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In the above enti tled application, Carpinteria Water 

Co~pany, a corporation, asks the Railroad CommiSSion for a cert1f-

icate o~ public conv~ienee and necessity ~or the operation of a 

public utility water syste: in and in the Vicinity of carpinteria, 

San ta Barbara CO'llIl ty. 

A public hear1ng in this matter was held before Exsm1ner 

'3i1liams at Santa Barbara a.!ter due notice t.b.ereo~ had been given 

so tJlat all interested parties might appear end. be heard. 

The testi~ony shows that ~or the past five years Frank 

L. Stew~t nnd E. Stanley At~n3on A~ve been sorving water tor do

mestiC pu~oses to this community. The water supply end distribu

tion facllities ra,idly became inadequate for the needs o~ the 

growing popUlation and in 1924 new wells were drilled, larger 

pumping eqa,ipme:c.t installed, and the d1str1 bu t10n system enle.rged. 

Stewart and At~nson orgenized the Csrpinterie Water Company and 

incorporated it on the 22& day of JUly, 1924, to t~e Ove~ the 

title to their enlarged and improved pl~t and carry on the 01'

erati~ns to supply tll(~ entire town and all present co:c.SUIr.ers Wi tll 
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water in ad.e~ua.te qu,anti tl.es s.nd under more efficient c ond1 t1ons. , 

An investigatio:l of this water systec and its ~ethods 

and c o:odi tions of operation ~s made by 7Villie.m Steve. ~d M. I. 

Reed, ~ssistant engineers o~ t~is Co~ssion, who subc1tted a 

report shoWing tha.t the reI8.30n~ble esti=cted original cost (,f 

the ueed and useful property which the applicant proposes t·o ac

quire is $35,865, which. excludes $7» 951 1:l non-opere:t:t va pl'l:lper

ties, e. :part of wbi'cb. ma.y also 'be t:rsns:f'erred to the incorporated 

co~pany. This report sets forth the depreciation annuity upon 

tAe o;perati va propertios as $~l, based upon the sinking fu.:l.d 

~ethod at five per cent., and shows that the costs of operatian 

atld m::.1ntena%lce exclusive of tsxes and depreciation for the year 

1924, totalled $1,012. The revenues collectible during tbe same 

pe:iod were $3,016. 

The rates noV! c.l::.arged on tb,is syate.o are as follOWS: 

MOl'TELY OaRG3S 

Domestic con~ers • • • • 
Office buildings • • • • • 
Schools. • • • • • 
Churches, Dairies, Eotels, 

.. • .. • .. $2. 00 per :non th. 
• .. .. .. • 1.2S " " 
.. • .. • • 30.00 " " 
etc.$2 to 7.00 " " 

It is the desire of applicant that the COmmission ap

prove a. sched1lle of rates w.b.ic.b. is S otlewha.t higher thsn those now 

in effo,:t. It sllould be pointed out at t.b.is ti:ne however tb.e.t 

the GTldence clearly establishes the ~act that tbis water system 

is cOIls1dera'bly overbUilt Wld capable of s ervillg a mo.ch greater 

populatio~ than nOw exists. ~ tee system is yet in the devel

op~ent stage, the COmci3Sio~ cannot grant a rate wbich Will rield 

a 001 return upon t.b.e pres~ t investment Wi tllou t at the same time 

estaolishing a rate wbicb would be greater than the service would 

be reasonably worth. 'Wi t.b. the excep~on of t.b.e rate :tor school 

siervice tb.e existing rates do not appear unreasonable and Will be 

~Qthor1zed for filing as set out in the order follOWing. ~.b.e 
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COmmission believes tb..at in the neer ftttt1,re the iDstaJ.ls.tioll of 

meters mar become advisable, at least 8S to those classes of 

consur.z:.ers req'Ciring lsrge qua::at1t1es of water such as schools, 

inc1:::.s.tr1s.l uses end perha]?s certain cotrmwrcie.l enterprises. !I!b..e 

ap:plics.nt 'tb.ere:f'ore should take steps in the near fUture. to :file 

With the COmmission for its a~provw. a schedule of meter rates. 

~l::.e ~Iplicant lw.s aJ.rea.dy seeu.red a franchise !:rom the 

Boa.rd. o:C Su~rv1sors o~ 3.1mta Barba.rs. County auth.Or1:1ng t.b.e op-

erat10n of tb.is water system. in and in the vicinity of carpin

teria. No publie ~tility is ~ppl~-ng water in this terr1tor.y 

other t.l:::.~ t.b.e system now owned by Stewart and J.tktnson, w.b.ieb. 

applicant i!ltends to Sol!quire, end no one appeared to protest tAe 

issuance of s certificate of public conveni~ce snd neceasit,y. 

It a!)pears tb.at the a.pplication should be granted. 

ORDER 
~-- .... -~ 

Carpintorie. ':la.ter Co~, a. corporation, .b.sVing me.de 

application to this Commission as etlti tled above, e. :pttolic lleartng 

haVing 'been b.eld thereo::l, tile r:a tter haVing been suomi tted. w.d 

tb.e CO:m!lission being noV! f'tllly 1nt'ormed in the matter, 

T.d..:!: R..;.IIa>l!) CQ1C.crSSION OP ~ SZ~ OF C.ALI...'l;'()ENIA 

N::U:BY DECLAlto:.~ t.b.a.t ,u.blic convenience and necessity require and 

Will require tbat Carpinterie. Wa.ter Company, a corporation, op

erate So water syate::. for the :purpose of Stlpplying water in the 

~erri tory more particUls.rly des<!ribed in the application herein. 

l. T.b..a.t the au thor1. ty h~%"o1.n g:rW:l.'tod Bb.aJ.~ not 
become ef~oetive UDleas and until carpinteri& 
'a'ate:r Comps.ny. a co-l:porat1on, a.eqa.1rea trOIn 
l1'r~ L. stewart and E. St8.rJ:ley Atkinson the 
operative water :properties, :plant and d1e:
tri"ott tion aystG:ll. o?"ned. and opere. ted. bY' them 
~d more parti~larly deser1bed in the appli
cation .b.erein. 
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2. T.b.at a certi:f'1od copy of the 1natrt:ment of 
conveYW'lce shall b.e filed with the COmmis
sion tor its approval. by said. carpinteria 
Water Company wi tb1n t.~rty (30) d~8 b:om' 
the date on which it is exe~ted. 

3. TbAt Carpinteria Water COlnpe.ny, e. corpora
tion, be :md it is hereby 8J2tllorized alld 
direotod to tile with this COmmission With
in twenty C 20) days from the date of tllis 
order the follOWing sohedule of rates to be 
charged for all water delivered b~ it: 

T'~T RATES 

2esidences, per ~on~ • • • • • ••• $2.00 
Off1ce Bu1lc~ngs, per month ••••• ,1.25 
Churc.tes, Dairi as, Eo tels, etc., 

acooratng to use of water,per 
month • • • • • • • • • • • 2.00 to 7.00 

Schools, per month. • • • • • • •• 15.00 

4. That Carpinteria Wa.ter CO%:lpaJlY, e. corpora
tion, be and it is hereby ~thori:ed and 
directed. to file With this COmm1ssion w:tth-
1Xl thirty (30) days from the date of' this 
order, rules ~d regulations to gover.n re-
10. ti ons wi th 1 ts consumers, said rules and 
regtllations to bococe eUective upon their 
~cceptance for filing by the COmmission. 

S. Th&t Carpinteria Water Company, ~ corpora
tion, be and it is hereby s~thor1zed to 
file v.i t.b.. this CO:nmiss1on, and sa.bjeet to 
its approval. e. sc.b.edu.le of meter rates 
for water service to its COllS'tmle::'S. 

Por all othor pu-~oses the ef~cetive date of this order 

shall be twenty C 20) dsys :f'ro:n and a.....fI'ter the date henof. 

Dated e.t San FranciSCO, CeJ.1fo·rn1a, this 5'~ day of 

!!a.rc.b., 1925. 

' ... ' ...... 

~em~tW'" 
,..--::> , 

~~<l~ U Cormm.s:::iOners. s 
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