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EEPO?.£ ~EE RAILROAD CQmaSSION OF TEE 

In the Matter of the Application of ) 
ED71A...'OJ) E. COOKL.~GRAM. ; ) 

for an order authorizing b1m to sell ) 
the :Laguna Beach telephone pla.:::l~. sys- ) 
tem and franchise to Laguna Beach ) 
Telephone Co •• a corporation. and for ) 
en order authorizing said. corporation) 

to purchase said telepllone plant, sys- ) 
tem and. franchise. ) 

Application Number 10697 

J~es L. Hansen. ~or Applicants. 

BY ~~ COtlmSSION: 

OPINION 

In this application, as .~ended at the public hearing held 

before Examiner Fank"oauscr, the Railroad Co:m1iSsl. on is asked. to make 

an order--

1. Authorizing Ed.~rsrd H.Cook1ngllam to sell and tranSfer :bie 

public utility telephone franchise, plant and system locsted in La

guna Beach. Orange County, subject to outstanding indebtedness, to 

Laguna Beach Telephone Co., a corporation; and 

2. Authorizing Laguna Beach Telephone Co. to issue in part 

pay,ment therefor $15,000.00 of its common capital stock and to issue 

and sell :U;3s,OOO.OO of 1 ts COrm:lon co.1'1 tal stock to finance the cost 

of additions and improvements; and 

3. To issue promissory notes secured by mortgage. for tho 

p~ose of financing the cost of additions and improvements. 
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It ~1'Pears the. t Edward E. Cook1nghsm,. under the fi:rm nam 

and. style of La.guna :Beach Tel~hone COXll!>a%l.Y, O',"':!:lS and operates a. tele-: 

phone system in and. near Laguna Beach ~d a toll line extending from 

Tustin to Lo.ga:c.a :Beach, sorv1ng a.bout 100 sub:3cribers at present • 

.As o'! November 30,. 1924. :bis a.ssets and l1abi1i ties o.:ro 

reported as follows:-

CurX't)nt assets: 
Oae h on hazld • • • • • • • • • • • • 
Accounts receivablo • • • • • • • • 
Storeroom • • • • • • • • • • • .. • 

:?lant and eQ..ui:pmEmt: 

• :::835.52 
252.20 
510.24 

. Account #200 Int~Lbles ca.pital 
220 Central office equipment 
230 S ta t1 on e qu1pment 

1,005.37 
665.85 

2,098.08 
4,262.29 
5,649.71 

240 Exche.ng~ lines 
250 Toll lines 
260 General e,q'tlipme:o.t 317.71 

L I A B I LIT I E S 

Current 1iebilities: 
Accounts psyable ••••• 
Notes payable • • • • • • • • • 
SubScriber's deposits • 

Uru:.djusted items: 
Accrued taxes • • • • • • • • • 
Reserve for depreciation • • • 

Capi ts.l invested • • • • • • • • • • 

$626.71 
2,000.00 

59.25 

300.00 
1%098.04 

~l,S97.96 

13,999.01 

~:>15! 596.97 

$ 2,685.96 

1,398.04 
11,512.97 

The record s:bows that Edward E:. Cookingham is of the 

opi:c1on that the business can be operated better, and f'Cllds for addi

tional construction work more eezl1y obtained, by a corporation than 

by himself,. and for that reason has caused the organization of La~ 

Beach Tel~ hone Co. The Articles o~ Incorpornt1on of La~ Beach 

~elephone Co. show that it was org~zed on or about November 7. 1924 

v~th an authorized ccp1tsl stock of ~SO,.OOO.OO,. d1~ded into 500 shares 

o~ the par value of ~lOO. each. $11 cOQmon. The present application, 
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taorefore. involves tho i3sue of the total authorizod c~p1tal 3tock~ 

it being planned to deliver $15.000.00 to Edward :8:. Cookingham in 

psrt pa.~ent for his properties, and. to soll $35,000.00 from time to 

timG as funds are needed for additional properties. 

The 'forego1ng be.ls.nce sheet shows investment 1n plant and 

equ1p~ent as of November 30, 1924 of $13,999.01, which smount 1s said 

to represent actual expenditures by Edward E.Cook1nghsm in purc~as1ng 

end constructing bis telephone system. The bclc.nce sheet shows to-

to.l ascets of $15,596.97 which i3 offset by current 11abili ties of 

$2,685.96. resorve !or depreciation of $1.098.04, unadjusted credit 

items of :~300.00 ond. capital invested ot $11,512.97. 

~t is of record that the propert1es involved 1n thiS app11ca-
tion wil.l. be tra:cz:f'erred to tho corporation on eon<li t1.on thtl.t 1. t as-

• 
s~es the ~ayment of the outst~~ing indebtedness. ~c believe that 

the co:~orat1on should issue stock to acquire the ~ropert1es only in 
W1 llmount equaJ. to the reportee. investment by ;;:;d7l'Src.. :s:.coold.nghsm. 

The order herein wi~l therefore ~~thorize the issue of $1~;600.00 of 

stock for thi s p'O.I':pose. ~he making of such an order, however, is not 

to be construed as f1xing s. v~ue on the :propertIes involved in tb1$ 

application for the purpose o~ fixing rates. or for any purpose other 

than thiS tre.nsfer. 

In connection vdth the request o~ the corporation to issue 

:;:35 9 000.00 of stook to psy :for a.dditional construction work. it devel

oped at the hearing that the company was not in a poSi t10n to adVise 

the COmmission of the purposes for which such stock would be issued. 

It is of record that .the ac~u1sition o~ properties during the current 

year will be :financed through the issue of notes. ~n: tes~ony does 

not warrant the CommiSSion at this time to make an oraer authoriziD.g 

the i 3s'C.e of :;;:ZS9000.00 oi stock. 

By DeciSion N~ber 14156. dated October 9. 1924. in ~pp11-

cation Numbor 10510, the Commission.authorized Edward R.Cookinghsm. 
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dOing business under the firm name and style of Laguna Beach Telephone 
, 

Compsny. to execute a mortgage .. eubet:llltislly in the same torm as tbe 

one filed sa Exhibit "En in Application N"Cmber 10510. md. to issue three 

year seven percent notes in the total face smo~t of $8.000.00 tor 

~he purpose o! tlsking additions .. extens10ns and. improvements to b1s 

telephone properties. ~t the time o~ !1ling Application Number 10510 .. 

1r.r. Cookingham advised the Commission th8.t be :pl~to install. at s:c. 

estimated cost of $5.594.85. two circuits o~ #12 copper wire from ~s-

tin to Laguna Beach to improve service. In addition he reported that 

he int~nded to extend So pole. iline to !!cXn1ght's addition. at an ezti

mated cost of $Z63.l0~ a:ld. to extend a pole line to Coest Royal ad.

dition and to make other i~provements at an estimated cost of $1.349.60. 

It was to finance these expenditures that the Co~ss1on authorized 

the issue of the $8.000.00 o! notes. 

Of these notes it appears that onl;r $2,000.00 have been issued 

to date .. the ·pe.~ent o! which notes will be asstmled by the corporation 

in taking over the properties of~. Cookingham. It is reported that 

those in control of the corporstion deSire to proceed with the in

stallation of the additiOns, extensio~ and. fmprove~ents described in 

Application Number 10510. ~~e re~uest therefore is made by the cor

poration for permission ~o iSSUG notes ~or these ~urposes. 

ORDER 

Application haVing been made to the Bailroad Commisston for 

an order authorizing EdVlard :a:.':ook1ngham to transfer public utility 

tclepho~e properties and Laguna Beach Telephone Co~~ to issue stock 

an~ notes. secured by mortgage, a public hearing ha~ng been held. 

anC!. the Ra.ilroad COmmiss1.on being o! the opinion that the e.pplicat1011 

zhould be gra.nted. a.s herein pro't"i.ded. and that the money .. property 

or labor to be p~ocured or paid for by the issue o~ the etock and notes. 

herein authorized is reasonably required tor the purposes specified 

herein. end that the· expendi tures for such purposes are not in whole· 



or 1n p~rt roc.sol'J:!l.bly chargoD.ble to oport-tine cxp'onse Or to income. 

:iT IS EZEEBY OR:DZP.ED that :Edward E.. Cookingham, doing busineSS 

under the firm :ce.me WlG. style ot Lo.ga.DA :Beach Telephone CompaIlY 'be. 

~d he is heroby, authorized to transfer his ~~blie utility telephone 

p:ro~erties. descr1bea in tAe above ~ered cpp~ieetion, to La~ 

Be~ch Telephone Co., a corporation. 

IT IS E:E?..EBY .::'!J::T1:::ER ORDE?ED the.t ~gaIlA EeQ.ch Telephone Co. ~ 

i corporation, be, and it is hereby, authorized to issue, sell or de

liver at par $11,6~O.OO o! its common capital stock, to 1s~e snd sell 

at par $S~OOO.OO of prooissary notes payable on or betore three years 

after date with interest ~t not exceeding seven percent. per annum, 

a.:c.d to execute e. mortgage, to secu:re the payment of such notes in 

~bstant1elly ~e S~ ~or.= as the mo:rtg~ge heretofore ~i~ed as EXhibit 

"E" with ~ae Commission ~ Application N~ber 10510. 

The e:a.thonty herein granted. is SUbject to the following con

d1t1ons:-

1. In payment for the telephone properties :o.erein authorized. 

to be transferree., Lagtl.ll9. Beach Telephone Co., 8. cOI'l'or

ation, may is~e to Edward. E. Cookingham the $ll~600. o~ 

stoek, and e.s::c:.me tae pa~e::lt of indebtedness of' not 

exceeding $2.9SS~96 an~ the obligation represented b~ the 

reserve for aecrue~ deprec1atiQn o~ $1,098.04, 

~s o£ Nov~er 30, 1924. 

2. tagtlllE:. Beac:o. Te:lephone Co .. , So eo:rpo:ra.tion, '!MJ:$' use .$2 ~OOO. 

ot t1le :proceeds obta.i:led :from the issue am sa.le of the 

$8,000. of notes to pe.y ~2,OOO .. of notes whl.cll it is author

ized to aSZtUl:.e and $6,000. to tine.:cce tAe cost o~ extensions, 

addi t10ns a:ld bettermElnts set ~orth ill J..pplicetion N'Ilmber 

1051.0 ::me. referred. to in the foregoing op1n1on •. 

3. T".o.e au~ority herein granted to execute a mortgage is for the 

puxpose of t:c.ia procecdiIlg ol:lJ.y, ~d is gre.nted 
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only in so tar as this Commission ha.e jurisdiotion under 

the Public Utilities Act. and is not intended az an ap

proval o:! s't:.ch mortga.ge a.3 to such other legal. reC}.u1rements 

to which said mortgage may be subject. 

4. The price at which Edward :a:.Cooking:'a.sl::l 1$ o.uthor1zed to tre.na

fer his telephone prope~ties shall not be urged be~ore 

t:b1s Co:m1ssion or other public body having jurisdiction. 

as a. measure o:! the value o:! such propert1e8~ for a:tJy :pur-

pose other th~n tbe transfer herein authorized. 

5. Applioant shall keep such record of the issue, sale and delivery 

of the stock and notes herein authorized and of the diSpo

sition of the proceeds as will ensble it to file on or be-

fore the 25th day of each month a verified report as re-

q,uired by the Railroad Commission's Gonera.l Order .No. 24, 

which order in so fe:r e.s a.pplicable is made a. part of this 

order. 

6. The 8.uthor1 ty herein gr8llted to tr8ll2:fer properties and issue 

• 

stock will become effective upon the date hereof. The 

a.uthority herein granted to issue notes and execute a mort

gage will become effective only when Laguna Beach Tele

pho:lG Co. t a. corporation, has pai a. the miXlim'CXll fee pre

scribed by Section 51 of the Public Utilities Act, whioh 

m1llim"Cllll fee is $25.00. Under the authorit7 herein 

granted no stol~k or notes will 'be issued a.fter :Decem"oer 15, 

1925 • 

: ..:;..,.. .._-_ ... -....... -_ ...... " ..... -; ~;.: "~-.:~ ", ~.:::. ...... 
\( ,'. .". , u ' ...,..,~.~ .... '» L t __ ~"--.I COIl:miss10ners. 
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