
Decision No. L It 1 >~ () 

BEFORE .TB:E R.t..IIaO!J) CO~SSIONOF T.EE SUTE OF Cl.LIFORNIl.. 

I:c. the :Matter of an Invest1gst1o:n } 
on the COmmisSionrs own ~ot1a.a of ) 
the reasona.bleness of tho rates. ) 
serviae-, rtlles, :rego.J.a.t1ollS and. ) CASE NO. 2051.-. 
prect1ees of the MONTI~O S~- ) 
SHIP COMP~TY. ) 

Re.y:mond :Benj am1n end. Rarr,r A.. &ee11. for 
the Monticello Ste~sh1p Company. 

OPINION 

This is primarily an 11lves;tigs.tion into the s'orv'i.ce 

rend.ered and therea.sonableness of the rates charged. for the. trsns

portat1an ofa.uto~obiles. trucks and other veh1cles~ 

A publio heo.ring 7m3 held in Son Frrulc1seo on 

December S. 1924. 

zne Mont1cello SteamShip Co~ was organized July 

26. 1904, and. very soon therea.fter commenced. the operation of & 

steamShip l1ne between San ~ranc1sco endVa.llejo~ ~e, ao~~ . 

carries paseenger:l. ve:b.1cles and. freight. !L'hree lerge bOa.~ are 
• . 

now operated. ha.ving an a:verage auto capacity of ap:prox1:n!1.tely; 60 .. ,. .. 
automobiles each. Seven trips are made daily from both San ~ra.n

ciSCO o.nd Vs.l1ej o. two boe. ts being ran under a. headwaY' of about 

two ~d a quarter hours. 

one hour and forty-five :ninutes between term1na1~ 
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The sen1.ce rend.erid. by the' Oo'~ is res,s,ons.b17 

lldequa. te end the size 0 f the eqUipment of='ers oonsid.erable room 

for FJIJ.y inarease in tra.'!fic that nOJ:'llW.lly may be antiolpa.ted. 

The Cocpo,ny" is now o~rat1ng with precaution o.nd the service ap

pears to b'a reasoXl8.bly sa.fe. 

': The rema1ni:c.g issue to be passed. upon in this pro

ceeding is the reasonableness of the vehicular rates Charged b7 

the Montioello Steamship Company. 
. . 

• 
A. valuation of the phY'Sical property owned by the 

Company was introduced in eVidenoe by the C0::nm1ss10n's' Engineering 

Department and is oomposed of an inventor~ and e.:pp:raisa.l 808. of 

September 30, 1924, with four phases of value be:ing shown, 8.S 

follows: 

lnstorlcal Reproduotion Cost:. .... $2.066.8~7.00 

Historioa.l Eeproduction Cost 
1&88 Deprecia.t1on' ••••••••• 1~52S'.155.00·, 

. . .. 
Reproduot1on COst. New •••••••• Z.07~.205.00' 

Reproduction Coat. New. ' - .' ,"-
less Depreciation ••••••••• ~.501.503.00' 

.......... 

Certs.1:a. s.d.d1t1ons and- betterments have beans:dded to' 

the'.property since' the date of value.t10n. No obj'ection 'wa.s made" by-
.' ........ , .. 

"the C.ompan~ to ~ of the- values fo-.md. The Department o~ J11z:.S.nCJe 

~~ Aoo.ounts "of the Commission pre3ent&4. .. a. report showing the-'AtOt8.J. 

investment .of the Company a.s e.mount1llg to $1.57Z~ 790~OO' a.s' of,' 

December ·31, 19~. ,T.b.is t1Bure is not inoonsistent with the Oem ... 

pany's· statement. ·~or investment to' the amol2ll.t o'!' $1;, 70~,945~OS':"a8 

of J'tUl8 SO. 1924.. Both- of .the.se"~iga.res were obtained ·f:rom .... th. 

Comps.n7"sbookg.~· 'but the reco.rds as ,to actIiSJ. 1D.vestment a.re not 
~ 

available. It appears from the eV1dencepresented. that the fair 
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amount to be used as So rete base as- of Deoember 31, 1924, is th.' 
. 

sum of $2.073.1&~OO. 

The Company's :reco ms Show an inoreese- in vehicuJ.ar 

tra.£'fic of approx1ma.tely 15 per oent during 1924. A 0'0ns1dero.ble 

portion of this 1ncrecse was undoubtedly' due to the increased· capa-
,. , '" - . 

01 tyo of the boats effected. in the latter part of 1924, and 1 t a:ppellrS 

reasonable 'to assume that this rate of incree.se Will continue during 

1925. 

The Company competes. for a cons1de~blr:portion o~ 

1 ta traffic in the t:renaportation of vehicles. With t~e Golden .Gate 

Ferry Company. the Southern Pao1:f'1c Comps.:cy and. the Rod.eo-VtLl1ejo 

Ferry Company ~ 
.. I ... • 

~e COmmission7 s Engineering Department made e ~eport 

(Commiss1on1 s ~b1t'~o. 3) of the finSnc1e1'reSUlt~'of operation. 
. 

in which estimates were given of ~e:venues and. expenses for the yoear . . 
1925. It appears from this :report that the ent1~ ~pe_rat10na oor the 

Company mayo be expected. to, ea%t;. So net ".retrtm <>f S. 7 .per cent on· the. 
.. , ~ 41. '. ~. ~ 

above. rate b~se for the yoear 1925. The total e~nSa izom vehicul.a.r 
~c,. .\,~""\.:: .. ,....... "','" .: 

transportation. exolus1ve of pnsseng&r&t:~r1ed therein. -amounted. to . 
• 

$75.842.;.00 for the year 192.3. snd $86.09~~.OO for the,:year 1924;., ' .... 
It. fIlrther f.l.ppeara from this report that .• upon any ,reasono.ble-basi:8 

of apport1omnent of the Company's opera.tions as between"1 ta· v .. h1oular 

traffic and its other bUSiness. the earnings from its veh1aular 

.~, traffic·wil1 not Sire an-excessive re~r.n upon that proportion of.' 

the. pNpertY'. WhiCA is d.evoted. to· the transportation of vehi'O'les. 

There is now pond1ng before this Comm1ee10~,.a .. prooee-d

ing s1m11u to this, in wbicsh the services and.: rates of the .Compsn1ee 

oompeting wi th the ~ont1cel~o Steam:::h1p Company are ,"oing invest1:-
" . 

ge.tede. 



DS 

It 'CJlY' reductions are. made' in the rates c.h8.rged by 

these co~ting COmpanies. it is probab~e that the Mont1oel~o Steam-
• ... : ~ • w " ~. • '. ~ '_ .'O.. 4 • ~ ., ",.'. • 

Ship ~Omp8JlY will d~s1re to reduce its rates voluntarily to the SSDle 
, 

general level in order to. rets.in its present veh1cul.e.r business;. 

Atter-a. oareful considera.tion of a.ll the. evid.ence in 
, ~ -

this c:lse. it is our conclusion tlmt no red.uction in rate's should be 
. . , .. 

ordered by the Commission nt the present time. and thnt this pro-

ceeding should be d1sm18~ 

~e fOl~owing fom of Order'1s reoommendec1.:' 
' .. 

O~DER 

Publio hearing he-ting been heler in the a.bove anti tled 

proceed.i:og. the COmmisiJ1on be1·iJ.g a.pprised.. of 'the· facts. •. "'the matter 
.. 

being under submission snd ~e~ for decision. 

IT IS HEREBY OBDE~ that the above ent1tied proceed-
... 

ing be .. snd it is hereby d.1sm1ssed.. 

The foregoing Opin1on and Order are;' her&by , approved 
. , , 

~'·.a.nd'~ordered filed as the 'Opinion and Order o:f th~Ea.1iro·:l.d C0mm1sS1on~' 

.. of. the State of Cal1fOmia. 
. 

Dated at San Francisco. 

of ~ !tl+. . ~2S0 
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