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Deo1elion No.. I 'i ~ 1: $ - I?~ r. ~ 

:BEFORE TEE RAIIlROAJ) COWaSSION OF TEE S~ATZ OF c~l~~'41J0~ 
~ [/O/jTi/i i ,~ / / .. UJ! 

- - - - - - - - - - .~t!.,J tij Z f If! 
In the matter 0.'£ the application a£ ) ~~ 
C'ARE'INn:?IA WATm COMPANY" a e~ )' 
D.tion,. for en order authorizing the- ) A.pplioation No. 1.0.'731. 
1B~e 0'1" Btoct. ) 

Br ~ COMMISSION: 

Schm:i:er and P..yon~ bY' ~ 1... Ryon,. 
for applicant. 

OPINION 
------~ 

In this application the Rs.1:troad C'O'cm:1ssion :La asked 
-

to. make an order ttttthorirlng Carpinteria 'Water COIlp8.XlY' to issue 

$100.,. 'l00 .. of its common stOCk in :rttll :pa.yment for eertain water pr0-

perties,. now- owned by Frank L. Stewart aDd E .. Stal::II.ej Atldnson:,. located 

1:0.: and abOttt the' to.wn 0'1" C'a.rp·1nter1s~ Sante. Barbara ~o'ttIl.1i7. 

For a 'brief description and history- C1f the water system 

of St6M and.. !tD~&on ana. the :rates a:harged for Service,. refereno.e 1.a 

ma.de- to. 'tb.e decis10n in Appl1ea.tion No .. 1.0;51.4:. In that :pr()Ceed1ng~ filed 

w1.th the COJ:I:II:d8S:ton o.n Oetobor 2,. l..9~. Ca%p:tnter1a Water Cf.1':1!J!4rq aSked 

the COmmission to make an order declaring tho.t publie eonvemence am 

neoeea1ty require and Will reqttire the op.era.tion ().f a water system by 

Carpinteria. Water C'ompar:y 1n the :region indicated here1l:labon. ~e 

C'o:mn:1es1on 's d.ecision grante-d the compaxw- s. re-qu&et but prov1ded that 
- , 

the attthor1t:r granted. to ope:rete e. water system wou:ld not beeome e1'fect-

iva tartn Carp:Urter1a ";tater CompaxlY' aeqtd;red :from FrsJlk L. Stews:rt 8.lld. 

E .. Stanley AtldXlson the operative water ,properties,. pI.anttd d.1.~tr1bu-

tion ~tem o~ed by then. ~ 

,/ 
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!I!b.1a appl!.1cat1on,. filed on Jsmr.e:ry :1,(,. 19'2.5, 18 far: per­

milSsion to. 1snt) stock to- a.cquire ettah propert1ee. In Exhibits "~ 

and "'0" attached to tho pcrt~t1on,. applicant repo~8 the val1%e O"! the 

properties,. as of December 31.,. 1.924" as $1.00,."1'29'.50', wh.1ch amo1m.t 1llcl:ttde8 

the f<>lI.o.w:Lng: 

Real. estate •••••••••••••••••••••••••••••••••••••••••• 

M'achi:c.ery and eq,'Qj.pment:. ' 
Pc:xn!>~ ~pmen.t •• t4.~31.0;.64 

Less depreciation ~7.09 $4,,063.56 

'Xa.nks &: reservo1rs ... 1.5,.5ll.84 
Less depreciation ~!~.94 lZk99a.9~ 

Pipe Lines ............................ 12,.7.2l.49 
Less depreciation ••••• .............. 89''1.59' 

Well.s. ............................ __ ••• 5,.O.1S.ro 
L~ss depreciation •••••••••••••• 380.06 

Wa ter in wells 
40 :tno:hes a.t $1.500. per 1nch .••• oo •••• oo ..... oooo ••• _._ 

Organ:t.ze.t1on expenses 
Incorpo~t1on .. .. • .. • .. • • • • 
Franchise' .. .. • • • • • .. .. ••• 
~ega.l. • • • • • • • • • • • ••• 

$~95 
75'r.95 
1.00.00 

18,.062.45 

4,.638.~ 

00,.000.00 

!1!b;e reeord. 1ndica tea that the amO"all"ts reported :for the 

land snd. for 'the o.ther properties and. for organization represent aettta1 

expend.1tures mde bY' Stewart and Atkinson. ~e item o.f $ao.,.ooo.oo tzrged 

for water rights 1$ nO;t supported by- a sdfieient amotart o:f eVidence. We­

believe that wl:.en an appJ.ieant in eo :proceeding be:f'ore the Commission el..a1m.B 

eertc.1n values tor properties ~d. rights,. the burden o·f proot that 8ttCh. 

values are rCD,s,ontl.ble rests on the e.p:pll.ee.nt. In this: eaee it appes.re 

nor:t the test1mo~ that the- alleged value o:t $60.000. for water rights 

18. based neither on the eo at to Stevrert and Atkinson in developing their 

water . Sttpp~ nor on reeent aal.es crf wa. ter rtghts.:txt thi.a region,. but on 

the fact that dtz:r1ng the dry' weather in 1.9'24: the 'Nell.S bolongi.Dg to 

Stewart and Atktnson produeed a eo:rtinuous. now of water,. vttere~8 other 

we11:s: 1n the 'V1a1n1ty fa.1led.. For this reason a value of $1.500. an inch 
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fa= the 40, 1nel:.es of water de",e~oped .was considered reasonabl.e by a:ppll.cant. 

We do not believe that n.:ppl1em.t m:x.~ m.s.de s. showing upon 'whi.eh we can b&ae 

an o:rder authoriZing the issue o:r $60,.000. of stock in ptl.l'me:z:rt for water 

rights. We therefore r-ll. give consideration at this. t1l:e to the vs.1.ues 

of the ~ieal. properties and. to the act"tt8J. expenUtltres for orgsmzat1on 

p'D:l:]?oses. Deducting the $60,.000. frOI:l the reported: total. of $l.OO,.7~.50 

l.eaves a bal.anee 0:[' $40,.72.9.50. 

In the dec1sion in. Appl.1ea.tion No. 105l." it 1s rec1ted that 

an inVestigs.t1on o:f' the water system and its methods. of operation was made 

by W'llli:am Stava and L I. Reed.. a~siatant eDgineera of the Commi.SS1oIt,. v~o 

subm1tted~ in that proeeed1ng,. a report in. which they' estimated the or1gi:c&l 

cost,. tmdeprec1ated,. of the used. and 'ttse::f'tll. pro~rty,. emlus.:Lve crt FJ:11:3" 

sJ.l.owa.nce :e'or water rights,. at $35,.~.,. and. of the nonope;rat1.ve properties 

at $'l,.9'51..,. mak1 :cg a total of $45,.815. However,. it deve10ped at the heer-

1Dg held in tbis matter that Stewart and AtJdnson de not intend to- ~er 

to the corporation certain properties,. consisting pr1neipal.l3" of wellB 

lcea ted. on land not be1ng pc:rehased by the e:orpoX'a:t1on,. which are ~d 

to have cost apprOx1m8.te17 $4,.3l5. and which are ineJ:aded in the total. 

of $4s,.SlS. Deducting this smO'tl:%tt from the $4.3,.8l.S. there 1a le:tt a 

~8nQe of $39,.50:0. 

Five Shares of stock will be 1 saued. to qaa11ty directors. 

Ad~ these shares to ~e esttmated original cost o£ the pxcpert1&8 t~ 

'be acC{tl.1red by the eo:r:porat:ton. resul. ts in 8. total. of $4.0.,.000.. Whi.oh :t:D: 

cur op1n1on is the amO'Cllt of stock the COlll'pS.:C:7 Should be pexm1tted to 

1s8tte at this time. 

ORDER -----

j~1nter18. Water CompaDY he.'V'1ng applied to the Railroad 

COmmiSSion for permission to is: Enl6 $100.,. "tOO. 0£' ita common 8ap1taJ:. stock,. 

n !?ub11c hear1:lg haVing been hel.d be~ore Examiner Vl:UH.ams. and the 

Railroad Commiss1on beillg of the op1n1on that tb.e mono,-,. prop,erty or 

lAbor to be p%oettred. or ps1d for through. the 1ss:a:e of $40,.000. CD:f' stock 

is reasonably required by a);!plieant 1:or the :purpo.ses spee:1fied herein,. 



IT IS ~y <mJ)m:EI) th.!:1t Cll:rp1nteria Wa.ter r::orrrpa.rxy bo,. 

and it is hereby" authorized to 1sStte from and after the- dste hereof 

and on or b~:t.'ore J'a:J.y 3l.. 1.925. $40.,,000. o~ its camnon capital stcxck,. 

in full p&j'ment for the properties re:ferred to in the i'orego1ng' opUdcm. 

The authority h.erein granted is s:o:b~eet to- the follOWixlg 

eona:t ti one:-

~. Carpinteria Water Comp~ shall keep ~chrecord of the 

1sso:e and d&li very of the stock herein authorized and ~ 

the- d1epo.a1 t10n 01: the proce&ds as will exl8.l>1e- :It to :a2e 

on or before the 25th day Of each month a verU'ied report,. 

as required by the'Ra1l.J:oad C'Omrn:1SS1ox:!s GeneraJ. Order No.24
p 

which ordor. insofar as aJ?Pl:1cabJ.eo,. 18 made a. part of 

this o.rder. 

2. er!b:e amount of sto'ck wMch. Ca:rpinter1a. Water CompSlG'" is. 

herein authorized to isZtte in pa~ for the properties 

cr.t Stewart ~d Atkinson is not to be considered as- a 

measure o:t 'Value of said properties for a:rry purpose ~the:r 

than this proceeding. 

IT' IS :s::E.RE!By FORTEER O?:DEREI> that the a ppI1ee t10n 1nso£er 

as. it relates to the iSStle of $60'.'1'00. o:f stock be,. and. it is hereb7,. 

ci1sm1ssed without prejudice. 

:Dated at Sa:l Francisco,. CeJ.~om1.a,. this / a cf- ~ of 

March.. 1925. 

C ommi S s 10ne rs • 


