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Deoieion No. / Y 7 '" , • 

BEFORE TEE RAnROAD cOW£r SSION OF TEE S TATE OF CA"LIFOPJrIA ~ 
In the l!atter o"r the .App:t.1cat1on o~ ) 
Beverly Gibson, M. B. Gibson, C. R. ) 

- Sp1okard,-C. J _ McFall. Geo. R. 'Woods,. } 
and W.M.~~ord, co-partners. doing ) 
business llXlder the firm name and style ) 
o:f OALIFORN'IA-NEVADA S~.AGES. :tor per- ) 
mission to eel1.,. end CALIFORNIA-NEVA:DA l 
STAGES INC. a corporation., for pe:rxn1s- ) 
:::1on to purohase operative rights for ) 
the trs.nsportat1on 0 f passengers and ) 
express 'between Sa.ors:nento, Roseville, ) 
LinOQ~ :Marysville end intermediate ) 
points; to gether with all e qtdpment } 
and all other prop~rtr of the Cal1fo:r- } 
:c1a.-N'eve4a Stages,. a co-partnership,. ) 
incident to the conduct of the business; } 
and CALIFORNIA-~TEVAJ)A STAGES, mc.,. a ) 
corporat1o~ for permission to issue ) 
1170" shares of its capital stoek at $90. ) 
por share in payment therefor. } 

A~p11cat1on No. 1090~ 

Sanborn a:o.d. Roel:1l & DeLanceY' C. Sm! th, 
b:v Arthur B. Roebl,. for 'Applicants. 

o PIN I o'N 

In tbis appl1es.t1on the Ra.11road Commss1on'1s 8lIked ' 

to make an order autho:r1z1ng Beverly' Gibson, U. B. Gibson. 0'. R. 

Spickard. C. J .. McFall.., George R. 'Woeds and W. 1£. Sanford to sell 

and tr8.1lsfer certa1n operat:tn rights s:cd properties, to wl:l1ch 

reference 18 here~r made,. to California-Nevada Stages, Inc •• ' 

a newl:v organizod co:r:porat1on. and authorizing Cal.1forll1a-Nevada 

Stages, Inc •• to issue in tull pay.ment tAerefor $117.000.00 o:t 

1 ts common capital stock at not les8 than ~et7 :peroent of tlle 

par va.1ue thereof. 
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The re~rd eben that Beverly G1 beon, M. B. G:1 beon.. ~. R. 

Spickard,. C. J. MoFsJ.l. George R. Woods and W. M. San:ford. co­

parman do1ng btl.Siness under tba :firm name and style o:! Califor­

nia-Nevada S:bages, are engaged in transporting pas8engers 8Ild· 

express, by automobile stages,. between Sacramento, Rosoville. Lin­

OOlD. Marysville and intermediate po1nta, operatiDg pursuant to 

authorit7 granted by the COmmisSioD in its Decision No. 14567; 

dated Febru8r,y 17. 1925. 1n Application No. 10828. 

:s:r Decis'ioIt No. l456'r tile Co:am1se10It authorized Ssm Aronson 

and H. E. Boswell, co-partners doing bu:3iness under the firm name 

and style of Golden Eagle-Barker Stage ~e. to tr8XlSfer their 

operative rights and properties to Beverly Gibson. and Me asso­

c1ates, applicants herein. Th~ operative rights, which ~ali­

fomia-Nevada Stages. Inc., nowpropoaea to acquire. are describe« 

somewhat ~ully ~ the Comm1ee1on'e Decia10n No. 1456'r and re~er­

enee thereto· is hereby made. 

It appears that Sam ·..b.ronson and H. 3. Boswell,. pursuant to 

the order of the Commission, transferred t~ir rights and proper­

t1es to the co-partnership, applicant ilere1n .. on February- 27 ~1925, 

for $117,.500.00. payment being made in cash. The testimo~ in 

tllis proce~ng indicates that the members of the co-partnership 

nre of the opinion that their business can be conducted more e~­

fici entl:r and economically b:r a corporatiOn,. rather than by a 00-

partnership. and have therefore eaua.~ t~e organization of Cali­

fornia-Nevada Stages, Inc ... for the purpose of reQe1"V1ng th& rights 

they heretofore aoquired '!rom Sam ArOnsOD and R. E. Boswell and of 

thereafter operating thereunder. 

~ ~he Articles of lneorporat1on of California-Nevada Stage8, 

Inc... a copy o~ which is attached to the applioation,. show that it 

was orga.ll1 ze-d on or about Pobruary 17" 1925 .. with an authorized 
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oapital stock of $250,,000.00, div1dea: into 2500 sh8.res 0-; the par 

value (of $100. each, al:L oommon. The corporation asks perm1S81on 

to issue $117,000.00 of stock in p8.7Dlexrt for the rights and pro­

perties of the co-psrtnerSh1p~ the amount of stock being determined 

by the purchase price paid Sam .A.ron.eon and. H. E. Boswell. 

Tho $:1.17,000.00 13 made up of the follow!Dg 1tems;-

~8Ss~er cars .. .. • .. • .. • • 
Tools and maeh1ner~ • • • • 
Gas and oil equipment • • • • 
Fumi tt1r9 s:c.d. :'fixtures· • .. • 
Stock on hand • • • • • • • 
Miseellsneous • • • • • • • 

$63.300.00 
3,088.50 
2,765.00 

435.00 
2,'132.00 
1,035.00 

aash on hand • • • • • • • • • 
Intangibles: 

Misce11SlLeo'tXS 
(Aronson and Eo swell) 

Incorpora"tion foea • • • • • 
Attornejs fees • .. • • • • 
T1me and expenses of 1n"vest!-

gat10ns • • .. • • • 
Filing fees • .. • • • • • 
Rose'V111e g8.l"8.ge lease • • • 

Goodwill. etc • • • • • • • • 

9,000.00 
138.00 
380.00 

700.00 
100.00 

2,000'.00 

~73.353.50 

1.,253.30 

l2~318.00 
30,.515.20 

Total.............. $117;500.00 

There are ele!en passenger oare to be traDSferred, in­

cl'tldllxg three 50-pass enger ~ tea. three 2O-pas senger Wb:1 tea. one 

18-passenger W'h1te. one 14-Passenger Wll1te, one 7-Passenger Cole, 

one 'l-Passenger Studebaker and one "l-Pasaenger Buiok. The value 

o'!' $63,300.00 :for these cars,. which are se.1d to be :En 8. first clus 

operating cond1tio~ is an estimate of the present valU& thereof 

and is said to be somewhat le8S t:ban the cost to replace such cars 

a.t the present prices. At the hearing held in this matter appli­

cants were unable to adVise the Commission of the original cost 

of the e<ra1pment. ~he values assigned for the other physical 

propertie8 are sa.1d to represent. actual cost thereof where recorda 

are av811able and estimates of cost where not aVailable. 
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C'oming to the ~tsng1ble8. it appears that the items of 

$138.00 for incorporation fo~a. ~O.OO for attorne7's fe&a and 

:;UOO.OO for fil:tDg fees represent actual cash eXgend1 tures. The 

item of $'100.00 for time 8:ld expenses o'f invest:tgat1oDS is said 

to cona1st of $400.00 of a.ctual. eash expenditures by the eo­

partners in meJd.ng invest1gations p:relim1l:l8.:7 to the purehase 

o:! the prop erties and of 3300.00 as an estimate of the value of 

the time devoted to such purposes. The item of ~9,OOC.OO. ac-

cording to the testimony herein. represents actual cash expendi­

tures by Sam Aronson and :i.'::.Boewell in obta1n1ng and protecting 

the operati va rights now sought to be tra.nsferred to Ca.l1forn1a-

~e~ada. Stages, Inc. The $2,.000.00 item for the leasehold in 

Hosavil1e is an estimate only, based. apparentl,.. on the location 

of the garage and the terms of the lease .. which are sa1d to be 

favorable. and on the probable market vsJ.ue and probable rental 

if sublet. It appears that the lease runs for a period of four 

years from Msrc~ 1925. With an option to the lessee to renew for 

:f1 ve addi t10nal :rears,. the monthl:r rental being $110.00,. A por­

tion o'! the garage has been sublet :for $35.00 a. month. On condi­

tion that at least ~2.000.00 so reee1'nd dur1ng the U~e of the 

lease be invested in property,. I belleTe the Cor:mx1ss1on oan auth-

orize the issue of stook on account o~ the lease. Tbia in ef-
'-

feot me~ the issue o! stock for additional. 8.88eta. 

TOO Commission is urged to authorize the issue of stook 

against $30.575.20 olaimed for goOdWill., :for the reason that the 

stage line involved in th1s proce&'d1ng was start&d about ton years 

ago and that since then the business has developed to a po1xrt Where 

1 t is operat1ng on a :profi tab~e basi s and where it 1 s known b7 aXld 

holds the confidenoe o:! the traveling publ1~. If suoh 81 tua ... 

t10n exists, 1 t is not due to s:r:ry a.ct of sppUoant oorporat1o~ 

or the present owners of the prop&rt1ea who have onlT reeent17 



acquired them. It 508mS that we have here another 1nstance 

of ua1ng phraaeologv to am t the occas1oXt. P'erhapa 1 t is a 
. . 

ooincidence that the value of goodw1l1 is &:xact17 eqaal to t2te 

difference between what the present owners paid :ror tbe proper­

ties and the vaJ.ue assigned to the tang1bl.& and other propert7 

1 tema to Wh1eh re~erence has been made. I am ine1.1ned to be-

l1eve 9 however~ that sppl1eanta assigned salues to the tangible 
, 

property and the intaDgibI.e property items abo'Ve referred to. 

end subtracted tl:e total. o~ such values from $11.7 .. 500.00 and 

called the difference $30 .. 575.20. the value of goodWil1. Tbey 

might wi th equal propriety have called 1 t tranchise vaJ.ue or go­

ing conoe.r.n value. The record does not justifY t~. Oommission 

to ~uthonze the' iS8ue of stock. aga:lnst the $30~5'l5.20. 

r herew.t th eubm:l t the fol.l.oW1llg form of or40r:-
~ 

ORDER 

Beverly G1bso~ M. B.. Gibson,. cr. R. Spiokard. o. :J. 

McFall, Geo. H. Woods and W. M. S~ord~ bav1l:lg appJ.i.ed to the 

:Railroad Oomm:tssicm for permiss10n to transfer operative rights: 

and propert1os and Oal1fomia-Nevada Steges. Inc ... hav1Ilg ap­

plied for permisSion to issue $117.000.00' of stook .. & public 

hear1n'g he.v1:ng been held and the ColmD1saion ~1l:tg of the opin­

ion that tbe 'tJ:ana:fer of rights Bnd properties should be granted 

as herein provided" 8lld that the money, ProPOl't7 or labor to be 

prooured or paid for tilrough the issue o~ $8'1,000.00 o:f stook 

a.t par.. is reasonably requi.red for the purpose ap ecif1ed here1l'.4 

IT IS HERE::BY ORDERED tha.t Beverly Gibson., M. :B. GIbson.,. 

C'. R. Spiokard. C. J. ~oFaJ2. Geo. R. Woods and W. M. S&n:ford. 

co-pe.rtnera doing bus1n.ss 'tUlder the firm name of aaJ.1forn:ta'" 

Nevada. Sta.ge •• ~.'. ~ be. s:c.d theY' are hereb7~ authorized to 80U 
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and tra:ns1:er the operative l"1ghts cd properties to wbich refer­

ena& is made in the foregoing op1n10~ to Cal1fol'llis.-!4'evs.4a 

Stages. .LD.e.. and tbe Ca.l1fol'Xt1a-.Nevada Stages, .Llle. be" and 

it is hereb:r~ author1ze-d to issue ;';>87,000'.00 of its eommOll cs.p-

1 tal stock in pa,-mont for such rights and properties free aXld 

clear o'! aJ.~ enC'Clll.brs:c.ces. 

~he authoritY' herein granted is s'Ilbj&ct to the follo~Dg 

cOlld.1:t1ona;-

1. ~ev~ly Gib8o~ ~. ~. ~1b80~ c. ~. ~~1ckard" ~. ~. 

!.!e.:'sll.,. c.;.&o. H. 7lo0d8 end W • .Lii.. Sanford shall 

cencel all time sch&d.'Ole. and tariUa now oil 

file with the ~ilroad Comm1s81o~ and cali­

fo.rn1a-r-:evada Stage8,. .r.nc. sball. file :tlmnediately 

ts.:r1:ffs @d time schedules in its OWll name or 

adopt as its own the time schedulelS and tari:ff­

heretofor& ftl&d by tbe oo-p&rtnera~ 8l~ such 

te.r1fis and time schedules to be identical with 

those h&re,tofore filed 'by the co-partners. suoh 

oancellation and fil1x1g to be 1n accordance with 

the provisions 00: r.:reneral order ~o. 51 and other 

regulations of tbe Hailroad C:OJ:1ltl1ss1on. 

2. !he rights and pri~legea which are heretn snthorize4 

to be transferred may not hereafter be discon­

tinued,. sold. leased,. transferre4, l:lypothecate4 

or ass1gn.t!td wess the written consent of the 

:!Bilros4. ~tmI1sa1cn to such di8cont1nuana.. sal&. 

lease, transfer. hypothecation or 88s1g:nment 

:c.s.s first been seoured. 

3. ~o vehicle may be operated 'by r.:sJ.ifom1a-J.'fevada :::stages • 

.l.Jlc. twless such veh1cJ.e is owned b;r the' eOlt-

:;>a:ny or is leased for a specific amom:rt on a term 

or trip basiS. the leasing o~ the equipment not to 
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!Delude the sen£oea o:f a 4ri.ver ~ authO%:t.'t7. Al.l. 

em:plo;vmcrt of drivers or operators of ita cars shan 

be ms4. OIl the basi. of a contract. 1I'.hereby the 4riTer 

or opera tor allal1 bear the relation o:f an empl.01.. g 

the tranapo:rta. t10n com:ps.:IO. 

,. eaUforn!a-ie~c1a Stages, Ilm. anall keep auM rICer! of the 
181SUe and. del.1Te%'7 o:t the stock here1n ~~zet. aa 

thirt,- 4qa from the as te of auoh 1a.auano. a .er1f1ect 

report,. as reqtt1rect 'b7 the'Railmal. Comm1881on-" a... 
•. 

ezal. Order lio. 24,. wh1.ah o:rder :fD'.~ as applloab1 ... 

18 mad .. a part at th1a order. 

5. !he &1lthor1't7 herem grantecl to trane:!er rights aud pzopere. 
t1.ea aDl tc> is,ate stock W'111 become ~eot1ve upon 'the 

date hereof. but W1ll. n::p1re J1me l.,. l.926. 

D! IS SEREB! l'tlR1!HK!{ 0ImERJm that the application,. i~ 

aa it !nTo1.vea the reqttest to 1SRe $30,.000. ~ Btook be. and :J.t :sa. 

here'bT, 41sm:l a aecl Without preju:41ce. 

!I!b:. :torego1llg Op~on and Order are hereb7 approved an4 ar:den«. 

:tUe4 &B the Op1Xt10lt and Order o'! the Ra1 Jroacl Comm::taa1on of the 

State of aal1~orni .. 

DA!I!D at San l'ranc1soo. California,. th1. 
I~ 7 4&7 of A.pdl." , 

1926. 

Commissioners •. 


