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Decision No. 10 $-4 f· • 

BEFOP.E 'l'.a:E RAIL?OAU COlruIsSION OI!' TEE ST~3 OF CALIFOENIA 

In the Matter of the .Application of ) 
10$ ANGELES GAS AND ELECTRIC COBEORATION) 
for 3n order autho~izing the iszu~ce ) Application Number 10765 
~~ sale of 50,000 shares of ita pre-) 
farred stock. ) 

Paul Overton, for ~pplicant. 

3Y TEE: C0100:SSION: 

OP!N'rO!1 

In thl~ a~~lication Loe Angeles Gas ar.~ ~lectri~ Corpora-
t10n esks yermiss10n to is~e and se~~. ~t not les3 than ninety per 

....... 

cent of !)lU' ve.lue, , ... 50,.000 ci\~rc;l o£ its si':'C percent cumula.tive ::?re-
, -, 

tarred. stock of the e.ggr'egate par vsJ,ue Qf \~5,OOO.OOO.OO. ~e com-

po:o:y sJ.co SZoke l)orn'Lission to use a,portion o:e the procoed.s, not ex-

coedi~g $3.S0 ~or share of stock sold, ,to 98Y expenses incident to 

tho zele of tho stock, &1d to use the remaining Droceads to finance 

i~ ~art the eztimsted cost of sddit10ns and better.nents to its plants 

and systems d14r1ng 1925.' 

Los .Ange~e3 Gae and. Electric. Corpo,ration has an a.uthor

ized. ca.~ital stock of $60,OOO~OOO.OO, cons1sting of 600,OOO,:shares 

of the Dar valu.e of ~'l00. each and divid.ed e'lu'e.lly il'lto common end 

six ,orcent cumulative proferred stock. Of the co:nmon stock. 

$12,500,.000.00 was rOyorted outstsnd1ng on December 31, 1924. Of 

the preferred, the Commission hus heretofore autAorized. theissu.e 
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and sale of. :~15,OOO,OOO.00, the statu.a of \·1:b.ieh 9 on Decemoer Zl, 

1924, ~a$ reported ~s follows:-

FullY paid, certificates issu.ed • • • • 
Fully paid, certificates unissued . • • 
Sold under installment oont racts • • • 
Unsold • • .. • • • • • • • • • • • • • 

$l2.,905,700.00 
181,800.00 

1,200',200.00 
714,300.00 

Total •••••••• '. -215,000,060.00 

I:l making the l'rese:o.t application tor ~rI!liss1on to issue 

and sell ~ additional $5,000,000.00 of preforred stock: the com

~e.:ny estirlifl.tes that d.u.ring 1925 it 1.'1111 'be called upon to s:t:gend., for 

p'ermanent ad.d.itions and betterments to its plante and. systems, the 

:;:1lI:l of :~11,989)'5l2.00, \1hich amount is made up of the following 1tems;-

Gas workS"inclu.ding t'110 'one million ou.ft.per 
hour e~Jl. oompressors ana one 15 million 
eu..ft. holder, together with aUXiliary 
equipment and build.ings •••••••••••••••••••• ~,340.605~OO 

Electrie worka: 
Alameda. Street station.. ... ~j175~a60.00 
Seal Beach Stati~n ........ 2,570,000.00 2,745,860.00 

G-as distriout1ng system • • • • • • .. • ... 3,,438,610.00 
Including 200 m1les commercial mains 

34 miles pressure mains 
25,000 gas sorvices 
40,000 gas ineters 
35,000 gas regulators 

Electrio tran~1ss1on line from Seal 3each 
Stat1on,together WitJ:J. step-down sub-
station. • • • • • • • • • • • • • •• 1,000,000.00 

Electric distribut~g system. inc1udtng new 
offic&, sho~ and garage bu1lding.to
gether with suostations,trsnsformora, 
20,000 electric services and 24,800 
eleotrio meters .. • • • • • • .. • • • • 

Miscellaneous • • • • • • • • • • • • • • • 
Overhead eX}X)nse • • • • • • • • • • • • • 

Grand total estimated net increase in 

2.757.769.00 
62~06S.00 

644t600~OO 

oapital a.oCO'tlnts ............... $. 11,989,512.00 

It is repo~e~ necessary to make these e~enditures in 

order to maintain the standard ~f serv1~e to which a~plic~t's oon

sumers are entitled and to, meet the growing demands ot its bUSi-

2-



ness. At this time the compaxlY :91ane to financ.e '~he above Elxyen

ditures as follows:-

From s~1.1e of Series '!'tIlT bonds heretofore Southon·zed: 
Total ~~,OOO,OOO. at 93 ••••••• $5~580.000.00 
rrsed for 1924 plant add1tiona. 

approx1matel1 .............. 3,360~000.00 
Esttmated recei~ta ~ring 1925 from 

sale ·of preferred stock" 1nclud1ng 
that for which authorization is 
now oeing aaked, say • • • • • • 

From :probable sale of remaining Series 
"I" bonds not yet authorized by 
Railroaa Comniss1on: 
~otSl ••••••••••••••••••••••••• 6,000.000.00 

Less amount reserv~d for Sinking fund 
yUX':s>osas •••••••••••••••••••••••• 548,,000.00 

Balance at 95 ••••••••. 6,452,000.00 
From SUX'9~US and. de;9rocia.tion resorve- ••••••••••• 

Total ......... • " ........ -.• '", 

II; ,. 

~2,,200tOOO.OO 

3,250,000.00 

5,070,360.00 
~.469.~52.00 

:n.'l.~. 989,5~2.00. 

The ~iX'st item of $2,,200,000.00 represents money on hano. 

obtained from the eala of bonds authorize~ b~ Decision Number 14l6S, 

dated October 20, 1924. in Applioation Number 10539. In that de-

oision the Commission a.uthorized the comPatlY to' issue and. se~l 

$6,000,000.00 o~ Series "I~ five and one half peroent general and re

fun~ mortgage bonds at not leas than 93 ~eroent of thoir faoe val

ue plus aoo~ed interest. and to use approx~atol1 $3.830.000.00 of 

the proceeds to ~ay in part the cost of its estimated 1924 construc

tion e~e:c.di tures. and approx1m.ately :~'J.. 750,000.00' to 'Pay in po.:rt 

CO:::lstru.ot1on expenditures incurred during 1925 on the new e1:eotric 

plant and appurtenances a.t Seal Bea.oh.· It is now reported. tha.t the 

$6,000,000.00 of honds authorized by Deoision Number 14186 were sold 

at 93, a :price Yie.ld1llS· the OOlD.l'EtllY $5,580,,000.00, and that of thie· 

amount $3,380,000.00 was e~ended on acoount of the 1924 construc-

tion expenditures. leaving So 'balance ot :proceeds of $2.200.000.00 

to be used during tho present year. Innsmueh as the CommiSSion's 



order as it now reads permits the oompany to use onlY apyrox1mately 

$1,.750,000.00 of proceeds for the 1925 eonstrtlct1on ex,enditures. 

it is neoessar,y that such o~er be modified so as. to permit the use ~ 

of th.e remaining proceeds o,t t.2,200,000.00 for such :purpose. 

The Commission 'by decisions in A,p11es.t10ne Numbers 01450; 6583; 

7445; 7522; 8324; and 10205, heretofore has authorized the 'oompany 

to issue $15,000,000.00 of p:t'eferred stooke Of this a:nount, as 

stated hereinabove. ~1~200.200.00 had been sold up to Deo~ber 31, 

1924, but had not yet been fully paid, an~ $714.300.00 had not yet 

'been sold.. TAe item of ~t250,000.00 of stockmone~ to be used dur-

illg 1925, rC);lresenta the amount of oash it is eat1lne.ted will be re

ceived during the year from the sale of the stock heretofor& s.uthor-

ized ~d the $5,000,000.00 of stock herein authorized. As the 

Commission's orders in the six previous stock applioations do not 

per.n1t the company to use proceed.s from the sa.le of such stoele on 

account of oapit&\ expenditu.ros made subsequ.ent to December 31.,1924:, 

we are now asked to mod.ify su.ch orders $0 as to ena.1>le th.e comp~ 

to ~roceed vtith the plan of :financing outlined. in this prooeed.1ng. 

Al though tho company reports thB. t during the year 1 t ];Ire

poses to issue and may sell st 93 an add.itional ~.OOO.OOO.OO of 

bonds, a re~uest for such authority has not yet be~ ma~e of thia 

Commission. Reference herein to this :9:roposal is not to be con-, 

strued as bind.1ng on the COmr.lission to a.uthorize the issue and sale 
such . 

of/bonds at the price now' indicated when a.p~lication to issue and 

sell the bonds is subsequentlY file~. 

ORDER. 

Lo S .bgeles Gas rulQ. Electri0 Corporation ha.v1ng applied to 

the Railroad Commission for ~ermiss1on to issu.e and. sell $5,000,000. 

of its Six percent. cumulative preferred stock, a ~ubl10 hearing 



hav1.ng been held beforo Examiner Fankhauser and th.e Railroad. Commis

sion being of the o~in1on that the money. property or labor to be 

~rocured or paid ~or through such issue and 3a1& is reasonably re-

~uired by ap~licsnt tor the purposes specified here~ ~d that the 

eXgenditures for such purposes arc not ~ whole or in ~art reasonably 

chargoable to operating expenses or t~ income, 

I~ IS nERZSY ORDEEED that Los Angeles Gas an~ Electric Cor

poration be, and it is hereby, au~hOr1zed to issue and sellon or 

cefore December 31, 1925 at not less than ninetY' percent of par value 

50,000 shares of its six peroent cumulat1ve preferred stock of the 

aggregate par value of ~,OOO,OOO.OO and 1;0 use of the :9roceeds a. sum 

not exceed~ ~Z.50 per Chare of stock sold to pay e~cnses incident 

to the sale thereof and. to use the roma.ining proceeds, and such ,Por

tion o~ the $3.50 not needed to pay expenses incident to the sale, to 

finance in part the cost of tho additions ~~d e~ensions to its ~lants 

anc!. :properties described in :E!:xh1'bj,t "C'" filed here1ll. provicled that 

only S"ll-eh'exponditures as are prol'erly chargeable to capital aooount 
," 

under the uniform systomsof accounts ~roscribed by the Railroad Com-

mission be 1"8.1d through the use o:f'auch proceeds'~ 
. '/ 

IT IS }~~BY FUR~5ER O?~EREDthat Los Angeles Cas an~ Eleo-

trio Corporation be. and it 13 hereby. authorized to conSolidate the 

'procood.s "~o be received from the sale of the ~>5,OOO,OOO.OO of stock 

horein authorized.~th tho proceeds heretofore reoeived, or to be re

ccivc~d, from t11c sale ot stock sold pursuant to ordera in Appliea

tions Nos. 6450; 6583; 74~5; 75Z2; 8324; and 10205, which orders are 

horeby modified so as to permit the issue, sale and delivery of the 

stook auth.onzec!. therein OIl or cefore December 31, 1925 and the use 

of the prooeeds recoived or to be received to pay in part the coat 

of the addi t10ns ~d. extensio!ls to ap'J?lica:a.t' $ ,lants a.n.~ properties 

desoribed in Exhibit new filed herein. ,rovided that such ordera in 

other respects sh~l' re~:1in in full force and. ei:f:'ect. 
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IT IS F:~~3BY Pu?'~ZBR O?DE.~ that the order in Decision 

N1l:loer 14186. datcd. October 20. 19i4.in AD~licatio:l. Numbor 10539 be. 

and. it is hereby. modified so ~s to ~oroit Los ~oles Gus and Elea

tric Cor,oration to uee e.':9=o:x:ir~a.tely $2.200.000.00 of the prooeeda 

recoived from the sale of the bonds authorized oy said order to 

ti:c.ance in :part the cost oi' "the additions and. extensions to a:9:r,>11oant's 

pla.n.ts and. pro;9ortioe described in Exhibit "e" ~iled. herein; provided. 

thut i:::l all other rcspeots tho ord.er in Decision Nu:::nber 14166 shal.l 

rema1nin full fo~ce and effeot. 

I~ IS E:E?SEY FUR~r-C;:~ ORDEP.ED that Los }l,Il.gelee Gas snd. El-

ectrio Cor~o=ation shall keep such xocord of the issue, sale and d.e

livery of tAO 3took herein autho~ized an~ of the ~isposition of the 

proceeds ss will onable it to file on or bofore the 25th day of each 

month a verified re,ort, as re~uirod by the Railroad Commission's 

Ge~eral Order No. 24, wAioh order in so far uS applicable. is made 

a part ot this o~der; and shall also tile with the Commission during 

~925~ mon~hly statements of ite const~ction exp~nditures. 

granted shal~ b~como o~~eot~vc uyon tho dato hereof. 

J).A!1!ED c.t San FrBno:1sco, C..:llit'orn:1a. this f 0 .;c-- o.q 

of J~uary. 1925. 
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