Doecisgion No. l LILQ?\‘/

BEFORE THEE RAITROAD COLMISSION OF TE2 ST.u’l‘E OF CALIFORNIA
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Angeles Snowolene Refining Company, & Corporation\“ﬂ i ,
Associated 04l Company, a Corporation, @
East-Test Refining Company. a Corporation. L
J.W.Jameson Corporation, a Corporation,
Ternon Qi1 Refining Company. a Corporation,

General Pet?oleum Company, a Corporation. CASE NO. 2038
Complainants,
va.
The Atchison,Topeka & Senta Fe Reilway Conmpeny.

Defendant.
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Gwyn E. Beker, for Complsinants

E.V.Camp and B.levy for tke Defendant

B.E.Carmichael, E.W.Glensoxr axnd F.W.Turcotte,
Glensor,Clewe & Van Dine, for the East-West Refining
Compeny, Esxrbor Refining Company, Eercules Gasoline Company.
J.W.Jameson Corporation, Sierra Refining Company,

Wilshire 0il Company, Gilmore Detroleum Company, and
Gilmore 0il Company., Interveners.

BY THE COLGIISSION:

Comploinants are engoged in the oil business, with
rofineries located within the switching limits of ILos Angeles.

It 1is alleged by complaint f£iled September é. 1924 that
the rates on petroleuwn crude and fuel oil of 5 cents per loo/ponnds'
prior to February 15,1923, and 4 cexnts per 100 pounds during period
Fobruery 15,1923 to April 26,1923, and 5% cents per 100 pounds on
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refined petroleum oil prior to August 30,1923, assessed and collected
by defondant on various tank car shipments from Sants Fe Springs to
Loa Angeles. were unjust, excessive, unressonzble, discriminateory and
in vioclation o2 Sections 13 and 19 of the Public Utilities Act.

Reparation is sought to the basis of the subsequently
established rate of 3 cents per 100 pounds on crude or fuel oil, and
4 cents per 100 pounds on refined oil.

A public hearing was lheld bqfore Exeminer Geaxry December

17,1924 and the matter is now ready for our decision and order.
| Patition for leave to intervene was f£iled at the hearing,
for repearation sgeinst shipments of refined oil, on bohalf of the
Past-West Refining Company, Harbor Refining Company, Hercules Gasoline
Company., J.W.Jameson Corporation, Sierra Refining.Company. Wilshire
011 Company,Inc., Roseberg Oil Corporation, A.F.Gilmore Company,
Gilmore Petroleum Company, snd Gilmore Qil Company.

- The rates will be stated in cents per 100 pounds, and
rates stated as spylying onm crude oil also apply on fuel oil.

By stipulation between the complainanfs and defendant, the
entire record in the proceeding entifled Zast~Weat Refining Company,
ot al., v8. Atchison,Topeks & Santa Fe Reilway Company, Case XNo.2023,
Declsion No.14533, decided February 5,1925, was made & part of this
proceeding.

Complainants' contention in this proceeding is that all of .
the fuel oil rates assessed and collected were unreasonable to the
sxtent of their being in excess of rates on the same commodities
concurrently in effect for the same or similar hauls in the same
territory. '

The only ovidence offered by complainants other than the
stipulation into this proceeding of the record in Case No0.2023 was
in rebuttal to the defendant's claim that the fuel oil rates in
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Southern California were deprecsed because of pipe line competitionm.

‘Case. No. 2023 involved only rates on crude oil and did aot involve
refined o0il rctes, slthough exhibits were submitted setting forth as
a comparison the rates on refined oils from end to various points.

Titness for the complainants tostified it costs approxim-
ately 5 cents per darrel to transport crude 0il 13 miles, tke
d<astance from Senta Fe Springs to Los Angeles, Waen moved via a
repted pipe line, but if moved via an owned pipe line of one of
the compleinante the cost would approximete z%vcents per barrel.
Five cents per barrel, Stated in cents per 100 pounds, is approxim-
ately 1% cents per 100 pounds and 2% cents per barrel, % cents per
100 poumnds. This witness further stated crude oil wouid move viz
pipe line when f£acilities were aveilsble,in preference to moving
vis reil, because of the differonce in cost between the two modes
of trapsportation, and it was slso stated it was Iimpracticable to
move refined 0il via pipe lines. Defendant contended, however,
that the net work of pipe lines covering Southern California haq
a depressing effect upon all of its 0il rates. These competing
wipe lines no doubt reflect thelr infivence on the rail rates.

As previously stated, the entire record in Case No. 2023
was mele & part of the record in the present case znd we there
found thet & rate of 3 cents on petroleum, crude and fuel oil, from

Santa Fe SPrinSS to Ios Angeles, was just and ressoncble under the

oxlsting circumstances and conditions and, therefore, it will exve

no good purpose to here reiterate in detail the situations con-
trolling in Case No. 2023, otier than to state thet the samo aTe

present in the instant proceeding.
e find that the rates assessed and collected by defend~
ant on compleainants’ shipments of petroleumm crude and fuel oil in




tanlk onres, minimum wolght S5hell gallonage canacity of sar, from Santa
Fo Springs to Los Anzolos, involved in this proceeding. moving within
two years prior to September 6, 1924, were excessive, unreasonable
cnd diseriminatory to tho oxtent thoy exceeded I conts per 100 nounds;
thet complainnnts,héve‘beon dexaged in emount of the difference be=-
tween the cherges paid and those that would have accrmed on the basis
nereir found Just and reasonasble snd thet they are entitled to
reparation with interest. Complainants should submit statement of
shipments to the defendant for check. Saould it not be possible

to recch an egreement the matter may be referred to this Commission
for further consideration and the entry ¢of a supplementsl oxder,
snould such be necessary.

The record does not disclose whether oxr not there is a
rofinory at Sante Fe Springs, or the location of all the oil
refineries In Soutkern California.

Below are skown rates in effect durirg tke period of
tonnage movement orn refined oils from various producing poinpa to
Los ingeles, submitted by complainants in exhidits in dasa No. 2023.
: : Bl ¢ tRedondo: : Los :Santa Fe

Prom :Segundo:Iong Beack: Beach : Waittier :Nietos: Springs
: AT&SF :LAXSL :SP : AT&SF :LA&SL :SP : AT&SP: AT&SE®
Los Eggeles

MITES
: 19 :23 : 22 : 12 :21 12

: 2ATES IN CEXTS PER 100 POUNDS
Aug.19,1922: ? : 4 i 8% *11 *1. *1n1 -

-

5%
% 4

adug. 30,1923 4 . 4 :ogF *1 : *11 Fil -

* 5ih Class Rate
F Bffective Amgust 20,1922
% Bffective oy 31, 1923




It is alloeged by complainants that defendant assessed and

collected on rofined potroleum oils ﬁrior to August 30,1923, a rate
of 5% cents per 100 pounds from Senta Fe Springs to Ios ingeles,but
since theore was established by defendant liay 31, 1923 a rate of

4 cents per 100 pounds from Santa Fe Springs to Los Angeles (Santa
Pe Tariff CRC. C.L.Szl). any charges collected in excess of 4 cents
por 100 pounds on shipments moving on ond subsequent to May 31,1923
should be refunded by the defendant.

The rate on refined oils from Los Angeles, ; refining
point. to0 Pasadena, & distance of 9 miles, is 7 cents; to Monrovia,
19 miles, 10% cents; to Butler, 21 miles, 10% cents; to Kincaid.

22 miles, 10% cents. These are the actual 5th class ratea from
Los Angeles, and rates from other refining points beyond Los Angeles
have in some instances been placed on the Los ingeles bhasis.

¥any of the rates from the producing points to the
refining points, as well as f£rom the refining points to consuming
- points, are tho same as the 5th class rates. The defendant ccntends
that the 5th class retes are the normal level of refined oll rates
in the territory involved, but commodity rotes have been established
in many instences lower then the 5th class. |

108 Nietos is 12 miles from Los Angeles and Santa Fe Springs
12 miles. The refined oil rate of 5% cemts prior to lay 31,1923 ffom
Santa Fe Springs to Ios Angeles was the same a8 in effect from Ios
Nietos, which was lower than the 5th class rate contemporamneously in
offect.

While prior to lay 31,1923 the refined oil rates from
2l Segundo to Ios Angeles were lower than rates contemporaneously
in effect from Santa Fe Springs, the rates from Santa Fe Springs
were lower or coxmpared favorasbly with many of the refined oil rates
in effect from other producing points.
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Tho record doez mot disclose the average welight of
complainants' refined oil shipments, therefore it is Impossible
to determine the reveame per car mile or per car.

Complainants did not serioumsly support their allegations
of undue prejudice or discrimination 2s to refined poetroleum o0ils
and having submitted no evidence there will be, therefore, no
findings thereon.

After consideration of all the facts of record, we find
that the retes assessed by defendant on shipments of refined

potroleun oil not excessive, unjust or unreasonsble.

This case being at issue uporn complaint and answer on
£ile, having beez dunly heard and submitted by the parties, full
investigation of the matters and thingse involved having been had,
and basing its oxder on the findings of fact and conclusiops con-
tained in the opinion, which said opinion is herxedy roferred to
end mede a part hereof,

IT IS EEREBY ORDERED that the Atchison,TopeXa & Sonta
Te Reilway Company refund, with interest, to The Angeles Snowolene

Refining Company. Associated Oil Company, East-VWest Refining

Compény. J.W.Jomeson Corporation, Vernon 01l Refining Company

ahd General Petrolemm Coxporation, 2ll charges that may have been
collected in excess of 3 conts pexr 100 pounds, the rate found to
be roasonsble and non~discraminatory for the transportation of

petroleun fuel or crude oil, in tank cars, ninimun weight Shell




gallonage capacity of car, from Senta Fe Springs to Los Angeles,
within two years prior to September 6, 1924.

17 IS EEREEY FURTEER ORDERED thet the coxplaint be and
the same is hereby dismissed insofar as the rates on refined
petrolezm products are involved.

Dated at San Freancisco, California, this -13

ofW » 1925.

&2

U Ccommissioners.




