiremonts. to which such mortgage o~ deed o~ trus.t 

may be SUbject. 

2. Appliaant shall keep such re~ord of the 188Ue~ sale 8.lld 

de11ver:r of the 'boncls. herein a'ttthor1z~td and of thQ 

dispos1 t10n o:f the proceeds as will enable 1 t to file 

on or before the 25th ~ o~ each month & verified 

report, as reqUired by the RailrOad: CommiSS1on' 8 
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Gcl.eral Order No. 24, wh1ch order ill 80 far •• 

applieabl8' 18 made, a part of this orcter. 

S. Appl1aant shall. fi.l.e With the Railroad Comm.1881on & 
" 

cert1f1eet OOP'1' of 1 ta mortgage or deed o'! trust 

wi th1.n thirt;r clays after tha same has 'been 

4. ~. authority harein granted will beoome .:r'!ect1ve 

When Id,.llwll.d, Ino. has patd the fee preaor1bed 

by Section 57 of the Public Utili ti •• J.at:, which 

tee 18 $160. 

:uatect at San Frano1soo, C8l.1:torn:l.a, this YO .:z;..,.dq 

of Ja.nua.ry. 19Z5. 

.~ .... .... . .', .... .... 
---+~--------------------~. , 

ny. _________ • __ • ____ . _______ " ____ ~ 
~ll.,.~nt -::"'''''Y. 

_"lfOIoWII" ............... ~ .*" * 
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