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East-West Refill1ng Company. & corpomt1o.Jlii Ii!! ~~~ 
liarbor. Refin1ng Company. ~ corpora:tion, ~ U U., ! / j.vr;~;;: ff"' 
Hercules Gasoline Com~. a corporation, ) -' ~;JJ lJ I '/ 

J. W. Jameson Corpora.t1on, a eorpomt1on, ) t..;.!./)J/: 
Sierra .Ref1D1ng Compa.ny~· a. corporation, l · ' .... 
Wilshire Oil Compe.ny~ a. cO%'l)O:rs.t1ol1, 1 

1 
Compls.1na.nt s ~ 

va. 

~e Ateh1son, ~opaka. & Santa Fe Ra.:Uw8.7 
COInl>8JlY ~ a eorporation. 

Defendant. 

) CASE liO.2023 
) 
) 
1 
l 
) 
l 
) 
l 
) 
~ 

R. W. G1eneor, B. R. Ca.rm1oha.el. and F.W .T'Drcotte. 
:for Compla.1n8nts and Intervenors Eo.saberg Oil 
Corpora.tion • .4.. F. GilmOre Co~', Gilmoro 
Petroleum Co~ and Gilmore Oil Company. 

Gwyllll R. :saker, for Intervenors ADgel&s Snowolene 
Refining Company~.Assoc1ated Oil Company~ 
Vernon Oil Ref1n1ng Co~ s.nd General 
Petroleum Corpor.at1on. 

E. w. camp and B. Levy, for Defendant. 

B. W. K1ll1ck, for California. Petroleum. Exoha.nge 
and. Independent Marketers Association. 

BY TEE COMMISSION -

o P I :t:r I 0 Jr 
. . 

Oompla.:1nants are oorporations e2lg8.ged 1ll the oil bu1-

ness with their places of business at Los Angeles. 
. . 

It 18 alleged by complaint :f1led JUl7 16~ 192". that 
. . 

the rate of 5~ ~r lOO pounds assessed and colleoted by the 

defeDdt.mt prior to Febra.a.ry 15'; 1.923, and 4tf. per 100 pot1llds 

d'DriDg period Febr.mry 15. 1923, to April 26, 1923. on va.r1oua 



tank car shipments of petroletml crude oU and fuel oil moving:. 

Within two year8 prior to JUlY 16~ 192'~ :trom. Santa Fe 8pr1Xlga 
f ....... -

to Loa Axlgelea were unjust, UXlX'e&80na.ble, excess1ve, d1so:r1m1natoX'~ 

and in violation of Sections 13 and 19 of the Public Utilities Aot. 
" . 

Reparation is sought :to the basis of the subsequently 

established 3{. rate. liates Will be stated 1n oents per 100 pounds. 

and rates stated &s &Ppl.y1xlg on orude oil also appl,J' on ta.el 011 • 

.&. public hes.r1ng was held before Examiner Gear.y and the c.a.s. 

18 now ready for our decision and order. 

At the hearing held Septe~er ll~ 192~, the Angelea Snowolene 

Re:fin1ng Company~ AsSOCiated OU Company. Vemon oil. Ref:lning 

Compa.Jl1 and General Petroleum.- Corporation were pe:i:m:Ltted to appear 

as int ervenors. 
. . 

In the petition for leave of intervention filed. 

August 7, 1924, by the Roseberg on COX'porat1on~ .1. F. Gilmore 

Comp&n1. Gilmore Petroleum com~ and Gilmore oii cOm~ the 

, question of the ratea on gas 011 from Santa Fe Spr1iigs to Loa 

J:ngeles was raised which Was not fullY" coverad b7 the or1g1Dal 

complaint. It appeara defendant was informallY adVised bl 
. . 

compJ.a1Dants that the gas oil rates would be brought into issue 

. at the hear1%lg. The Comm18S10n~ While not adhering to 8t~1ot 

rule8 of pleading. is of the op1n1on that the issues ra1Bed 1XL 

the or1giD&l complaint camot e1ther 1nf'ormal17 or bY' petit10n 

for leave to intervene be eIJJ.arged to include matte:rs Which were 

not speoifically oovered in the complaint. 

The GilmOre Oil Company, it appears, was: only 1nterested 
~ 

in the rates on gas oil aDd did not ship 8.'lJ:Y orude or fuel oil 

trom Santa Fe Spr1Ilgs to Los Azlgelea dur1.Ilg period here involTed; 
. . 

nor d088 it appear A. F. Gilmore Company~ or GilmOre Petroleum 
. ~ 

Compa:ay made &Dy 8U.ch shipments. There Will, therefore~ be no . .' 

findings &8 to those intervellOrs to cover gaB oil or c:mcte:e:tr 

shipments. 



The Angeles anowolene Re!1D1 ng Co~~ Associated Oil 

Co~. Ver:aon Oil Refinillg COmpa.IlY &Xld General Petroleum 

Corporation f110d formal co~laint September 6~ 192~, Cas. 2038~ 

against ~e Atohison, Topeka & Santa Fe R&11wa,. Compa.n3- invol vina 

orude and hel 011 rates :trom santa F~ Spr1llg8 to Loa A.:Clgolea. 
- ... ~ ..-", 

n.e Commission's f1nd1llgs &s to shipments made by those inter-
A 

Tenore wUl be ade in decision and order in Oas8 llo.2038 • 
.. 

Compla1ns.nte operate refinerie8 at points within n1tch-

1ng 11m1ts of Loa ADgeles and secur,e their supply of orude oil 

:trom santa Fe Springs and other produo1t1g pOints 1ll Southern. 

California. The onde oil 18 bo~t f.o.b. the produc1ng ".lla 

b,. 80me of the eompla:1:aanta 'While others produce some crude ,011 

and buy the balance f.o.b. the wella. !he prioe pa1d for the 

crude oU at the wells is based upon the Standard Oil Oompa~'. 

bUlletin. 

The reftner1ea' !1n18hed produots oonsist prino1pallr . 
~ 

of gasoline. &b80rption oil., engine distillate, kerosene, stove 

oil and hel oil. !!!he ga_oline is marketed prinei,a)),. in the 

immediate vicinity of Los Angeles. ne prioe of gasoline ia 
., , 

fixed b:r oompetition With other refineries located in Loa Allge18 a 

County. A.bout '6~ ot the residuum from the refining proce8S i8 
~ 

8h1p~d out in the ':form of ta.el Oil, 9~ of which mOTes Tia rail 

carriers. 

Petroleum orude oil was first produced at Santa Fe Springs 
. ""~.. ,. 

in the early part of 1922. :BelOW 18 a statement abstraoted :from. 

exhibits 8Ub~tted, ~etting forth c~onolog1o~ ~i8tOr,y of rates 

from Santa Fe Springe to Loa J.ng'91es since Febru.ary 28, 1922, &s 
~ 06t.... • "" 

compared With rates in effect from competing points together With 

!iatanO&8 betwe.nsuch' points -



From. .. .. 

.. .. :. SL .. :SF • • .. .. .. .. 
~ " .. . . 

1'0 Loe Angeles .. .. .. .. .. .. .. .. .. .. .. .. . .. .. .. .. - .. .. 
· Y1les .. 17 .. 19 .. 11 .. 23 .. 12 .. 21 .. 12 :r 19 .. 13 .. .. .. .. .. .. .. .. 

:RAT!! m ~aT§ ~iI1 I"lS ~mm! - : (3)' rl} " (2) . " 
Feb. 28; 1922 .. 3 .. 3 .. 3 :: .. 3 .. .3 .. 5 .. 5 .. I .. 5 .. • .. .. • .. .. .. -

. . O~) . · (5) 
Kay 30' 1922 .. 3 .. 3 .. 3 .. 3 .. .3 .. 3 .. 3 .. 3 .. 5 , .. .. .. .. .. .. .. .. .. ~ . 

, 
5 Feb. 16, 1923 .. 3 .. 3 .. 3 .. 3 .. 3 .. .. 3 .. 3 .. .fr .. .. .. .. .. .. .. .. .. 

" 

Apr. 26'; 1923 · · .. 3 J 5 .. 3 .. 3 .. 3 · 3 .. 3 .. 3 .. 3 .. .. .. .. • .. .. .. 

(1) Established Mareh 16~ 1922. 
(2) EstabliShed June 4~ 1922. ' 
(3) :Rate from Plaoenti&, a distaIlCe of 27 miles, held 8S 
- . max1xmmt from Santa Fe S:pr1nga. 

It wUl. be noted sinoe the early :part of 1.922 -ant11 AprU 26, 

1923 ... compla1xlants' eompetitors :from :points on the Santa Fe ~a.s well 
.... - .. 

as from points on competing lines have en~oyed to Los A:ageles a ra'tie 
. ~ 

8ubstant1allr lower than in effeot from Santa Fe SpringS 
, . 

!I!b.e rates on orude oil from Southern Californ1a. produo1Dg 

points to Loa Angeles are cJ.a.1med by defendant to be depressed because 

of pipe line competition either aotual or potent1&l. The rate from 

Xl Segundo'to Los Angeles on asPhalt which is generall1 on a higher 

level than on orude oil is 2M. Asphalt does not moTe T1a pipe 11ne . 

but generall.1' moves in tam cars Which are required to be equ1p~d 

w1t~ steam coila. ~e a.sphalt rate is cJ.a1med bY' cl.efendant to be 

depressed because of truok competition but it was unable to state the 

volume of the truck rates which 18 claimed has the depressing effects. 

Sant& Fe Spr1llgs 1~ 15 miles from Los Angel~~t and Los Nietos 
.' "...-

12 miles. !I!b.e haul from those points 18 prs.ct1cal17 water level and 

involves no diffioult operating conditions and compares favorab~ with 

haul. trom El Segundo to Los A.xlgeles • 
. 

Loa Nietos and Sant& Fe Springs are in the same genexa1 pl'oduc1llg 

territory and are competitive pO'1nts. The Los :Nieto8 to Loa ADgelea 

rate was reduced Uay 30 t 1922, to Sri per lOa' pounds or to the Same level 

&8 1n effect from other producing points while the rate from Santa Fe. 



., 
Spr1xl88 remained f4. rhe 5tI ra.te!:rom Sant& Fe Springs was the 

Placentia rate ~or a distance 

Santa Fe Springs. 
" 

Defendant cited instances 111 San Joaquin Valley and Northern 
• 4,' • , 

Cal1fornia where the crude oil rates were the same or higher for 

comparable d1stanoes than were in effect fran Santa Fe Springs to 

Los Axlgeles but such rates are not 1nd1oative o~ the level o~ the 

orude oil rates 111 Southern Cs.liforn1a, farther, the Comm1881on 1n 

R1ch:f1eld C,1l Compa.:Qy VB. Sunset BaU-.yo Co~, 23 c.:a.a.7'12, 
decided. A~t''l~ 1923. prescribed as ~ust and re&80nabi."& rate 

of 5tj per 100 pounds on crude oil from points on the Sunaet 

Railway to Bakersfield for an average haul. ot 44 milea. Defendant 

also submitted in evidence exhibits purportillg to eet forth mile­

age rao;es on orude oil between po1nta in X'ansaa a180 between 

pointe in Texas, but such rates are not conv~c1llg as to What the 

level of the oU rates from Santa Fe Springs to Loa .A.ngel •• ahouJ.d 

be. 

Defen~t directs attention to the empt,r car haul involved 

between Santa Fe Spr1llgs and Loa ADgelea but pn.ctical17 the same 

alD)unt of empty car haUl. would be' involnd from other Southern 
" 

California producing points Where the rates were lower than thoae 

in effect !rom. Santa Fe Spr1ng8 to Loa Angeles. 

A 3t/ rate -from. Santa. :re SF~S to Los _ell. would yie14 

a per ton mile revenue of $~04615 and~ based Upon an avera •• 
" . 

weight of oompla1Danta' shipments of 'l6~489#, would 71e14 $J..'1~I' 

per car mile and $22.95 per car. 

After consideration of all the facts of recard we find tM 
"" 

ratea &8sessed and collected by defendallt on Shipments of petroleum. 

Cruell and :fuel oil iII. tank cars, m1n1mam weight Shell gaUoDage 

ca})&Cit:;y ot oar from Santa Fe Springs to Loa AIlgelea. mvol.".d in 
. 

this proceed1:ag, mov1l:lg within two yeara prior to JUly 16~ 192"~ 

were exce8s1v.~' unreasoXl&ble and diacr1m1natoZ7 to the extent the,. 

exoeeded 3t/ per °100 pounds; that the shipments were made &8 de -
., .. of 

scribe4 and complaiDanta and. intervenor paid. alld bore the charge8 



thereon upon the baais here1na~er found unre&8oDab1.; that th.,. 

bave been damaged to the amount of the diff.rence b.t .... n oharg,. 

pa1d and those that would have accraed on the basi. herein found 

reasonable and they are.entitled to reparatlon w1th interest. 

Complainants should 8llbm1t atatements of shipments to the d.f.D~ 

dall't ~or chec~ Sho~d it not be po881b~. to reaoh an a~ •• ~ 

ment, the matter _y be referred to this Commis8lon for further 

o01l81derat1on and the entX7 o~ a supplemental order~ ahou.ld suoh 

be neoesll&X7. 

o R D E :a 

This case being at issue upon complaint and answer on filer 

having been du.l.7 heard and 8ubmitted b,. the partie •• fUll investi­

gation of the matters &Ild th1Dgs involved hav1Dg been had, and 

b&a1l:1g this order on the fllld1rlge of :tact and conclua10na contamed 

in the opinion which said op1n1oh i8 hereby retened to and mad. & 

part hereof. 

I~ IS HEREBY ORDfmED that ~8 A.tchi80n, !fopek& c!c 8allt& :re 
• #0 - 10- - -, 

RaUwa7 CoD'lp8ll1' re:f1md with interest to the :Bast West Refining 

Co~ .. ··Earbor aefi ning OompaIl1. RercUl..s Ga80l1iie Co~, 
.. - . .,. -

J. W. Jameson Corporation, S1erra. Ref:SD1ng Ccmp&ll7 and WUsh1re 
• L, _ • '" .... ~ 

Oil COmpanf all charges that may baTe been colleoted in excesa of 

StJ per 100 pounds~ rate found to be reasonable and non~sor1m1n­

ator,y for tho traXl8porta.~1on of petroleum crude or :fuel 011 1n 

tank oars, minimum weight Shell galloll&ge oapacity of car. moving 

from SaIrta Fe Springs to Los .A.Dgel.ea within two year. prior to 
.. 

July 16, 1924. 

"" " .. 
-~ 



IT IS l!''O'R'l'BER ORDERED, that ~e Atohison, ~opeka a: Sallta 
.' '.. ... .'. .. . ... . -, ... 

l!'e Railway Company refund 91th interest to the Roseberg 011 
.. . ~ ... 
Corporation all charges that 'IIJII.'3' have been colleoted in excess 

of 51 per 100 pounds, rate found to be reaaoXl&ble8Jld non-d.18-

cr1m1n-tor,y ~or the transportation o~ petrol~~ crud. or tu.l 

oil in tank oars, mtD1~ weight Shell galloll&ge oapa01tJ' o~ 

oar, %DOT1Dg from Santa Fe Spr1l:lg8 ~to Los Angeles within two 
- , 

year. prior to August 7, 1924. 

da:r of 


