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ImFORE TEE RA.lJdROJD COMEISSION OF THE &l!A!I!E or CAID'ORNI.I. 

In the matter of the application ~ } 
Southern Oounties GaB Co~ ad! I 
Cal.1:t'arn1.& :for authori.ty to 1BS'12& a:c4. 1 ~J.i.c8:tion lio. 10921 
sell. $l.,.250,,000. par T&llte- o:t :tta BeTC} 
per oent p:r~errect ca.;P:l.tal stock. } itf
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SRCEE" Comm1sB!oner. 

OPINI.ON 
-------~ 

In. tl:d.a appl.ication Southem CO'Dll~e8 Gaa Comp,any ~ 

Ca:Ufom1& &aka ~8B1on to 181Rt. met. sell. $l.,.zso"OOO. ~ ita 

Bnen per cent pref'ernd st:ock:. . 
• , h , 

In & f:Smnc1&1. statement dated 18mt8'T7 Sl.,. l.!%5 ant" 

attached to the appl1es. tion" the 0CIDXp&'Dl' reported ita author-

ised oap1taJ. stock as $5,.000,.000. consisting o~ 6G"OOO ahar •• 

O'! the par T8l.ue of $1.00. each and d1T1de4., ~ into O(Jhidi'!IG. 

and eight per cent preferred. stock. ~ Which. $1.,.500,.000. err "the 

common and $1.,.250,,000. ~ the p:referre4. was 8&1d to be cnttata:D4-

:lng. It appears that at a meet.:1Xlg ~ the atookholdera he1ct on 

lrarch. 1.8,. 19;25 .. aubBeqttent to the :!1l.1ng of 'the appll.cat1on. 1:t 

was TOted to inc ..... the auth0ri.se4 cap1ta1 stock to $2:6 .. 000,.000.. 

ti'Y1ded 1nto $12,,500,.000. ~ oommon atocl:, $1,.2'50,.ooc. ~ eiSht 

per cent pre~e:rrK. stock a1ld $ll,.250"OOO. ar MTen per cent pre­

ferred stool:. !b.e eight per cent preferred stock bars cm:mrtlat1Te 

d1T1den4a at thAt rate of eight per cent per aX/J1IJtO ,and 1.8 oallab1. 

at the option ~ the oo~ at $102. per ahare. ~. aeTen per 

oent pre:ferred stocilc bears enmnlat1ve 41u4end.a at the rate ~ 
.. 

8eTCl. per cent per 8".".",. and 18 ca11ab1. at the opt1.cm ~. the 

00D:1p8JQ' &t $10'l.5O per Share. :B:mept a8 tc> cl1T14md rite and 
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redemp:t1o.u price,. there 1.& no uat1Xtct1.on or pre~ere:DC.,. ~tweC1 

the two cJ.assea ~ prderred stock. 

~ o:f Febraar:v 28.,. l.9'25 .. appll.cant reports :ita .... t. ~ 

liabil1ties &8 ~ollowa: 

:P.txe4 capital. • • • • • • • • • • • • • • $1.4 .. J.4«: .. 'I26.<lO 
Construction work in p%'OgreS8 • • • • • • S6'l,5'19.64 
C'crrrent assets: 
ltater1aI.S and appl.1e8 • ~,.139.'l9 
l1'otea and Acate. Ree. • 486.506.5'l 

Caah-operat1ng •••••• 310,.-699.69 
Int. end. tax ~8 • •• 323,.6.12.K 
S:1nki ng ftm4 • • • • • • • l.5 .. 21l.;.Z'l 
stock 8Jl.4 securities owned 2,500.00 
~erre4 charges • • • • • • • • • • • • • 

~otal J.Bsets 

IiUBnlnES 

capital stock: 

"6, Mo. 682;R 

c. .. Wlon. • • • • • • • • • $1..500,.000.00 
Preferred • • • • • •• 1..250,000.00 $2 .. '150 .. 000.00 

l'anded Debt: 
!'1rat Mortgage bo:a4a •• 8,.239 .. 200.00 
CollatcaI. tra.at bond.. • 53'1.400.00 8.775,,600.00 

CUrrent Jaab111 tie-a: 
]iotea Payable. • • • •• 2!iO .. ()()Oe.OO 
A.ccounts Ps.yab~. • • • •• 'Z'84:,,013.66 
A.cc:raal.a • • • • • • • •• 260 .. 1.8Se.06 
aonBume::rat depoe1 ta • •• 943. '186." 2,.~,,<D..3.S6 

HeMrY. ~or accrtle4. ctep:ree1a.tion •••••• 1.090,.66l..'6 
other re88rYeS • • • • • • • • • • • • • •• 2Bl.~83 
other cre41t ba.lacea • • • • • • • • • • •• tS,.089.Ol 
Corporate aa:xpl:IlJJ. • • • • • • • • • • • • • .1:B:m: 1fO' ~otaJ. L1ab1J.i tiea 116 _~ " 

!I!h.e oo~ a8ka pemieB10n to use the ~eea.a to. be :reo­

e1TK :from. 'the Bal.. ~ the $1.,.250:,.000. ~ .eTen per oc.t pre:fe:rre4 

stock it llent p:roposea to 1see for the purpose of re1mburamg :tta 

trea8a%7" .. o:! p&71ng :tn4ebtedn&s8 and o:f fiD&nc1ng the cost r4 
, 

adUtions to aml bettel.'me!Lts cd :lta plants 8ZI4 propert:1. ... 

In a f"om.er proceeding. spp1.1cat1on Xo. I.01.32. the CKID:p8ll7 

reported its lmeSp1ta;L1zed construotion a:pen41tarea a8 cr Apr1l. 

30:.. 1924 at $1»562,.1.68. 'l'6. and. b7 the dec1a1011 in the. t matter. 

lie. l.36fiO. 4ated. Jm:xe 5,. 1.924.. 1. t was s:a:th~ to ll8e a l.1b 

amount o~ proceeds rece1ved :!rom the aaJ.e ~ its IioxIg]!ea_ u.-



~but1llg qstem to :tmance 8tlch expend! tarea. ~erea:f'ter. in 

appli.oat1on No. 1.0583. the compa:a:y reported cap1:taJ. apeD41'tarea 

made- during the per10d frem ~ 1 to September 30. 19'2-1 o:t 

$80,9.202.94. ~. COIl'ml.as1on-s order :In that Dla:tter p~tte4 'the 

uae ~ the X"1IIIZ1nfn g proceecta 01: $64il:.. .. 6S2.31. rec.~Ted :ercm 'the aa1e 

~ & portion cd: ita Jr~rti •• 'to. :t1'MDCe ~.?ar:t_ 8ttCb. ~t1rrea. 

The compall7 now repcrrt. that 1Zp to re'bru.a%7 28. lS25 it hae 

exp4I1de4 ~or oap:ttaJ. pt1%posea the sam. ~ m6.~." :tor wh1ch 1.t 

:bas not been re1ml>1zraed With proceeds "obta1ne4 from the ~. ~ 

atook: or bonds. It &aka pc::ads81on to U4t proceeda to be reoef.Te4 

~ the Bal.. o.f lta stock to re1mb1lr8e ita 't:rea81:a7 o.n aa-CCRUtt 

o-r RCh ezpe%l4:tturea and ~er to pay in part ita notes G4 

accoun:ta p.Q'&bl.e. !!!he %'e'JI81ning prooee4a :tt 1l:rtt:mda to ~ 'to 

f1lla:aoe :t:ta cap1'bJ. expenditure a to b. made d'ar1ng the 788Z' 1926 

to take care ~ the DOxmaI. growth in 'In:ta1neaa.. I.t •• tbI&'tea 

that nc:lt expenditures W1ll. approximate $2,,066,,000. a:nd It ha_ 

agree«. to fi1. nth the Comm1sB1on a copy ~ :t:ta 1925 'bdpt 

showing thtllt in detan. 

Applicant aaka pumiaB10n to aell lta atOCtk at Dot :t.aa 

1ih&n 95 per oent of per Yal.ue l'l8t. !!!he teat:tm<m7 herem iDcl-

1catea that the ~ pl.axla to market.an ~ the stock coverel 

'h7 'th::t8 app1i.cation tbrcntgb. ita own orgalli.sa:t1on aII4 that lt pro­

pons to ~:ter aoh. stock: ~or aal.e at par,. :l:f lJoJ.cl :for oaah.,. 8D4 

comp&l:IT ilr,ten4a to. pq- & COlmII1a81on to those aell:lng stock. ~ 

$1..00 a Blrare ~or every- share so14 to present stocl::b.o14era ana. 

O'! $l..'15 a ahare :for eTer.r ab8re- 8014 to COD.aupt8ra who are not 

DOW stoc.kb.o1dera. faldng into a~4erat1on al1 e%pCI:Bea inc­

ident to. the- aal.e. including comm1.sB1ona. appllc:ant bel1.eyea 

that the aal.e of 1 ta stoak. Wil1 y1.el4 it :trom ,ft' to ft.5 per cexrt 

~ par Tal.ue. !I!b.. order herem w.1l.l. mz:thors.se the aal.. ~ the 

stook at :DOt 1 •• 8 'than 9'1 per oent r4 ~ce 'V8l.ue net to the com­

paxJy'. In the event it 18 fotmd imp08B!ble to. .ell the stock: lI:D4ez' 

this concH t10ll. the eompa.Il7 "I1Ilt3" :tn. & suPPlemental. pet1.t1on 1n 
'('2 



'th:1a matter reqttesting & m~1ca::tton 00:[ this order 1n th1. 

reapeo:t. 

:r herewf:th aUm1.t the :toUow1Jlg ~0XIZl of order: 

QRDER 
--. .... ---. 

Southern Cotm.t1ea Gsa Company o:t Ca~om1a ha~ 

applied to the RaUroad CommisSion for pe:rmis81on to 1a.e ~ 

Bell. $1~; .. OOO. o;t ita 'rI' pre:!errecl. stOCk,. a pttbllc :C:e&r1ng ~ 

1Dg been held and tbe :Ra1l%oad Comm:tas1O%t being of the op1n:ton 

that the money' .. prope~ or labor to be procu:recl or pdf. :for 

'throu:gh the 18811. and 88.le o~ BaCh stock 18 res80nab17 requ1rect 

:tGr the pazpoees apec~:led here:1lll aDd that the expentitarea ~or 

BI%Oh pa::rp.os.es. are not in Whole or in part rea80Ilabl¥' ch8rgeab-~ 

to. opcat1ng expeDSea or 1ncome~ 

D! IS BER&BY ORDERED that Southern Counties Gas CompanJ' 

~ CaJ.1f'Orn1~ be. and it is hereb:y,. a-a:th0r.tse4 to 1 saa:e ana. BeD.. 

at not 1.S8 tl2an 9'1$ of par "l'Sl:a:8" net to the 0Gmp8lQ'. $1.;.250 .. 000. 

of' 'l% emma·ls. ttTe preterred stock. 

~. truthad:t.,- herein granted 18 8Ub~.ct 'to. :tarth~ con-

4it10DB aa foU,OInI: 

1. .lpplloant may' ltSe not exaee41xlg $'916 .. 219. 'rS o:t ttt:. 

proo.ecl~ to be neei 'V8d :O:om the Bal.. o:! the atool: herrin 

sa:thor1sed to. reimburse ita t:reaa:ar.r 8124 'to 1!«T. fn pari. 

cnz:tata:a41xtg c:a:rrent :1nct&b.tec1':aes a to. 1Ih1clt ref ermoe 1. 

llade in the :torego1Dg opin:lcm. !he remaining proe ..... 

maT be uae4 'to ~17J8J)ae f%t part the est1matec1 coat ~ adell-

1t1ona and bette:cnents to. be m&d" d'a:r1ng "the ~ear 1926" 

proT!4e4. that otllS 8tl:em eXR·en41tarea aa an- proper17 

chs%g:ea'bJl.e to fixed capital aCOO1mta as 4~1ne4 by the 

~CErm ClaasUl:cation ar AccOtmta pT8aca1bed __ the 

C'omm!881on ma7 be :t1na:rced by Reb: proceeds. 



2 • .1ppl1cs.nt diall file with the Coam4aa1on,. as BOon 

sa aTailable,. .. C01!.Y o~ its 1925 conatrctot1olt budget. 

3. J.ppllcant s'bal1 keep 811Ch record CY.t the ~astar .. aaJ.e 
, 

aDd 4el.1very ext the stoo:J: here:Ut authorised and of 

the ci1spo-ait1on of the prooee4a &8 Will enabl.. it to 

:ttl.e on or before the 25th dI.q of each month a Te:r.1fiecl 

report as required b,- the· Ra1lroe.d Comm1 ss:1on- B Ge:cereJ. 

Order Ro. U,. which order,. in 80 -far aa &Ppl.1~b-l.,. ls 

ma4. a part ~ th1.a order. 

4. 1!b.e au:tb.or1t;y herem grante4 ahall becom. ~::tect1T. 

ttpOn the date hereof. tr:nder sa:ah athc,,:1:Q',. no stook 

,711&7 be 1s8t18d,. sou. ar delivered BUbaeqJl81lt to :r. .. braarr 

28,. 1926. 

!he forego1llg Opinion: and Order are hereb7 apprcwed aDl 

ordered flIed aa the op:tn1on aD1 order of the Ra1l%oad Comm:fad.on 

at the Sta. te o'! C8.lif omta.. 

\ lla~ at San 1'raDc1aco. Calif",",!a. this 1 t 'l iq of 

~ C\.\!tl 19&5. 

"~ 
Commissioners. 
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