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])ec181on No. I It- (". ~ 'f • 

• * * • • • - • • * • • • • 

In tho ltatter of tho Ayp11cnt:ton 0-£ ) 
]),A,VI:!S W.4:REI:IO'C'3E C~AmC ~ 

1:or an order 8:a.thor1zixlg the 1sfMs%!ce } 
of first mortgage leasehold seven pfJr 1 
oent a1Dk1ng :t'and.' go~d bonds to Ute } 
'nll.tte o.f $1.75.000.; notes pe.yab~e on } Application No. 1.0'16'1 
or before Febrttary ~. 19'Z8 not to exceed .} 
a total. of $35,.000.; seven percent 1 
cmmnlat1ve preferred stock to. the face 1 
Ta:Lue of $50.000.; and aommon stock to l 
th,e taoe value of $30,.000. } 

R. L Farrar. fo r applicant. 

:BY ~ COnaSSION: 

DaVies Warehouse Company aaks perm1e~on to issue 

and sell at ninety percent of the1r fac.e vaJ.ue and acarued interest 

$l.'15.,.000.00 err seven percent ten-:vear bondS and $35,.000.00. o~ notes 

du .. FebrtUlry 1.,. ~928.. ~e compa:t.:lY a:t.ao asks permield.on to issue 

and eel~ a.t not less than ninet;,r,. $SO,.ooo.OO of seven percent 0'ttID-

ula t~ve preferred stock and $30,.000.00 O'! common sto.cJc. The- CQllp&IlY 

'!!'ttrther aska pe:rm1eS1on to use the p:roceeda obtained ~om the sal.e of 

ita bonde,. notes and stock to paY' the cost of construct1l:rg a new ~oa:r:­

stor.r Olass "A" concrete warehouse bt7.1lding,. re-bvtJ!d ita· e:z:iat1ng 

warehouse structares,. equip'the same and pay 1nc1a'bte4ness to. w:hi.ch 

reference Will. be made hermdter. 
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De.'nos ",'Iarel:.ouze Co::tl'OoIlY \vas organized on or about- b.pril 24 .. 

19C2,. a:l.r: has o.n ~uthorized capitsl stock 0::1:;';50,000.00 divicled into 

500 zho.::~s o'! t:ho :par valuo of .)100. oach. 

,'>1-0,000 .00 h.~:::. boon i c :::uod end is now O".l tstc.nding. Eoports filed 

','..! ~'ll ..•• \..~ Co""-~ "' .... ~1o ..... ~how t: ...... (\'t C· • ..,a .... le~ r;'l. 'R. .'ron"'''' "O",~coiQ."ent 0"" ..... ~b I.J. ~ l.W ~ ~ ..... ~ ~~_ ,.......... _... _ ... '"'.;0,............ , ........... .... 

company, O'lr.::; :;Z2.~OO.00 of tho outstand.ing stock. 

T!:o tczt.n:o:c.y shows th~ t o:pplic~t, durillg tho past several 

years, because of inad.eC!.ua.te \'I\J.rehouse space end. fs.cili ties. :c.~ not 

been ablo to store all t~o co~~od1t1es offere~. lloreover. none of 

a~p11csntrs present warehouse build1~ are of !ire?roof construction. 

::1:.e30 build .. tngs ere loco.ted on CentrsJ. .!venue between :First and, See-

ond Stre~~, ~nd Co.ve a floor speco of from 80 .. 000 to 85,000 s~uare 

feet. Applico.nt intends to orect on Lot No.7, to replace its pres­

ent ','1m-ohouse .10. 1,. So four-story Class Tt;.,w concrete warehouse "build.-

ins-t with So floor space of about 133,000 square feet. T'his build-

ing '~Jil1 have D. front~ge of 165 ' 6 IT" on Central .A.veIrlle :md eo c.epth 

o~ 134 r • T~e building vdll be o~ ~ireproof construction through­

out. vibic:b. should. rez'Ol t in a. very !no.terial reduction in ap:pl1catlt '3 

insu:ca:ace rates. ~hc cost of the new "building is est1~ated a.t 

$175,000.00. In ~d.d.ition, a~pl1ce.nt intends to expend $10.000.00 

to reCOj'struct its ','ierOllO'llSe Iro. 2.,. expend .~lO,OOO.OO for warehouse 

e'luipne:t:'t;, po.y .~23,000.OO of indebtedness .. preVicle itself 7lith 

~:l0,500.00 o~ wor}:ins capit.al. ~<l pay ,~,OOO.OO of expenses inc:tden-

tal to the iz sue of "bends. 

Appl1cant~s buildin~ are locutod on property lOD.sed tor 

D. term of 99 yeare from :l:nd. o.:!tor July 1. 1923. The leaso re-

q,uires tho cem:p~ to ps:y dur1Itg the ~rst 10 years e rental of 

;~l,OOO. :pel· month.; s.nd. <luring t1:.c romaining life of t!1C lease, a. 

~0ntal of ~1,.250.00 p~r month. ~pp11cant has filed in App11cat1on 

!~o. 10525 as 1 ts EYJli "oi t lTo. &. So copy of the lease which she\vs tha.t 



1 t has sub-lcs.sed to Eaas, Bo...""Uch & CO:::l2's.DY, poxt of t:!:le property 

covcr&d by itz lease of July l~ 1923. :a:a.e.s, :9aruch & Com:pany- agree 

to :pay an annual rental of ~750 .00 per I.:lo:c.th. :tor ~ tor.::l o! sevel:; 

yOSl"S ceven ICont:!ls from o.nd ~i'tor June 1, 1924 a.nd. h:lve tho right 

to oxt€lnd. tbc:~.r lease ~or s. t€lI"m of ten, fifteon,. twenty-five or 

forty years irom and. ~fter Decembor 31, 1931 ~t ~ monthlY rental of 

.)1,000.00. 

~:::e tas tiI.:lony sho'NS that the e.pprsizo.l comm1 twe of tlle 

Los 1.nge1es: Realty Board ostiItc.tcs the V'""-1",o of e.ppl1cant?s leesehold. 

intorests ~.nc. warehous& buildings, when cO!:lpletcd,. at $307.999.00. 

The com:pany h~s submitted. ~ ets.tame:o.t in ,;,,'hich it est1ma.tea.1ts an-

llua.l income after tl:e construction o~ its. ne°,v we.rehouse enG. the ro-

mo~eling c£ its eristing ~'/areh6tt~~ lmildings Sot a mi11immn of ,9,113,592. 

c~gos~ sinking ~d. taxos. innurane&~ and smortiz~t1on of bond di9-

count ana. expense at :~S4;,[50. t'.:::.king a total a::::lllusl charge of 

:;85,.202.; leaving net profits estimated. at :S28,.390. ~or 1924 the 

pcnses of $5S~793.27, leavlng net operating revenues of :~6.548.12. 

Al'P11cSllt o.~~:s por.niss1oll to issue :~1'75.000·. of ten-year 

seven percent bonds \vhich Vlil~ be a. ~rst ~ien of Dll of its :pro"': 

peTties. It 110.3 not :5.led with the Commission So c.op:r of its pro-

posed mortgage or deed of trust to secure .the payment of the bonds. 

The or~er herein w~~ :provide tho aut~or1t7 to issue, sell snd 

delivor bonds vdl~ not b~camo c~fective until the Commis3ion by 

supplemental order has authorized tho co~psny to exeeuto a mortgage 

or aced of trust to secure the p~ent of the bonds. nor until the 

com:pany has paia tho fee prescr~bed by Section 57 of the Public 

Utili ties .. ;'ct. 

- 3- 1-' , 



:;ho coc:PlJ:lY ~co asr..:: pcrmiceion to ~,esue :;Z5. 000 .00 o~ 

second. !!lortgo.ee seven porcen-: notes due Fo"oru~y 1. 1928, ;~50.000.00 

of soven percent preferred stock and $30,000.00 of common ctock. The 

record in this procoec1ing shows. that upp1ic:l.Ut i::::: c. creditor of its 

principal :::::tockholder •• 

fortbwith collect the omOmlt d.uo i're:::n its 8tocki!01d.ers. Untlll.l t:bis 

is done we • .. ;ill not $.utho:::oiz& the issue o~ oi ther notes or stock. .Az 

soon as tho Coc=ission is ad.vised that the ~unt due from :~tockholders 

hc.s been collected,. tho Com=ission. will give :!:U.rther consid.era.tion to 

the issue o:t notos and. stock.. 

!n .ipp1ic$.t10n ~rumber 10526 on which 0. heuring ':'8.8 h$.d on 

October 24,. 1924, c.pplicont c.sked pcr.miss:1on to issue :~150,000.00 of 

bon~ c.nd ,~;25,OOO.OO of notes. ~his r0~~ost was superseded by the 

~pp11cation nowunQor considoration. It ~.,o.s stipulated that the 

Commission might consider, in the ~tter now before it,. the eVidonce 

end record in Application No. 10526. 

O?D::;R 

D~ Vies '~'[a.rcb.ous e Company. hllvi:::l.6 :lpplied. -to tho Railroad. 

Co~ssion ~or permission to issue bonds, notes and stock, e public 

hoaring h:l'rln3' 'b ee:::J. held 'bofore ZX,01':"'i ner 1p!lkheuser e.nd +''he ?ailroad 

Coremizsi~ r.a~ng considered t~o req~est o~ ~~e company und being o! 

t1:e opinion t:10.t the compa.:::J.Y should be authorized to issue the :~:175yOOO 

of bonds end ~hst t~e c,..:lthol"i ty to iss~o notes and stock ~ho~d be :hold 

in abeyance. an~ t~t ~ce ~oney. ~ro~erty or l~bor to be ~rocured or 

peid ~or ~=-ougA the iss.ue of tee bondz is ::-oezonably l"equil'od by 801'-

1'11ca.nt~ o.nd the.~ the e;,q:oIld.i t':l.res arc :::lot in whole or i:l pe..-t, l"ces-

o::lo.bly chargeable to o:9cra ti:o.g expenses or to income,. 



1. :l)avies ';;:::.Tohouze Company upon being authorized by 

t'l'!c ~o.i1road Commizs10n to oxecuto 0. mort~ee or 

deed. o"! trust, to secure tbe po,y!=ont of' :;175,000 

o~ 10-year se .... on :percer.:: bonds, rold upon J:s.v1ng 

~a1d the ~co ~reooribed by Section 57 of' the 
~ . 

izsue. eoll ~n~ ~o11ver on or oefore ~u~~et 1. 

1925 at not less than 90 ~nd acc-~ed 1nterestp 

,)li5,OOO. cf ten :Tear coven percent bonds ~d 

usc tr.e proceads to !'~ in part the cost of con-

ctr-;;:.ct1:lg a now ·,'lllrenO'i:.S& e..."1d the cost of re-

t~e izs~c. zsle ~d dolivery of t~c bondz ~c~ein 

~u.t:b.orizoe. ru:.a. of tho ~ispositio:::. o~ tb.e proece-d.:::: 

:::.c ·'.ill enc.ble it to file on or "oc:Zore t:'e 25th 

by the ~lroa~ Co~ssionrs General Order No. 

24. which orc.or in so fox a:::: c.1'1'110a"o10, is t:ad.e 

0. :part ot this ordor. 

San :i'ranci:::co, 

V ' 
~c:::".Iniezi oners. 


