
Decision lro. -l'i (';"7 · 

!Xl. the Ma.tter of t.b.e .A.ppl;icet1o:l of th.e ) 
~S~O~ 'C~ COMP.Alt!, ) 

a cor~=at1on. for s pe~t to charge a } ~,lic~tion No. 10725. 
fiat rote of $1 .. 50 to tb.e CO%lS".lmors for) 
the use of .. mter. ) 

S~~, Coomissioner: 

OPINION 
-~- ..... - .... -

In this proceeding tho ~stmont Wcter Co~pan1, e cor­

porat1on~ engegod in the public utility O;siness o~ supp171ng 

water for domestic p~oses to con~mers in and in tAO rlcin1ty 

of Za.s~ont !:'ract, Los bngelos Count:7, asks tor autb.ority to in-

crease its rates. 

~he application sllegea in effect the.t the compeny 

~es sane to considerable expanse in installing a new 100,000 

gallon steel storage tank ~d in enlarging and relocating its 

vre. ter !:s.1ns Wi tb. t.h e resul t tbs t service cor.di tiona .bs. ve been 

~etor1ally i~proved; that applicant has heretofore on December 

4. 1923, been a.uth.orized o:y- t.b.e Reilroad. Commission to charge So 

flat rate of $1.50 per month for water service, but ac~elly 

put into effect a lower rate of. $l.OO ~er ~onthJ and that this 

~re3ent rate does not yield sufficient reveuuea to pay opera­

ting and mainte~cnce e~ease$. T~e COmmission is thereforefre-

qc.osted to restore the flat rate of $1.50 per month to=merly 
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a.u t,b.or1zed. 

A public hearing in this ~tter was held ~t Los Angeles 

Ilfter all i:lterestec. pa.rti es .hz.d. been duly Ilotifie~ o.nd gi VeIl s.n 

oppor~1 ty to b.e present ~d be heard. 

The water supply for this systeo. is obtained from two 

deep wells loc~ted in separate parts of the tract. Water is 

p~d into a new steel tank of lOO~OOO gallons capacity and dis­

tribu.ted '07 gravity to s,:!?proximately 400 conS'C:lers. 

On Dece:be~ 4, 1923, the ~lroad COmmission in its De­

cisio~ No. 12900 authorized this co~p~ to cnarge a schedule of 

rates w.nic~ is in part as follows: 

~onthly ~eter Estes 

o to 500 cubic feet, per 100 cubic ~eet. • .$0.20 
500 to 1000 ~bic foet, per 100 cubic feet. •• .15 

1000 to 5000 c~bic fect, per 100 cubic feat. •• .12 
Over 5000 cubic feet. per 100 ~bie foot. •• .0& 

Monthly Ulnimnm Psy;ents 

.$1.00 
• 1.25 
• 1."15 

For service 3/4 inch diameter or less. • • • 
Por service 1 inch di~eter. • • • • • 
For service 1 1/2 ineh diameter. • • • • • 
For service 2 inch diameter. • • • • • • • • 2.2.5 

Monthly Flat Rates 

For residence of five rooos or less ••••••• $1.00 
For each. a.ddi tional roo:n • • .. .. .. .. • • ... .10 
Fo:- each. 'bath. tuo. . .. .. . . . . .. . . .. . . .25 
:E'or each. toilet. • .. • • • • • • .. .. .. .. .. • ... .25 
For each. garage and one sutocob11e • • .. .. • ... .25 
For eacn additional ~tomobile .. • • • .. .. .. • .. .l5 
Sprin~1ng or irrigation of lawns or ~ens, 

for each month. tor which water is used, per 
100 squ~e feet 1~rieated. • .. .. .. • • .. .. ... .05 

~onth.ly m1n~ fl~t rate. • • • .. • • .. • • .. .. 1.50 

T.b.e rate:;; aut.llorized by t.he Comtllission ':Jere Dever 

pl~ced in effect by tile compe.ny, which proceeded' to c.b.a.rge only 

a flat rate of $1.00 per month fo~ all serViee rendered. 

The Esstmont Water Company desires the Commission to 

ro-establish th~ former schedule of rates anthorized. subst1tu-

ting for the fltot rates the folloW1llg: 
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Monthly !lat rate, per co~s~e= ••••••••••• $1.50 
Monthly irrie~tion rate for v~te~ used o~ a lot 

not occup~ed by consu~cr, p~r h~~drcd square £eet. 0.05 

The evidence indicates that this com~sny'$ mainten~nce 

nnu oporati~e costs for the ~ast ye~r have amo~ted to $6,200 

excl1lsi'V'e of depreciation ~\-:! general offi ce expenses, ~d tl:la.t 

the revenues receiva.ble dUri!lg the same period were ~, 547, re-

:fleeting an o:?erati:lg"loss in excess of $1,653. 

The 8,1'Plics.n t Sot th.is ti::e cl oes :lot desire to receive 

mlY return by way of in-:e::-es-: on its 1nveet:::len t, which. it cl8.1cs 

DOW exceeds the sum of $52,000, but feels that it sho~1d derivo 

su!ficient rev~n~es to ~eet the reasonable and necessery op~ra­

ting expenses and depreciation. 

In the p~t there has been considerable co~pla1~t about 

the :?oor quality of w~ter served ~d the UDsatisfactory pressures 

which. ensted on the syste:::.. E:owe'Ver, tl:.e ere·ctio:a o£ the new 

steel t~ ~d the replacin~ of many of the old pipe lines has 

ena."ol ed the c ompsny to i:::provo the quality o'! the water, inc.rease 

the pressure, ano to re~der reasonably gOOd service at all times. 

Tile evidence shows that certain COIlS'..u:ers t cooperating 

with the Eastmo~t Cha:oer o! Co~erce, made a house to house can-

vass in the territory served, to de-:er:ine the public sentiment 

rogardin~ the ,ro,osed increase ir. wster rates. This inve8ti~-

tion revealed the !~ct ~hat a great majority of the caosumers !a­

vorcd the gro.ntine, 0'£ the ap!'11cation. 

It is al'!>s.ren t th.a. t the present rates do not yield the 

E&stmont ~ater Company su!ficient revenues to meet the bare costs 

ot maintenance and o~eration. and th&t the e~~y is entitled to 

the relic! prayed for. 

The '!ollowl:ag !o~ o! order is submitted: 
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O '!)'l"\";:;'''t) 

-::.~==: 

Eas~ont );~ter Company, a corporation, haviPg applied 

to t~is Cocmiz:ion for ~ermission to revise its rate schodule, $ 

pu.bli c hccri~g having been held thereon, the mattor llo.ving boon 

3U'bmitteo., Sond the Comm.:tesio:l being fully 1:a.for.ned in the matter, 

It Is E:ereb;; ?ound as a 3'~ct thet tb.e ra.tes now ch.e.rged 

by Eas~ont ~~ter Cocpany, a cor,oration, for water delivered to 

its consu:lers, a.re unjust and u::lrea.soI:.s.ble in so 'far as t.b.ey: d,if-

~c= :trom the ra.tes herein estco~1shed, ::lDd that the :ra tea .b. .... rei.':l 

esta.blished o.re just s.:ld reasona.ble =e.tes for such service. 

,Easing the order upon the foregoing finding of fa.ct and 

upon the ~~rther state~ent: of fact set out in the preceding 

opinion, 

IT IS EE'3EBY o:?:r=:"OS'O that Ee.stmont 'l!ater COI:lpallY. a 

corpor~t1on, bo ~~6 it is hereby authorized to tilo With tAis 

COmmission within twenty (20) dcys from the dcte of this order. 

the following sclledule o~ ra.tes to be cearged all consu:nere 1U 

and in ~e vicinity of East~ont, Los Angeles County, for all wa­

te:: d.elivered subseq,uent -;0 !:.re.rcb. 31, 1925: 

Monthly :~eter :as.tes 

e to 500 cubic feet. per 100 cubic feet. • • .$0.20 
500 to 1000 cubic ~eet, per 100 cubic feet. • •• .15 

1000 -;0 5000 cubic ~eet, ~er 100 cubic feet. • .12 
Over 5000 cubic feet, per 100 cubic feet. • .06 

~nimum Monthly Payments 

S/S or 3/4 incnmete:. 
1 1n~ meter • • • • • 
1 1/2 inch meter • • • 
2 i:lcb. :::!leter • • • 

. . 

. . 
. . . . . . . .. . . . . . . . . .. . . . . . . . . . . . 

;roTZ: Ea.ch of t.b.e foregoing "':n1nimum monthly 
pay::.ents" will er.ti tle the cOl:l.sumer to that quan­
tity of water w~ich the minimum ~onthly payment 
Will purchase at the fo:=egoing "mo~t.b.ly :later 
rates. TT 
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Public: Use 

For street sprinkling or sewe= flushing, per 
100 cubic teet .. .. • .. • .. .. .. .. .. .. .. .. • $0. os. 

Meters may be i:stalled eot the opt1on of tJ::t.e 
conSUIilcr or tJle u.tili tyoo ';'[hen installed. o.t 
the o:ption of tho ut'i11 ty tho entiro coat 
ot t.b.e meter a.nd installation s.baJ.l be bO:r::lo 
by the u.tili ty. '.T.IleD. ins tslled at the op-
tion of the consumer a deposi t ma.Y' be requir­
ed, Slch deposit to bo r()~ed to the con­
sumer as a credit on ~ontAly bills for water 
consumed ~t the rate of 1/20 o~ the deposit. 
The folloWing deposits mcy be required: 
sIs inch meter • • • .. .. .. .. .. • .. .. .. 
3/4 inch :eter • • • 

.$l5.00 
20.00 

• .. .. .. 2.5.00 1 inch. meter .. .. .. • . . • .. 
It ~eh meter .. .. • . .. .. • 
2 inc.b. meter .. • .. .. .. .. .. .. 

.. • .. .. • .. 45.00· 
.. .. .. .. • 70.00 

Per cOJ:.Su:ler • .. .. .. .. .. .. .. • .. .. • .. .. .. • $1.50 
Irrigation use on lot not occupied. by a con­

sumer, . per 100 eqo.e.re :teet irriga.ted .. ... O.OS 

IT IS ~.BY .::\J.aT'S"ES O:aDE:BZD t~t :£D.stIl:ont Wa.ter Compa.ny, 

a corporation, be and it is hereby directed to file within thirty 

(30) days ~rom the date of thie order, rules end regulations gov­

erning rel~tions with its consumers, said rules and regulations to 

become effective upon t.b.eir acceptance for :filing by the Co::mlissiOll. 

For all oth~r ~urpOS()S, the effective date o~ this order 

shall ~e twenty (20) dSje fro:::. ~d ~ter the da.te he.reo:f. 

The foregoing opinion and order are hereby approved and 

ord.ored filed 8.3 tho opinion nnd ord.er of the Eoilroad. Commission 

of' tJ:.e State ot Calif'ornia.. 

Dated at San Prancieeo, CalifOrnia, this day of' 

!!arch, 1925. 

~~J-d~ 
e=: ~' ... 

'~ Q9 
~ ..... \J .. 


