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]oc1sioIl~O. IL/\r{~ I? • 

In the I.:attor of the App1icc.tion of ) 
:::AST E.G.. Y '.7ATZR CO::::.I: ..... TI, ) 

a. corpora.tion" for c.n ordor c:!;,thor-) .App11ca. t10n No. 10812 
1zing tho izeue of bonde and notos. ) 

Jared "::0':1; e.nd :':c!:es, ~e.zheirs. and ',7ahrhaftig, 
by A. G. T~S~e1rs., for e~plicant. 

,'r. J. 100ko, fo:" East "3e.y :'~un.1c1pal Utili ties 
:D1etrict. 

3?UNDIGE, Comcissioner: 

O?I!'IO.N 

II!. this cp:plico.tio:o. the ~a.11:roa.d. COIrlUssion is asked 

to rr.e.ke an order e.uthorizing East Bay '.'[::Lter COIn'pany to issue c.:ld 

sell, at not less t:b.:m 98 percent of face V~U09 ,:;Z,OOO.OOO.OO 

of 1 ts Series lTJ)" unifying and refunding mortsse-e, six :pcrcent 

SO-year gold boni3 tue ~erch 1, 1955, ana $1,000,000.00 ot S-year 

five ~d o~e half ?~rcent unsecured ~otes ~or the ~urpose of re1m-

b~rsing its trec.suryand of fincncing the cost of additions, i~-

provoments ~~d e7.tens1o:z to itz properties. 

~DO compeny roports its constr~ction expenditures for 

the first cleven t10ntbz of 1924~ its ,,.lork in progress on lrovE)moer 

30, 1924 a~~ its 0sti~ate o~ c~onait~es auring ~ecember. 1924, 

ce ;~:2. 915.319.88, weich i:c.cluc..es oxpend.i tures for general conztruc-. 
tion ~nd ~o~ its Upper San Le~aro ?roject. 2rot:l this o.mOUllt it 

of moneys rcp~esentod by its resorve for ccc~~ed de~r0cistion, 

:,)117.701.23 ::-eceived. !rom the st..1e of lo.nd during 1924 and 
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~2.167.739.11 recoived f~om the zalo of stock ~d bonds horetofore 

authorizea to be 1sSuca, leaving a bol~cG of ~451,819.54 wn1c~ 

it reports represents uncapitol1zea construction expenditures ns 

of Docomber 31. 1924. 
. 

Applicont proposes to U!'30 ;Y.5'7~879.54 to bo rocoivod. from 

tee bonds end notes horein ~uthorized to rei~burso 1ts treazury on 

account o~ these uncapit~li:ed construction o~end1turos. ana there-

~ftor to pcy current indcbtodnoss. ~t ~roposos to use tho ro~c1n-

inz proceeds to be received to ~in~co in p~tt the cost ot its 1925 

con3truction work, · .. :hich is os tima.ted a.t :)3,548,000.00. 

~~ icl1cwz:-

l!'ranchises tina wc.tc:!' rights . • . . .. 
.L~"la.od c:;.~1 tcl. .. .. .. .. .. _ .... .. 
~u~lQine ztruct~ec • • • .. • .. • • • . • 
Ilr.:!?ouna.~ne roc or"oi r~ .. .. .. .. .. .. .. • .. • 
I.c.J..:o ~a. r1 vo::: cr1 be • .. .. .. .. .. • .. .. .. 
In tlZJ::0 s'llct10n m;:;.inz • • .. .. .. • .. • • .. 
-,Irell'" " - w................... 
?umpine e~u1pmont .. .. .. .. .. • .. .. .. .. .. .. 
Pur1!ic&tio: system .. .. .. • • • • .. • .. .. 
T~ansmi3s1o~ ~a1~ • .. .. • ........ .. 
Diztribution m~1ns .. • • .. .. • • .. • 
~1ztributio~ roscr~oirs • • • ..... ~ 
l~ydre.tr~s .. • 
Servicos .. .. 

• • • • • • • • • • • • • · . . . . . . . . . . . . . 

:3 18.000. 
5.000 • 
~,500. 

12,500. 
3.000. 
8,500. 

75,000. 
25.000. 
8,500. 

25,000. 
1,570.000. 

40,000. 
50 ,00'0. 
98,000. · . . . . . . - . . . . . . 142,000. 

00nercl e~uip~ont .. • .. • .. • .. • .. • ... 50,000. 
Un~istributed construction e~en~itures.. 64,000. 
~pper San to~~ro ?rojoct • .. .. .. ... 1,750,000. 

!leduct: 
Suo-tot~ .............. 83,948,000. 

~'or deprecis.t1on.1925 ........... :~~200 ,000. 
For czti~~ted l~d sales, 

1925............ 100,000. 300,000. 

~O~~, .. $Z, 648,000. 

~ccoraing to the test~~o~ nerein the estimated expendi­

turo of ::;1,570,000.00 for diztribution :::e.1ns includes $1,100,000. 

to co~plete tne 1nztall~tio~ ~a cOpstructiO~ o~ the improvements, 

extensio~ ~~d additions to the co:~~rs distribution systo~ $~ 

iscili ties v::bici:! tho Cor.cissio::::. d.irectee. teo company to ::lke by 
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Docio10I:. No. 13~,31, d.c.t~d l~llrch 27, 1924 in CU~~G No. 1977. 

During 1925 tne co:p~y o~tim~to~ that it will oxpend ~l,750,OOO. 

on itz Upper San Le~d=c Project. In a former proceee1ng the co:-

pany roported the estimated cost of tbie project at $2,388,991.00 

~a the eztim&tc~ cost o~ l~ez, wc.ter rie~t~ ~d rizhte of W&Y noc­

ezs~:.v in connectio:::. there\\'1 th &t :,500.000.00, ~k1ng c. totsJ. of 

The record in this app11cc.t1on sho'llS e:r.:pendi tures 

during 1924 on the projeot of o.:pprox1mo.te1y :=:974.718.00 D.nt5. coti­

~~ted ex:pendit~os during 1925 of ~1,750.000.00, a totcl of 

$2,724,718.00. In ac.ditio::. to these e~end.itures it 1"s thought 

plcte the project, mcking tho tot~ cost of the aevelopment approx­

imately ~,OOO,OOo.OO. 

L~ding the est1=c.te~ expendxtures of $3.6~8,000.00 to the 

r0porte~ uncapitalized expenditures, ~ of Decomber 31, 1924, o~ 

It is to finance 

in ~~rt tease expendituros o~ 04,105,879.54 that the request is 

reade for per.missio~ to issue bonc.s an~ notes. 

~ho $3,000,000.00 of bond: to be issuod are part o~ a total 

author1zed. 1ssue o~ .;;50~000,OOO.OO of '::I.Di!,ying: mld. re:f'ttnding Itort-

ellgo bonds. lioretoioro .~he CommiSSion ~~ authorized thecomp~ 

to issue ~nd sell $2,500,000.00 oi Series "A" seven sn~ ono hslf 

percent bonds d.ue 19Z6~ ·)S,OOO,OOO.OO of Series "E" six percent bonds 

due 1942 end :72,000,000.00 o'! Series "IJ" six porcent bo:o.dz ~ue 1944. 

Tho pro:posed. bonde c.re to be dezignc.tod :~e:,"ies ":0" t ore to be c':.::l.tod 

1'~arch 1, 1925, to mature :,~a.::-ch 1, 1955, ~') bear interest at six 

:percent per ~nnU!:., SIlo. ·to be call~ble in whole or in part on s:n:y 

interest p~yment date prior to maturity ~t 105. In the event of 

the sale of epp11cant's properties ~o cny public corporet1on, the 

bonet:;: are cc.lluble ~s e. ·,',bole $.t lOS. 
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~ho ~:a.ooo,OOO.OO of un::~ocu.red notes ere to be issued pursu$.D.t 

~o the terms o~ ~ agree~ent asted ~eb~u~ry 1~ 1925~ with The ~ori­

can :Bank. ::r.ne. ::lore to '00 elatod ~'obrus.ry 1, 1925. to IDDoturO ~obrue.ry 1, 

1928 anc ~o boar interest at fiv~ ~~a on~ hal! percent por ~UC. 

~he notes DoTO to be cal1~ble &t 10l d~rine the first year, at 100.5 

during the second ye~ ~~d ::lot 100 during tho last year. 

A~plic~t reports teat it has mc~e ~r~o~onts to ee11 its 

bona S Cone. notes at 98 pc~cont of fa-co v:;u:o.e p1u.s accrued interost. 

In tho event the purchasors of t:,.o condos are ao1e to soll them at 

a prico in excess ot 101-1/2 porcont the comp~ vd11 roceive, in 

ae.dition, Such excess. 

The ED.~t ·3!J.Y 1:\Ulicip3.l Utili tics District we.::: represented by 

counsel at the hearing held in this matter, but m~do no objection 

to the g:r:::.nting of this app11cs.t1on. 

I here\nth submit ~he fo110~~ng ior.r- of order:-

East Bay ;'{ator Company, having applied to the ?e.ilroa.d 00:::1-

mission tor permission to issue s.nc. sell bonQ.s and. notes, $. pu.blic 

~earing heving been held ~nd tAe Commission being of the opinion 

that the money. property or l~bor to bo procured or paid for thro~eh 

Such issue and sale is ~e~30n~bly required for tbe purposes s~eci-

ficd herein anc th~t the e~cnQitures for such ~urposes are not in 

wl101a or in :ps.rt reaso:w.blj chs.rgeable to operating expenses or to 

income. 

is herebY9 authorized to issue and zell on or before October 1, 

1925 at not less th~~ 98 percent of face value plus sccrued inter-

est, :33,000,000.00 o~ i t8 Soria:;: "]" unifying and refunding mort-

[;f.!·ee six percent bond.s duo :.~a.rch 1, 1955. 
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and it is hcrcoj. authorizod to execute en agreoment subztantially 

ill the same form as thc.t filed with the Commission in this l'roceod-

in;:; as ":::xnibit No.1. mel to issue e.n1S. so11 on or bo!oro Octooorl, 

1925 c.t no~ loss than 98 percent o~ ~~ce value plus accrued interezt 

.:;:1.000,000.00 0-: i ts ~ive und. one h~f ~)erccnt three yeF.J:r unsecured 

notes due ~'!.'brusry 1. 1920. 

~:ho c.uthori ty herein granted is subject ~o the folloWing con-

ditions:-

1. ~he ~uthor1ty herein gr~ted to execute en agreement is 

:tor tho purposo of tl:1 s proceeding only and 1z 

gr$llted only in s 0 :f'~ as this CoJ:llIl1ss10n has juis-

diction ~der the teres of the Public Utilities 

Act and is not intended 8.S an a.pproval of such agree­

ment as to such other legal reqt:1rements to w:h1ch 

such agreoment may be subject. 

2. .';'pp1icant reay u.se not exceed.ing ",::457,879.54 of the pro-

ceeds to be received fro~ the sale of the bonds and 

notes herein cuthorized to rei~bu:rse its tre&Sury 

~d to iin::l!l.ce "tile cost o"! extensio:r:::.s,~ddi tio:l3 c.:l.d 

c0ttermo~ts ~ado prior to Docomber 31, 1924. The 

remaining proceeds other than the ~ccrued interest 

:1;~y be used to finmlee in P:l.rt t1;.e estiItatod cost 

o~ extenz1onz, ad.ditio~ and betterments to be ~ade 

c.uri:lg 1925, referred ~ herein, prortded. tho.t only 

~UCA expenditures a3 are properly ch~ge~ble to 

c~p1tel ~ccount$. as definod by the ClasSification 

of Accounts pre3crioe~ by the ?~i1road Comm1ss1o~ 

~ay be financed ~ith such ~roceeds. 

interest ~ay be used ~or genersl corporate purposes. 
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3,~ ~he author 1 ty herein grcntod. will become effect1. VEt 

when ~pplic$.nt hs,s pa.1d tr.e fee prescribee. by 

300t1on 5'7 of' tho ?ubli c utili ties .~ct, v:hich 

feo is ·~;2. 500.00. 

4. ~pp11c~t shall keep such recor~ of the issue, s$le 

8nf delivory o~ tne bonds ~d notes herein euth-

orize~ an~ of tho disposition of the proceeds as 

ydll o~ble it to file on or before the 25th 

c.c.;; of each month e. verified. roport~ as reQ.uired 

by tho ~ilroad. Co:::m1 z:: ion's Generel. Orelar !To. 

24, which or~or in so far as ~pp11cable, is made 

n p~t o~ this order. 

~'h0 foregoing Opinion and. Orc-or are hereby approved and 

or~ered !iled as the Opinion ~Q Order of the ~~ilroad Commission 

of tbe Stste of' Ca.l1:t'0%""".....ia. 

:Ji .. 7Z0 at Sen :~ranc1sco, Cali for:n.1a, this /Iz/.--day 0:= 
., b 19"" .:! C r"J.D.'rY. ...;>. 

o 

CO!!'.!:liss1oners. 


