Declsion No. /4f\/ (o

SZPORT THE RATIROLD COLAIISSION

In the llatter of the ALpplication of
ZAST BALY VATZR COLRAXY,

a corporation, Lor zn ordexr zuithor-

izing the issue of bonds and notes.

Application No. 10812

Jaered How; and llcXee,
b7 Le G.

fesheirs and Vahrhaftig,
Teskelra, Zor epnlicant.

de Jo Locxe, for Last Zey lunicipel TUtilities
Disstricte.

BRUNDICE, Commissioner:

Ir this egpplicotion the Railroad Commission is asked
to meke an order euthorizing Zast Bay 'ater Company To issue and

cell, at not less taon 98 percent of face velue, 33,000,000.00

of ive Serles D" unifying axnd refunding mortgege, sixz percent

S0=year gold hondz duwe Yerch I, 1955, and 31,000,000.00 of 3-yesr
five end one half vercent unsecured notves Lor the purpose of reim-
bursing ivs Ctrecsury and of Jlinencing the cost of additions, im-
vrovements and extensions to itc proverties.
The company reoports itz comstruction expenditures for
vhe first cleven months of 1924, its work in progress on November
0, 1924 and 1ts octimalte of cxpenditures during December, 1924,
os 2,915,519.88, which includes coxpenditures for genersl constiruc-
lon and for ive Upper Sax Leandro Project. From sais cmount 1%
deduets 7172,000.00 on account of the investment inm fixed cepizal
of rwoneys ropresertod by lts resorve for ccerued depreciztion,

3317,701.28 received from the ztle of land during 1924 and
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72,167,739.11 recoived from the sale of stock end bonds heretolore

guthorized to be issumed, leavins a dalence of J457,879.54 whick

it revorts reprezents uvncapitolized construction expenditures as
of Docomber 31, 1924.

Lppllcont proposes tTo uzo $457;879.54 %o bo rocoived from
Yho bonds and notes nerein suthkorized to reinm bu_ve itz vreasury on
aceount ol these wacapitvalized constructlon expendliures, and there-
aftor to ray current indedbtednecs. Lt mropocos t0 uze the romain-
inz vroceeds to be recelved to finence in peort, the cost of its 1925

construction wori, which Is eswnmeted ot 53,645,000.00.
ihe estimabed expenditures sre revorted sz follows:-

franchises and weter r . 518,000,
Landed copitel - . . - 5,000.
3uilding ctructures « . . 3,500
Imnounding roservelrs . . . 12,500.
Leko and river cxrlbc . . - . Z,000a.
Inteke suction mains « . . 8,500
.‘lﬂrells ® & & & & & & 5 @+ » - 75,0000
Pumping equipmont « ¢ o o o . 25,000.
Purification systen o o o« 8,500.
Tronsmission malrs o . . 25,0004
Diztributiorn molns « - + . 1,570,000.
Distrivution roservoirs . I 4£0,000.
T"d“untu - - - - - - - ' 50’00'00
SeXVICOS 4 4 4 e e 4 e e e . . 98,000.
Hoters o o o e « e s e e - 142,000
Teonersl eauip*enu « o o . - 50,000,
Tnél triouteu congu*uction exmen tures - 64,0004
Tpper San Ioandro Trojoect @ o & .o o & 1,750,000,

3'(1‘0-?0"&51- s sssseas "::5,9.48,000.
Deduet:
sor deprecistion,l925......7200,000.
Jor cstimeted land seles,
1925ccceccencaas 100,000. 200,000.

D0TiL..53,648,000.

decording to the testinzony aereln the cstimated expendi-

ture ol 31,570,000.00 Lor diztridution meinz includes 31,100,000.

to complete the installetion oné compstruction of the impwrovemenis,

xtensions and sdditiens to the comvanyrs disurLbuuion sysvon and
Tocilities whick tke Commlission directed the company to makXe by
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Docloiorn Fo. 13331, dotoed llarch 27, 1924 In Casze No. 1977.

During 1925 the coxmpony octimatos that it will oxpend 51,750,000.
on 4t Uppor San Ieandrec Project. In 2o former proceeding the coxm-
pany reported the estimated cost of this vroject ot $2,588,991.00
snd the eztimated cost of lands, weter rightz and rights of wey noc-
egsery in comnectioxn therewithk et 3500,000.00, moking 2 total of
%2,888,991.00. The record im this applicetion shows oxpenditures
during 1924 on the »roject of approximately %974,718.00 oné esti-
mated expendéitures during 1925 of 31,750,000.0C, & totel of
82,724,718.00. In addition %0 4hese expenditures it 15 thought
thet approximstely 5200,000.00 will be expended during 1926 %o com-
plcte the projfect, moking the total cost of the development cpprox-
Imately $3,000,000.00.

Lading the estimeted expenditures of 33,548,000.00 to the
reported uncepitolized expenditures, og of December 31, 1924, of
2457,879454, resultc In a total of %54,105,879.54. It ic o finance
in wert these éxpeniitures 02 %4,105,879.54 that the reguest is

nede for permissiorn vo issue bords and notes.

The $5,000,000.00 of bondz to be isswed ere part of a total
suthorized ilssue of 350,000,000.00 of wlfying and refunding mort-
gage bondsz. Eoretolore the Commission has authorized the company
to iszwe ané sell $2,500,000.00 of Series "a" seven and one half
percent doznds due 1936, 35,000,000.00 of Series "B™ six percemt bonds
due 1942 =nd 32,000,000.00 of Series ™0™ zix vercent bonds due 1944.
The proposed bonds are to be designotod Sexies "D, are to be dated
Larch 1, 1925, to mature ..arch 1, 1955, 0 bear interest at six
vorcent per cmmum, snd to be callsble 4in wkole or in pert on any
interest payment dete prior to meturity =t 105. Tn the ovent of
the ssle of epplicent’s vroperties Yo cny pubdlic corporetion, the

bonds are calleble & e whole ot 105.




e %1,000,000.00 of wnsocured notes sro %o be issued pursuant

<0 the terms oL on egreement dated Fedbruwary 1, 1925, with The lmeri-

can Baxnk, uné zre to be dated Fobrusry 1, 1925, to maturo Tedbruzyy 1,
1928 and to besr interest at fivé end one half percont vor snuum.
The notes are to be calledle at 101 during the Lirst year, at 100.5
during the second year and a2t 100 during the last year.

Anpillcent reports trat it has mede srrongorents o cell its
bonde ané notes at 98 percent of face value plus scerued interest.
In “he evert the purchasers ol the bonds are zble to scll them ot
8 price in excess of 101-1/2 porcont the company will rocelve, in
addition, such excess.

Tre Zast 2oy lunicival Utilities Diztrict wes reprecenied by
counsel ot the hearing held in tris matter, butl made no objection
vo the grenting of this cpnlicetion.

I rerewiva submit the follovwing Zorxm of order:-

Zast Bay ater Company, raving spplied to the Reilroad Come
nission for permission o issue and sell bonds and notes, = vublic
zeering naeving been held arnd the Commission being ¢f the ovinion
vhet the money, property or labor to be procured ¢r pald fox throughk
guch issuwe and sale Ils reazonsdly required for the purposes Speci-
filed hereim snd that the expenditures for such purposes ere not in
wnole or in part reasonsdbly chsrgeeble to operating expenses or to
iﬁcome,

1T IS FZREBY CRDIRED that Zest Bay Water Company be, and

iz heredy, outhorized vo issue and zell on or defore Octobver 1,
25 at not less than 98 verceat of face value plus acerued inter-
%3,000,000.00 of its Series ™D unifying end refunding mort-
3ix vercent dbonds duwe llarech 1, 1955.
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Im IS YEREBY CRIER ONDIRZD thet Sast Bay Water Company de,
and it is heredy, authorizod to oxecute on sgreoment substantially
in the seme form o5 thet filed with the Commission in this proceed-
ing a5 ¥xaibit Yo. 1, wmd %o issue end sell on or before Cctober 1,
1925 ot not less thon 98 percent oFf face valume pluc occrued interest
31,000,000.00 02 its five end one helf nercent three year unsecured
notes dve Februsry 1, 1923.

The cuthority herein gronted is sublect w0 the following con-
ditionsi=-

1. The cuthority herein grented to execute sn agreement is
for tho purvose of tXis procecding only and is
gronted only in so for a8 this Commission hes juris-

wnder the terms oL the Dublic Utilities
i iz not intended =5 =n approval of such agree-
%0 such other legsl reguirements to whiea
agreement moy be stblect.

2. Applicent mey use not exceeding 457,879.54 ol the pro-
ceeds to be received from the sale of the bonds end
notes herein cuthorized to reimburse ivs treasury
and to finonee the cost of extensiors,additions znd
botterments mado prior to Docomber 31, 1924. The

remeining proceeds other then vhe acccerued interest

nuy be used to finonce In part the ostimated coct

07 extencions, 2dditiors and netierments to bhe made
Curing 1925, referred w herein, provided that only
such expenditures a3 are vroperliy chargecble to
cavitel sccounte, =25 dofined by‘the Clessification
of iccoumris preceribed by the Reilrcad Commission
mey be Tinanced with such oroceeds. “he scerued
interect may be used Zor gexeral corporate puYPOSes.
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The authority kerein gronted will become effective
when applicant hes pald the fee nrescribeld by
Section 5T of the rTublic Utilities Act, vhicekr
Lee iz 32,500.00.

rrilcent skall Keep sucn record of the izsue, sole
ant delivery of the bonds and notes hereip euth-
rizod end of tho dicposition of the proceeds ss
will onable it to f£ile on or vefore %the 25tk
ey of each month & verificd roport, 2s reguired
oy the Reilrood Cormission’™s Genersl Crier No.
2&, whick order In ¢ fer oS zpplicedble, is made

-

2 part of this order.

“he foregoing Cwirion end Criler are keredy eprroved and
ordered Liled as the Ovinion end Order of +he Reilrosd Commission

0f the State of California.

DLTED at Sen Iremcisco, Celiforris, this /4zz£-day of

schrusry, 1925.

Commicsioners.




