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EEFCRE TEE RAILROAD COMEISSION OF THE STATE OF CALIFORNIA

* ok ox Kk Xk % ¥ W%

In the matter of the application of }
Southern Counties Gae Company of )3
Califarmiz for aunthority to issue and 1}
gell $1,250,000. par value of ite seven)
per cent preferred capitsl stock. }

Application Ho. 10921

Le Roy K. Edwards, for applicant

SHCRE, Commissioner.

In this application Southern Counties Gas Company of
California ssks permission to issue and sell $1.2508000. of its . ..
seven per cent prefexred stock. ' | -

In & Linencial statement dated Jaxmary J1, 1925 and
attached to the application, the company reported its author-
ized ospital stock as $5,000,000. consisting of 50,000 shares
of the par valne of $100. ezck and divided equally into commom
and eight per cent preferred atock, of which $1,500,006. of the
commor: and $1,250,000. of the preferred was sazid to be ocutstamd-
ing. It appears that at a meeting of the stockholders held on
Marxch 18, 1925, subsequent to the filing of the applicat;on, it
was voted to increase the suthorized cspital stook to $25,000,000,
divided into $12,500,000, of coumon stock, $1,250,000. of eight
per cent preferred stock and $11,260,000. 0f seven per cent pre—
foerxed stock, The eight per cent preferred stock besrs cumulative
dividends at the rate of eight per cent per ayymm and is calladble
at the option of the company at $102. per share. The Beven pexr
cent preferred stock besrs cumlative &ividends at the rate of
seven per cent pexr anrmm and..'ia callable at the option of the

compeny &t $107.50 per share. Except as to dividend rate snd
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redemption price, there is no distinction or preference, between
the two clasess of preferred stock. '

A8 of February 28, 1925, spplicant reports its assets and
1iabilities a8 follows:

.&SSE!ES

rindoapita:lo- © ¢ e s 0 0 s s e -#14.1(4,726.40
Construction work In p:rogress c o s s s e . 367,573.64
Current ascets:

¥aterisls and sapplies . MG& 138.79

Notes and Afocte. Rece . 4£86,606.57

Cagheoperating . « « « « « 340, 699.59

fat, i taxthada’. .. SE5EE.00

8 . . e o e .
Stock and securities owned 2,500.00 1,606,670.16
Mumww......o..-.0o 75:'1?06.69

Total Lssets 316, 070,608,680

LIABITITIES

Capital stook:
CW.........%BOG,OO0.00
Preferred « « + + o o« o __1,250,000,00

Funded Dedbt: .
First Mortgege bopds . . §,239,200.00
Collatexsl trust bonds . 537 ,400.00

Current Liabilities:
Hotes Peyable « ¢« ¢ « o 250, 00000
Aocounte Poyeble « ¢ ¢ » « 7T84,0£3.86
Aom . & ¢ o &+ e s @ 255,185.05 -
Consumera® deposits o « o 945,786,664 2,244,018.,56

Resexve for accrued d.cpu:ociation e oo o ¢ o 1,090,661.76

QtheYr TOBOYVEB o ¢ ¢« o ¢ o ¢« ¢ ¢ ¢ ¢ o o & o 281,5'18.83

Othexr oxredit Dalances o« ¢« ¢« ¢« ¢ o ¢ « o ¢ ¢ » 98083.0‘

Coxporate suxpInsd o ¢ « « o .....1529749?0
Total Lisbilities —TiE 0. 605,50

The company asks pexrmission to use the proceeds to de rec-
eived from the sale of the 31,250,000. af seven per cent preferred

stook it now proposes to issze for the purpose of reimbursing its
treasury, of paying inmiebtedness and of Lfinancing the cost of
2dditions to and bettermemts of it plante and properties.

In & former proceeding, spplication Ko, 10132, the coxpany
repoxrted Lts uncapitslized conmtruction expenditures as of April
%0, 1924 st $1,5§2,168.’26, and by the decision in that metter,
Jo. 1365C, dated Junme b, 1924, it was authorized to use a lIike

smount of praceeds received from the sale of its Long Beach dis~
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tributing system to finance such expenditures. Thereafter, in
application Xo. 10583, the company repoxted capital expenditures
msde during the period froam May X to September 30, 1924 of

3$809,202.94. The Commissioxn®s order in that matter permitted the
use of the resmeining proceeds of $5641,552.31 received from the sale

oc‘..’ & portion of its mroperties to finance In part such c:pmnmu.
~ The oompany now reports that up to!’e‘bruary 28, 1925 it has
expended for capital purposes the sum of MG,zJ.g.m for whick It
bae not deen refmdbursed with proceeds obtained from the smale of
stook or bomds, It asks permission to uBe proceeds to be received
from the 32le of its stock to reimburse its tressuxry on account
of such expenditures and thereafter to pey in part ites notes and
accounts peysble. The remeining prodaeeds it intends to use to
fivance Lts capital expenditures to be made during the yesr 1925
to take care of the noxmal growth in dusiness, It estimates
that such expenditures will approximate 82,066,000, apd it has
agreed to file with the Commission a copy of its 1925 dudget
showing them in detail.

Applicant aske permission to sell its stock at not less
than 95 per cert of par walue net. The testimony herein ind-
icates that the compeny plans to merket all of the stook covered
by this application through its own orgapisation and that it pro-
pogses to offer snck stock foxr sale at par, iIf sold for cask, and
st 101 if s0ld unier iInstallment contracts. It apyears that the
coupary intends to pey & commission to those ﬁeu.tng stock, of
$1.00 & share for every share 501 to present stockholders and
of $1.75 & #hare for every share 80Xd to consumers whe are not
now stockholders. Taking into comsideration all expenses inc-
ident to the Bgle, Including commiselons, applicant believes
that the sele of its stock Will yield it from 97 to 97.5 per cent
of paxr walue. The oxrdex herein will auxthorize the ssle of the
atock at pot less than 97 per cent of face value net to the com-
_Pany. In the event it is found imposeidle to zell the stock undex

this condition, the company may ile & supplementsl petition in
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this matter requesting & modification of this order iz this

respect.
I herewith submit the following foxm of order:

Southern Counties Gae Company of Califomia having
applied to the Railroad Commission for permission to fssue and
8ell $1,250,000. of itz T¥ preferred stock, 2 public nesring have-
ing been held snd the Railrosd Commission being of the opinion
that the money, property or laboxr to be procured or paid for
through the issue and sale of such stock 18 remsonadly required
for the purpcees specified hereir apd that the_ expenditures for
Bzoh purposes are mot in whole or inm part ressonably chargeabls
to operating expensez or income,

IT IS EEREBY (RDERED that Southern C‘qmrtiea Gas Company
of California be, ard it is hereby, authorized to issue a.ml sell,
st not less than 97% of par value net to the company, $1,250000.
of 7% cumlative preferred stock.

The authority herein granted is sub:oct to farther con=
&itiona a2 follows:

L. Applicant may use not moo&ing $916,219.73 of the
proceeds to be received from the sale of the atook herein
axthorized to reimburse iIts treasury and to ey, in part,
oxtstanding current indebtedness to which reference is
xade In the foregoing cpinion. The remaining prococ(s
may be used to finance inx pert the estimated cost of adde
itions and bettexments to be mage during the yeer 1925,
provided, that only suck expenditures as are properly
chargeable to fixed capitsl accomnts as defined dy the
Uniform Classification of focoumts prescribed My the
Commdi ssion may be finaxced dy such proceeds.




2. Applicant shall £ile with the Commission, as Boonx
ag available, & copy of its 1925 construction dudget.
3. Applicant &hall keep suck record of the Issue, Sale
and delivery of the stook herefin swthorfsed and of
the disposition of the proceeds ag will ensdle it to
£516 on or before the 25tk day of each month 8 verified
report ag required by the Railroed Commission®s General
Order Hoe 24, which order, in so far as applicable, is
mede a part of this order. "
The authority herein granted shall become effective
upon the date hereof. Under such authoxrity, nc stook
mey be Iseuned, sold or delivered subseqnent to February
28, 1926.

The foregoing Opinion and Order are heredby approved amd
ordered filed as the opinion and ordexr of the Railxocad Commission

of the State of Califernis.
. /ﬁ
Deted at San Pramofsco, California, this 7§ ' day of
\ﬂ W\Vt\ 19264

/
Commisgioners.




