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D22 RATIROAD COIZIISSION OF TX ol

In the Metter of the Lpyplicstion o* The
Tuntington Beach TNelephone Company, joined
by the Smeltzer EZome ”elephone Comnany. for
Yormizzsion Yo purchase all the azeets of
the Smoltzer Telephone Company, fix rates
for service and sell donds.

Avplication
No. 10076,

L N e

Scarbdorousn, Po*ry el Reinheus, by
S. M. Relnhzsus, for Aﬁblicants.

L. W. Blodgett., City Attorney for +hre
City of Zuntington Besch.

SIAVEY, COMLISSIONZR:

This 1lc 2 Joint apprlicetion in which Smeltzer Home
Telepnone Compsny esice sutnority to sell its entire telephoze
system for o consideration of $12,000. crd the Euntingzton 3each
DTelephone Company t0 acquire this telephone vlent and %o comsoli-
date the seme with ite Huntington Beach plent and t0 operate the
combined plants as one system. Trhe Buntington Bezch Televhone
Compeny also asks pormiscsion to sell $20,000. of the bonds here-

tofore authorized to be issued by Decision No, 12495 at 90 per

cent of their fa2 ’ ne proceeds to nurchase the

plant of the Smeltzer Company anéd to make such resrremgements
2d improvements ot may ve found nececsary to consolidate the two pro-
porties,

A pudlic hearing in this eld ot Huntington

3each on June 17, 1924,

The Smeltzer Compeny was ircornoreted in 1904, This

-

company then esveblished o central office et Smeltzer and ouilt




iinoe extonding 4nto the swrrounding territory which at that time
wos devoted princlipally to the growing of celery. Ir 1913 tke
Smeltzer telephone cystem rendered service to over 330 sub-
seribers’ otations throuwghout an arca of approximately 50 square
miles.

Due to changed conditions resulting from the decline of
the celery industry, the number of subsceribers' stationc served
by Smeltzer Company has continuslly decreased sinmce 1913 until at
brogent there are lesz than 200. Lg a result tho investment in
uged and useful plent per station in this system as at present
oporated is abrormally ﬁigh ond cortein portions of the plant are

no longer operative proverty.

Sexvice between Zuntington 3Beack snd Smeltzer iz pepofond

vided at the present time, as 1t has been for some time in the past,
over two interexcizenge trunk circults by waich so-called Pree
switcking iz furniched, there being no cherges apolicadle to calls
betwooz the two exchanges. 3ecause of the division of responsi-
0ility between the two companies these lines have not oeen properly
zaintained, whick condition hes resulted in insdeguate service. I
unlinited flat rate service over the srecs served by Smeltzer Com=
Pany and the Xuntington 3each Telephone Cozmpany is to continue,

it is apparent thaet a satisfectory vhysical connection bvetween the
Two must de provided. DThis may de accomplicshed either o7 sefving
both creas Irom one cemtral office, sas proposed by epplicents, or oy
reconstructing the precent interexchange trunlk lines and yrovidizng
for the vroper msintensnce of same in the future. TUnder present
conditions of the smeltzer Company, it is doudbt ul whether thet
Company would oe able to bear its share o7 the burden wrich would

be imposed by the latter method witrhout Seeking relief in form

0 Toll ratec to e applied to the use of the interexchange

trunks. If the two exchenges are consolideted, the necessity for




intorexchange trunxks will be obviated and ot the same time o re-
duction in oporslting expen es mey ve elfected throvgh the ghan-
donment oL the Smedtzer ceatrel oflice. The location oL the Ter-
ritory served by Smeltzer Company, walch verritory practicsally
surrownds the areg served by the Huntington Beach Telephone Comvany,
i alzo favorable to the consolidation plan.

If nermission to conczolidate the Two propverties is graxted
&8 regquested, the Funtington Beacn Telephone Company has suggested
that megneto telephone service only, be furniched Iin the Territory
now served by tre Smeltzer Compaony. Tre Euvntirgton Zecch telephone
plont is gt present ogerated as 2 common batiery system end the com-
mon battery type of servico is ofZered for all grades of service,
except ten-nerty suburben service, Giving due consideration to the
sizo of the torritory %o be served and modern telephone practice in
exchanzes of comosrable size, it does 1ot epreaer To he wnreesonshle
t0 roquire the Huntington Zeach Telephone Compeny to offer common
battery service throughout the combined areas to all grades of
service excent tez~-party suburben service, This will ellow & sub-
seriber outcide tane Huntington Beach Primery Rate Aree To select at
his option eitker common batiery or msgneto service, The o¢rder
following will s0 provide.

SAxhivits were Ziled by applicarte purvorting to show on
irventory of the telephone progeriios of the Smelizer Company and
provosed chaonges in completing the unificetion of the croperiies.

No epproisal of this property was presented by applicants. Appli-

conts did, however, present book coste. together with an estimate

of cost of plant to be constructed end book vaelues of plant to Dbe

retired.
Loynlicanss’ exhiblts have beon checked by this CommissionT’s
Zngineering Degaxriment. This work inclvded g review 0f£ the nlan of

the Funtineton Soach Telephone Company for cerving the Smeltzer




Company's cstbseriders from Zuntinzton 2esch and an insnection of
& portion of the Smeltzer plant in the field to determine its vre-
gent condition. IFrom the resulis of this investigotion snd inspec-
tion I f£ind that the proposed purchase price of $12,000. is not an
waressonable omount to be palid for tre nropverty.

The gradual decrease in the busirnese oL the Smoltzer
Company dwring the rast several years hac reaulted in a certein

portion of the »lont bdecoming now no longer uwsed and useful, Mok-

-t

ing an sllowance for tals and uwsing the Engineering Depsriment’s

¢stimates for plant U0 be rexoved end new construction work neces-
sary, vhe determination of the ecvimated historical reproduction
coot undeorociated oL the plant in the precent Smeltzer Company ter-
ritory is as follows:
Hictorical Reproduction Coct Undepreciated
a2 0% November 1, 19219, lese M. Se
(Decision No. 7310 17 CRC 964) 328,223,
Plwus Net Chenges, November L, 1919, to
December 31, 1923, (Smeltzer Company*s
Annusl Reports) 1,522,
Less 2lant to be removed 2,905,
Less Plant not uwsed axnd useful
21lus plent to be constructed uwnder provoseld -

Plant ag of Jenuvary L, 1924, under
proposed plmn, less il. & S.

Undexr epnlicantd® zroposed ravtes Lt is estimeted that
the total znnuel rovenue 0X the combined plantcs will mmount to
$38,700. while the estimated canusgl experses, including deprecistion
expuity, taxes and uwnecollectibles, total $28,000."
It ic evident thevt, 1f the Smeltzer and Euntington 3each
Qelenhone plents are combined and the consolildsted eystem operated
from one central 0ffice, The rate oL any one cless or grade of ser-
vice renderod under cimilar conditions should ve uniform throughout
the serritory served, with the poscsible excesvion of The business
the Town 0f Testminster. Apnlicants' nronosed rates gre
2ll ceses, wniform ané will orovide for o different rate

same service at orecent effective tarougnout the Huntington

e




Besch territory. Tnec Town of Westminster presents o .peculicr con-

dition wnich it nos found elcevwhere in the territory outscide of the
i

City of Euntington Beach. The Town 02 Vestminster is o smoll con-
josted basiness district and duwe to the lower costs of serving,
would be entitled to o lower rete than will epply in thé sarrovnding
territory. In the rate schedules recommended in the order follow-
ing, & special raote srec for Westminster ond a syeclel four-pariy
preciness service rate apnlicubdble in this ares ic provided.

Sy Docision 0.12485, dated iu
+lon No. 8869, thne Commission authorized Hun
Compsny to oxecute o mortgage and ¥0 lcewe and sell ot ninely
of fece value plus ccermed interest, $50,000. of first morigase
per cen® coricl bonds. The order of the Commission nermitted the
compory o0 use $30,000. 0of <he proceeds from the sale of suenr bonds
0 finance %he coct of secuiring recl cstete, erecting o new offlce
bullding and installing new eguipment, but provided Thet the romalin-
der of the proceeds nay be expended only for such purposes 28 the
Commiscion would subsecguently authorize.

»

The Sompeny heg reported that pursucnt to the authoriiy
grented by vhe Commission, it hes izsued end cold et ninety, £30,000.
of bonds, receiving in cesh the suwm of $27,000. which it has used to
ney for extensions, additionc and betterments »rior Yo Februery 28,
1924, It novw acks permission in thie procccéing to sell the remaln-
ing $20,000. of bonds suthorized by Deeision No. 12495 at not
then ninety per cent of thelr face value, ard tTo uge ©12,000.
proceeds to pay Lor the properties oI Smeltzer Zome Telephone
pany and $6,000. to poy for extensions, additions and betterments,
It gppecrs that it is the proposel of gpplicents to trense
fer +the properties 0f Smelitzer Zome Telephone Coxpany to Euntingvon
esch Tclephone Compery, £ree and clear of indebledness excepving

migcellaneous current secounts poyesdle. ALe I have heretolore sicted,
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baced on the investigation and inspection vy the Commission’s En-
gineers, I em of the opinion that the vpronozed purchese »rice of
$12,000. is not an unregsonable emount to be »aid for the vroperties,
and the order hercin will suthorize the transfer at thetprice.

Under the proposed rlan of consolidation of the two tele-
phone systeoms involved in this application, it is thought that it
will be recesgsry to expend $16,%289. Zor new cometruction and for
re~building of lines ascquired 2rom Smeltzer Eome Telephone Compeny.
&s ocutlined nerein sbove. It is to Ffinance iz mert the cost of
These estimaeted expenditures that the remeining $6,000. to bo ob-
tained from the seie 0f bords, will e used,

Huntingtorn Beach Teleovhone Company pronozes 0 reconstruct
& considersble portion 0f the telephone nlant in the vrecent Smelt-
ger Company territory, if gvermitted to consolidaote the d»roverties.
It oppears thuet zuch roconstruction ic necessary if satisfsetory
gervice is to be rendered to petrons in the present Smeltzer Comneny

Torritory and that a major portvion of such reconstruction work

chonld be completed before the rates setforthiinEZxnivit 1, sttached

hereto, are made effcctive.

The order following will provide that tho rates snould
2ot become effective wntil thn issuence of g supplementsl order
after Tuntington Zesch Tolephone Comnany has catisfied thiz Com-
mission that the necessary reconstruction work has been comnleted.

I nerewitn submit the Lollowing form of order:

0

The Huntingvon 3esch Telepnone Company and The Smeltzer
Home Tclephone Compeony, having apnlioed to the Rallrosd Commicssion
£0r sn order authorizing The Smeltzer Home Telephone Company to
sell to the Huatington 2each Telenhone Commeony all of its tele-
phone property located in the vicinity o2 Smeltzer, ilestminster

ond Ivatington Zeack, ir Orange County, Csaliforais, the Funtington




3each Tcleprone Company %o purcnzse aud acquire the same, 10 ongage
in the telephone dusiness in the torritory znow served oy the tele-
hone system 02 the Smeltzer Zome Telephone Compeny, and the Hun-
tington Beacr Qelepnone Comreny to cell bonde; s public heering hav-
ing been held and the metter hevirng been submitted end now ready for
decision,

The Rollroad Commission of the State of California hereby
finds az o fact thet the concselidation of the property of the Smelt-
zor Zome Telenkhore Company snd the Zuatington 3eackh Telephone Company
will bBe %0 the interest of the vrozerty of bvoth companies and of the
public and tha®t such consolidation should be alliowed, and that tThe
rates now in effect are unjust and unrezsconadble insofer ac they dif-
fer from the rates nereinaftor set out in the order foilowing.

3esing its order on vhe Zoregoing fimdings of fact end
on such other findings and ctatements 0f Zoct =285 are set Zorth in
the ovinion proceding this order,

I7 IS EXERE3Y ORDERZD that the Smeltzer Eome Tolcerhone
Compeny be sad it ic heredy cuthorized to sell and iransfer 4o the
Juntingtor Beach Telephone Company, Lor the sum of §12,000., the
property more specificelly deserived in Zxhibit "D", attached to
and mode o part of the =2pnlication in this proceeding: and

I? IS HEREBY NURTHIR ORDERED thet the Smeltzer Home Tele-
phone Compsny be and it is heredy suthorized vo suspend and abandon
2ll pwolic utility operstion fron and sfter the dete of transfer o
its telephone properties to the purchasing compory, and

IT IS HERR3Y SURTHER ORDERED that the Euntington Beccn

Telepnone Company be and it is neredy authorized to engege in the

telepkhone business in the territory neretofore served by the Smelt-

zeY Some Televnone Company.
The sntiuority zerein contnired is granted uwpon the fol-

lowing coxditions and ncv othorwise:

-




(1) iny trensfer mede Zerounder srall be mede ca or
vefoxe May lst, 1925.

(2) Huntizgton Booackh Teoleprexe Company ckall 2ilo o

certified copy of the iastrument ol conveyance witk tho Railroad

Commisecliorn witkhin thirty (30) daryes after the date ox which it is
exocuted.

(3) The coucideration ot whickh the puwblic wiility prop-
exrtics are horoin suthorized to de transferwed chell not be con-
sidered 2s 8 measure of the valiue o0f said properties for oy purpose
othor than the Truwnofor norein autiorized.

IT IS EZREZY SURZEER ORDZRED tzat FZuntingvon Beaci Telem
rrone Compary shall charge axl collect:

1. The rates as set fortk iz Txritit No. 1 atteched here-
to for suburben service furmicked throughout tze exnivire cuburban
arou oxd for four-poxty business borvice furmished Ik tie Vestminster
Rate Ares, =fter showiang to this Commission tkat Euwntington Beach
‘Tolephoxe Company kac proporly rebullt its telephoze plant Vo render
sdegqrate service axd uwpon supplemental ordexr frox this Commission.

2. Tke rates now in effect ix the Eunticgton RBeack ZxXckenge
Area for all telephoze zervice other tiex that referred to under
Section 1 above.

I? IS FERERY IURTEAR ORDEREZD thst Ruatingtion 2Zecch Telepzone
Coazery,pending vxe igsuance of the supplexeantal order referred to iz
Seetion (1) above, skall cherge axd colleet wilhin that aXxece now
served by the Smelizer Telephonc Coxmpary the rates now in effect for
the Smeltzer Teleprone CoTpaUT.

IT IS ESRERY JURTESR OXDERED thet the order im Declsion
No. 12495, dated August 17, 1923, be, sud it is hereby, modified so
&z to permit Fuatington Beach Teleplone Coxpany To issue sxd soll

$20,000. of the bonde suthorized thorein at 2ot less than aninetly per




ceat of tkheir face velue, plius osccrued interest on or before
Docember 31, 1925, and to use $12,000. of tke proceeds to bo re-
colved to nay for the propoertics of Smoeltzer Hone Telephone Company,
rereir sushorized to be transforred, and §6,000. to finsnce in part
tke ¢cost of the extensiomsz, additions axd betterments to which re-
ference iz mede in the foregoing opiniox.

IT IS EERERY FURTEIR ORDERED tret the order in Decision
NXo. 12495, dated Aiugust 17, 1923, ss emended, chall rexein in dull

force axd offect, except as modifled by this Oxder.

The foregoing Opinion end Order gre heredy approved and

ordered filed as tze Opinfoz axd (xder of the Rellroced Commission
of tre State of Callfornis.

noted at San Pranciceo, Celifornis, tkhiz 27 ¢ day
of Marck, 1925.

Commissioners




SXEIBIT X0, 1.




Dchenge Service == Schedule No. 4=2.

Jour=-Pexty Line Jexvice, Westminster.

Lpplicable to Lowr-perty line nagneto service furricshed

in the Vestminster Rate Lrez.

Zete Per Station Per Month

wall Desgk
Set Set
53450 $0 75

Concitions:

(L) 7The zbove retec are applicable to four-party line
megneto service, either dusiness or residence, furnished In the
Westninster Rete ires only; for rates for fowr-party line maguneto
service outslde tho Westminster Rate ifrea vut witain tre suburbvan
gres or for Lour-party line common bettery cervice et any point
in The suburban ares coe Schedules Xos. i-1 and A~4.

(2) A discount of (0.25 ic allowed on the rate for

four-party line service in the Westminster Rete Area if payment

i2 made on or before the tenta dey of the current month.




Zxchenge Zervice -- Schedunle No. A=5.

Suourdan Service:

oplicadle vo magumeto suburdan pyerty line service fur-
g2

nizhed in the Suburben Ares.

ate

Date Der 2onth DPer Stetiom

Jusiness Zervice Residence Service

Well Desk Wall esk
e

Set cet Set

t

Suburban Service 5% .50 53.75 $2.50 G275

Conditions:

(1) Swburban service it Zurnizhed outside tho Primary
Rate Aros but within the Excherge ires. In 10 cace will the %o%al
nuzber of ztations comnected to one civeult exceod ten (10) =ta-
tionz,

(2) 4 discomnt of .0.25 is allowed on rate for suburbvan
service 1f payment is mode on or before the tenth day of the currert

month.




Doscription of Boundery of Westminster Rate Areo

Begiauning ot tho intersection of = line due east and
wost and 350 feet north of the southezn doundary of Se¢. 2, T.
5 S., R. 11 W. with & line varallel t¢ snd 200 Xeet west oL the
center line of Xlnxm (Golden Vest) Street, Vestainster; thence due
east elong & line 350 feot zoxth of the southern boundary of Sec.
2, Ta S 8., Ze 11 V. 0 the point of intersection with a lixne
parallel to and 200 foet esst of the center line of Ork Street,
Westminster; thence in a zoutkerly direction slong a line parallel
to and 200 feot cast of the center line of Qak Street, to the
volnt of interzection with s line due east and west and 230 feet
gouth of thc southern boundery of Sec. 2, T. 5 S., R. 11 W.: thence
due west along o line 230 feet south 0f the southerrn boundary of

Sec. 2, 0. 5 3., Re 11 Wo to the moint of intersection with =

1ine parallel to ani 200 feot west 0f the center linme of Zim

(Golden West) Street; thence in & northerly directiom along & line
parallol to and 200 feet wost of the center line 0f Zlm (Goldexn

Vest) Street to the point of veginning.




