m
Decision No. _| Y b $'€( .

BEFQRT T3 RAITROAD COLILISSION OF TEE STATE OF CALIFORNIA

In the Xatter of the Avplication of the )

WESTERN WARTEQOUSE AND TRANSIER COLPANY, )

a corporation, for an order authorizing ) Avplication No. 10857
the issue and sele of stock.

Danes R. Weller, <fLor applicant.

SEORE, Commissioner:

QPINICXN

The Railrosd Commission is asked to make an order auth=~
orizing Western Warchouse and Transfer Coxvany to issue 200 shares
(520,000.00 par velue) o0f ite eight vercent cummletive preforred stock
andil975 crares of common stock "withoult nominal velue™ to George F.
Schneider in exchenge for the transfer and assigmment to aprlicant qf
the assets and good will of tre business heretofore, end now, conducted
by said George . Scineider; and 2lco to issue and sell at‘par for.cash
1050 sheres (.;105,000.00 par valuwe) of cight percent cumulative pre-
Zerred stock at 3100 per share and issue to the purchasers oF such
oreferred stock,one share of common stock to each two shares of pre-
ferred ctock so purchased.

‘ The Articlcs of lncorporation of the Wecterm Wesrohouce
and Trancfer Company provide that the capital stock of the corpora-
tion chall be divided into 3750 sheres of two classes, to-wit; 1250
shares'of eight percent camuletive vreferred (par valme vexr share

3100 ) and 2500 szares of common stock of ro nominel or par valuee




Undexr applicant’s provosal Geoxrge F. Schumelder 1s to re-

coive Lifty-eight vercent of the number of sheres of ctock to be iz~
sued in exchange for tengible scsets valued at 525,000.00, wherees the
vurchgsers of the proferred stock who are to be called wpor to Invest
5105,000.00 get but forty-two percent of the chares of stock somght to
be issued.

It is adnitted that the reason Ior the issue 0f the no
par valve stock in the smomnt requested is to vest the control of the '
corporation in George r. Schnelder. It is argued that inasmuch as
ho is vwAlling %0 transfer Vo the corporation his warehouse and transfer
property, he should be given control o the company. However, to
scovire & new werechouse and provide the corporation with nececsary
working capital, it asks authority %o cell 2105,000.00 psr velme of
cight percent preforred stock for $5105,000.00 cash. In other words,
o fer as tangible asset:s are concerned, George T. Schmelider will
contridute about twenty pvercent of the tangidle assets and get fifty-
cight porcont of the number of sheres of stock issumed, while the ypur—
chasers of the $105,000.00 par value of stock contribute abont eigkty
percent of the Tengible property and get but Loxty-two percent of
tae shares of ctock lssued.

The records of the Commission skow that it hes repeatedly
denfed reguests for permission %o issue stock for control purposes.

It has followed tke policy that those who purcbaée stock and vay cash
therefor should control the affeirs of a corporation rather than those
who transfor o the corporation in exchenge Lor stoek, intangible pro-
rerty valuwes, suck &s franciise rights, good will and going concern
vslue. True, zeretofore stock sought 40 be issued corrind & Par
value, but the mere LZact thet stock may be without rar valuwe, does not_
alter the sitwation. In the present instance, the end sought through
the issue of mo par steck, 1s control of tre corporstiom. George F.
Schuneider, as ssaid, through furnishing less then twenty porcent of
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the texngible capital, iz to be given such control. I belleve that
the policy of the Commission not to authorize the izsue of stock for
control purposes is somwmd =nd have no Intention to recommend s depar-
ture therefrom in this proceedinge.

I believe that this application should be denled without pre-
judice snd horewith submit the following form of orders:-

ORDER

WESTERY WAREEQUSE ARD TRANSFER COMPANY having spplied to the
Raeflroad Commission for permission to issue stock, a public hearing
having been held and the Commission being of the opinioxn that the ap-
plication, for the ressons Stated in the foregoing opirniom, should
be denied, therofore- |

IT IS EEREBY ORDZIRED that the above entitled application of
Western Warehouse end Tramsfer Company for pexmission to issue .stock" 3
bo, and the csame is herebdy, denled without prejudice. |

The foregoing Opinion exrd Order are heredy spproved and
ordered filed as the Opinion and Order of the Rellrocad Commission of
the State of Californisa.

.
DATED at Sen Francisco, Califormia, tThis | 3
Xearch, 1925

Cormi ssionerc.




