LEL /‘
| & 0
Decision No. /4 ['V] [)',
BEFORE TEE RATIROAD COMATSSION OF THEE STATE OF CALI /J /]
1]

In the matter of the application of

ZBenjomin Franklin Nelsor ond Zlizabeth

Nelson to purchase, and Consolidated

Water and Development Company, & Applicetion No. 1C80E
corporation, t0 soll that certain

public wtility kmown as Melvin Place

Water Rlont.

Glen Behymer, for BenJamin Franklin Nelson
and Elizabeth Nelson

Berry I. Person, for Consolidated Tator

ard Development Company.

¥ THE COMMISSION:

OPI"IIOK

In this epplicztion, the Rallrcad Commiesion is asked
to make an order authorizing Consolidated Water and Development‘
Company to transfer a public utility water system, known as the
Kolvin Dlace Vater 2lant, to Benjfamin Frarklin Nelsor and Elizabeth
Nelson, and to receive in exchange therefor, $25,000. of its own
stock, viich It proposes Yo cancel.

Consolideted Water axd Development Company wes organized
on or abonwt Jermary 25th, 1924 with en suthorized capitsl stock
of $500,000. divided into 5,000 shares of the par value of FI00.
eack, gll common. By Decisions No. 13662 and No. 14102, the company
was suthorized to issme $136,600. of 1ts stock in pért payment of
eight water systems, located In Los Angeles County, known as the
Norta Monets Yater Company, the Eighty-seventh ard San Pedro System,
the Emil Fixth System, the Howard Rark Water Company, the Lawndale
dcres Water Plant, the EL Segundo Gardens Plant, the Fairfax Park
System and the Cypress Gardens Water System.
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It éppears that purswant to the permission granted by

thic Comm:i.ssion, the compary icscued its stock in the amount author—
ized. At present this stock is reported held as follows:-

E. J. "Thitney $55,450,.
Harry L. Person 55,450.
B Nelson and
Elizebeth Nelson 25,000,

¥ R Yoemens 200.
JoCToemmns 100‘.
BT Hopkins axndi.Eopkins 100.
C.B.Hyde zndiC.l.Eyde 100,
Myrtie E. Whitney 10C.

Blanerz V. Person - 10%
¥ » -

Benjamin Frarklin Nelsor and Elizebeth Nelson, the other

applicents herein, urior to Cctober 7th, 1924, were the owmers smd
operators of a public uwtility water system, krown ss the Melvin
Place Water Plant, vhich was located necr the cormer of Monets
Averue and 96th Street, Just outside the southerly limits of the
City of Los Angeles. 3By Decision XKoo 14147, dated October Tth,
1924, the Nelsons were suthorized to transfer the water plaat to

T, J. Tpitney 'and Harry L. Person for $25,000. of the stock of
COnéoliaated Water and Development Compary, thenm held by them.

By the same decision, E. J. Thitney and Earry L. Pexrson were euthor-
ized, in tuxn, to transfer the properties to Consolidated Water and
Development Compary, which wae permitted to issue its Live yesxr 7
percent notes for $25,000. in peyment therefor.

It i3 now reported that the Nelsons are dissstisfied witk
being minority stockholders in 2 corporation and desire to swrrender
the $25,000. of stock held by them amd to regain owpership and poss-
ession 0f the Melvixn Plzce Water Plant and to resume the opexation
thexeof as en individeal. The corporation reparts thet it fs willing
to return the properties to the Nelsoms and to receive in considera~
tion the $25,000. of stock whick hed been received by them from E.J.
Whitney and Esxry L. Persox. Upon receiving such stock the COTPOL-

ation proposes to cancel ft.




However, pursuant to the Commission®s Decision Noe 14147,
the eaorvorxation wpon acqguiring the lelvin Place Wgter Plant issued in
payment its five year seven percent notes foxr £25,000. The delivery
of $25,00Q0. of stock to Berfemin FPrerklin Nelson and Elizebeth Nelson
for their properties did not constitute a new Lssue of stock by the
corvoration, dut ruthexr a transfer Lfrom one stockholder to another,.
We believe that in relinquishing the properties comprising the
Nelvin Place Watexr Plant the corporation should camcel the $25,000.
of notes it formexly lesued in payment for such properties, rather
then the $25,000. of stock.

It sppears that the note indebtedness of $25,000. consiste

o two notes for $12,500. eackh, one of which was issued to Harry L.

Person ard the other to E. J. Waitney, the corporation’s prineipal
stockholders, It 18 of record in this procceding that"m::y L.
Perzon still holds the note issued to him, while E, J. Whituney has
esgigned his note to Mrs. E. J. Thitney.

We do not believe thet the transfer of the properties
should be guthorized wnless the two notes to whick reference has
been made sre returned to the corporation and cancelled. The
proposed cancellation of £25,000. of stock, assuming that suok
cancellation can be legally effected, will not put the corporaticn
in asfsvorable a position as Lt wans prior to the purchase of the
Nelson properties.

Application having been made to the Railrosd Commission
for an order authorizing the transfer of public wtility property
from Consolidated Water snd Development Company to BerJamin Frenklin
Nelson and Elizsbeth Nelson, & prublic heering raving bteen held before
Expminer Williams and the Reilroed Commission being of the opinion
That such transfer skould not be authorized wnless there be suxrren-
dered to the corporation and cancelled by it, the two notes referred
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to in the foregoing opinion.
IT IS EEREBY CRDERED thst upon being notified by the
Railrosd Commission that s2i1d Commission has received & uly verified
reporf from Consolidated Weter and Development Compary showing that the
twro notes, aggregating $25,000. referred to in the foregoing opinion
bave been cancelled, Consolidated Watexr and Development Conpany mey
transfer the public wtility water system knowx ag the Melvin PIsce
Water Plent, to which reference is mede in the foregoing opinion to
Ben:amin.Eranklin;Nelson and Zlizabeth Nelson.
The euthority herein grented i3 subject to further condi-~
tions as follows:=— |
L.BonJemin PrankIin Nelson and Elizebeth Nelson shall advise
the Commission of the exact date upon which they sequired
the possession of the Melvin Place Water Plapt and shall -
file with the Commission, within 30 days after execution,
(& cortified copy of the deed of conveyamce.
2.The authority herein granted to transfer properties is mot
to be construed as a finding of value of such properties,
for the purpose of fixing rates, or for any purpose other
then this transfer.
3.Under the authority herein grented, no Properties may be transe
ferred after July %, 1925,
Deted at San Francisco, Calfifornis, this /4 9

Mexech, 1925, a ‘ .
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Cormissioners.




