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Decision No. s44 s F .

BEFORE TEE RAILROAD COMMISSION OF IHE STAVE OF CALIFORNIA

In the Matter of the Application of )
205 ANGELES GAS AND EIBCIRIC CORPORATION)
for an order snthorizing the issuence ) Apnlicatlion Number 10765
ard sale of 50,000 shares of its pre~ )
ferred Stocke )

Paul Overton, for Applicant.

BY TSE COMMISSION:

To thic application Lo Angeles Gas and Rlectric Corpora-
tigp gske nermission %o issue. and sell, ot not leas tharn ninety per
cént of par velue, 50,000 chares of iﬁs_six yercent cumulative preo-
forred stock of the sggregate par value of $5,000,000.00.  The com-
pany S1co £3ks pormission To wsSe & portion of the procceds, not ox-
ceeding $3.50 per share of stock s0ld, to pay expenses incident to
the sele of tho stock, and to use the remaining proceeds fo firance
in pert the ectimated cost of additions and bettexrments to its plants
and systems during 1925,

Tos Angeloes Gas aid.Electrio COrpqration hae ar author-
ized capital stock of $60,000,000.00, consisting of 600,000 shares
of the war velue of $100. cach gnd divided eouslly into ccmm&n and
3ix nercent cumulative preferred stock. Of the common stock,
$12,500,000.00 was revorted outstanding on December 3L, 1924. 6f

the preferred, the Commission has herctoforce auntaorized the issue
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end sale of $15,000,000,00, the status of which, on December 31,
1924, was reported as follows:=

Tully paid, certificates issued . . . . $L2,903,700.00
Tully pald, certificetes unissued . . . 181,3800,00
Sold under instellment contracts . . . 1,200,200.,00
UBSOld. - - L - L] L] * - L] - L\ 4 » - » L] L 714 L300 .OO

P0talecesseos. $15,000,000.00

In meking the present spplication for permission to issue
and sell an additionsl §5,000,000.00 of preforred stock; the ocom=
vany estimates that during 1925 1% will be called upon to expend, for
permanent additions and vetierments to its plents and systems, the
sum of $11,989,512.00, which amownt is made up of the following items;-

Gas works,including two one million cu.ft.per
houxr each, compressora and one 15 million
cu.Lt. holdexr, together with suxiliary :
equipnent and DPRILAINES cveervecncronscennadl,340,605.00
Blectric works:
Alameda Street statiom . . . $L75,860.00 -
Segl Beach Station . . . . . 2,570,000,00 2,745,860,00
G&S distributi.ng System - - L] L] - L] L] . - - 3,438,610.00
Including 200 miles commexcial mains
34 miles pressure meins
25,000 gas gservices
40,000 gas meters
35,000 gas regulators
Zlectric transmission line from Seal 3each
Station,togother with step=-down sub-
STation ¢ ¢ ¢ ¢ ¢ 4 v s e 6 e 8 s e s o L,000,000.00
Electric distriduting system, including new
office, chop and garage building,to-
gether with substations,transformers,
20,000 electric services and 24,800 ,
electricmeters . . . v ¢« ¢ v . . . . . 2,757,769.00
Miscellmeous - - [ ] L] [ ] - - . - L] . L] . » » 62’068'00 ‘
Overheald eXponsSe . « « « « « ¢ ¢ o ¢ o « - 644,600400

d

Grand totsl estimated net increase in
capital accomnLS sevescsnenceess © 11,989,512,00

It is roported necessary to make these expenditures in.

order to maintain trhe standard of service to waich applicant's con-

suners are entitled and to meet the growing demands of its busi-
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ness., At this time the company vlans to finance the above expen=-
ditures as followg:ie=

Prom sale of Sexies "I™ bonds heretofore authorized:
Total $6,000,000. at 93 .......$5,580,000.00
Tsed for 1924 plant additions, .
approximate].y IR N NN RN NN EE N 3L380‘OOOQOO $2,200,000.00
Estimated receipts during 1925 from
sale of preforred stock, including
that for which suthorization is
now veing asked, S&F ¢« .« . .+ . . 3,250,000,00
Prom probable sale of remaining Sexries
"1™ bonds not yet suthorized by
Railroad Commission:
motﬂ CE X N N N NI NCRCEC A BRI B AR A BN BE R SR 3 6,000'000.00
Less amount reserved for sinking fwmd
purposes L BB BE B I B NE B NN N B N R N BN BN N N NN 548’000000

Balance 8t 93 cceceevns 5,452,000.00  5,070,360.00
From surplus and devrociation resorve ..c.cesevesces 1,469,182,.00

POtal.cesacencaan .. $81.989,.512.00.

The £irst item of $2,200,000.00 represents money on hand

obtained from the sale of bonds aunthorized by Deciaion Number 14186,
dated October 20, 1924, in Application Number 10639, ‘In that de=-
cision the Commission awthorized the compary to issue and sell
$6,000,000.00 of Series "I" five and one half percent general and re-
funding mortgage donds at not Less than 93 percent of thoir face val-
we plus accrued interest, and To use approximately $3.830,000;00 of
the proceeds to yay in part the cost of its estimated 1924 construc-
tion expenditures, and spproximately $1,750,000.00 to pay in paxt
construction expenditures incurred during 1925 on the new eféctfio
plant and appurtenances at Seal Beach. It is now reported that the
$6,000,000.,00 of donds suthorized by Decision Number 14186 were sold
at 93, a price yielding the company $5,580,000.00, and that of thie
smount $3,380,000.00 was expended on account of the 19524 construc=-
tion expenditures, leaving a balance o proceeds of $2,200,000,00

t0 bo used during tho present year. Inasmuch a8 the Commission's
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order as it now reads vernits the company to use only approximately
$1,750,000.00 of nroceeds for the 1926 construction expenditurgs,
it 1s necessary that such order be modified so as to permit the use
of tho remaining proceeds of $2,200,000.00 for such purpose.

The Commission by decisions in Applications Numbers 6450; 6583;
7445; T522; 8324; and 10205, heretofore has authorized the}company
to issue $15,000,000.00 of preferred stock. Of this amount, as
stated hereinsbove, ij1,200,200.,00 had been sold up to December 31,

1924, but had not yet been fully vaid, and $714,300.00 had not yet

been sold. The item of $3,250,000.00 of stock money to be used dur-

ing 1925, represents the amount of cash it is estimated will be re=-
ceived during the year fron thelsale of the stock heretofore author-
ized and the $5,000,000.00 of stock hereir authorized. As the
Cormigsion®s orders ix thé six previous stock applications do not
permit The compsny to use vrocecds Ifrom the sale of such stock on
account of cspital expenditures made subsequent %o December 31,1924,
we are now asked tb modify such orders soO &5 to enable the compsny
to vroceed with the plan of fLinancing outlined in this proceeding.
Although the company revorts that during the year it pro-
poSes to issue and msy sell at 93 an additional #6,000,000.00 of
bonds, & reouest for wuch authority has not yeot veen made of this
COmﬁission. Reference herein to this vroposal is not to be con=-.
s;zggd a3 binding on the Commission o authorize the issue and sale

of/bonds at the price now indicated wher spylication to issue and

gell the vonds is cubsequently f£iled.

ORDER

Los Angeles Gas and Electric Corporation having spplled to
the Reilroad Commission for permission to issue and sell $6,000,000.
of its six percent. cumulative vrefoxred stock, a public hearing
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raving been held before Examiner Fankhauser and the Rallroad Commis-
sion being of the opinion that the money, vroverty or labor to be
rrocured or paid for through such issue and sale is reasonably re=
guired by applicant for the yurposes specified horeir and that the
expenditures for such purposes arc noi in whole or in part reasonsbly
chargeable to operating expenses or to, ilncome,

IT IS HEERZBY ORDERED that Los Angeles Gas and Blectrioc Core
poration be, and it is hereby, authorized to issue and soll on or
vefore December 3L, 1925 at not less than ninety vercent o2 par value
50,000 shaies of 1ts six percent cumulative preferred stock of the
aggrogate par value of $5,000,000.00 axnd %o use of the proceeds & sum

2ot exceeding £3.50 per chare of stock sold o pay expenses incident
o the sSale thereof and to use the romaining proceeds, and such »or-
tion of the ¥3.50 not needed to pay expenses incident to the sale, to
finance in pert the cost oL the additioms and extensions to its vlants
and brODerties described in Exhibit "CT filéd hereiﬁ provided that
only swuch expenditures as are proporly charmeable to oapital account
wnder the wniform systemsof accounts nrescribed by the Railroad Com-
nission be paid throuwgh the use of such proceeds.

I7 IS EERZBY FURTEER ORDERED that Tos Angeles Gas and Tlece
tric Corporation be, and 1t is hereby, suthorized to consolidate the
" procosds Vo be received f£rom the sale of the 15,000,000.,00 of stock
hereln euthorized,wlth the proceeds herctofore received, or to be re-
ceived, Trom the ceale of gtock sold vursuant to orders in Applica~-
tions Nos. 6450; 6583; 7445; 7582; 8324; and 10205, Wh%ch orders are
horeby modified 20 &5 to vermit the issue, sele and deiivery\of‘the
stock authorized therein on or vefore December 31, 1qzs and the use

C the proceeds recolved or to be received to vay in part the cost
tho additions exnd extensions to applicant's plants and properties

deceribed in Exhidit "CT f£iled herein, nrovided that such orders in

other respects shall remain in full force and effect.
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IT IS ZERSEY FPURTEER OZDIZRED thet the order in Decz ion
Tuzber 14186, dated October 20, 1924,in Applicatlion Number 10539 ve,
and it is hereby, modified so as %o normit.Los ingoles Gos and Eleo-
tric Corporation to use epproximately $2,200,000.00 of the procee&s
recoived Lrom the sale of the bords suthorized by said order o
cirsnce in psrt the cost of the additioms and extensions to épplicnnt‘s
plants and propertics deseribed in Exhibit "C™ £iled herein; provided
that in all other respects the oxder in Decision Number 14186 shall
remain in full force and offect.

I7 IS EERESY FURTESR ORDERED that Los Angeles Gas and El-
ectrio Corporstion shall kxoeep such rocoxd of the issue, sale and de-
1ivery of tune stock nerein suthoxized and of the dispositvion of the
procesds as will cneble it to file on or before the 25th day of each
morth & verified report, as required by the Railroad Commission‘s
Gorersl Order No. 24, waich order in so far as spplicseble, is made
a pert of this oxrder; snd shell also file with the Commission &urxng

1925, monthly statemonts of ite construction expenditures.

17 I3 FEAERY TURTEER OPDERED that the suthority hevein

granted sbhall become offective upon tho date hereof.

DATED ot San Framcisco, Californias, thais JO & day

of Januoxry, 1925.

%M%\L

Commisgioners.




