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Decision No. /& L OY .
BEFQORE TEE RATIRC LD GO’MJESSION OF THE STATE OF CALYFCORNIA.

WO R W e A R N BN

In the Matter of tho Application of
DAVIES WAREHOUSE COMPANX
for an order authorizing the issuance
of firet mortgage leasekold seven per
cent sinking fund gold donds to the
veluws of $175,000.; notes payable om
oxr before Fedbruary 1, 1928 not to exceed
a total of $35,000.. seven percent
cumlstive preforred stock to the face
value of 350, 000.; and common stock to
the face value of 330,000,

Application No. 10767

L O g e L g S

R. M. Parrar, for spplicant.

BY THE COMMISSION:
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Davies Warehouse Company asks permission to issue
end sell at ninety percent of their face value and accrued interest
$176,000,00 of seven percent texm-yesr bonds and $35,000.00 of notes
due February 1, 1928. The compsny also asks permission to 1iszmue
and. sell at not less than ninety, $50,000,00 of seven percent oum-
wlative preferred stock spd $30,000.00 of common stocks The caupsny
Zurther asks permiessior to use the proceeds obtained from the sale of
its bonds, notes and stock to pay the cost of constructing a new four=-
story Class "A" concrete warehouse duilding, re-buwild ite existing
warehouse Structures, equip the same and pey indebtedness to whick
reference will be made hereafter, |
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Devies arekouse Compony wes orgenized on or ehout April 24,

19C2, ani has an suthorized cepital stoek of 550,000.00 divided into

S00 zheres 0F tThe par valuwe of 3100. oach. tock in the smouwnt of
540,000.00 nac boon iszwed end is now outstanding. Reporis filed
vith whe Commigsfoxm ghow thet Charles T. 2. Jomes, president of %he
company, owzt 432,400.00 of the outstonding stocke.

Tne teslimony ckows thot gpplicont, durirz the vest seversl
years, bdeceuse oL inadeouate warehouse space snd facilities, Zeos not
been adblo o store gll the commodities offered. lLoreover, nomo of
epvlicant’s pfescnt warcaouce duildings are of Srednroof consiruction.
Tkese buildings ere located on Centrel Avenue between First and Sec-
oxnd Streee, and nave & floor spece of from 80,000 to 85,000 sguare
feet. Appli aﬁt intends to crect on Lot No. 7, to roplace its pres-
ent Werehouse No. 1, & four-sztory Class ™A™ concrete werehouse dbuild-
ing, with a floor space of sbout 133,000 sguare feet. This build-
ing will heve o Zrontage of 165 T 6 ™ on Central Avenue and o depth
of 134°%. Tre bulilding will be of fireproof construction vhrough~
out, whica should result Iin e very moterial reduvction in appliéant's
insurance retes. The cost of the new building iz estimeted at
$175,000.00.  In sdditiom, opplicent imtends to expend 510,000.00
to recorstruct Its Varehouse No. 2, experd 510,000.00 for warenouse
equipmeﬁt, pay $23,000.00 of indebtedness, vrovide itself with
410,500.00 o2 working capital end pay 55,000.00 of expenses inciden-
tal t0 the icsue of bonds.

Applicsent’™s buildings are located on proverty lossed for
o verm of 99 years from and after July 1, 1923. The lease re-
quires the compeny to pay duwring the first 10 years ¢ rental of
21,000 ver month; and during tie remaining life of the lease, a
rental of 31,250.00 per montz. Azplicent has filed in Application

No. 10526 as its Zxhibit INo. 6, 2 covy of the lease which shows trhat




1+ has sub-lessed to Eaas, Beruch & Compeny, part of the property
covered by Lic lease of July 1, 1923. Hags, Beruck & Company sgree
to pay sn enmusl reatsl of 3750.00 per moxnth for o term ol Sever

yosrs seven months Irom and after June 1, 1924 ond have tkho right

o oxtend thoir lease for o term of ten, fifteen, twonty-five or

forty years from and sfter Decembor 31, 1931 2% o montkly rentel of
51,000.00.

Mhe testimony shows that the gppreisal commitiee of the
Los ingeles Reslty Board ostimotes the veluve of spplicant’s leceasehold
intorests end werebouwse buildings, wacn completed, at $307,999.00.
Mhe company hes submitted o statement in which It estimates its an-

nual income afser the construction of I1ts new warchouse end vhe ro-

nodeling ¢f 1ts existing werchouse buildings et g mimimm o0f 81135,092,
It estimates 1tS operating expenses at $50,452. and 1ts intorest
charges, sinking fund, toxes, insursnce, snd smortization of bond dis-
count and expense st 334,750. meking e totsl emmal charge of
%85,202., loaving net profits estimated at 328,390. Tor 1924 the
company roports omerating roevenues of 260,341.39 and operating ex=-
venses of 353,795.27, leeving net opersting revenues of 36,548.126
Appllicent acks permission To issue 3175,000. of ten=year
seven percent bonds which will e & Dirst lienm of all of its pro-
verties. Tt has 2ot led with the Commission 2 copy of ite pro-
nosed mortgage or dced of trust to secure .the payment ol the bonds.
The order herein will provide thet tfo anthority to isswe, sell and
delivor bomds will not beccmeo o?fective until the Commizsion vy
supplemenﬁal order nas auvthorized tho company ¥o execute o mortgege
or deed of 4rust Lo cecure the voyment of the bonds, nor unxil‘thé
company hac paild the fee prescribved by Soction 57 of the Fublic

Ttilities Act.
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The company alco asks permicsion to issue 585,000.00 of
cecond mortgago éeven voercent notes due Fobruary 1, 1928, 350,000.00
of soven porcent vreferred shock and 330,000.00 of common ciock. The
record in thls procoeding cshows that opplicant iz o creditor of ites
principal stockholder.. Ve are of the ovinion that applicant shouwld
Torvtawita collect the omount due Lfrom itz ctockroldoers. Tntkl this

e done we will not autborize the izsue of either notes or stock. A4S

goon os the Cormicszion is advised that the amouwrt due from stockholders
hes been collected, tho Commission will give further consideration to
vhe Lssue of notos and stocke .

In spplication Number 10526 on whick o hoaring wee had on
Octover 24, 1924, cprlicant asked permission to issue 3150,000.00 of
Yonds and 325,000.00 of no%es. This reguost was superseded by the
applicatiorn now undor concideration. It was stipulated that the
Commission might consider, in the motter zow before it, the evidence

snd record in Applicetion No. 10526.

Davies ‘grehouce Company, having apvlied t0 ke Railroed
Cormission Ze¢r nermiscsion 40 issﬁe bonds, noves and stock, & public
zearing naving veen held before Zxeminer ITenkheumser end +he Reilroed
Commdssion having considered the reguest of the company ond being of
the opinion thot the company should be zutiorized to issue +he H175,000
o bornds end that the authority to issue notes and stock chould be reld
in abeyance, and tzatl The mozey, »roverty or lebor 40 be vrocured or
peid Zor througza the issme of the bonds is rossonebly required by ep-
plicant, ond thetv the oxromditures are zct in wkole or in part rees-

onably charzecble to operating expenses or to income,




It IS IERIBY QORIZIRED as follovws:=-

l. Zavies Terchouce Compeny upon being suthorized by
tie Rwilroed Commission to oxecute o mortgage o

deed o2 trust, Yo secure %he paymont of 175,000

ol l0=-year sewven percent bonds, erd uponm having

rald the £ece precseridved by Section 57 of ¢

vhe
Zublie Utilities dwt, which fee is '175.00, wmey

end deliver on or vefore lugust 1,
()

Then 90 ond eceruved interest,

Ten year ceven nercent bonds and
0 vy Iin part the cost of con-

structing a new warchouse and the cost of re-

exizsving warcaouwses snd equipring

enovzes, relorred to inttis gpplication.

¢e Compeny zholl keer suck record of

¢, zale snd coelivery of the bvonds nerein

¢ of the dispositior 0f the proceeds

will encble it 40 f£ile on or vefore the 25th
acz month o verified report, os required
Commission’s General Order Xo.

» Walch oréer in so for 'as cppliceble, Is nade

rart of thiz order.

oy hal > > -0(*'
JATED ot San Francisceo, Celifornis, this Qé

Jeoruary, 1925.
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