Decision Noe | 4 5'33

BEFORZ THE RAILROAD COMMISSION OF THE SZATE OF CALIFORNIA
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East=West Refining Company, & corporatio g/ ,-3-(, 1
HEarbor Refining Compaxy, & corporation, Gl a A f:
Fercules Gasoline Company, a corporation, ) W4 I0Y /gf 7
J. W. Jameson Corporation, a corporation, Y A
Sierra .Refining Company, & corporation, i
Wilshire 0il Compeny, & corporstion,

Complainants,

GASE NO0.2025

~

V8e

The Atchison, Topeka & Santa Fe Railway
Company, & corporation, -

Defendante.
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E. W. Glensor, B. E. Carmichael and F.W.Turcotte,
. for Complainants and Intervepors Roaeberg 011
Corporstion, 4+ F. Gilmore Company, Gilmore
Petroleum Company and Gilmore 01l Company.

Gwyon He. Baker, for Intervenors Angeles Snowolene
Refining Company, .Assoclated Oil Company,
Ternon 0il Refining Company and General
Potroleun Corporation.

E. W. Camp and B. Levy, for Defendante
Be Wo Killick, for Californié. Petroleum Exchange
and. Independent Marketers Associstions

BY TEE COMMISSION =

O P I ¥ I QX
Compla..'manfs are corporations engaged in the 0il busie
press with their places of business at Los Apgelese
It is slleged by complaint £iled July 16, 1924, that
the Tate of 5¢ pexr 100 pounds assessed and collected by the
deferdant prior to February 15, 1923, and 4¢ per 100 pounds

during period Fe‘bruéry 15, 1923, to April 26, 1923, on various




tank caer shipments of petroleum crude oil and fuel oil moving

within two yeors prior to July 18, 1924, Lrom Santa Fe Springs

to Los Angeles were unjuat; unreasonable, exceésive. .diéorimimtory

apd in violation of Sections 13 and 19 of the Fublic Utilities dct.
Reparation is sought to the basis of the subsequently

eatablished 3¢ rate. Rates will be stated in cexts per 100 pounds,

and rates stated as s.ppiyins on orude oil also spply on fuel oil.

A public hearing was held before Examiner Geary and the case |

18 pow ready for our decision and ordere

At the hearing held September 11, 1924, the Angeles Snowolene
Refining Company, Associated Oil Company, Vermon 0il Refining
Company and General Petroleum Corporation Were permitted to appear
as intervepors.  in the petition for leave of intervemtion £iled
kugust 7, 1924, by the Roseberg 01l Coxporation, A« F. Gilmore
Company, Gilmore Betroleum Company and Gilmore 011 Company the
‘ queation of the rates on gas oil from Santa Fe Springs to Ios
Angeles was raised which was not fully coverad by the original
complainte It appears defendant was infoxmmlly advised by
complainants that the gas 0il rates would be bdbrought into issue
- at the hearing. The Commission, while not aflhering to stiict
rules of pleading, is of the opinion that the issues raised :I.n
the original complaint camot either informally or by poti’cion
for leave to intervens be enlarged to include matters Whigh were
not specifically covered in the complainte

The Gilmore Qil Company, it appears, Wak only interested
'in the‘ratea on gaé 0il and did pot ship any crude or fuel ‘oil
from Santa Fe Springs to Los Angeles during period here involved,
nor does it appesr A. F. Gilmore Company, or Gilmore Petroleum
Company made any such shipments. There will, ‘therefore, be no
£indings a8 to those interverors to cover gas o0il of’ cxrudeleil

shipments.




The Angeles Snowolene Refining Company, Associated 01l
Company, Vermon 0il Refining Company and General Petroleum
Corporation filed formal complaint September 6, 1924, Case 2038,
against The Atchison, Topeks & Santa Fe Railway Company involving
crude and fuel oil rates Zrom Santa Fe Springs to Los Aungeles.
The Commissfion's 2£indings as to shivments made by those inter~
venors will be mede in decision and order in Case No.2038. ‘

Complairamts operste refineries at points within switche
ing limits of Los Apgeles and secure their supply of orude oil
Irox Santa Fe épriﬁga and other producing points in Southern
Californias The ornde oil 1s bought £.0ebe the producing wells
by some of the complainants while others produce some crude oil

apd dbuy the dalance Le.0sDe the wellse The prioe paid for the

orude 01l at the wells is based upon the Standard Oil Company's

dburlletine ‘
The refineries’ finished products cbmint principally

of gaaoline, abaorptioﬁ 0il, engine distillate, kerosene, stove
oil and fuel oil. The gasoline is marketed principelly In the
Jumediate vicinity oi’ Los Angelese. The price of gasoline is
fixed by competition w:i.t.‘n other reﬁneﬂes located in Los Angeles
Countye About '60% 02 the residuum from the refining i:rooéaa is
' shipped out in the-'form of fuel 0il, 904 of which moves vis rail
osrrierse _h |
Petroleum crude oil was first produced at Santa Fe Springs
in the early part of 1922. Below is a statement sbstracted from
exhibits snb}:xitted, setting forth chronological histoxy of rates
from Santa Fe Springs to Los Angeles since I'e‘bruafy 28, 1922, as
compsred With rates in effect from competing points together with

distances betwsen such points -
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Feb, 28,
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( 1; Established March 16, 1922,
(2} Established June 4, 1922

(3) Rate from Placentia, a distance of beld as
. . meximam from Sante Fe Springse.

It will be noted since the early part of 1922 until April 26,
1923, cémplainanta’ competitors from points on the Santa Fqnaa wall
as from points on ;ompetmg 1ines have enjoyed to Io8 Angt;lea a rate
substantially lower than in effect from Santa Fe Si:rinéa_ |

The rates om crude oil from Southern Callifornia producing
points to Los Angeles are claimed by defendant to be depressed because
of pipe 1ine conpetition either actual or potential. The rate from
E1 Segunde to Los Angeles on asphalt which is generally on a higher
level than on crude oil is 23¢. Asphalt does not move via pipe line .
but generally moves in tank cars which are required to be equipped
withk steam colls. The aspbalt rate is claimed by defendant to be
depressed because of truck competition but it was unable to state the
volume of the truck rates which is claimed has the depressing effects.

Santa Fe Springs ig 13 miles from Los dngeles, and Los Nietos
12 miles. The haul from those points is practically water 1evqi and
irvolves no difficult opexating conditions and compares favoradbly with
haul from El Segundo to Los Angelese

Los Nietos and Sente Fe Springs are in the same general producing

territory and are competitive points. The Los Nietos to Los Angeles
rate was reduced May 30, 1922, to 3¢ per loo‘pounds or to the same level

a8 in effect from other producing points while the rate from Sants Fe.

.\




Springs remained 5¢. The 5¢ rate from Santa Fe Springs was the
Placentis rate for a distance of 27 miles held &8 maximam from
Santa Fe Springse. |

Defendsnt cited instances in San Joaquin Valley and Northern
California where the orude oil rates wére the same or higher for
comparable distances than were in effect from Santa Fe Springs to
Ios Angeles but such rates are mot indicative of the level of the
crude o4l rates in Southern Celifornis, further, the Commission in
Richfield Gil Compsny vSe Sunset Railway Company, 23 C.R.C.772,
decided August 7, 1923, prescribed as Just and ressonsble a rate
of 5¢ per 100 pounds on crude oil from points on the Sunset
Railwmy to Bakersfield for an average haul of 44 miles, Defendant
also aubmitfed in evidence exhibita purporting to set :!oi'th nile~
ago rates on orude 0il between points in Kansas also between

points in Texas dbut such rates are not cohv:!.ncing a8 to what the

level of tke oil rates from Santa Fe Springs to Ios Angeles should

be.

Defendant directs attention to the empty car haul involved
between Santa Fe Syrings and Los Angeles dut practiocally the saxe
amount of empty car baul would be involved from other Southern
California producing points where the rates were lower ‘than those
in effect from Santa Fe Springs to Los Angeles.

A 3¢/ rate from Sexta e Springs to Los Mngeles would yield
& per ton mile revemue of #.04615 and; based upon &n averake

weight of complaimnts' shipments of 76 489# would yield $1.765
.per car mile and $22.95 per care

After consideration of all the facts of record we £ind the |
rates assessed and collected by defendant on shipments of petroleunm
orude and fuel 01l in tank cars, minimum weight Shell gallonage
capacity of car from Santa Fe Springs to Los dngeles, involved in
this procseding, moviﬁg witl-z.'m two years i:rioi- to July 16, 1924,
were excessive, unreasonsble and discriminatory to 'the extent they

exceeded 3¢ per-100 pounds; that the shipments were made as de -

seribed and complainants and intervenmor peid and bore the charges
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thereon wpon the basis hereinafter found unresasonable; that they
have been damaged to the amount of the difference between charges
paid and those that would heve accrued on the basis herein found
reasopable and they are entitled to reparation with interest .
Complainants should submit statements of shipments to the defen~
daxt £or checky Should it not be possible to resch an agroee
ment, the matter may be referred to this Commission for fuxther
consideration and the entry of & supplemental order, should such
be necessary. |
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T™his case being at issue upon complaint and sanswer on file,

baving ﬁoen duly heard and submitted by the parties, full investi-
gation of the matters and things involved having been had, and
basing this order on the Zindings of fact and conclusions contained
in the opinion wkich said opinioh is heredy referxed to a:nd made &
part hereof, o

IT IS HEREBY ORDERED that The Atohison, Topeka & Santa Fe
Reilvay Company Tefund With interest to the Bast West Refining
Company, Harbor Refining Company, Heroules Gasoline Compeny,
3. W, Jameson Corporation, Sierrs Refining Company and Wilshire .
01l Company all charges that may have been collected in excess of
8¢ per 100 pounds, rate found to be reasonable and non=4iscrimin-
atory for the trausportation of petroleum orude or fuel oil in
tank cars, minimum weight Shell gallonage capaocity of car, moving
from Santa Fe Springs to Los Angeles within two years prior to
July 16, 1924 -




IT IS FURTHER ORDERED, that The Atchison, Topeka & Sarts
Fe Railway Compaxw refund with interest to the Roseberg 0il
éorporation &1l charges that may have been collected in G:oesa
of 3¢ per 100 pounds, rate found to be reasonsble and non-dis-
criminatory foxr the transportation of petroleum, crude or fuel
01l in taxk cars, minimn:n weight Shell 3&110::&30 capacity of .

car, moving from Santa Fe Springs “to Los Angelea within two
years prior to Augmt '7 1924

-~
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Dated at San I‘rancisco, California, this 5

1925.




