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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

L

Deoision Noe. /475G . \J/W)

In the Matter of the Application of
Boverly Gibson, M. B. Gibson, C. R.
Spickard, C. J. McFall, Geo. EH. Woods,
and W Sanford, co-partrers, doing
business under the firm xame and style
of CALIFORNIA~NEVADA STAGES, for per-
mission to sell, and CALIFORNIA-NEVADA
STAGES INC. 8 corporation, for permis-
zion to purchasme operative rights for
the transportation of passengers snd
express betwesn Saocramento, Roseville,
Lincoln, Marysville and Intermediate
pointa: together with all equipment

and all other propsrty of the Califor-
nfa-Nevala Stages, a co-partuership,
incident to the conduct of the busineass
and CALIFORNIA-NEVADA STAGES, INC., &
corporation, for permission tc lssue
1170 stares of it3 capitel stock at $90.
per shere in psyment therelore

Application No. 10907

Vvvwvvvvngvkuv-—ovvv

Sandorn and Roehl & Delancey C. Suith,
by Arthur B. Roehl, for Applicantc.

SEAVEY, Commissioper:

OPINTION

In this spplication the Reilrosd Commission is akked
to make an order authorizing Beverly Gibsom, M. B. Gibson, C. Re
Spickard, C. J. lMcFall, George H. Woods and W. M. Sanford to sell
and transtér certain operative rights and properties, to which
reference is horelinafter mede, to California-Nevada Stages, Inc., -
a8 newly orgenized corporation, and suthorizing California-Nevads
Stages, Ince, %o issue in full payment tnerefor $117,000.00 of
its common capital stock at not less tham ninety perceﬁt of the

yar value thereof.




The record shows that Beverly Gidson, M. B. Gibsom, C. Re

Spickard, C. J. McFeall, George H. Woeds and W. M. Sanford, co-

partners doing business under the firm name and style of Califor-
nia-Nevada Stages, arc emgaged in transporting passengers smd
express, by automoblile stages, between Sacramente, Rosecville, lin-
¢oln, Marysville and intermediate points, operating pursunant to
authority granted by the Commission in its Decision No. 14567,
dated Februaxy 17, 1925, in Application No. 10828.

By Decision No. 14567 the Commission suthorized Sam Aronson
and E. Z. Boswell, co~partners doing dusiness under the Lirm name
and style of Golden Zagle~Barker Stage Iine, to transfer their
operative rights and properties to Beverly Gibsom, and his asso-
ciatea, spplicants hereine The operative rights, which Calli-
fornfa-Nevada Stages, Inc., now proposes to acquire, are described
somewhat fully in the Commission's Decision No. 14567 and refor-
ence thereto is hereby made.

It sppears that Sam iLromsor and E. E. Boswell, pursuant to
the ordexr of the Commissionm, transferred towir rights and proper-
ties to the co-partnership, spplicant nerein, on February 27,1925,
for $117,500.00, payment being malde in cashke The testimony in
this proceeding indicates that the members of the co-partnership
are of the opinion that their dusiness can be conducted more of-
ficiently and economically by & corporation, rather than by & co~
yartuershiyp, and have therefore caused the oxrganization of Cali-
fornis~Nevada Steges, Inc., for the purpose of receiving the rights
they heretofore acquired from Sam Aronson and H. E. Boswell and of
thereasftor opersating thereunder.

The Axticles of incorporation of California-Nevada Stages,

Inc., & copy of which i3 attached to the applicatiom, show that it
was organized on or about Fobruary 17, 1925, with an authorized




capital stock of $250,000.00, divided into 2500 shares of the par
value :0f $100. each, all commozme The corporation &sks permission
to issue $117,000.00 of stock in payment for the rights and pro-
perties of the co-parinerskip, the amount of stock being detemned
by the purchase price paid Sam Aronson and H. E. Boswell.

The $117,000.00 is made up of the following items;-

?&Ssenger COBIS v ¢ « ¢ » o o o %3.300.00
Tools and machinery « « - . 3,088.50
Gas and oll equipment « . . . 2,763.00
Turmmiture snd Mxtures . . . 435.00
Stock o hand & o o « o o o 2,732000
Miscellanoeons ¢ « « « o « o 1,035,00 D$73,353.50

C&Shonh&:m....o.... 1’253030
Intangibles:

Miscellaneous

(Aronsen and Boswell) 9,000.00

Incorporation fees o « . . . I138.00

Attorneys foe8 « « « « . . 380400

Time and expenses of investi-

gations « « « « . . 700 .00

Filing fees * & 010 * = - 2 éoogig.é 12318 oo

Roseville gar 0880 « « - 2,000, »018e
Goodwill, ets . ;ag? I 30,575.20

Total‘tcoootluoooﬁn $117!-500.00

There are eleyen psssenger oars to be transferred, in-

cluding three 30~passenger Whites, three 20-passenger Whites, one
‘18-passenger White, one l4-Passenger Wnite, one 7-Passenger Cole,
one 7-Passenger Studebaker and one 7-Passenger Buicke The value
of 863,300.00 for these cars, which are said t0 be fin a first c¢lass
operating condition, is an estimate of the present value thereof
snd is said to be somewhat less than the cost to replace such cars
et the presént priceas. At the hearing held in this matter appli-
cants were unsble to advise the Commissionm of the original cost

0f the equipment. The values acsigned for the other physiocal
properties are said to represent sctual cost thereof where records
are available and estimates of cost where not availabdle.
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Coming to the intangibles, it appears that the items of
3138.00 for incorporation foes, $3380.00 for attorney’s fees and
3100.00 for f£iling fees represent actual cesh expenditurea. The

item of $700.00 for time and expenses of investigations is said

to consist of $400.00 of actual cash expenditures by the co—
partners in meking investigations preliminary to the purchase
02 the properties and of 3300.00 as an estimate of the value of
tné time devoted to such purposes. The item of $9,000.00, ac-
gording to the testimony herein, represents actusl cash expendl-
tures by Sam Aronson and HeZ.Boswell in obtaining and protecting
the operative rights now sought 0 be transferred to California-
Nevada Stages, Inc. The $2,000.00 item for the leasehold in
Roceville is an estimate only, based, a.pparéntly. on the léca.'tion
of the garage and the terms of the lease, which are sa2id to be
favorable, and on the probable market value and probable rentsl
if sublet. It appears that the lezse runs for a period of four
years from March, 1925, with an option to the lessee to renew for
five additional years, the monthly remtal being $110.00. 4 por—
tion of the garage has been sublet for 335,00 & month. On condi-
Tion that at least $2,000.00 so recelved during the 1life of the
lease be invested in property, I believe the Cormission can auth=
orize the issue of stock on account o the lease. This in e\:?-
fect means the issue ol stock for additional assets.

| The Commissiorn is urged to authorize the issme of stock
sgainst $30,575.20 cleimed for goodwill, for the reason that the
gtage line involved in this proceeding was started about tenr years
ago and tkat since then the businems has developed to a point where
it is operating on a profitable basis and whexre it is lnown by and
holds the corfidence o2 the traveling public. If such situa~
tion exists, 1t is not due to any act ¢of applicant corporstion,
or the present owners of the properties who have only recently
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acquired thome It soems that we have here mmother Instance
of using phraseclogy to sult the occasion. Porkaps 1t is &
coincidence that the 'valne of goodwill is exmctly oqr.ial to txe
difference between what the present owners paid for the proper-
ties smd the value assigned to the tangidle and other property
items to which reference has been msade. I am inclined to be-
lieve, however, that spplicents assigned walues to the tangible

property and the intangible property items above referred to".
and subtracted the total of sueh valuwes from 3117,500.00 and
called the difference $30,575.20, the value of goodwill. They
might with equal propriety have cslled it franchige value ér go-

ing comcern value. The rocord does not Justify the Commission

to suthorize the issue of stock against the $30,575.20.
I berewith submit the following forxm of order:-

OCRDER

Beverly Gibscu, M. B. Gibson, C. R. Spickard, C. J.
McFall, Geo. H. Woods and W. M. Sanford, having applied to the
Railread Commissiem for permission to transfer operative rights
and properties and Califormia-Nevalde Stages, Inc., having sp~
plied for permission to issue $117,000.00 of stock, a public
bearing having been held snd the Commission being of the opin-
ion that the transfer of rights and properties should be granted
a8 herein provided, and thet the money, property or labor to de
procured or paid for through the issue of $87,000.00 of stock
at par, is reasonadly required for the purpose specified horein,

I7 IS EZREBY ORDERED that Beverly Gibson, M. B. Gibson,
C. Re. Spickard, C. J. MeFalX, Geo. H. Woods and W. If. Sanford,
co~pertners doing business under the fLirm name of California-
Novada Stages, .. .. be, and they are heredy, authorized to sell
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snd transfer the operative rights and properties to which refer~
ence is made in the foregoing opiniom, to California-Nevads
Stages, inc., and the Califormia-Nevada Stages, inc. be, and

it is heredby, suthorized to issue %87,000.00 of its common csp-~
1tel stock in payment for such rights and properties ZIree and
clear o2 sll encumbrances.

yhe anthority herein granted i= subject to the Lollewing

conditions ;-

l. »severly Gibsom, X. b. Gibsom, C. X. Spickard, C. J.
neyall, e0. H. Voods and W. M. Banfoxd shall
cencel a1l time schedules and tariffs now on
file with the zailroad Commissionr, and Cali-
fornia~novada Stages, I[nc. shall file immediately
tariffs and time schedules ixn its own name or
adopt as its own the time schedules and taxiffs
neretofore 2iled by the co-partners, all such
tariffe and time schedules to be identical with
those heretofore f£iled by the co-partners, such
cancellation and filing to be in accordance with
the provisiona 0% weneral Urder Noe. 51 and other
regulations of the .‘iailroad. cornrd saion.

2. The rights and privileges whick are herein aunthorized
to0 be transferred may not hereaftex be discon-
tinued, so0ld, lessed, transforred, hypothecated
or assigned unless the written consent oi’l the

Railrosd corxd ssion to suck discontinuance, gale,

lease, transfer, hypothecaticon or assigmment
hss first been secured.

3. NO Vvehicle may be opersted dy valifornmia-nevada 3Stages,
1nc. wpless such veanicle is owned by the cox=-
pany Or is leased for a specific amount on & term
or trip basis, the lessing of tke equipment not to

6=




include the services of o drxriver of authoxity. A4L1X
employment of drivers or operators of its cars shall
be made on the bdaais of a contract, whereby the driver
or operator sball bear the relation of an employee of

the transportation company.

4. Californta-Nevads Stages, Ins, ghel} keep sueh record of the
issue and delivery of the stock herein axthorized as

will enable it to file with the Commisasion within
thirty days from the date of such ismuance & verified
repoxrt, a8 required by the Rafilrosd Commission®s Gens
orxl Oxrdexr No. 24, which order insofar as a:,pplicablc,
iz mede a part of this order.

5. The authority herein granted to transfer rights and propers
ties ani to issue stock will become effective upon the
date hereof, dut will expire June 1,1925.

IT I3 HEREBY FURTHER ORDERED that the application, insefar

a8 it involves the request to issus $30,000. of stook de, and it =

\J

heredy, dismimsed without prejudice.

The foregoing Opiniox and Crder are heredy approved and acdered
filed as the Opinion amd Order of the Railrosd Commission of the
State of Galt:!omia_.

DATED et San Frencisco, California, this Z/lk day of Arcil,

1925, : |
A ey

M,MH

Commissioners.




