
Doc1010:o. No. 

CITY A!ID COUNTY 01!' SA .. ~ PRAlmISOO, 0. ) 
mun1c1~el cor~oration, ) 

) 
vs ) Case Number 842 

) 
S?:nNG '":JJ..LZ'l ~:[";'~E:R COEAlrI. ::l. coroo- ) 

ration. . ~. ) 
) 
) 
} 

In the ~atter of the Application of ) 
S?:?J:NG VA!:Lzr W.A~E?. C01!?~ry, } 

for ~cr.mission to increase the rates ) A~plication Number 2739 
and cllsrges for wator f"J.l'Ilished b:7 ) 
it to tho Oi ty 8nd. CO'OD.ty of San ~'rs.n-) 
Cisco and its i~bitgnts. ) 

) 

------------------------------) 

ERUNDIGE. Co~iss1oncr: 

Spring Valley i/ater COtlpa.:oy ha.ving asked. permission to 

amend Condition No.3 of the Co~s1on's order in ~ec1sion No.9352 

da.ted. August 12, 1921, a.s emend.ed by the Comission's order of 

April 12, 1922 (Decision No. 10295) so az to permit the applicant 

to draw. to the extent inc.icated in this order, upon the amortiza

tion !und established by the aforesaid deciSions to pa.y for addi

tions and. betterments to its propert1es not covered by the allow

~ce for the depreciation reserve; a public hear1ng having been 

held and. the Commission Moving considered a.pplica.:lt's request, and 

being of the opinion tbo.t such request sh<>u1d be granted; therefore, 

I~ IS EEREBY ORDERED that Condi 1;;1 on No.3 of the Com

mission's order ~ Decision No. 9352 dated August 12, 1921, as 

1-



~endod by the Commission's TIocision Nc. 10295 dated April l2~ 

1922 bo, ~d it is hereby. &~ended as of the date of tho original 

order, to read as follows:-

COIDI:lencing wi til the yee:r 1922 the S!,r1ng Valley 't{e.ter 
Company shall create and. establish out of its s'OJ:'p1us a 
:f"tmd for the 'O'lr'Oose of amortizing the capi tsJ. expe:c.d1 tures 
which will be-inCurred by the com~sny in accordance vdth the 
above requirements, such fund being hereina!ter referred to 
as the amortization f~d. Sai~ ~ortizat1on ~d shall be 
created ana ma1nta1~ed as follows: 

A!ter !ull provision h&~ been made during each year 
for the payment of operating anQ ~aintenance expenses, 1n
clueing the cost of operating the Retch Retc~ conduit ~d 
p~:p1ng st s:t1on (including 1ikevdse tl1e pa.:y:nent of interest 
on the cost of construction of such conduit and ~ump1ng sta
tion as proVided. in conCi tion 2 of said. order 1._ :tlle: ' . 
~ayment of taxes ~d assessments? the creating of· s deprecia
tion r030rve of ~;300,OOO pCI' amrc::n, the pa.~ent 0: interest 
on all bonds and notes and other intorest bearing indebted
ness, and the pa~ent of dividends at the rate of 5 percent 
:per emJ:om u:po~ the outstending ca.1'i tel stock 0:: the aggregate 
par vslue of :~289000,OOO, there s1lall be set eside out of 
the surplus efter meeting the foregoing re~uirements, and 
placed in the S!no:-tizs. tion to.nd, such s'Wn 9 hereina.fter referred. 
to as the a:onual contribution9 as will upon the expiration 
of a term of twelve years, with interest a.t 5 :porcent com
pounded o.nnu.311:r, yield a total sum ecrtdvalent to the aggre
gete of the c~pital expenditures required under the provisions 
of condition 1 of said. ord.er; prOVided., however, that if 
the rovennes of any particular ye~ ~hall exceed the re
quirements of tne Sp~ing Valley Water Compen:r as hereinabove 
set forth by ~ore than the smo~t of such annual contri
bution, tAo ~ount of su.ch excess shall be apportioned 
equally between the amortiza.tion !'tmd ane. the sur:Plus of tm 
Spring Valley ','fater Company; :provided f'urt:"er that if the 
rct'enues of any particular year shall be insuffic,1ent to 
yield a. surplus equiva.lent to such axmual contribution aboOve 
t:!1o afo~ess.id req"uirements of the Spring Va.lley Water Com
pany, the company sllall not, during such year or thereafter, 
be r0~uired to make eny contribution to the smortization 
fund until s. surplus shall heve 1:e en derived in subsequent 
yeare in a cufficient ~ggregate amount to make up such 
deficit or accumulated deficits, together with interest 
upon the amount thereof at the rate of 7 percent per ~; 
proviaed, ~urther9 thnt tho Spring, Vellej ~~ter Company 
zhell not be re~u1red to meke any contribution to the 
atlortizstion fuzla d.uring the :rears 1922 and 1923, but in 
the event that the properties of the Spring Valle1 Water 
Company which were offered fo:- sale to the City and County 
of San Francisco on the toilrteenth day Of January, 1921, 
z~ll be purchased by tee City:and County of San Francisco 
:prior to the i'irst d~y of January, 1934, the sum vrh1,ch 
shall be t~s~~ferred to ~d oecome the property of the 
City e.ne. CO'Onty of San Prancisco as heroina.fter provided 
~ha.ll be not less thrul tne sum VJhic:o. would Aave been aceu
mu1~ted if contribution h&d been made to the amortization 
!und. in D.ccord.ance wi til the :foregoing rec:u1rements 0:' tMs 
condition. All ~oneys pIeced in the ~ortization fund here-

t"",,-w ,. 
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in required to be establishod shall be invested by tho 
Spring Valley ~'l~ter COIr.~~ in ~uch I:WJIC.er as will in its 
jud.gment afford tho maxilll"am interest yield const.::tent 
1,'11 th ::afoty of princ1ptll. In tho evant that the de
prooiat1on rosorve o~ ~OO,OOO pOl' annum hereinbefore 
provided shsll "oe insufficient to defray the expenC1-
tures of too Spring Vsl16Y Wator Company for tho re
newal and. repls.cement of ol'erative properties and. for 
sCicli tiona to and oxton31ons of 1 ts wa.tor supply and. 
distribution ayetem. the Spring Valley Water Comp~ 
is authorized, to tee extent of such insufficiency. 
to reimburse 1 tsalf for tho cos t of' sddi t10ns to and 
extensions of its water supply and distribution 
system out of such moneys a.s :o.s.ve been or shall be 
placed. in the e:=ort1za t10n :f'c.nd. or as shall become 
sveilable therefor, wbich are additional to the sn-
nue~ contributions, and to the interest accumulations 
upon suc70. mm.Wll contributions; provided. ths.t upon 
all moz:.eys so expended. from the amortiza.tion f'tuld 
a. chargo of five (5) percent per a~ sha.ll be cred
ited. to the smort1zat1on fund to reimburse it for 
loss of interest upon saic. :moneys a.nd. shall be paid 
by the S~rins Valley 't'iater Compa..ny into said. t'@.d; 
and. proVid.ed further that the making of s:r.y such addi
tion or betterment zhall be subttitted to the City 
Engineer and. if c.iea.:pproved oy llim wi tll1n thirt1 

days aft~r ~ttc~ suCmiSSiCll ana. SUCA aaai ti on or 
bottarment shal~ nev~rthel~ss be made or havo boon 
made, i.t ahe.l.l. IlO"t "00 pel"Ill1tted to the Spring Valler 
\';ater Com:pauy to l"eimburse i tsel:f' for the cost 
thereo~ in tho m~or horo~ prov1dod. Z-he addi
tions to e.nd oxtensiollS ot the wa.ter eil~ply and. dis
tribution system of the Spring Valley Water COIn!)a:D.Y. 
:Zor wll1eh. i. t is so reimbursed as at'orese.1d. siloll. 
to the extent of such reimburzement, be in the place 
and ztead of the amortization fund. 

I~o. 9352, dated AUgtlS t 12, 1921. as emend.ed. shell reIliMn in full 

torce oxoept as mod.1!1ed. by this Third Supplemental Order. 

The ioregoing Order is hereby approved and ordered filed 

as the Third Supplemental Order o~ the RsilroadCc~ss1on lof the 

State of Califor.ni~. 

DATED at SAn Prancisoo, Ca.l1forDia. tbis 
IA-

I( d~ of 

]1ebruDorY. 1925. 


