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BEFORZ TEE RAILROAD COMMISSION O T

In the Matter of the Application of )
T2 SOUTEERN SIZRRAS PCOVEIR COMPANY, )
an electrical corporation, for an )
order authorizing the issue and sale )
of $469,800.00 par valuwe, first and )
rofunding mortgage bonds. )

Applicetion No. 10906.

R. Ferguson, for applicant.

BY T:E COMMISSION:

In this epplication The Southern Sierras Power Coxpany
aske permissioﬁ to issue and sell, at not less than 85 percent. of
face value pluc accrued interest, 3469,800.00 of 1ts Series "CW
Lirst and refunding mortgaege six percent. bonds due Jemwary 1, 1965,
Tor the prrpese 02 Zinancing in part the cost of extensions, addi-
tions and betterments to its properties between September 1, 1924 and
Decomber 31, 1924.

The gpvlication zhows that The Southern Sierrss Power
Company«hes icsued, and hes outstanding, ﬁonds under two mortgsges;
a first mortgage executed as of September 1, 1911 to secure the pay-
ment of en suthorized issue of 65,000,000sOO 0% six percent bonds
due 1936, wnd s first end rofunding mortgage of the opon-end type
executed as of Jaruary l, 1915, t0 secure the payment of f£irst and
refunding mortgege six percent vonds due 1965. In gécdition, appli-

cant hac acsumed the paymert of bonds of Cozchella Valley Ice and

Zlectric Company deted Jemuery 1, 1912, psyable serislly in enymel




amounts of J15,000.00 during the period Zrom 1937 to 1956, with
interest at six vercent. |
45 of Decomber 31, 1924, applicart reports its outsteniing
bonded &ebt as 510,446,500.00, which consists of the following:~
First mortgage Homds - . . . . 4 . . . . o52,489,500.00
Mret end refunding mortgage bonds:
Series "A" deted Jan.l, 1915 32,340,000.
Series "B™ dated Dec¢.l,1920 5,000,000.
Serlies "CT™ dated Oct.l,1924 317,000.
Zotal first and refuading mortgage bomds 7,657,000.00

Coachells Valley Ice ond Electric Company
bonds - - L4 - L L] - - - - 300 ,OOO .Oo

TO‘G&I. LE L 2 W W N XY .:3101446: 500.00

In sddition to its outstanding bonds, the COXPENy reports
advances from effilisted companies of $500,000.00, notes and go-
counts paysble of 33,993,449.74 ond other current lisbilities of
$232,274.25. Itz cepital ctock outstending is reported as
%5,000,000.00 concisting of 50,000 shares of the per value of
#%00. osch, sll common.

Under the first end refunding mortgage spplicant may issue
its bonds up to cighty-five vorcent of the cost o2 additions and
betterzents. Heretofore, the Commission has authorized the com-
peny to finence, Iin pert, capitel “expenditures made prior to Sep~
tember 1, 1924. This gpplicetion is made for permission to issue
additiongl Series "C™ ‘tonds on eccomnt of expendl tures made be-
tween September 1 end December 31, 1924. During this period the
company reports constructlion expenditures of $5652,805.28, eighty~

five vercent of which is aﬁproximately $469,800.00. The oxpendi=-

tures %o be thus financed in pert with proceeds from fhe sale of |

the bords, permiselonm to iszue which 1s herein regquested, aro shown

ir Ixhibit "C™ attached to the petition. Tn sdditionm te these




expenditures 1t ic reported tust approximetely 31,000,000.00 will
ve expended for capital purposes during 1925, although this amount
has not boon roported to the Commicsion in detail.

The company reports tkhat it intends to sell its bonds to
The Nevada Californis Electrie Corporation, which company owns all
the outstanding stoek of apélicant, excepting director's shares.
The bonds thus purchased by The Novads Califormia Flectrie Corpo~
ration arc used by that company as collatersl as rart of the secu~
rity for bonds issued under its first lien mortgage. Tne proceeds
from tho bonds herein epplied for ard placed to the credit of ap=-
plicant and drawn down by it from time to time as 1t rroceeds with
ite construétion Prograw.

Toe company asks permission to sell its bonds 2t not less
tran 85 percent of face value plus scerved intorest. After giving
consideration to the record end to finaneisl Statements filed by
spplicent, we are of the opinion that the corpany should receive
not less than 88 Por its bonds.

CRDER

Che Southern Sierras Powver Company having spplied to the
Redlroad Commission for permission to issue end sell 3469,800.00 -
of bonds, & pudblic hearing heving been held before Exeminer Fank~
havser, and the Railroad Commission being of the opinion that the
money, property or lsbor to be procured or paid for through such
issue and sale of bonds is reasonably reguired for the purpose
specified herein, and that the oxponditures for such purpose are
not in whole or in part reasonadbly chexrgeable to operating expenses

or to income,




IT IS ZZRERBY QORDEZRED that The Southern Sierras Power

Company be, znd it is heredy, suthorized to issue snd sell on or

before June 20, 1925 at not less than 88 vercent of face value
plus scerned interest, 3469,800.00 of its Series "C™ Sirst snd
refunding moxrtgage Six percent bonds due Januwary 1, 1965, erd to
use the proceeds to finsnce in part the cost of the extersions,
additions and betterments to which reference is made in the opin-

ion walch preceded this order.

The aunthority herein granted is subject to further con-
ditions as follows:=

L. Only suck expenditures as are vroperly chargeable to
fixed cepitel sccounts mnder the Uniform System
ol Accounis prescrived by the Commission may bde
Tinanced with the »roceeds obéained from the sale
0% the donds kereln authorized to be issned and
sold. _

2. Avplicant skell f£ile with the Commission as soon as
avallable 2 copy of its 1925 construction budgete.

3. Avplicant shall keep suck record of the issue, cale
and delivery of the bondés herein autkrorized and
0% the disposition ¢f the proceeds as will ensble
it to file on or vefore the 25th dey 0f each
month & verified report, es reouired dy the
Reilroad Commission®s General Order No. 24,which
order in so far as applicable, is made a part

0f this order.
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The suthority herein granted to issue bonds will

bocomo offoctive whon applicant has paid the
fee presceribed by Section 57 of the Public
Utilities Act, which fee is 3470.00.

74—
JATED gt Sen Francisco, Californis, this gg day

o MCJ.'Ch. 1925.
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