I
Decision Nee /7 b b
EEFORE TEE RATIIROAD COAXISSION OF THE STAT= OF

BE B BN NN WP R A T X ]

In the mattexr of the application of }

Se E~FINIEY <to sell his water system )|

to the Huntington Beack Watexr Company, ) Application
and of the Fmntington Beach Water } No. 10798
Company to purchase said water system )

and issue its stock in payment therefor. )

H. V. Anderson, foxr zpplicants.
BY THE COMMISSION:

CPINION
In this application the Railroad Commdission is asked to
malte ax onder swthorizing S. H. Finley to tranefor a public utility
water system to Euntington Besach Water Company, and suthorizing
Euntington Beack Water Coxpany to issue $6,000. of its common
cepitel stack in payment therefor.

& public hearing in this metter wes held before Exsminexr
Williams in Los Angeles. |

The record herein shows that S. H. Jinley, operating
wder the firm pame and style of Ezst Side Water Compeny, hzg been
engaged in supplying water for domestic yurposes in what is kmown
&8 the Tista Del lLar Tract in the easterly portion of the City of _
Emntington Beach, serving au area of sbowt three-fourths of a mile
by one and one-kalf miles in dimension. At present it is repoxrted
that 167 consumers are served, 0% whom 135 are szid to be on &
metered besis.

It appears that the system involved in this proceeding

was installed aboat twenty years ago, when the region now served
by it was being subdivided. 4t f£irst water was obtained from s

well omned by S. E. Firley, but leter it was deemed advisable to




abandon the well and to purchase water from Ematington Beach Water
Company, or its predesessor, at the regulsr low ratea far large
quantities axd to distribute it to its consumers at the higher rates
for smeller quantities. For the year 1924, S. E. Finley reports net
revermes of $384.74, for 1923, of $599.22, for 1922 of $636.48 and
for 121 of J678.78.

It is of record thet ir. Finley desires to withdraw from
tke vublic uﬁility woter business and has agreed to sell kis plant to
Eurtington Beach Weter Company. for $6,000. of the common Stock of that
company. The purchase price it based on an appraisal made by He Ve
inderson, sxn engineer and tre managex of the vurchesing compeny. In
his gppraiscl, & copy of waich is atieched to the application, Iire
inderson estimates the reproduction cost less deprecistion a8 §$6,360.30
which amount contains the following elements of velue:

Pive $4,604.57
Sexrvices 62700

Heters 983.00
Fittings . 145,73

-

Hmatingtor Beach Water Company operates in texritory
contiguous to .that served by S. E. Finley ani it is thought that by
combining the two systems public convenience and necessity will be
better served. It is reported that there is no duplication of property
and that the Bysfem by being transferred can be used by the purchsser

withont any large sums being expended at this time for repairs or re—
Placements. It appears that the rates charged consumers on the Finley

system are fdentical witk those charged consumers on the systemr of
Huntington Besch Wgter Company.

4pplication baving been mede to the Railrcad Commlasion
for an order suthorizing the transfer of Properties and the issue of
stook, o public heoring having been held snd the Commfssion being of

the opinfon that the application should be granted smd that the izsue
. ,




0L stock 1s reasonsdbly required;

IT IS EXREBY (RDEZRED that S. H. Finley, doing business
wader the fLirm name and 8tyle of East Side Watexr Company be, and ke
is heredy authorized to trensfer, on or before July 1, 1925, the
pablic utility water properties to which reference is maje in the foro—
going opinion, to Hmnitington Beech Water Company, which compeny is
hereby authorized to acquire such properties and issuwe in vayment
therefor £6,000. of its common cepital stocke

The authority herein graxted is subJect to the following
conditions =

le VWithin 30 deys after execution of the deed conveying
the proverties herein awthorized to be transfexre&, a cortified copy
thereos shall be L£iled with the Commission by Evntington Beach Weter
Compaxyes

2. The cunsideration being peid for the sforessid properties
shell not be urged as the value of said properties foxr any purpose other
thexn the transfer herein suthorized.

S« EHmmtington Zeasch Water Compary shall keen such recoxrd of
the isswe and delivery of the Stock herein auwthorized azs will emable it
to £ile within 30 days after such issue ani.delivery & verified repoxt
&S required by the Railroed Comxission®s Gonexzl Order Noe. 24, which
order insofar ac spplicadle, ic mede & part of this order.

4e VWithin ten days from the date 6:: which S. Z. Finley
actually relinquickes control and vpocssession of the property herein suthor=
ized to be sold, ke cshell £ile with tais Comxicsion an affidevit indicot-
ing the date wpon whick such contrel end vossession was relingzishede

5. The cuthority kherein granted will become effective
upon the dzte hereof.

Dated ot Ser Pranciseo, Celifornis, this /O =
Merch, 1925.

enge A

J  Commissioners.




