Decision No. [ Y &/

BEFORE THE RUIIROAD COMMISSION OF TEE STATE OF CALIFCUENIA

N~ R o S S
AN HERINIFIE

In the Matter of the Iavestigetion om )  iilsifiyiihi Silindilmitt
the Commiszionts own motion of the ) N u\-&‘w N b e
'Rates and Practices involved in the ) '
Sale of Zlectricity for Agricultursl - ) Case No. 2075,
Purposes dy Western Statee Gae end )
Electric Company. ;

Je J. Devel, L. S. Wing aprd Edson Abei,
for California Farm Burear Fedoeration
a.nd. San Joaquin County Farm Buresu.
Chickering & Gregory by Allen L. Chickering
end W. C. Pox: INutter, Eancock & Euther-

ford by W. 3. Eutter, for "{estern Staters
Gag and Electric Company. !

SEAVEY, COLMISSIONER:

O2ZIXNIONXN

The shove entitleld proceeding wae instituted on the
Commiesion’s own notion by an order dated the socond day of
Docember, 1924, di_ectins ap investigation into tho eloct:.-ic
rates of Western States Gas ard Zlectric Compeny, a.pplying in
118 Stockton Divieion to electricity sold Zor agricultursl pur-
poses, and into the rules, regulations and practices Zfollowed 1#
connection with the 2ale of electricity %o a.griculfnral cdnscmera
in the Stockton Division. This action was the recult of con~-
ciderable compleint to tvho Commiszion Zrom a.e;ricul**c:ral consumézs.

A public hearing was held ir Stockiton on Janvary 6, 1925,
gt whaich timoe testimony was teken from various complainsnts., This
hearing brought out the primary cswsec o2 complaint althouga, Swb-

‘gequent hesrings were held in tho Commission’s office in Sen Fren-

cisco during which exhibits were filed by botk the Compeny and the
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Californis Farm Buroon Federation. An informasl conference between .

the interested parties was later held in the Commiesion®s oZfice
‘and tho matter tien submitted to the Commission Zor decision.
It appears that the aain causes of complaint :!.nvolvq
the minimum asanual demand é‘b.a:*gos in Schedule 2-3 for threé-pho.so
eloctric motore of one to f£ive horsepower capacity and the past
and present oxtencion rule o0Z the COmpé.ny wita resypect %0 the
besis on waick el;ac'ﬁricv line extensions have beor and are made.
Compleint irn cornection with the minimum annwal demend
charges is the result of & rate approved by the Commissior sbout
a yesr ago that requires three-phese service 70 be paid Zor on the
basie 0L a commecvted losd of not less than five horsepower. TUnder
theo Co:npa:ay's' previous rates end rules, consumers, whote three~phase
motors, sggregeting £ive horsepower or more, could be served from &
eingle transformer installation, were osch chargel on the basis of
1ot less then threo horesepower, while a single consumer, whose threo-
phase service reguired an indopendent transformer inetallation, wae
charged for not lece than £ive horsepower o2 connectled. load, Tkhile
the present rete was desigued to elimingte this discriminetion, it
is apparent that a :ﬁard.ship or consumerso? this clese hes roculted
and that the »ate skhould bo modified. It seons reasom‘bie, in
view 02 ‘th;.s-Company’s vast policy in regard vo three-phase cer-
vice, _‘t:'é reduce *The minim‘billing 0 8 ‘ah':oe-horsepowgr basis.
Coxplaint wes also mede régaz'e.ing 't:hé gdvenco payﬁents
required nnder certain conditions in connection with the con~
truection of line extensions to' serve new consumers. XIrior to
1920, tris Company hed in effect & rule £or the meking oL exten-
cions whick involved cslevlations and assswmptions 0f opersting




expenscs, d.epreci.a.‘c_ion, return upon investment, ete., that were
beyond the fmll understanding of the average uzer of electricity.
Tao complaints received were the natural result of such misunder-
étandinge ratoer than 0f any doliderate misspylication of %the
rule or discrimination or the part of the Compsny. IOr approzi-
2atoly 2 yeer Sen Joagmin Light and Power Corporation has had
in effect o far cimpler rule for tre meking of extensions, whick
hos resulted iz o reduction of the nuamber of complaints.
Reopresentatives of the Farm Burogn and of the Yeatern
States Gas and Zlectric cbmpany have sgreed on The sdoption of
sech o rule and it seems that this action will do mueh to better
conditions in the 2future. | |
Tho £iling 0 & revised extension rule, the revision
0f contract Zoxms %o conform to the chavge and the making of
ad justments in deposits now reld, involve many detsils thet may
be adjinsted more resdily by in¥ormal proceedure than by Zormsl
order. In wiew 0L tiae Company’s ready sgreement _‘to guch changee
a8 have been suggested, the order following thie decisionvwill
207 specifically cover these matters, but the c'omission wilk
resServe tze right %o redpea the proceeding Ior Lfurther acti
"y sa.%isfactory sl justments are not made. "

I rocommend the following oxder:

The Rallrosd Commission, having on 1te own motion

institnted an investigation into the electric rates of Woatern
Stetes Gas & Zlectric COmpe;ny in 4ite Stockbon Divison, spplying

t0 electricity sold fLor ‘evltural purposes, and into the rules,
regelations and prectices Lollowed in"connection"with the sele

of electricity w0 sagriculturel concumers in said Stockton Division,

public hearings having boer neld, the matter beiny srthmitied snd
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row ready for decision.

The Reilroad Commission hereby £inds 28 o fact that the
electric rates applying to the electric sexrvice oI Western States
Gae and Electric Company in ite Stockton Division are unjiust and
uaressonable insofer 88 thoy differ from the rates yrescribed
herein, |

Basing ite Order on vhe foregoing Zinding of fact and
the fizdings of £act in The Opinion preceding this Oxder

IT IS ZEREBY ORDERED that:

1. Western States Gaz ozd Zlectric Company chall
charge and collect Zor agriculiurel electiric sService rendered
in 4its Stockton Division, in sccordance with Schedule P=3, 8L
get forth in Decicion Xo. 13332 (24 C.R.C. 677) ani Decision
Yo. 13453 (24 C.R.C. 806) modified ir the Lollowing particulars:

2. In Rate "A" 0Z Schedule P-3 the words

"In no cece will the total annmsl demend
.charge de leses than $13.20 for single

phase service, nor less ther $30.00 ZLor
thrsee phase service™ |

a2 appearing in Decision Fo. 13453, shell bYe amended

+0 read:

"In no case will the totel annual demand
.charge be lezs than $13.20 £Lor single
phase service nor less than $19.80 fox
tharee phase service.” :

%e In Rate "B" 0Zf Schedule 2-~3 the words

"Iz no co}sé will the total ninimum charge
bo leses thon £27.00 per year for singlo
phase service nor less tosn $40.00 per
yeoar fL£or three yhase service”

now appearing in Decision No. 13453, shell be amended

t0 rezd:

"In no case will the tovtel minimum cherge be
lacs than $27.00 per year.™

Suckh changes t0 become effective with bille Zor the
firet iostallment 0f the demari charge wnder £s8id Schbedule 23

for the year 1925,
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" 2 TWeatern States Gac and E‘.lcctr_ig Compary Lile with

the Commiscion c;'m or before ey 1, 1925, electric schédulo P-3
modified a3 herein ordered.

3. Tro Reilroad Commission herebjr reserves the right
o re-open this proceeding in the event that other ad:‘justmente
refexrred to in tho Opinlon preceding this Order ar» rot mado in
& noxner sstisfsctory $0 the Commissiozn.

4. PoOr all other purpoces the effactive date Of this
_order shall be wwenly (20) days Zrom and after the &ate horeod.

The Poregoing Opinion and Order are horedy zpproved
aed oxdereod f£iled as the QOpinion ond Order o2 the Reilroad Com-
miszion of the State of Calirornie..

Da.‘ced ot San Francisco, California, this 2 d.a.y

of /%ml, , 1925,
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COMEISSIONZRS,




