B
Docioton No. /¥ & 77 .

BIFORE THE RAIIRCAD COMMISSION OF TES STATE OF CALIFORYN

CINY AXD COUNTY OF SAN FRANCISCO, o
municipel corporation,
vs Case Number 842

SPRING TVALLZY WATER COIZANY, o cormo-
retion. .

In the Xatter of the Lpvlication of
SPRING VALLEY WATZER COQRANY,
for permisczion to increase tae rates
and crarges for water furnished by
it to the City and Comwnty of San Fran-)
cisco and its inkabitants. %
)

Applicstion Xumber 2739
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)
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BRUNDIGE, Commissionecr:

TEIRD SUPPLEMENTAT OXDEIR

Soring Valley Water Company having asked permicssion to
amend Condition No. 3 of the Commission's order in Decision No.9352
dsted iugust 12, 1921, a5 emended by the Commission’s order of
Lpril 12, 1922 (Decision No. 10295) so sz to vermit the applicant
to draw, U0 the exvtent indicated in this order, uvon the amortiza-
tlon fund establisked by the eforesaid decisions to pay for gddi-
tions and betterments %o its vroperties not covered dy the allow-
ance for the depreciation reserve; o public hearing raving beenr
held and the Commiczsion haeving considered svplicant's request, and
being of The opinion that suck rogquest should be granted; therefore,

IT IS ESREBY ORDERED that Conditlon No. 3 of the Com=
mission’s order in Déclsion No. 9352 dated Lugust 12, 1921, as




amonded by the Cormiasion's Decision Ne. 10295 dsted ZLpril 12,

1922 Yo, and it iz heredby, smended ac of the date of the original

order, to read as Lollows:~

Commencing with the yeer 1922 the Spring Valley ‘ater
Company chell create and estsblish out of its surplus a
fund for the purpose of amortizing the capitsl expenditures
whickh will be incurred by the company in accordance with the
above reguirements, such fund being horeinafter referred to
as the emortization fwmd. Said emervization fund shall be
created anéd maintained as follows:

After full vrovision hes been made during eack year
for the vayment of operating and reintenance expenses, in-
cluding the cost of operating the Hetch Hetchy condmit zmd
purring station (including likewise the payrment of interest
on the cost of comsiructior of suck conduit and vuwning sta-~
tion as provided in condition 2 of said order .. tke
veyment ¢f texes and sssessments, the creating of a deprocia-
tion rescrve of 5300,000 ver ermum, the payment of interest
ox all bondc and notes and other interest bearing Indedted-

- ness, aud the payxent of dividends ot the rate of 5 percent
per cnnum uwpon the outstending cepitel stock of the aggregate
par valwe of 528,000,000, there shnall be set aside out of
the survlus after meeting the Loregoing reguirements, and
pleced in the amortization fund, such sum, hereinaffter referred
T0 as the crnual contrivution, as will upon the expirstion
0f a verm of twelve years, with interect at 5 vexrcent com-
pounded canually, yield a totel sum equivalent to the aggre-
gate of the capital expenditures reguired under the nrovisions
of condition 1 of said order; provided, hovever, that if
the revemues of any varticular year shall exceed the re-
quirerents of the Spring Valley Water Compeny ac hereinsbove
sev forth Dy more than the smomnt of such anymal contri-
dbution, tre =mouwnt of such excess shall be spportioned
oqually between the amortization fwnd and the swrplus of t
Spring Velley ater Company; provided further that 1iZ the
reveauwes ¢f any rvarticular year shall be Iinsufficient to
vield & surplus equivalent to such anmmual contridution ghove
the aforessild recuirements of the Spring Valley Water Com~-
pany, the company sbkall not, during suca year or theresfier,
be roguired to make eny contrivution to the amortization
fund wntil & surplus shall heve W en derived in subsequent
years in g sufficlent sgzregete smount to make up such
deficit or accumuleated deficlits, together with interest
upon the amoumnt thereol at the rate of 7 vercent wer snmum;
vrovided, Zurtkher, that ko Syring Velley Water Company
chell not be regquired to meke sxny contridbution to the
amortizetion fuxnd during the gyears 1922 end 1923, but in
vhe event thet the yroperties of the Syring Valley Water
Comvany whickh woere offered Loxr sale to the City and County
of San Francisco or the fourteenth dsy of Jenuery, 1921,
choll be purckesed by tae City -and Couwnty of San Francisco
orioxr to the Lirst day of Jammary, 1954, the sum which
shall be transferred to end become the property of the
Civty and County of San Francisco as herolnafter provided
Shall be not less Thon the sum which wowld have beer socu~
rulated if contribution hed been made to the amortization
fund in accordance with the foregoing recuirements of tuis
condition. L1l nmoneys pleced in the smortization fund here-
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in required t¢ ve established shall be Invested by the
Spring Valley VWater Comvany in cuch mermer as will in its
Juigment afford the msximum interest yield consistent
with cafoty of principal. In tho cvont that the de-
prociation rosorve o y300,000 per annmum hereimbefore
provided shall be Insufficient to defray the expendi-
tures of the Spring Valley Water Company for the re-
rewal and replacement of orerative vroverties and for
additlions to and oxtonsions of itz waltor supply and
distridbution system, the Spring Valley Water Company
is aunthorized, to trne extent of such insunfliciency,
to reimburse itself for the cost of additions to and
extensions of its water supply snd distribution
system out of suckh moreys as have beenrn or saall be
placed in the exortization fund or as shall hecome
avellable therefor, which sre additional to the an-
. nuel contrivutions, and Ho the interest accrumlations
" uporn suca snxual contridbutions; provided, that npon
all moreys so expended from the amortizatior fund
a charge of five (5) percent per armmwm zhall be cred=-
ited to the amortizetion fund t0 reimburse it for
loss of interest uwpon said moneys and shell be peaid
by the Syring Valley Water Company into sald fwnd;
and provided further that the making of any such addi-
“ion or betterment chall be submitted to the City
Zngineer and 1 dicsapproved by him within thirty

(e7s after sueh subriseton snd sweh sidition or

botteorrent shall nevertheless be made or have been
mede, 1t shall notv be permitted to the Spring Valley

water Compeny to reimburse itself for the cost
thereof in tho marmer horein nrovided. Tro 8841~
tions to and extensioms of the water supply and dis-
Ttribution system of the Syring Velley Water Company,
Zor which it is 50 reixbursed as aforeseid, shkall,
to the extent of such reimburcement, be in the plece
and stead of the emortization fund.

IT IS EERERY IURDEER (RDZRED trat the order in Decision
No. 9352, deted August 12, 1921, as smended, shell remain iz full
force oxcept as modified by this Third Supyrlemental Order.

The foregoing Order is hereby erproved and ordered filed

ot the Trird Supplemental Order of the Reilroad Commission of the -

State of Californisz.
lh-
DARZD at San Francisco, California, this (é day o2

t34§§7?I;ii;»-»-»—41L~L”’€_/
. —7

Debrvary, 1925.
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