Decision No. /& 28 22

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFOENIA

Great Western Electro-Chemical Company.

& corporation, -
vs.

Southern Pacific Compeany, & corporation.

Dofendant.

lcCutchen, Olney, Mannon & Greeze, by Allar ?. Matthew,
John O. Moran amnd A. B. Mason, for Compleinant.

E.W.Klein, V.S5.Andrus and F.W.Meilke, for Defendant.
BY TEE COMMISSION:

O2IXNIOXN

Complainant, Great Westexn Zlectro Chemical Company. is

a corporation organized uwader the laws of the State of California,
having its principal office in the city of San Frencisco and its
menufecturing plant at Pitisburg. It 1is engoged in the man’a.facti
uring, pfoducing and selling of coustic soda ond various other
chomical products cond uwses large guantities of soda concentrates,
Shipoed from Xealor to Pittsburg vis tho ralils of the Southern
Pacific.

3y coxplaint filed October 25,1924 and as amended, it is

alloged that rete of 25 cents por 100 powmnds, applicable to sShip-
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ments of soda concentrates from Keeler to Pittsburg since March 14,
1924 was, wher exacted and now 18, mnjust. manreasonzble and excessive
and in violation of Section 13 of the Publfc Ttilitles Act.

Te are osked To establish for The future a rate not in
excess of 19% cents per 100 pounds and to award reperstion on ship-
ments mede since larch 14,1924.

Rotes will be stated in cents per 100 pounds.

A public hearing keving been held before Zxamirer Geary
January 15,1925 and the case hoving been bdriefed ard duly submitted
is now resdy Zor an opinion and ofder.

The rate o0f 25 cents on sode comcentrates, minimmm 80,000
pounds, from Keeler tv Pittsburg, was established larch 14,1924,
prior to waich dete the rate was 31% cents, minimum 60.000 pounds.
The zctual locding of the commodity approximates 90,000 pounds, and
the shipments sverage 700 tons per month. It roquireg approximetely
+wo tons of soda concentrate to produce one ton of caustic soda, the

principal commodity nenmfactured by complairent, and the cost of

production is between $62.00 and $£63.00 per iomn.

" Soda concentretes is o crude substance, consisting of
sodiunm carbonste, sodium bi-cardonate, sodimm chloride, potessium
corbonnte, potassium chloride. and borax. It is obhtained from the
shores of Owens Lake, near Keeler, put through an evaporation or
drying process to eliminete the moisture, sacked and shipped to
Pittshurg in box cers. Owens ILalke is the only plsce in the TUnited
States where these coda corcentrates are produced. The complainant
owns the property at Owens Iake and lesses the ssme to the National
Sode Products Company axd, in turn, repurciases wnder sontract the

Soda concertrates from its lessox, paying approximately $7.00 per

tor f£.0.b. Keeler. The price of the soda concentrates i3 deternined




by the sodium oxide content. The term "soda concertrates™ as used
in the teriff in commection with the rete from Feeler +o Pittsburg
wes coined for mse in tariff publicatlon after consunltation with rep-
resentatives of complainant. '

Complairant rofers to the fact that zodium carbonate,
boccuse of the drying procees it uadergoes at K@ele:. ;s & nmetal
and, thorefore, contends that the rate on soda concentrates shomld
not exceed the rate on ore concentrates. The 19% cent rate proposed
by complainent oz soda concertrates from Xeeler to Pittsburg was
suggested by o like rate applying to ore =nd ore concerntrates having
a volue of twenty dollars per ton, minimum 80,000 pounds.

Complainant submitted a number of exhidits setting forth
neny retes applying to ore concentrates and to speiss (arsenide,
cobalt, nickel, iron and copper) from Nevada and Ttah to Califormia.
Tre comparisons a&e very much weakened, however, by resson of the
fact thet ore, ore concentretes and speiss belng entirely different
comnodities are in 1o nanner in competition with sode concentrates.

Koeler is 2 local statiorn on the liina Branch of the
Salt Ieke Division, 490 miles distant from Plttsburg.  The movexment
from Xeeler involves & Narrow Guage 3ranch Line 16.1 miles to Owenyo,

a Brocd Guage 3Branch Iine from Owenyo to iiojave 142.3 miles, and

o lain Tine from Mojave to Pittcburg, 331 miles. At Owenyo the

tonrage must be transferred from Narrow to Zroad Guoge cars.
Deferdant, in exhidites z2nd testimony, geve details of

the operating conditions from Keeler to Pittsburg, showing that

labor and Pfuel costs on the line from ZXeeler to iojave were higher

then on other parts of the systex, 2lso that decause of heavy grades

and severe curves, helper engines‘are necessary &t points between

Xeoler and Bakersfield. In transferring the tonnage from the




Narrow Gurage to 2rosd Guzge cars there is o leabor cost of epproxim-
ately 30 cents per ton, while oll costs for the transferring.
estimsted by defendant, including switching. mainternance and check-
ing, is between 40 and 50 cemts per tom. DTuring the year 1924,
based wpon figures secured at the Owenyo agency. 126 Broad Guage sars
of sode concentrates required the use of 488 Yarrow Guage cars, Or &
ratio of 3.87 Narrow Guage cars for every Broad Cuage car used. It
war further shown that zpproximstoly 80 por cont of the Narrow Guage
cars uged to move the soda concentrates Ffrom Keeler to Owenyo returned
to Xeelor empty; =lso that apvroximetely 75 per cent of the Broad
Guage cors were moved empty from liojawe to Owenyo for the outbound

novement.

The total consumption of caustic soda on the Pacific

Coast was 34,000 tons during the year 1924 and of this amount com-
plainant monufoctured apyroximately 9,000 tons. Complainant's
plant is the only ozne in Celiforanis, but it 418 claimed that Dbeczuse
of the freight rotes and other costs it cannot meet competition and
market the 2inished products at points outside of the Sen Francisco
Bey terxritory. The competition encountered is from the ceustic
soda menufectured at Syracuse.lew York and other esstern points,
trensported by weter to the Raciflic Coast points of distridbution,
Seattle, Tacoms, =verett.Washington; San Francisco and San Pedro,
Celifornia. The eastern menmfacturer ias an advantage of 25% cents
ot Seattle, Tecoms and Zverett cnd 31 cents at ILos Angeles.

As o chowing thet the present rate of 25 cents is not




nnreasonable, defendsant presented the following comparilsons pf‘rates,
nony from the seme genersl territory, aprlying to different slkaline
eaxrths:

iin.Car-

Commodity Irom To dles load Tt.
; in Ibhs..

Soda Concentrates  Keeler, Cal. 2ittsburg 490 80000
Trons (crude szalts) " m San Francisco 528 60000
Silieca " v v " 528 80000

Tele " A A 528  RAgAa

Soapstone " . 4 " 528 40000
Time . : " w 528 60000

Crude,Bicarbonete " " Sen Tuis OBiSpO 424 80000
of Sods

Sodc Ash Xeolor Tos 4ngeles 260 60000
galt Cake weKittriek San Frencisco 349 80000
Soapstone, crude Acton A " " 415 = 80000
Silicse Sisson "~ Richmond 295 80000

Salt Ceke waghuske San Francisco 328 80000
Crude Bicarbonate Bango " o 293 60000
of Sola

Crude Salt Prone 1. 2ittsbuorg 411 80000
Tropna (cxude salts) " San Promeisco 448 60000
Barytes,cxrude Xinkead Fitro,Cal. 394 80000

Baxrytoes Levwe Sen Franciseco 566 60000
Crude Salts Trone Bokersfield 147 60000

Complainant, os nheretofore stated, mokes comparisons only
with the rztes on oreo concentrates and syeiss and beses its contention
upon the fzct thot becsuse these commodities heve a rete of 19% cents
such rete should not be exceedod for tho movement of sods concentrates.
It iz not difficuit to select Lroxm the great mocss of rates apylying to
the thousands ol different commodities rates either aigher or lower
than thoce. wxder attack, but before this Commission c¢can coﬁclude that
a rate is too high because it ic higher than some other rate, we must
azve proof that the rate sought to be estoblished is in and of itself

reasoncble per ce.

The precent rate of 25 cents, minimum 80000 pounds, Lor

490 nmiles, yields $200.00 per car, 41 cents ver cer mile and 1.02 cents

ver ton mile; based on the average locding of 90000 pounds, the charge

368




is £225.00 per car, or cpproximetely 45 cents ver car mile.

Thet the compleinent is laboring undér difficulties in
competing witz eastern ilanufacturers wko Forward their coumodities
to theo Paclfic Coast viz the Panams Canal, seems epparent, tut wpon
thiz record and taking into comsideration 2ll of the operating
difficulties ond the comperison of rates, the present rate of
25 cents is not shown to be mnreasonsbie or ezcessive.

Wo find oz 2 fact that the rate of 25 cexnts @er 100 pounds,
ainimum 80000 pounds, opylying to soda concentrates from Keeler to
2ittsburg. is not unjust, unreasomable, excessive or otherwise in

violation 0f the State Constitution =nd of the Public Utilities Lot.

The proceeding will be dismissed.

This case being at issue woon complaint and answer on
#1106, having beex duly hesrd ond subzmitted Dy the parties, full
investigotion of the metters and trhings iavolved hoving beex had,
and basing it order on the findings of fact and conclusions contained
in the opinion, whick seid opirnion is hereby referred to znd made a
part hereof,

IT IS EERERY ORDERED that the coxplaint in the above
entitlod proceeling be and the same IS hereby &iszissed:___

' Dated at Sen Fremeisco, Celifornis, tais _J3 - day

of April, 1925.

Loyl —

C) Comhissioners.

- RAN




