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Docision :No. L:f (, t" t. • 

B~ORE T:aE r ... ;.ILROAD COMMISSION OF TEE SZA~ OP CALIFORtaA 

In the Matter of the Applica.tion of ) 
Z".::IE SO'O'TEE...-::m' SIERP..A.S ?C','.rzR COM?ANY, ) 
~ electrical co~orat1on. ro~ ~ ) 
order authorizing the issuo and sale) App11cation No. 10906. 
of ;~469.800 .00 par value, :first 8lld ) 
rofunding mo=tgage bonds. ) 

? R. Fergason, for app11csnt. 

BY Z~ COlr;u:rSSION: 

o "P I N ION 

In tl:l1s app11cation :r".ae Southern Sierras Power Coxcpany 
r 

asks permission to issue and sell, at not less than 85 percent. o~ 

face value- plus accrued interest, ;:?469,.800.00 of 1't:s Series "0" 

first and refunding mortgage six percent. bondS due January 1, 1965, 

for the pur:pose of financing in part the coet of extonsions, 8d41-

tions and betterments to its properties be~een September 1, 1924 and 

Deccmber.Z1, 1924. 

~he app11ca tion shows .tha t Z'.c.e Southern Sierras ?owoer 

COl:lpeny .has issued, and has outstancling,. bonds -ander two mortga.ges; 

a first mortgage executed as ot September 1, 1911 to secure the pay-

ment of an authoriz&d issue of :=~5,.OOO.OOO.OO o~ six percent bonds 

due 1930, and a first and rofunding mortgage of tho oJ?on-en.d typo 

executed a~ of January 1,. 1915, to secure tne :payment o~ first and 

refunding mortgage six percent bonds due 1965. In addition,. appli-

cant has aesumed the payment of bonde of Coachella Valley Ice and 

Electric Co:opSllY' dated Janue.17 1, 1912, payable serially in a:c.nuaJ. 
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wnounte o:f .~;lS,OOO.OO c:orlng tho period from 1937 to 1956, With 

int,~res.t $. t six percent. 

AS of December S1, 1924. app~cant reports its outstanding 

bon~ed debt as ~10,44&,500.00, which consists of t~e following:­

F'irst mortgage bonds ••••••••••• :~2,489,500.00' 
First end refunding mortgage bond~: 

Sorice "'iI,"' dated Jan.l .. 1915 ~;2.S40.000. 
Series "B"' dated Dec.l.l920 5,000,000. 
Ser1ee "'0"' dat&cl Oct.l,1924 317,000. 

Total first and refunding mortgage bonds 7,657.000.00 

Coachella Volley Ice and Electrio Company 
'bonds • • • • • • • .. • .. 300,000.00 

To tal ............ :~10 .446 t 500 .00 

In e.ddi tion to its outstanding bonas', the company reports 

advances from affiliated companies of $.500,000.00, notes and ac­

counts payable of $3,.993,.449.74 end other cur.rent 118.o11i ties of 

Its capi t81 z tock outste.::ld1ng is reported as 

$5,000,.000.00 consisting of 50,000 shares of the psr value- of 

,;;100. oa.ch, ell common. 

Under the first and re~und1ngmortgage applicant ma~ issue 

~. ts bonds up to eighty-five porcent 0-£ the cost o:f add.i ti OllS and 

'betterments. Heretofore,. the Co~ssion has authorized the com-

pe.ny to finance, in part,. capital -expendi tures made prior to Se1'-

tomber 1. 1924. This application is mad& !or permiSSion to issne 

additional Series Na" bonds on account of expend1tnres made be­

tween September 1 end December .31, 1924. During this perio<1: the 

comp~ roports construction oxpenditures o~ $552.805.28. eighty-

five percent of which is e.pprox1m~tol~ $469,eOO.Oo. ~ho expend1-

t'U.:res to be thus financed in pa.rt with proceeds from -uhe 6ale of 
the bends. pcrm1se:1on to issue 'lhUch 1s horoin roqueste4. a.ro shown 

in Exidb1t nc~ attached to the petition. In addition to th&se 
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expenditures it is reported t~t ~pp~ox1metely $l,OOO~OOO.OO will 

be expended for capital IlUl'l'oses during 1925,. although this amo'tmt 

has not boon rop,orted to tho Commiosion in ~ot~l. 

Tho com:pany reports that it intends to sell. its bonds to 

Th~ Nevada California Eleotrio Corporation. which company O'WXl3 sll 

the out3tanding stock of appli·ca:l.t, excepting director ':;: shares. 

Tho bonds -:hus purchased by The !revads. California Electrio Corpo­

ra.tion are used by that com:pa:o.y az collateral tI.S part of the secu-

rity for bonds issued under its first lion mortgage. rAe proceeds 

from the bonds herein applied for are plaoed to the credit o~ ap­

plicant a:nd drawn do\VXl by it from time to time as 1 t proceeds wi th 

its construction program. 

TAe comp~ asks pe~ss1on to sell its bonds at not less 

than 85 percent of face value plus accrued interest. After gi v:tng 

conSideration to the record and to financial statements filed by 

applicent. we are of the opinion that the company should receive 

not loss than 88 for its bonds. 

o R D E R 

The Southern Sierras Po'::er COIllJ)8llY ha:v1ng applied to the 

Railroa.d Commission for p~rmiss1on to issue end sell ~'469'.800.00 

of bonds, s. public hea.:ring haVing been held before Examiner Fank­

hauser, and the Railroa.d. Commission being 0-£ the opinion that the 

money, property or labor to be procured or paid for through such 

il-;sue s:nd. sale of bonds is reasona.bly required for the purpose 

cpecified herein, and that the expenditures for such purpose are 

not in whole or in part reasonably chargeable to operating expenses 

o I' to income. 
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I~ IS ?E~y ORDERED that The Southern Sierras Power 

Company be, and it is hereby. authorized to issue snd sellon or 

be~ore June 30 p 1925 at not less than 8S ~ercent of face value 

plus accrued interest, :?469.800.00 of i te Series "crr ~irst and 

refunding mort~age Six ~ercent bonds due January I, 1965, ~d to 

use the proceeds to finance in part the cost of the extensiOns, 

additions and betterments to which reference is made in the opin­

ion which preceded this order. 

The ~uthority herein granted is subject to further con­

ditions as follov~:-

1. Only such expenditures as are properly chargeable to 

fixed ca~ital accounts under the Uniform System 

o~ Accounts prescribed by tbe Commission may be 

financed with the proceeds obtained from -the sale 

o~ the bonds herein authorized to be issued and 

sold. 

2. Applicant shall file with the Co~ss1on as soon as 

available a copy of its 1925 construction budget. 

3. A~p11cant shall keep such record of the issue. sale 

and delivery of the bonds herein authorized and 

of the disposition of the proce&ds as Will enable 

it to file on or cefore the 25th day of each 

month a verified report. as re~uired by the 

Railroad Commission r s General Order No. 24.wh1ch 

o:rder in so far as applicable, is made a part 

of this order. 



4. ~he authority herein granted to issue bonds Will 

bocomo offoct1v~ whon applicnnt hn8 paid the 

tee prescribed by Section 51 of the Public 

Utili ties .Act, which fee is :~470.00'. 

J ~ Ie d
A

"-::JATSD at San Prs.ncisco, Cal1!ornis.. this ~ -., 
-~"'---

of =~lc.rch, 1925. 

~ ~. 
' ..•. '.:I,'c, '.r' . _...... ~ 

~ •. , ... ,' .... -----_.. ','; 

. ,'. ...... 

"' ...... 
; .. " 

. u' 

u • Cor:m1ss1oners. 


