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I:::l the ma.t~or 0 i ~o a.1'),.,licQ. ti 0:::' of 
CO!'Ol~ ElJ. ::r!Z,=C~ .. ~- and 
Sb ~::G:L:..:r Wl.:~z:.. CO~~rY, ~ corpor­

:ltion, for u::. ord.er c.ut!l.orizing ~c 
:;:0.10 ~d tr~n::;fer 0:£ a 'OCt::'t10J:. of 
the S~e~ n~ter CompuDy system 
&:ld. the i SSUD.::loe of cap itcl. ztoek 
tb.ere:fo:::-. 

) 
) 
) 
) A~~lic~tion No. 106l4. 
) 
) 
) 
) 

Ed. Pletoher, ~or ~~~lic~ts. 

BY ~:3:E CO::!~SSICN: 

O:PINIO!~ -------

to e~thorize Ea. ?lotchor tc truncfer certai~ public utility 

'i'm-tor properties to Sher.n:Ln ~7c.ter CO::::lPc.ny, e. corpo:::-:::.tion, $lld 

to .'lu-:horize Shor.nan '71.:.tor COrt;?C,:OY to :iz sue, !It this timo,. in 

~c.rt pc.ymcnt for such propcrties, sto~ in ~ nom~l ~ount 

only. 



The a:::zetsantl. li$.bilit1es of the zystem~ as of November 

zo~ 19~~ c:e reported as ~ollo~z:-

ASSZTS: 

Fixed c~pi~~ .. .. .. .. • ~ • • • • 
Constnction \'Iork in :progress • .. 
Cash • • • • • • • • • • • • •• • 
Acco~to rece1v~ble .......... . 
:rr~tcX'iEJ.s ~a. za.pplios ........ . 
J?rcpc.YI:lon'ts .. .. .. .. .. .. .. .. .. .. .. 
Corporate doficit .. .. .. .. .. .. • .. 

Tot~l ~ssots .. .. .. .. 

r,!1..EILI~!ES : 

~cco~ts p~ble .. • .. • • .. • • 
Co~~erc' de~osits .. .. .. .. .. .. • 
Co~umars' edvcncc~ • .. .. .. .. .. • 
!.cclil::J.s • .. .. • • .. • .. • .. .. .. .. 
Reservo fo= de~reciation .. .. • .. .. 
?roprictors~ip- ................. .. 

To~l lic.bilities .... 

~171,347.27 
3,753.44 

294.62 
7~105oo45 
1,750.09 

305.24 
5~125oo99 

$77~552.22 
142.ll 

23,19'7.43 
619.98 

3,221.56 
84,948.80 

~!lO prop c:::'ti es arc no-:; o"l,ned by Ed. Pletc:i:.or who acquired 

granteo. by tb.e Co:r::::ission in DeciSion U1.lIIlOer 12805, dated. November 8~ 

1923 in Application Nnmber 9441. In ~iling Applic~t1on NU:ber 9441, 

vlith the COmI:lissio~, it wus reported ~c.t it vro.::: Y.:.r. ~le'tche:rY s 

in tcntion, u~on c.cquiri:lg the prop erties, to organize $. corpo~t1ol: 

to tuke over $.l:.c. operate S':lCh proptn"tios as a. :public tttility, to in-

stall a.:l a.c1.d.i tional sto=~ze reservoir ~:cd. ctherw1se :improve the system. 

of Incor.!'o~ tion, .:. cO~J of which is filed. wi t.h ~e ~:n~11e$.tion, SllOVI 

that it llc.s ::m ~utl:.orizcd eapi ~l stock of $500~OOO.OO~ diVided i:l'tO 

5~OOO s~os of the per v~ue o~ $100.00 o~ch, all co~~on. In tho 

o.pplics.tion n:;: or1gi!Ul.lly :tiled,. :l rcg;ue:::t Vla.S m:::;de :=or permission 

to issue tAC entire s,u:thorized eapi t:!l sto-ck. This request VnlS 

mo~i:fied ct the he~ins. ~he co=?o~tion :reporting t~t. pending c 

., .... 



'fin~ o.ctermiw,tioD of tho 'V~luc of tho pl'Oportif)s, it ti.ezi:::'ec. to 

issu.e :::. nOmiml a1t.o-m~ of :~ock only. 

SOt:lO ovidenco was int=od.uced. at tl:.e hoo.r1ng' bec.=ing 0:1 the 

v!llue oi tb.e ~o!lo:rties. W .. 1Il. Cook, engineer ~or s:p:5)licc.nt" 1n-

troduced e report, ~ich w:::.e designated. ~ppl1c~tsT Exhibit No. 2 

in \"lAi~ he e:;::tim~:tes the cos t of the mlter system ·as of Dece:r.ber 

30~ 1924 ss ~167,545.24, including $25,000. for int~gible capital. 

P. E. V~ Eoosen, ono of the Co~zsion's hydr~ulic engineers, in-

troducod c report, the Commission's ZXAib~t NO.1, in ~h1Ch the 01'­

igin::.l cost SoZ of Jamr.:ry 1, 1.925, excJ.:o .. sive of: JJ::.nds, i'l'~hiso 

co =t ~s $147,834. T".a.e Il~:ncbent of the ~:.I?:plica tioJl at the il.oo.rmg 

as indicated cbove ~kes it u~~eceSS~ to fiDd ~ definite ~lue"for 

the :rropert1cs ~:t tiliz ti:nc. 

In acquiring tl:.e pro:perties, Shem:.n 77ate= Compeny will 

cssume ~he puy.cant of the outzt~ding li~bilities, ~~iCh, as sho~1.n 

30,. "1924, fuc c.o. te o! the latest fioonei:ll sto.temon t filed. 111 th 

tllo ComissioD.. 

the Ils~ption by SUCA co:porctio~ of tho outs~n~i~g indobtednoss, 

. . 
thoreio=. T"AS c1!t:'c.oI'ity llerein granted to iZ sue ztock or aSStme 

inaebto~e=s is not to be constr~ed ~s ~ f~ding o~ value of tho 

:Eores.::"tcr, UpO:l :!tt.rther request !:'O::1 a:p:plie~ts 

amo"J.D.t of stock. 

T"'.a.ero h..:::.s been filed. in +.t:.l Z ~rocecd.iD.g Q. ccpy of .s.:l c.g:ree-
. 

ment ~tec. JfJ:.~$XY l~ 1924 'by c.nc. be~"ee:l t:a.e Title Guaro.ntee c.:o.d. 

fO~er to ~~e latter. U~der this agreo .... o""l ..... t. +..... 1i ....... -, """,0 " cenzoe agree~.:t.Q 
' ..... ,.).) 



pr.;.y tll 0 1 i ccncol" for th 0 right to P'WllP c.nd rOl:lo'V~ WOo ter fr c:c ':.cr{l.ct 

No~ 4769; Tract :;0. 4912; Tract :No. 4934; ~:-act No. 5939; o:xl ':.c:r~ct 

No. 5125, the cum o! too.:- coot::: :p r:: hux:.dxed cubic feot O'f: wo.tor 

:lIumPElc. s::lQ. removec.. Tho lie onsoe is req'.l..irod. to insto,~ a~~ p'W:lPS 

o.nd. to 1'o.y 0.11 0XPOl:ZCZ in co:nnection vri th tho ope:ret1on of tho 

OJ:.c. $.11 10zs~ d.a:r.o.go or li~b111 ty, by recson thereof. The a.gree~t 

Z1lc.l:!.. continuo i:l ~u.ll force c:c.d effect a.s to eny snd all property 

owned. in so.1d tr~cts by the licenzor d.uring the t:me tho.t such 

property is owned by the licensor snd. for a. ter.:n ot 20 yeaxs from 

~·Ae cl.!"'.-tc 0 -- t· t:!"'r'Ci'o .... - _ :::.c.e 0.0 - ,;.:::lcn.,. ~oting from the ~gree~t: 

"It is "J.!lderstood. tb.c,t tAo lice:::::sor is tile ovmar of 
said property in tho c~paeity of trustee only under 
its ~ru.st 1:0. 764, :l!lc. t11c.t tAe licensor does not 
:personally c.s=e a.ny obligatien or liability end. 
shc.ll be b O".ll:d. o::U.y to the extent tc.at CoS tro.ctoe it 
mo.y obli~te the t:'uzt ostste held. by it in tmst. TT 

It occu;:-s to uZ tQ..::).t the o.g:r:eemcnt betvleen t.ileT1 t:le 

d.efinite oDly in one respect, nc::noly, thc.t it gives tllo Comp~ 

of fo'Or cents per huna:t'ed C'C.b1c :feet, the ccc.pallY oee-ring ~1 

expense? incident to dr111i:tg wellS, il:.stall.ing :i?~ir.g eq".:t.i:pme:c.t 

actt:.:::.J. O!:::ncr~ o~ the tr~ct~,. but 'botr.oen the trustee end the 

ce$.ses. The e-g:r:e ament is no t in satis=-c.ctory !o:=.. 

issue :tock end. eSS""'.....:oe inc.eotebe:;s will not beco:ne effective 

until th.ore ~z been :::;iled. "'Ii'th -::0.0 CO:nc.iss1on, in ~or:o :;;::.t18-

!actory to t"~o COr:"Jr.iss1on, 0. COllY o~ &l agrce:nent entered. into 

between SJleX':l'l.ell Wa-ter Co::npa~, cnci the c.ctuQJ. Ov.!l.ors of the wellS 

from whicc. Ed. ~lc. tcb.er or ShcrIlU!ll :'{ater CO:=ll~ no":: obtc.1n the1r r.etor 
\ 

:U:9Ply sold. to reSidents servod by ~e ~operty\escriboa in this 

:l.:p:plicc.tio!l. ~e ag:ree=.~nt sho.:x.lcl r-....:. :tol' not less ta,a.It twentW'\.~,... 
014.>0 



yoa.rs and bc not tC:rI:imtcd. b:r the t:rs.nzi"er of the o:r:a.ershi:p ~:f 

tilo Vlolle. -:/hilo Vie clo not !!.t t=.i ~ ~!M) rc.ise eny objection to 

tb.e p:- ioo bei::lg ;9cl.d for tile right of !,'llI:l!,i:ce o::.d rcr:oVing water 

fro~ the aforesaid. premises, the Coomission may modify s~ch price 

to. corporatioIl,~ Should not oe obligated. to pr;:y more for \"ro.ter tbsn 

tho rate which the Commission vdll :-ecognizc ac a propor opcr~ting 

expense. 

O?D~E .... _,......- -

Lpplicat10n haVing beon ~de to the Railroad Com~iss1o~ for 

an order euthOrizing tAe tren~fer of public ~ti11ty water proporty. 

thc iSC'tle o:! stoe~ a.nd. c.ssm::ption o~ ind.ebtednecs,. t. pUblic he~:r:i.ng 

~Ving oce:l :held, and. the ~t.ilI'O:;:'cl Comci ssion being of the opinion 

tC!lt the application s:b.oi:ld be sr~!ltcd. as herein prov1cied.,. 

IT IS :s:::ES:EBY O~xZD t:c.:::. t ~!,on tile filin,s with the Railroad. 

CO~i2Sio!l in !o~ s~tis1'ector.r to the Co~ssion, of a cont~et 

covering the purchase o! ~etc:r by the She~ ~atcr Comp~. a cor-

!,or~tion, Ed.. Pletcher, 0.0 ing b'C.siness und.er t:o.e :ri:rm ns.me wd. stylo 

o~ S:c.~n ~at0r Comp~, bo, una he is heroby, ~uthcri:ed to trans­

=:er to the Shcl:"COll ~:ate::: Comp~, So cOr:Poratior.~ the :.9ublic utility 

~ co~oratio~, be, ~cl it is hereby~ authorized to purchaze ~Ch 

property, m:.~ in pay:le:z:t 'fuoref'ore ~S&mle tho pc.yment 0'£ not more 

tluln ~;lOl,511.74 inde"otcdnezs ~d. izSTl.O ~;50,.OOO. of COIm::lon stock. 

Zb.o a:o.tho:r1ty hc::e:tn grc.ntod is t':lbjeet to the :folloVJing 

conCi.i tio::lz:-

5. 



1. T"AC c onoia.orc:tior:. weich tho Sllo:rrr.:.n Wo. tor COI:1~Y, 
a co~or~t1on is herein ~ut~ori:ed to pey for t~o pro­
"erties referred to sbove shc.ll not be uged bofore this 
Commission ~z ~ me~suro o~ tho v~luo ot OlOA properties 
othor t~n tho tr~nztcr horein uuthor1z~d. 

2. ~Yithin th:1:ty (30) clc.yz ~fter tho oxecution o:t ~o doed. . 
convoying the ~oparty herein authorized to bo tran=~erred. 
c verified copy thereof sbs1l be filed with tho Rsilroad 
Commis:::ion. 

3. S~or~n ~ator Co~p~, ~ eo~or~tio~, SAall keep ~ch 
rocord of the iz ~c o..nd doli very o:t the stoc~ het:ein c.utll­
orized to be issued as will enc.b2e it to file on or before 
the 25th d~ of euCh month a verified report ~ requirod 
by tho Reil:ro$.d Commi sSionY s General Order No. 24, vlrdch 
o=der~ in so fur ~s c.pplie.:::.blc,. iz :n.ade c. po.rt of tc.10 
order. 

4. S:h.erns:l 7!.:::.tor CO!!l:pcny, :l. cOr:9orution, ~ll file with 
tho Rullroc.d. Cot::lissior. c. detailed. :::ta.temont of the in­
dobtodness \"ohicb. it 3.ssumO$ ':::'$ ~rt ~~ent for the :properties 
which it is herein perm!. ttod. to acqc.ire. 

5. ~~e ~utAor1ty herein gr~ted ~~ll not become effective 
'tlnti1 ~p:plicc.nt: bAve filad ';\1.th t:b.e COm:::d.ssion s. oo1'y o'! 
the contract ~eforro~ to in this order. 

6. ~E: s-ilthor1ty herein granted to trD::lsi'er :propcrt1.GZ~ 
i$~O :::tock and ~S~o in~ebtodnecz ~~ll ter=1nAte o~ 
Dec~ber Zlzt, 1925. 

J if !~ d.:;.y of 
I 

?obr~::y, 1925. 

Co:nmicsionerz. 


