
Decision ~o. /If tI.s- ~ 

Geo. I.. Ea.rcpt o:c. , Geo. E. ? S.b.a.w, Ea.zle~t 
&: 'ubee a=.c1. C. :0:. U1ll1.ron, for C .. E:. 
nll1ron c.::::.ct :pro~sts.ut&. 

BY TE:E CO:.casS!O!r: 

O?I!'IO:! ___ ~4IiIIIIIIIt""_ 

which. 0":1%13 wd. o:pere.tee s. zme.ll we-ter ~stc:c. 2uPl'lj7ing eO:l...~e-.r$ 

in !.e::.:ol Ce:o.:ron, :.os .Angoles County, wi t.b. "r.:.to:: f"or dO:to:::'t1c: 

;;rc.%'l'oses, e.s::S a.uthorit,- to trc.:aaf'e:: ita syatom ~ t.C.e r.o:~rel· 

::.ent of its present :rate ~c.b.odt:.lo. ~ amend.ed e.~11.cs.t1~ 7l$S. 

filed. in com::.eet10!l w~th tlUs l'l!Ocoee.iDg, asking 'lor the $ztab

lishme:t o:!' a s'tlXc1:2.rge to cover t!l.e s.ddit!.o:::~l £::ld. extr£:.ordiDc.:t'3' 

vra.tor supply obtained from tl:.o C1 'ty' o~ Los ~gele:;; • 

.b.eard. 

., 
•• /I .~ 
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.A:: ~e .hearing it was stipule.tod tllO.t tho two ~or:w.l 

co~la1nts against th.is wc:ter syateD:., Ceze ]To. 1937, Goo::-ge P. 

7.ic~er vs. Laurel C~on ~~~d Co~, ~d C&so ~o .. 1938. C~ z. 
1'.111iro2: va.. :taurel ~yon ~~'!? d Co:n.~ :-o.nJ, 'be eOtloined with tb.1$ 

~p~li¢at1on for hearing, but not !or decision. 

sele of real este:te by -;.b.e :r.c.u:-el Canyon ~d COmpSJlYe T1:.e vm.ter 

bAs been ~evelo,od ~rom welle =ad tunnols situated ~ v.ar1ouz . 
pe.rte.o'! Ls.urel ce:yon, s:d. is ~d directly into tb.o c!1s:trlbu

tion :w.1ns, the O%CeS8 beillg stored in tan.C:s, vt.!llc.c. are loce.ted. 

e.t s~fi.c1ent elevation to :f'c.r::I.1sb. e.de~te :r=eesu.ro over t.b.e 

terri t017 servoc.. At t.!:,e preeen t time tAcre arc on!.~ 100' eO%1-

su.x:::.ers, :::J.~ o~ Whom a.re :etered. ~ho evid.ence 111d,1ca.tes that 

the eyate:n is ver:! le.rgely overbuilt e.nd still ~ the d.evel.op-

ment stsge .. 

T.l:e tol107.'i:lg rete se1:.edule e.t pre e 0=. t i:l o!!ect v:ss 

established by ~e ~11roed Co~ssia.n ~. its Decision ~o.lOO72~ 

dated ~eb~~ 8, 1922: 

~ont.b.ly nninmm O.!::..O.rges 

5/.S. inch meter • .. .. .. . .. . . .. . e .. .. • $1.50 
314 " " 1.'15 .. • .. .. .. .. ,. .. . .. .. .. .. .. .. • 1 " If 2.00 .. · .. .. .. .. .. .. .. .. . .. .. • It If n 2.50 . • .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
2 " ,., 

3.00 .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
3 " " 4.00 . ~ .. • .. .. .. .. .. • .. .. .. .. .. .. .. .. 

Fro::. o to 400. cubic: ~eot, per 100 eu.ft •• e_ $0.315 
" 400" 1000 \If ff " " " .30 e .. 
" . lOCO " 5000 " " " " " .25 .. .. 

,Ul ovor 5000 " " " Jf " .20 .. , 

Re3id~nee o~ 5 rooms 0= lose, occupied by a 
single ~amily .. .. • .. .. .. • .. .. .. .. • • • $1.25 

For eseh bath tub. .. .. • .. .. .. oo··.. • .. .. .. •• .25 
If " to1lot...........oo................. .25 
" " a4d1tioDAl roo~ • • .. .. .. .. .. .. .. ... .15 

Spri:lkl1ng or irrigation of lawns. sb.J:ul>bory 11 • 

ete.,per square yard ae~l~ 1r%1gatod -. .005 

Ueters ~ ~e tnetalled ~t the optio: 
of oither tile eonsu::er or t.b.e utili'tl'". 
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Dur~g the ~t several summer seacons the water e~ply 

~ been ~tire17 ~e~te ~o ~eet the de~ds of tee consumers • 

.As e. result of tile Co:m:l1se1on7 s investiga.tions o! the cond!.t1om 

existing on this s:rstem. it was spparent t.ba.t t.b.e canyon source 

~ res.c:.b.<Gd the extremo lil:li ts of: it:: dcvelopce:c.t (J.3 a. depet1ds.ble 

~U'.Ppl~ end thAt ade.1 tio::tal water must be obtained t:rom. sO:ne otAer 

SO':l.rce. Applicant by Decie10n ~o. 13098, dated A'ebnar.7 1, 1924, 

was o!'d.ered to obtain such otAer s.ource. l?l.u-zus.ut to e. st1,ul.s.

ti~ subsc~ently ontered into between Laurel CenYQn Land ~~ 

c.nd eertain of tile consumers WAO agreed to e.dvanco $3,300 towe...rd 

the costs. thereo!, &aid. eo:npsny was d1.rectod by :;:upplement(;..l or-

1924, to proceed at once to obt3.1:c. e.ddi'tioz:sJ. ws.ter ~m tho 

ma.ina of tAe C1 ty of Ie's ..bngele:s, w.b.oae :3a.reat:. of "!e.ter ZOorb 

and ~~~y had very oone1doretol:r agreed to !Urn1eA s~t1c1e~t 

~tor to meet the re~rements o~ tho co~crs.~owover the 

mO::loy which c:orta.1.!J. of tb.e coneu::.era hs.! agreod to ~:ldvance. was 

in !'o.ct never g1 Ve:l. and. t.oo co~&.:lY"1t6.S c~lled tb.orefo:re to -

stand alone t.C.e entire ::1:o.anc1.al. 'bure.en ot 1Jlst&.ll!.ng the Zloc:es-

SFJ.ry coxmoetione, pipe l:tnee end pa.tlping equipment 1%1 order to 

city wato= mu.st be ~d tl:.rOugb. .Eli'P.rOXir:l&te!.y 6000 ~eet O'! :to.in 

and raised 325 feot 1nolevat1on before it beeoc&s available for 

use b,. applicant '$ c o:c.sumers. It is to COVer tl:.1s new and :l4d1-

ca.tion filed. b7 t~e c0=-Pa7lY. 
I 

Zstlmo.tee: of tho onginal eoet of t.b.ia we.tcr syetom 

Were sub:l:1 tted. b7 JamG3 E. Zarker. ac.g1neer for spl'11c.e:a:t~ F. c. 
F".JJ:lkle t protesta.:lta l' e:o.g1!leer, 3lle. ::'. B:. Van :s:ocsen, one of tho 

... <»mpa.rieon oft:b.e most 



ezeent1e.l elements of the report::: S1l.b:l1 tted bY' -:!lee-e ong1neere, is 

set out below: 

3A. "=?M::'{ ?nr.a.E VA:N ROES.!!1w 

'Saw De12ree:te.~ed liew - -.A.. ]!stima'ted Ei2tOrica.l Cost 

:r.~:c. $25,000.00 ~ ~ - - $5,000.00 

Otb.er Pro ::?erty 28 1350.00 ~14z056.1S* 19,852.00' 

~otsl $SZ,Z50.00 $1',056.18* $24,852.00 

:s'. De~reeiatian An-~~ "54.00 2:1.9.00 451.00 

C. Q:2el"a.t1..n~ Expense 4,782.00 
not 

sub:itted 3,,450.00 

. * Est1cated Eistorieel Cost loss~epree1at1~. 

~.ao cap1 tal. figtl.:res sot out so,OV"e do not i:l.cJn.de t.b.e 2Ul:1 

of $5,881 (nor tbe de~rec1ct1on sanuity thereon), whicA ~04nt is 

the cost 1:tcurred by applicant in com::ect1llg its system. Wi tb. the 

:ns.ins o~ the C1 ty o-! !,os J.;c.golos and the 1:o.st~l£..t1on o~ the ~ 

ing equip:len t and. f'ac1li ti es neeesas.....7 in order t 0 d1~t:'i "otz. te tAo 

we.to%' thus obtainod to t.b.e con~mcrs. ~b.1s s.nnu:tty .!:las been esti

l:l$.t~d by t.b.e COmmi331~ T S ~g:tIlee:r to be $160. It a:Ln>ce.r3 that eo 

total aepreciation ~uity of $600 is reason&ble. 

III view o~ tAe tact tha,t t.b.!s zys-=em is. cOllsi dera.bly 

ovorbUilt and ae applicant has stipulated th&t ~ !Ul~ retur.n upon 

the invQatment wae not d.esired e:t t.b.is t1:le, end far tho !Ur.:.c.er 
" reasons al'p(te.r1.ng below, it Will not be neeeesa...7, f<J::' tb.e pur-. 

,. 
:poeee 0'£ t.l:.is ;proeeee.1ng, to dieeuss !c.rthortAe merits 01: tllo 

different valu~t1on.s s:c.btli t.ted. or to fiX -:b.e ~a.1r value o~ the 

p~opert.7 involved herein. 

Ap:plieant's estime.te o~ $4, 'Z82 for meint.6nsneo and oper

c.t1ng ~o includes $100 :poX' month. ao esle...."'7 fOr S'a...'OO'rintendc2lt 
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size can rea.sonably pay. ..it..:lAlyz1s of t.b.o oporation e03't2 ello\"lS 

that l:%'. Vl!W. :S:oeson"s oeti~,:=o of $3,~SO does not include eny cU.-

lO~C:0 !or tb.e additional c.osts o'! :pue.b.asing end. l'ttmp1ng wator 

fror:l the Loa Angoles 01 tj" :ce.in8, w.1:.ich :i.ccording to1:b.o oV1doneo 

Will V0r1 closoly a~prOXi~te $730 ~er year. A caroful coneidor-

ation of the oetima.-:es zc.bmitt-ec. i:ld.ic:atos t.b.c.t the ~ o:! ~,2CO 

T.b.e rovco::.ee received from tAo 3alez of vlatar fo:- 1924 

rates dooe not produce 3~~icient reve=nes to ~roV1de tho ~ 

a.pplics.nt m:u::.t b<> g1 v 0:0. Z.O::lEl rolio~ 1~ it ie ~o continue to o;pe%'-

ato. 

voto of the people an aprovEQont dictnct w.b.1c.b. inclUdes the cn

t,1ro tcrr1 tor~ 30rvO'd. 07 a~11ea:::l.'t~ ::.:::d \"t.b.icb.. mr.ong othor tb.1!lg~~ 

prOVidos for ta.a extGnsiO!l of ~o :nu::.icipc.l \~tor sr-te:n to Doll 

ot tho con~er8 involv~a herein v~thin ~ ~eriod of not to oxceod 

oix month~. In ~l proo~b111ty tho tim~ 7~11 ~o mnch 1033. ObV1-

o'O.s'ly t.b.1e Dl0a:tl$ tlle:t. t.b.e l'reSO:lt w=.ter e:yatom will eoasc to ft:.:lc-

its ~ttendant &orvico d1~~culties, togoth&r with tho rostr1et1onc 

tor, ~~vefrom the very outset ro:derod tho pro!i~ble o~e:r~t!Dn 

o! this ~ator ~~tom ~ economic ~o3ztbilitj". 

~- -#!ow Oh thf:l "I'-.!I"'e~ t'''''''1.'> <t¥'l w~~c!o'l "'r..",,,, ..... ""It~ ~" ~ Ii:...... ... ~ ... ..i.l.i.U. lot I"j,. .L;...;. __ .......... ~.;. ...... :.1. -- "'tI ......... 
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continuE,. to sel"'lO tho public :prior to the 1!lS ta.lla. tion of the 

m:o:c.ici:9:.U wa.ter system. it is bel1ovod. tbAt tho CCC!,:xt.r3' 1:;; ont1-

tlod to. and. should hm"o 8. retur:l by "Yay of revenues vt.l11ch will a.t 

leo.st covor tho actwJ.l al:d reasoI::l.blo coste o:! ma.1ntens.ncl) snd 

operation. which the sched"QJ.e of ra::es sot out 1:1. the fol101t1:1.g' 

or~or is designed to produco. 
. 

Tlle grSJJ:t1llg of the trSJ:.sfer o:! the 1JS.ter utU1tY' p:ro:p-

ortios o! the Lau()l CSJ:lY'Clll IlL:ld. COlll1iallY to the :r,s.urel ~on 

Wa.ter COlnl'SJ:W is opposed 'b7 certain cons=ers on tho grO'CCld that 
, 

suCh transfer would joo~a.=dize their right$~ for the reason that 

the ":ra.ter cor:J'pa:a:s wo'tlld l::.s.vo :lO resources or assets other tho.n 

the v/a.tor s~tem. The La:arel ~o:a. Wa.ter com~~ has agreed. to 

iss.ue $49.9'10. of stock in :po.~ont ~o:: the wa.ter :pro~ert1es, the 

fair 'Valuo of which a:P:91icants a.llege 1n their ~b1t "C~ to b~ 

$55,850. :E:O\vever, this allegation is not s~o:rted.'b~ tho cn
deneo. The roco:-d in this :proeeed"l.tE:' doe:;:. not enable the com
::dseion to :properly deter.:c1ne the fa.ir present va:;.ue of tho 

:properties which the La.urel CSl:Q'on ~ COlnl'any asks :po:m1eS1OJl 

to- transfer to- tho :,~urel cs:ayon -::1.s.ter Cor:rr;any., t!lorefore tJ:.e 

roquoz't ~ f'Jr :peJ:miszion to tr!.UlZfer euch propeX"t1os w.t.ll 'be de:l!.ed 

wi thout pre j'Cdiee •. 

ORDE!?. .... -~~-
La:~,rol ~on Land Com:9~, tl. co::porat1on, havitlg' mado 

8.)?plic:o.t1on !or B:a.then t:r to 1:O.erea.sE!! the rates el:.s.rged for wo.te:r 

service delivored to its eons~or$, ~ to tranzfer its prop~rt1es 

to the r,c:orel ~on water Comli~, a. corporation, a. :pUt>l1e 
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.b.ea....""'1llg .b..a.v"I-ng been held. t.b.eroo:c, the mtt.o= l:.s.vmg 'oeen eubci t-
tod., and. t.l:e Commission be~g now tully i~oJ:m;od t.b.ereo!l~ 

" It Is Eerebl ]'ound. as' a F:;:.ct t.J:st the =s.tee now cC.Sl"god 

by Laurel ~on L:lnd. Co:npeJlj, a corpors.t!on, '!'or vro.tOl" de~vered 

to consume.rs in Le.urol Ce.nyon. :'08 .Al::.geles CountY't aro 'tC1just &:ad 

unreasonablo in $0 :tar s.s they dittor ~::.-om t1:.e ra.tee berein ests.b-

11ebed., . and that tho rates llerain established a:o j~t e.nd reas

o~ble rates for such service. 

:Be.s.ing the order upon t.b.e :foregoing ~inding:;; o~ :!a.e~ 

end upon t.b.e sts.temmlts of tact contained in tb.e :preceding cp1.n-

ion, 

• I 

cOl"J?oration, "00 s.nd. it is hereby authorized. aDA d1reeted to file 

Wi th tll1s COcm1ssion Wi t.bin twenty C 20) da.Y$ from the dete ~ 

t.l:.1s order, tAe followiIlg ge.b.edule of :ratos to bec.ba.rged :for 

a.ll water doliverod to its consumers O::l or a.fter ~:1 1, 1925: 

Fi~t 400 ~b1c feet or l~$s. • • • • 
From 4CC to 1500 cubic feet, ~r 100 

7f l500 "5000 " ." "tf 

Abo't'o ,,5000"" "" 

.. . . . 
C\l.~t •• 

tf 

" • 

5/.8 inell met&Z' .................... $1.75 
sj" ft !t............ _ . . . . . 2.25 
1 !! 1:'........,......... 3.00 
It "'! • • • • • • • • • • •• 6.00 
2' " !!'...... ~ . . . . . . . . . 9.00 
3 ~ '!...... .. .. . . •• 18.00 .. 

La.urel canyon :..P..nd COI%:pSZlY, tJ. eorpora':1o:l., ~or c.utbor.t'ty to 

tl"a:lc.fer its wa.ter sYS~eI:l to :r.e.urel ~yon ':later co:np:xcy, a. 

cOl"l>ore.t1o~ he and tho'same is horeb,- demed, witb.oTl:~ prej-

-a.d.ice. 
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~or all other ~oses, tao e~~&et17c da~o of th1a 

ordor sb.3J.l 1>e twer..ty (20) do.j8 :fZo,:l), and sft.or t.b.e ae.te .c.ereo~. 

Dated a.t San ~:-a.nc1sco, Cal 1 t'onua, tb.1a 2< r:r;:. day 

of J.pril, 1925. 

s. 


