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Docisior Xo. Ll /A/h o

In the Mattor of the ipplication of )

COLST VALIEYS GAS AND ELICTRIC COMPANY)

for authority to issue bonds in the ] Application No. 4352.
face value o2 $125,000.00. ) :

Chioikering and Gregory,
by 4llex I. Chickering, for Applicant.

SQUIRES, Commissioner:

TEIRD SUPPLEVENTAL OPINION

In its third supplemental vetition filed in the above entitled
ratter on March 17. 1925, Coast Valleys Ges and Electric Company asks
thae Reilroad Commission to vacate and set sside that certain portion
of the Commission’s order in Decision No. 6324 dated Msy 12, 1919,
reading as follows:~-

3. 3By issuing any of tke bonds kerein sunthorized,
Coast Valleys Ges and Zlectric Company
egroes trat it will not disburse any of
its surpluc earnings in tke form of diw-
idopd=s wntil such time as its alleged
1iabi1ity under the gusranty executed dY
Monterey County Ges axd Electric Company
shall have been determined and discharged,
it being wrderstood that 2ll surplus earn-
ings will in the meentime be invested In
proverty, uwnless otherwise authorized by
the Railroad Commissione.

At the hoaring held on February 26, 1919, W. F. Willlsmsong

Nyrick snd Deering: anpd.. James Walter Scott avpeared for cextain
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dondholders of monterey and Pacific Grove Railway Company &ad asked

the Commission mot to suthorize the Coast valleys Gas and Xlectric
Commany to issuwe $125,000.00 of bonds. Tre Cormission in ite decis~-
iox to which reference has been made, authorized the company to lssue
the $125,000.00 of bonds sudject, among others, to the proviso men-
ttoned above. sollowizng the 2iling of the supplemontai petition

now before the comiésion, the Cormission notified uyrick and veer-
ing and Y. ». Villiamsoxn that suck petitior 2ad been filed and that

& nearing would be held thereom before Commissioner Squires ox April’
1,1925. Lhe coxpany was also directed to publish a notice of the
tearing, whick notice was published in the San rranclaco Chronicle

in 1ts issve of xarch 28, 19é5. At the hearing no one épp-eared

to protest against the grantirng of the company's supplemental peti-~
tion. +t 18 of record tkhat the dendholders ¢f the wonterey and
racific Grove Zallway vompany have rever insthtuted any action sgainst
Coast Velleys Gas and IMectric Company for the purpose of holding
that company liable for the paymert of bonds issued dy the MNonterey
and Pacific Grove Reilway Company. Nea:rljr six yesrs have elapwed
8ince the Commission ontered its original order in the 'above entitled
matter and more than ten years since the question of the psyment of
tze bonds (ipplication No. 1418} of tae Monterey and Pacific Grove
Roilway Company by Coast Valleys Gas and Electric Company was first
raised before this Commission. It seems that this Commisefon shounld
not for 80 indefinite period of time contimwe in effect the provision
02 the order in Decision No. 6324, guoted above. I believe that

1t 1s proper under the Lacts before the COmmiésion tast spplicant’s |
reouest be granted, and therefore submit the following form of supplemen-
tal order;-

TEIRD SUPPLIEMENTAL
O X LEX

Cosst Valleys Gac and Electric Company heving asked the

Commission to modify its order in Decision Xo. 6324, &ated May 12,1918,
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a pudblic bearing having been held, and the Commission being of the
opinion that such order skould be modified as reguested by spplicant
in ite supplemental petition £iled in the above entitled matter on
Larech 17, 1925, therefore-

I7 IS EERERY ORDERED that the Commission'’s cxrdexr in Decision
No. 6324, dated May 12, 1925, be, and it is heredy, modified by set-
ting sside and vacating from such order the following provision;-

3. . 3y issuing any of the bonds herein authorized, Coast
Talleys Gas and ZElectric Company agrees that it
will not disburse any of 1ts surplus earnings
in thoe form of dividends until such time as its
alleged liability under the guaranty executed
by Monterey County Gas and ZElectric Compeny
3ball have been detormined and diacharged,it
being undexrstood that all surplus earnings will

in the meantime be invested in property, uvnless
otherwise authorized by the Railroad Commission.

The foregoing Third Smpplemental Opinion and Third Sup—
plemental Order sre hereby approved and ordered filed as the Third
Supplomental Opinion and Third Supplemental Grder of the Railroad
Conmission of the State of Celifornmis.

<
DATED et San Francisco, CaliZormis, this _ /0 day of
Lpril, 1925.

‘Commi ssioners.




