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In the matter of the application o:r 
s. :a:.~ FINI;X:C to 8ell his water 8~tem 
to the B.\mt1ngton :8eaeh Water CompaIlY. 
and of the amrt1I1gton Beach. W'a ter 
Company to· parch8.se said water system. 
and 1SSlle its stock 1n payment therefor. 

1 
1 
} Appll.c.a'tj.on 
1 No. ~O'l9S 
) 
1 

R. V. Anderson. -J:or appllca:a.ts. 

BY THE' COmaSSION: 

OPINION -------

In this app~!.eat10Il. the Ra1~:road Comm1ss1on is asked. to 

make an o::der authOrizing S. Jr. P1nl.eyo to transfer a :publl~ ut1llV 

water system to Eunt1ngton Beach Water COI:p8.llY,. and authoriziDg 

Huutington Beach Water C~ to 1sStte $6,.000. of its common 

capital stack 1n ~ent therefor. 

A. publ1c hearlng in tb.1 s me. tter we.s held b~or& Examiner 

WiJJ1m;,S in Loa Ange~es. 

!!!he recorcT. herein shows that S. K. Finley-" ope:ratillg 

-ander the :e1%m llSlne and. sty1e of East Side Water Cotl~,. haa been 

e:cgaged in. supplying water for domestic pttrpGses in. what 1s known 

&8 the Vista De~ lC.ar ~ct in the eaater1.y portion ~ the C1.ty of 
. 

Rtmtington Beach" SI,rving an s:rea of abOttt t.llree-fou:rtha of a mi.l.e 

b7 one and one-bal:r: miles in. d1mension. At present 1 t 18 reported 

tha t l5"t consa:m.ers are served.. o~ whom. 1.35 are said. to be on. a. 

metered. bans. 

It appears that the systec inVolved in tb.1.s. proceed1ng 

was 1nstaJ.led abort twenty years ago,. when the region now served 

by it was being subdivided.. A.t first water was obtained from & 

well. owned b~ s. E:. F1x!l.ey. b'ttt lc.ter it was deemed adV1sa'b-le to 



abandon the well and to pttrchase watel.- fran linntiDgtott :Beach Water 

Company. or 1 ts predece8sor ~ at the regolar ~ovr rates 'far large 

qtUl.D.t1tiea snd. to distribute it to its eonsamers at the Mogher :rates 

for smaller quanti ties. ],Tor the year 1924 ~ S. E:. F:t:t:aey reports net 

revemtes. o'f $384. 74,. ~or ~923. of' ~;599' .22~ fOT' 19~ of $636..48 and. 

for l~ of $G~8.78. 

It is ~ re-eOrd th8.t 1:r. :E'1Dl.ey deSires to vr.Lthdraw :tro:a 

the public utility water ~t:ta1ness $Jld has agreed. to sell his. pl.ant to 

E:w:rtingtOXt ~ach Wat~r Compa:cy_ for $6,.000. of the common stock of that 

eomps.:J3'., ~e pte:chase ~~1ce is ba.~d on s.:c. appraiSSl. made- by R. V. 

Anderson,. s.n ~gineer and. the ::na.:cager of the parch.c.s1ng cO:c',PanY. In 

his a:P1~r8.isaJ.,. a copY' of which is attached to the a.:pp11cati¢n .. ~ • 

.Anderson est1.!!:tates the. reproduction cost ~ess depreeis.tion as $6-,.360.30 

w.b..1ch amottnt ecm1;ei.ns the follow1llg e~ECents o'f veI.ue: 

P'1pe 
Serviees 
Meters 
Fi t t:iJ:l.ga . 

$4,,. 604.5T 
627..00-
983.00 
145.'13 

_ $a,.360.ZO: 

RIl:l.tington Beach Water C:OI:l~ Operates in te~tor.r 

contiguous to :that served. by S. :8:. P1Ill.e;r and it is thought that by 

combining the.two cystems. :pUblic convenience and ne~ssity will be 

better served. It is reported that there is no clttpllca.t1.on ~ p:opert7 

and that the system bY' being trsnsferred can be used. bY' the purchaser 

withou.t a:AY large s:om.s being expended at this tinre :for repairs or re­

J?l.aoements. It aJ?pea:s. that the ratea charged COll.S'C:mer8 on the F1nle:r 

RantiDgton Beach Ws.ter Com~. 

Application having been made to tb.e RaUroad Comm::tas:ton 

tor an order aut".c.or:tzing the transfer o:f properties end the iSSUe o:f 

stook. Co ptiblic hear1J:lg haV'1l:1g' been hel.d and the Co:mn;1SS10ll being ~ 

the opinion that the applieation shottl.d be grsnted. and that the iasa:e 
~; :-:-.~ 
·"'1 I.J.~ 



I~ IS :a:E:REBY 0Rl)EREI> that S. E:. F1nl.ey. doing busiDesa 

under the :rirm namo and style o:r Eaet Side ?fater Company be~ and he 

1e hereby c.uthor1zed to tl:'tneter. on or before- J'o.J;s 1. 1925,. the 

public tttility water properties to mich re:terenee is I:l8Q,e in the :eore­

going o:p1n1on.. to lin:o:t1llgton Beech Water Compa:ay.. which co~ is 

hereby a.uthon.z')d. to acqa.1re 8tle4 p·:ropert1es and isstte in :payment 

ther~or $~JoOOO. o:! its ecrmnon ce.p1.ta.~ etock. 

~& e.uth<Xr1ty herein granted. is Sttbject t.o the followmg 

eoncli tions.:-

1. "N1tirl:n ro d.ayS a.£ter execution o'f the deed c:onv~ 

the properties herein a'tt'thor.tzed to be tran~eX're6.. a ~ortified eow 

theretof shall be fi~ed. nth. the ComJIttad.on by Runt1l:lgton :Beaell. Water . ~. 

Co~. 

2. The consideration being pa.id 1:ar the s:foresaid properties 

she.l~ not be 'Crged as the value of said prop·ert1es for a:rry pu:rpose" ()other 

than the tra.ns:rer h-erem s.uthonzed. 

3.. Rl2:ntiDgton Besch 'V!a ter COtlpaDY Shall koo:2'such record ~ 

the iSsue and delivery of the stock herein authorized as. will enable it 

to :f'i~e W'ithin 30 days a:ttor such isstte and. del:tvoJ;V Co verified report 

as req:t:tired by the Railr<le.d. C~SsiO:o.~8 ~Ilersl. Order No. M,. which 

order inso£ar as applica.ble~ is mMe a part ~ ~s order. 

4. ?11th1n ten days :f'r0lll the da.te on which. S. :a:. FinleY' 

aetrm.l.l,y relinqrdshes contro~ aDd. pozsession ~ the property herein s.uthor­

:tzed. to: be so:td,. he s.1::.el~ ~ne with tll1.s Co=:1.zsion an aff'1d.a.V1.t 1nd.1cat-

1Ilg the date upon vrhi.eb. S':tCh contro-:t and. possession was re!.1n<;:tt1Shed. 

S. The euthorit'y' here1l:t granted "r.1ll. become ei':f'e-c't1V& 

upon the dete. hereof'. 

Datee. ct Sa:c. Frane:1 ~o,. C'e:L1forn1e.. this ! D « 


