
l)eais10n No. /lL'? /- ~ • 

BEFORE TEE RAILROAD COMMISSION OF 

In th~ Matter of the A~p11cat10n o~ } 
COAST VALLEYS GAS JJf.O Er,':O!CTP.IC CCXPANY} 
:for a.uthor1 ty to 1~sue bonds in the 1 Application .No. 4352. 
face value o! $125.0~~OO. ) 

eM Oks:r1ng and Gregory. 
bY' Allen L. Cll1ckerlllg,. :for .A:ppl1ca.nt~. 

sqUIRES, ColIlmissioner: 

, 

In 1 ta third suppl emental !)et1 tion filed in the abOTe anti tled 

llls.t't(tr on March 1'l .. 1925. Coast VaJ.le;y8 Ge.s and ElectriCl CompSll1' askS 

the Railroad Cotcm1asion to vacate and set as14& that certain :-portion 

of the Commi8's1on Ta ord.er 1n Decision l{o. 63'24 dated Mal'" 12. 1919. 

reading as fo11ows:-

3. By issu1Itg any of the bonds herein authorized, 
Coast Valleys Gas 8lld Electric Comp~ 
agrees: ti:.B. t it will not disburse any of 
1 ts sllXplus es.rn1nga in the form of di .... 
id.end!! until such tim. as its alleged 
l1ab111 ty und.er the gusre:c.ty executed by 
Monterey County Gas and Electri0 Comp~ 
shall ~e be«n determined and discharged, 
it being tmderstood t::o.at all aurp1us earn­
ings Will in the meantime be 1lXv'ested in 
~roperty. ~es8 otherwi8. authorized by 
the Railroad COmmission. 

At the h03.r1ng ~eld on FebruarY' 26. 1919'9 ~:;. ? Williamson; 

Myrick and Deering: aDd:'.. Jamos 'Ual ter Scott 8:9Pea:red ~or certain 
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bondholders ot llonterey a.lld. Pacific Grove Re.1lw8.l" Ccmp8Xl7 aild a3ked 

the Commission not to authorize t:b.e Coss t valleys Gas and Electri c 

Com:p~ to 1esue ;;125,000.00 o:t bOnds. The Commission in its deeis-

ion to which reference bas been made. authorized tbe compan7 to 1esue 

the ~125,OOO.OO of bonda subject. s:noIlg others. to the proviso men­

t~on&d aboTe. :"ollow1:::g the tiling of the supplemental pet1 t10n 

now b&~ore the UOmmi8sio~ the Co~ssion notified ~yr1ck and ~eer­

ing and. "N. ~'. Williamson that such p eti t1o.n ilad been tiled and that 

a hear!ng would be held. thereon betore Commise1oner :squirea on April' 

1,.1925. :c:o.e coMp8ll1' was slso directed to publ1sh a notice of the 

J:.ear1Irg,. vf.oioh notice was pubUshed in the San ,Q'ranc1aco Chroniole 

in its issue of :.:.a.rch 28. 1925. At the hea.r1llg no one appeared 

to protest against the granting of the comp8:CJ"'s supplemental. pet1-

t1on. .t i8 o~ record. that the bondholders of the .lla.ontere,. and. 

~aoif1c (,7:roT .. E811~ ~oCI>~ have :c.ever 1nst:1tuted atJ.Y' aotion aga1nst. 

Coast Velle1S Gas a:c.d Electric COm:P&ny' for the purpOse o~ hold.1ng 

that company liable for the payment of bonds issued by the Monterey 

and Pacific Grove Eailway Compan7- Nearly six years have elap.ed 

since the CoClm1sa1on entel"ett its ong1nal order in the 'aboTe ent1 tled .. 

matter and more than ten years sinee the ~uest1on o~ the payment o~ 

the bonds (Application E'o. 141S} of tlt& Montenl" and Paci:t'i c GroTe 

&.1lway Comp&n7 by Coast Vsllej"B. GaB and El~etrte C01X!p8:Q7 W8$ first 

raised before this Commission. It seems that this Comm1ae1on should 

not tor 8:ll. inde:f1Id. 'k period of t1:n& continue in ef~ect the pro'V1sion 

o! the ord:er in Decision No. 6324,. quoted above. I believe that 

1 t is proper under the facta betore the CommiSSion that spp11cant·s 

requeet be granted. 8lld 'therefore 8ubmi t the followi.:cg form of supplemen­

tal order;-

TEIRD SOPPL~NT.AL 
ORDER 

Coast Valleys Gtl.$ and Electric Comp8Il.1" havin,s asked the 

Commission to modifY its order in Deoision No. 5324. dated May 12.191 •• 
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a public bearing having been held. and the Commission bo1Dg of the 

opi1l1on that such ord&r ehould be modifi&d .. requeeted by- applicant 

in 1 te supplemental pet1 t10n filed in the a.bove enti tIed matter on 

March 17. 1925. there~ore-

I~ IS ~3ZBY ORDERED t~t the Commiss1on·s order in Decision 

~o. 6324. dated ~ay l2. 1925. be. and it is hereb7~ modified by set­

ting as1d. and vacating from such order the follow1llg provis1on:-

3 •. · :By 1staing e:D:7 of the bonds h&rein authorized. Coast 
Valleys Gas. snd Electric COln!>8XIT agrees that it 
Will not dis'b'Crse 8.DY of its surplus e&rm.n8B 
in tho form of di 'Vidends until such t:tme 8.8 1 ta 
alleged lia'bi11 ty under the gtz,arant7 oxecuted 
by Monte~y County Gas snd Electric Comp~ 
3hall hav~ been dete~ned snd dischArged.1t 
beiDg tznderatood that 8.ll surpltUS earn1.ng8 w111 
in the meantime- be inves ted in prop El'X"ty" Ulllesa 
otherwise authorized by tbe Railroad Commis8ion. 

~he foregoing: Third Sappl emental Op1n1on and Third SUp­

plemental Ol-der are hereby approved and ordered f114td as the rurcl 

SUpplemental Opinion and !b1rd Supplemental Order of the Ra1lroad 

CommiS8ion of tbe State of California. 

'I..... 
DATED at San. Francisco. Cali :!om, e.. this I tJ day of 

April. 1925. 

. Commi ssioner8. 


