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In the Matter of the Application of
ZDWARD EZ. COOKIXNGEANM, ‘
for an order authorizing him to sell
the Laguna Beach telephone plant,sys-
ter and franchise to Laguna Zeach
Telephone Co., & corporstion, and for
an order authorizing said corporation
to purchaese said telepaone plant, sys-
ter and franchise.

Application Numder 10697

Jemes L. Hansen, for Applicants.

BY TES COLMISSION:

OPIXNION

In this aoplication, as .amended st the public heexring held
vefore Examiner Fankhauser, the Reilrosd Commisstion is asked to malke
an order-- .

1. Authorizing Edward E.Cookingham to sell and transfer his
vublic utility telephone Irsxchise, plant and system located in Ta=
guna Besch, Orange Comunty, suwbect %o outstanding indebtedness; to

cguna Seach Telephone Co., a corporationm; and

2. Authorizing Loguns Beach Telephone Co. %0 issue in part
payment trerefor $15,000.00 of itz coxmon capital stock and to issume
and cell 535,000.00 of its common capitel stock to Linance the cost
of additions and improvements; and

3. To issue ypromissory notes secured by mortzege, for the

prrpose of finencing the cost of additions and inprovements.




It cypears thaet 2Zdwerd E. Cookingham, uvnder the firm nam
sné style of Laguna Beach Telephone Compeny, owns and operates = tele=
phone system irn axnd nesr Laguna Beach 2nd a toll line extonding from
Tusvin to Laguna Beach, sorving sbout 100 subseribers st present;

4s o November 30, 1924, hic assets and lisbilities are

repoxrted as follows:-

Curront ssseds:
Cechon hand « « .
Accounts receiveble , "
CTOTOTOO & & & o o « o o o « = « “1,597.96

2lant and egquipment:
© Account F200 Intengibles capitel 1,005.37
Central office equipment 665.85
Svetion equipment 2,098.08
Zxchenge lines 4,262.29
Toll lines $,649.71
Genersl eguipment SL7.71 15,999.0k

515,596.97

Current liabilities:

Accounts psyable . . . $626.71

Notes payabdle « o« o o . 2,000.00

Subseriber's deposits 59425 3 2,685.96
Unedjusted 1tems: B

Accrued taxes . . 4 ¢ . 4 . . . 300400

Reserve for depreciation . . . 1,098.04 1,398.04
Copital investod . o o « & « o o » . = 11,512.97

§15;596.97

The record shows that Zdward E. Cooklnghsm 1s oF the
opinion that the business can be operated better, and funds for alddi-
ticnal construction work more eesily obtained, by a corporation then
by nimself, and for that resson has caused thé crgenization of Laguna
Beach Telep hone Co. The Articles of Incorporation of Laguns Besch
Telephone Co. show that it was orgmnizod on or about November 7, 1924
with an authorized cepital stock of £50,000.00, divided in%o 500 shares

o2 the par value of $100. each, =l common. The present application,
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therefore, involfes the izsue of the total suthorizod capital stock,
it beirg plenmed to deliver $15,000.00 %o Edward E. Cookingham in
part payrent for bis properties, snd to ceoll $35,000.00 from time to
time as funds are needed for zdditional properties.

The foregoing belarce sheet shows Investment in plant and
equipment as of KNovember 30, 1924 of 213,999.01, which smount is said
to represent actuzl expenditures by Zdward E.Cookingham in purcrasing
cnd constructing his telephone systeme Tre Ddolonce sheet shows to-
tel sscots of $15,596.97 which iz offset by current lisbilities of
$2,685.96, rescerve for deprecietion of £1,098.04, unsdjusted credit

tems 0f $300.00 and cspital invested of $11,512.97.

It 18 of record that the properties inmvolved In this gpplices
tion will be transferred to the corporation on condition that 4t an-
cumes the peyment of the ountstonding indebtedness. e believe éiax
the corporation should issuwe ctock to acquire the vroperties only in
an smouwnt equal to The reporteld investment by Zdward H.Cookingham.

The order herein will therefore muthorize the issue of $11,600.00 of
stock for this purpose. The meking of such an ofder. however, is not
to be construed se fixing a velue on the propertles involved in this
goplication for the purpose of fixing raves, or for any purpose otier
than this trensfers

In conmmection with the request of the corporetion to issue
£35,000.00 of stock to pay for sdditionmal comstruction work, it devel~
oped &t the hearing That the company wac not in a positionr to advise
Ithe Commission 02X the purposes for whlch such stock would be issued.
It is of record that the acounisitlon of properties during the current
year will be financed through the issme of notes. Thg testimony does
not warrant the Commissionm ot this time to make an order aunthorizivg
the isswve of 335,000.00 of stock.

By Decision Number 14136, dated October 9, 1924, in Appli-
cetion Numboer 10510, the Commissior .eutborized Zdwasrd H.Cooklnghsm,
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dolng business wnder the f{irm name aﬁd style of Lagana Beach Telephone
Company, to execute g mortgage, substantially in the same foém as the
one f£iled as Zxhibit "ET in Application Number 10510, mmd to issue three
year seven vercent notes in the total face smount of 38,000.00 for
the purpose of making additions, extensions ana'tmprovemenxs to his
telephone properties. At the time of 2Liling Application XNumber 10510,
Xr. Cookingham advised the Commission that he plar¥to install at an
estimated cost of 35,594.85, two circuits of #12 copper wire from Tus-
tin to Laguna EBeackh vo improve service. In addition he reported thrat
he intonded to extend a pole line to McEKunight's addition, at an esti-
- mated cost of $363.10, and to oxtend & vole lime to Coest Roysl ad-
dition and to make other improvements ot an estimated cost of $1,349.60.
It was to finance these expenditures +that the Commission authoriéed
the issve of the $8,000.00 02 notes.

0f these notes it appears that orly 32,000.00 have been issued
to date, tho.payment o whick notes will be assumed by the corporation
in teking over ithe properties of Lr. Cookingham. It iS reported that
those in comtrol of the corvorstion desire to proceed with the in-
ctallation of the additions, extensiors and improverents described in
ipplication Number 10510. The reguest therefore is mede by the cor-

-

poratiorn for permission to issme notes Lor these purposes.
0CRDIR

Application having been made to the Railroad Commission for
en order suthorizing Zdwerd E.Cookingham to transfer public utility
telephore properties and Lagune Beach Telephone Compan& to issue stdek
end notes, secured by mortgage, a public heering having been held,
axnd the Reilroed Commiszfion Yelng of the opinion that the epplicatior

chould %be grante&, &8s herein provided, and that the momey, property

or labor to be procured or paid for by the isswe of the stock and notes .
nerein guthorized lc roaconably required for the purposes specified
nerein, and that the expenditures Lor such purposes are not in whole

..
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or in port rescsonsbly chargeable to opersting cxponse or to income,

IT IS EERERY ORDZRED that Edwerd H. Cookxinghem, doing business
under the firm nome and style of lLaguns Zesch Telepnone Compaxy be,
and he i3 heroby, authorized to trans:fer\his public utility telephone
vroverties, described in the s2bove rumbered cyplication, to Taguna
Becch Telepkone Co., & coxrporation.

IT IS EEREZY ITRTEER QRDERED thet Lagune EBeach Tolephone Co.,
a corporation, be, snd it 18 hereby, authorized o issue, Sell or de-
liver ot par $11,600.00 02 its common capitael stock, to issue and sell
2t par $8,000.00 of promiscory notes payedle on or before three years
after date with intereét at not exceeding ceven percent. per annun,

and t0 execuve & mortgege, Lo secure the veyment of such notes in

substanticlly the same forzm as the moxrtguge heretcfore filed as Exhibit

"E" with the Commission in Applicetiorn Number 10510.

Tae cuthority herein grented is subject to the following'con-
ditions:=

1. In payment for the telephone properties hAerein authorized
to be trancferred, Laguns Beackz Telephone Co., & COrpor-
atiorn, may issue to Edward E. Cookinghem the $11,500. of
stock, and asmme the payment of indebtedress of not
exceeding $2,985.96 and the obligation represented by tae
reserve for accrued depreciatiom of $£1,098.04,
&s of November 30, 1924.

2. Lagune Beach Telephone Co., e coxporation, may use $2,000.
of the proceeds obtained from the issume ard ssle of the
$8,000. of notes 0 pey £$2,000. of notes wrich it is suthore
ized to ascume and $6,000. to finmence the cost 02 extensions,
edditions and betterments set forth ir Appliecetior Number
10510 and referred to in the foregoing opinion..

3« The sutkority herein granted to execute & mortgage it for the

purpose of this proceeding only, and is grented




oxly in zo far ss this Commission hes Jurisdiction wnder
“he Pudlic Ttilities Act, and is not intended ac an ap-
provel of cuch mortgage a3 to such other legal reguirements
to which said mortgsge may be subject.

4. The price at waick Zdward E.Cookinghem ic puthorized to trans-
for his telephome vproperties shall not be urged before
tais Cozmission or other public body having Jurisdiction,
a3 & meazure o +the value 02 such properties, Ifor any pur-
pose other then the transfer hereln suthorized.

5. 4pplicant shall keep such record of the issue, sale and delivery
of the ztock and notes herein authorized and of the dispo-
sition of the vroceeds as will exsgble it to file on or be-
fore +the 25%th day of ¢ack montk & verified report as re-
cuired by the Railroad Coxmission’s Goneral Oxder No. 24,
which order in so fexr es gpplicable is made 2 part of this

order.

6. The suthority herein granted to trapsfer properties and issue

stock will become effective upon the date hereof. The
authority herein granted to 1ssme xotes and execute a mort-
gsge will become effective only when Laguna Beach Tele=
phoze Co., & corvoration, hes vaid the minimum fee pre-
scribed by Section 57 of tre Public Utilities Act, which
mipimum fee is $25.00. Under +the guthority herein
granted no stock or nmotes will be issued after December 15,
1925.

DATED at San Francisco, Celifornis, this _ /O day o fFebmuazy,l925.
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