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Deoision No. I '-/- <e ;3 r · 

In the Matter of the Application ot ) 
TEE CALIFORNIA. O?3GON :£>OIVER :;OUPAlIT, ) 
Q. corpore.tio~ for an order ot' ~J::.e l 
Reilroad Comc1ssion o~ the State of ) 
Ca:i.ifor:na a.uthoriz:tng tAe issue and ) 
sale of $2.000.000. Series ~Cn bonds. ) 

Application No. 10862 

'Dtmne. :arobeo~ ?h1eger anc. :liarrisOIt,. by 
·tt. I. Brobeck .. for applicant. 

ERDNDIGB. Commissioner: 

OJ?INI01J 

The Celiior:c1a. Oregon Pov,er Co~a:cy asks p ermi ssion to 

issue and sell a.t ninety-three percent ~f their :ace value and ao

orued interest $2,.000,000.00 of its Series WC~ first and refunding 

m~rtgage five end one halt percent sinki~ fund gold, bonds,. due Peb-

nary 1,.l955. The oompany f'Q%"ther asks permission to issue. sell 

enci d.eliver tempora.ry- oertifioates :for tile bonds. suoh cert1.:f1oa:tes 

to oe tilere~er exchanged. -tor the 'bonds when the same 8:1:'& issued. 

Tbe oompany intends to use some of the pro oeeds 0 btsined 

from tAO ~sl& of the bonds to pay ~1.482.000.00 of seven peroent 

twenty-year convert1b~e gold debentures duo ~y 1. l~ and $155 .. 000. 

0: six percent ne.math ?ower Company bonds due April 1. 19S1. The 

deben~e8 are oallable at one hundred four and three ~uarter peroent. 

and tAO Klamath :?ov/er Company bonds a.t one hundred five percent o~ 

their fsce value. It iz estimated tl~ t to ::::eftlnd tlle two issues o~ 
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:fc.na.oc. dobt snd -pay the expenses inciclentsJ. to the issue o~ the 

now bonds the OOD:XpaDY w1ll have to incur an expend1 turf) of a.bout 

.;1,. 723,.595.00. To real1ze this amotmt. a-ppl1ce::o.t, if 1 t sells 

its 'bondS at mnet.y-three -percent. will have to dispose o:! 

$1.853,.000.00 o~ Series "CW bonds, or an amount which is ;2lo~OOO. 

in exoess of the faO'8' vaJ.ue o~ tho dobont'Or&3 s:o.d bonde to be paid.. 

~he -present SDnDaJ interest charges of the comp~ are re

ported at 0.55&.840.00, while the annnsl interest char~s after the 

ref'and1:og h~ be&n completed will be ~45, 715.00 or $11,.125.00 less 

than at present. :co amortize tho increase- l ~21o,OOO.OO} in the 

bonded. debt of the company ca.lls :for en a:o.xmsl expendi 1;ure of' :;;;3,0%. 

whic~ amount deducted from the ~11,.125.00 leaves a net annual saving 

of ;;S,.OZ9.00 in interest charges. 

it the compa.ny sells :;2,000,.000.00 ot' bonc.s at mne't7-three 

it will ros.lizf) ~1,.S60.000.00. Deducting irom such smo~ the 

:;1~723,395.00· be:re't¢fore mentioned lea.ves $1~6.6C5.00 available for 

construction purposes. .!. t is o~ record t:c.a. t the company- Will use 

the $136,.605.00 to fina.nee :part 00£ its 192& estima.ted construction 

expendi tures zo1; torth in. 1 tc budget. tiled (E:r-h1 bi t No.3) in this 

proce&d1ng. 

I herem th subm1 t the folloi"ting form of order:-

ORJ)ER 

The Califo mie. Oregcn PO"Ner C'Olnl'SllY' baving applied to the 

Eailroad Comr:lission for pe:-:r:.1ss10n to issue $2,000.000.00 of Series 

~C" bon~s and to is~e. -poncing the de11ver,y of such bonds. temporary 

certifica.tes,.. a :public hearing lmv1ng been h&ld and t~e P.a11road 

Commission being of t~e opinion that the money. pro~ert7 or labor 

to be procured or l'e.id '!o.r b;r the issue of such bonds or certifi-

estes is reasonably required by applicant and. thst the exp~D.d1 tures 
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herein authorized are not in \"I:o.o1e or in part. reasonably chargeable 

to operatiIlg expenses or to income, 

IT IS :t'3BE:BY ORDERED too.t The Cal1fo:z:m.a. Oregon Power Comps.Il3' 

bo, and it is hereby. authorized to issue and sellon or before 

and. ro~d.iDg mortgage f1 V8' and one ho.l:t percent sinking :fu:nd 8'01.4 

bonds due Febru.8.X'71, 1955. ?enc.ing the delivel7 of such bonds the 

company may iosue, eoll. and do11ver 'tell1l'orery eert1f1ee.to8 :e'or stUd 

bonds. which cert1~1c8.tes are 'to be exeb.s:D.g&d. :l!or said bonds when 

iSStl.ed. 

The authori t7 herein granted is S'tI.bje:ct to further condi

tio~ as iollows:-

1. Of the proceeds obtained ~rom the sale of the bonds, an 

amotmt no't &xcee-d1:cg el. 723,S~5.00 m~ be used by the 

eomp~ to ~~ the ~l~~OOO.OO of se~n peroent 

twenty-year sinking ~d convertible gold~debentures 

due l~~ay 1 .. 1944 .. the ~?155.000.00 of Xlsmath Power Com

Ptm7 t:t ve percent ·oonde due April 1, 1931 and tile pay

ment of expenses incident ~o the payment ot such de

oent'Oros a:c.o. bonds er.d. tile issue of tbe bonds here:tn 

authorized. The sum of ~136.60S.00, together With 

such portion of the ~.123.S95.00 not needed for the 

~oresaid purposes shell be used by the comp~ to 

finance in part constr~etion expenditurea set forth 

in :!. t..~ Exb1b1t No.3. ~he seerued interest. on tha 

$2,000.000.00' of bonds herein authorized to be issued, 

8.Ild sold may be used for general corporate purposes. 
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2. TJle California Oregon ,?ower CompSllY shall keep such 

record of tAe issue, sale sn~ delivery oi tAe 

bonds herein ~thorized and of the disposition 

of the proce~ds as will enable 1 t to file on or 

before t~e 25th ~ay of each month a verified re

port. es re~uired by tne Railroad Commission's 

General Order No. 24, which order in so far as 

applicable, is made e. part ot this order. 

3. ~!J.e suthority herein granted to issue bondS or tem-

porary certi~cates will become effective When 

the company has pai~ the fee prescribed by Section 

57 of the Public Utilities Act, which fee is 

$518.00. 

The forego1ng OpiD1on 8nd Order are hereby approved and 

ordered filed as the .0piDion a!ld Order of the 3.ailroad Commission 

of the State ot California. 

DATED at Ssn Jl'rancisco, California., this £~ 
~arch, 1925. 

v ( . 

day of 

CommiSSioners. 


