Deciaton No./ ¥ / 30

EEFORE THE RAILROLD COMLISSION OF THE STATE OF CALIFORNIL

In the Matter of an Investigatixn

on the Commission®s own motionm of

the reeasonableness of the rates, '
service, rules, regulations and CASE NO. 2051.
rraotices of the MONTICELLO STEZAM-

SHIP COIPANY.

Ieymond Berjemin end EHerry A. Encell, for
the lonticello Stesmship Company.

SHOEZ and SEAVEY, COMMISSICONERS:

OPINIONX

This is primarily an investigeation into the service
repdered and the reasonsbleness of the rates charged for the trons-
rortatiom of automobiles, trucks and other wvebicles.

A public heoring was held in San Francisco on
Decembexr 8, 1924.

' The lionticello Steamship Company was organized July
26, 1904, and very soon thereafter commenced the operation of a
steamship line between Sex Francisco end VelleJo. The, Company
carries passengers, vehicles and freight. Three loxrge boats zre .
now c:perated, having an average suto ocapacity of approximteiy 60
eutomobiles each. Seven trips are mesde deily from hoth San Ijra.n:
cisco and VallejJo, two boats being run under a headwsy of about
two ond & querter hours. The sctual running time is spproximately
one hour and forty-five minutes between terminalse




The service renderad by the Company is ressonsbly
adequate aﬁd the <size of the egquipment off.e;'s considexrable room
for any increase in traffic thet normelly mey be santicipated.
The Company is noﬁv operating with péeoantion and the service ape
pears to be regsonably safe. . '

* The 'rema.ining issue to be passed upon in this pro-
ceeding is the reasonableness of the vehlcular retes charged by
the Wonticello Steamskip Compeny. | |

A velustion of the physical proPei:ty owned by the
Company was introduced in evidence by the Commission's Engineering
Depsrtment and i8 composed of sen inventory and eppraisel as of

September 30, 1924, with four phases of value being shown, a8

follows:

Eistorical Reproduction Coste...$2,066,847.00

Eistorical Reproduotion Cost .
less Depreciation cccce.ee. 1,528,156,00 .

Reproduction Cost, NeW eeeeee.. 2,071;205,00°

Reproduction Cost, Xew, RS
lesg Depreciation eeas 1,801,503.00

Certain additions snd betterments have dbeen added to
the property since the date of valuetion. No objection was made by
the Company to any of the velues founde The Department of Firance
2nd Accounts of the Commission presented: s repo‘r"c showing tho"ﬁt’al
investment of the Company 2s amounting to $1,573,790.00 as of -
December 31, 1923. -This figure 13 not inconsistent with the: Come
pany's statement -for investment to' the amount of $1,701,945.087as
of' June 30, 1924, Both of these -figures were obtained frox the
COmpany"a ‘books, but the records as to setusl investment are mnot
aveileble. It appeaxrs from the evidence presented that the féir




amount to be uaod. as a. rate ba.se as of December 31, 1924 is tho

sum of $2, 073, 162.00.

The Company's recozﬁs show an increaso in vehicular
tra.fﬁ.c of approx:i.ma.tely 15 rer cent dur:!.ng 1924. A considem‘ble
portion of this incree.se was undoubtedly due to the increraaed oa.pa.-
city of the boats effected in the latter rart of 1924, a.nd it appears

reasonable +0o e.ssume that this xrate of increase will continme during
1925,

-

The COmpany competes, for a considorable« portion of
1te tmiﬁc in the tremsportation of vehicles with the Golden Gate
Perry Compa.ny. the Southern Pacific Company end the Rodoo-ValleJo
Fexrry COmpany o

Toe Commission's Engineering Department mad;y ; Tepoxt
( commission's Exhivit No. 3) of the finsnciel ‘results of operationm,
in which estimates woere given of revenues and expenses for the year
1925, It eppears £rom this report that the entire oPerations of tho
Compa.ny may be expected to eax: 2 net return of 5,7 por cent on- the
above. rate base for the year 1925. The totel eamings :r;m vehiculaxr
transportation, exclusive of passengers, oa.rried theroin a;ountod. o
$75,842,00 for the year 1923, and spss,ogl._oo for the yoar 1924, -
It.further appears from this report that, upon any reasonadle-basis
of apportionment of the Company®s operations as between-its: vehieulsr
troffic and its other busineas, the earnings from its vehioular
" traffic will not give an- excessive return upon that proportion of .-
the .propexrty which is devoted to-the transportation of vehicles.

There is now pending before this COmmiuéioma-' progeed-
ing similcr to this, in which the Services snd rates of the .Companies
competing with the Lonticello Steamship Company ore ¥eing investie
geteds, ‘




If 2ny reductions sre made in the rates charged by
these conrpeting compa.nies it is probable that 'cho Montioello Steam-
ship COmpany will desire to recluce its ratos voluntarily to tho same
general lev-el in ord.er to_ retain its present vohicula.r business,

Mter'a o_re:ml cons:!.deration o:f 2ll tho evidenoe in

this case, it is our conclusion ‘chnt no re&uction in mtes ahould; be

orderea by the COmm:!.ssion at the p:-esent time, ‘and that this pro- -

ceeding should be dismissed, ,
e following form of Order is recommended:

ORDER

Public heaﬁng hAsving been held in the a?oovo entitled
proceeding, the Commission being epprised of the’ fe.cta “the matter
being undexr ..,u'bmission and resdy for deoislon,

I? IS ESREBY OXDERED that the above ont:ltled proceed.-
ing be. and 1":. is hereby dismi*‘se&. '

The :foregoing Opinion and Order are’ ‘héredy approved‘.

s-and’ orrlered filed as the O;pinion and Ozﬁer of the Ba.ilroad COmmission

, o the State of Califomis.
Dated at Sex .crancisco, Celifornis, thia Z aay

MM,L

- Commlissioners. o=




