Decision Fo. /& §/8—.

FERORE THE RATTRWD COMISSION OF TEE SDATE OF CLLIFORTIA

In the ilstter of the ALppiication of
LATREL CADTON LoD COMPANTY and LAUZEL
CAXYOX TATEZ COMPAXY, Z2oxr oxder op-
proving tronsfor of yropexty snd es-
tabliching rates of water zexvice.

Frel Mepsux ané Joe Crail, Zor applicants.
Geo. L. Zamptor, Ged. E. . Shaw, Zuzlett

& Llbee oxd C. Z. Millirom, for C. Z.
M1lliron amd protestante.

3¢ TZE COLVISSIOX:

’

In thiz cpolicotion the Laurel Canyon Lond Coxpexny,
which owns amé oyerstes g cmell wmeter syztexm suprlying co;.:zamers
in Igurel Cenyon, Los Zngeles County, witk wator for domesiic
;a:fgoses, &8ss a.uthori.ty +0 trorefer itz syztem 0 tre Lanrei-
Ca.nyoi‘. Wator Company, a corporation, and also requeste sn adjust~

zent of 113 vresent rate zchodule. 4an amonded epplication was

2iled in conrecticm with tiis procoeding, asking Zor the estad-

lishmert O0F & surcierge 0 cover the 2d@fttomel ené extreordinery
expenses ineurred in yurchasing exd diztribuiing the suxiliary
water swprly obtained from the City oZf Ios angeles.

Budlic heerings in this mestor were heid defore Ixom-
dner Setlerwhite at Loz angeles, after due »0thice thereol acd
beer ven SO that sll Interested pvarties might sppear and dbe
hegrd.




4% the hesring it wes ctipuleted tha’ tho 4wo Zormal
coxplaints agalinst thls water syeztem, Caeso Xo. 1937, Geoxge P. -
Wiczer vs. Laurel Cenyon Lenéd Comwany, nd Cese %o. 1938, C. =Z.
Milliror ve. Lamrel Cenyon Zomd Compery, be combized with <hie
eppiication Lor kearing, vut mot Lor decizion.

2bdls wator systex wos installed primarily to aid in the

sele 0L real estete by the Iouwel Cenyon Land Compeny. The water

kee been ;avelopod Zrom welle mméd tunmols zitwated in variomns
perte of Lemrel Cemyom, snd ic pumped directly imto %ho Eistribu-
vion meins, the excess being stored in tanzs, waich are loceted
2t sufficlent olevation to farmisz sdeguate peésu.z-e over the
terrltory served. At the precent time there are bnly 100" ¢con~
swzers, 21l of whom ore metered. Tho evidence indicates taat
tae eysten is very lergely overbwilt and STLll In the Gevelop-
ment stage.

RLe Lollowing rete schedule =t preaeﬁt in o2%ect was
established by vhe Railroed Commissfion ir Lts Decision Xo.10072,
dated FPedruoxy 8, 1922:

UETER RATES
sonthly Wnimam Charges
5/8 inch meter . $1.50
3[4 1.75
1 2.00
2.50

1z
3.00

ba
S £.00

- ]

y i3

donthly Meter 2ateore

Irom O %0 400 cubic Leot, . $0.S’2‘5
™ 400 T 2000 v v oD
7 1000 T 500¢ " 25
ALl Oover . 3000 " «20

- .

ADITELY ITAD 2.TES

Residence 02 S5 xooms or less, occupied by &
single Zamily . = . . . s 4 s . . .. . o $1.25
For esch bath twd. . . . . . . . o - «25
Yo" toilet. . . . . . . . . . «25
TO%  28ditfional 0™ . . . . . . . . 5
Sprixnkling or irrigation of lewms, shrubbery, .
ete.,per squere yoxrd setwslly Irrfgated . «Q05

- -t .
L - -

Meters msy be fmstalled 2% the option
0f oither the conzumer or the ntilisy.

2.




Dering the past several summer seaéons the water supdly
bos been entirely inmelequate o meet the Gemends of tee consumers.
AS & result of the Commission’s investigations o2 the conditions
exicting on this gysten it wes apparent that the canyon souvrce
hed reachod the extremo limits of Lts dovelopment a3 & Gependable
supply and that sdditionmel water mmst bo Obtaineld from some other
source. applicant by bocisicn Xo. 13098, &ated Febrzary 1, 1924,
wes oxdered to obtalr such other source. Iursuant to & stijula~
sion subaeqaenﬁly ontered 1nto between ILatrel Cenyon Lerd Company
end certain of the comsumers who sgreed to sdvance $S,300 towerd
tae ¢costs thereo?, aaia company wae dlrected by supplementol or-
der o2 the COmsﬁm iz Declzcion Xo. 13934, Gated Angust 19,
1924, 40 proceed at once to obtaln sdditiomal water from the
maina of the City of Les Angeles, whoze Suresn of ‘.':o.tef Torks
ond Supply aal very voneilerestoly zgreed 4o furnisa sufficliert
wator t0 meet the requirements oL tho consumers. Dowever the
money which certain of tho consumers hal agreed to%#&vance_wa.s
in fact never gliven and tThe company Was ¢coxpelled taorofore to
stand aloxne theo entire £izancisl turden 02 ingtelling the noces-
sary connoctions, pive lines ond pumping equiyment in ordexr to

*ilize tie water purchased from the City of Loz Lrgeles. This
city water must be yumped through mroximately_éooo feet o2 xoin
and roalised 325 feot in elevation before it becomes avalladble Lor
wse dy spplicant’s cbnaumers. It ie to cover tkis new end =24&i-
tionel) expenego of pu:zrpiﬁg tao ¢ity weter, walch waz formerly un-
necessary, that & mzrc.ﬁ;arso has been aszked tirough smended aprli-
cetion £Lled by the cozmpany. |

Zstinmates of /tho original coet of thiz water syztem
were subxmitted by Jemes Z. Sarker, aagineer for spplicsnt, P. C.

Pinkle, protectants’ emgineer, and P. E. Van Joesen, one 02 the

Comission’s by&muiic aglneerz. 4 coxmparison of the moet

Se




eccentlal elements of the reportz submitted by thece engineers, is

set out below:

BARKER PISXKIE ~ VAY FOESES
' , Now Deprecieted Jew
A. Zetimeted Fiztorical Cost ‘ y

Lend 325,000. 00 ---- $5,000.00
Other Proverty 28,850.00 £14,056.78%  19,852.00°
Total £53,850.00 ¥4, 056.78* $24,852.00
2. Devrociation inzmity 454.00 21.9.00 ' 451.00

- | not -
C. Omerating Ixpense 4,782.00 subzitted 3,450.00

- * Zatimeted Eistorical Cost less‘Depreciatidn.

Zzo capitel Ligures sot out above 40 2ot incinde the zum
of §5,887 (nor %the depreciction sunuity thereon), which amaxut is
the‘éost iﬁcurred by.applicant in conmecting 1tg System with the
meing o the City of Tos Adrgoles and the instaliation of the vump~
ing eguipment snd facilities nocessary in omder to distxibute the
weter thus obteined %0 the consumers. Tals srmuity has been esti-
neted by the Commission’s engirneer to be £160. It appears that &
totel deprecistion enmuity of $600 iz ressoneble.

In view 0f tae f2ct tpat this systexn i cornsiderably
overbuilt snd as applicant hos stipulated that o full retuxn upon
the investment was not dezired &t thls time, &nd for the furiher
reasons gppearing below, 1t will not dYe necessary, fdé tﬁé PUI= .
poces of this proceeding, to diseuss furthor the merits of the
different valuations submitted or %o £ix the falr valme of the
property involvwed herein. .

' Aprlicant’s estimate of 4,782 f&r zeintensnce and opor=

cting expenso includez $100 por month os eslery £or Superintenient

4. - | L6




and Memeger, whlch witk 100 comsumers extalls a chexge of one
dollar per month for oach water user Lor these s0rvices skone.
mals amownt apﬁears oxcossive nd it more thex & systexm of this
glze can reasonably pay. snslysics of the oporation co3te shows
that Mr. Van Zocsen’s cetimase of $3,450 does not include say al-
lowanco Zor tae cdditional coste of purchasing cnd pumping water
from tae o3 Aﬁgeles ¢ity neins, whick asccording tothe ovidonco
will very'cloaoly suproximate $730C ver yeer. 4 careful consider—
ation of the eztimates submitied inmdicates +hat tie cwm of $4,2C0
Lie & reesonable cllowence Lo0r the naintenemce gnd oporation ox-

ponses of thic system Lor the immediste future.

The revenwes received from tae sales of water for 1924

wore $3,639. It iz apperent that applicant’s prezont schedule oF
rates doo3 not produmee sufficient revemues tTo »rovide tho dbare
costz of operating, Witk no provision for doprocisiion, sxd that
applicant muot be glven zome rolief LT 44 iz <o contizne to oper—
‘s%0. |

Thexre hes glreeldy beon duly 20rmod and authoxized by
Tote 0f the people on improvement district walch inciudes the en-
tixro territory sexved by apvlicant, coxd walch, among othor things,
providos for the extonsion of tho mumfcipel water system o all
0f the comeumers involved herein within & period of not to oxceed
cix months. In all yprobabdbility the timo Will bo muen lo3s. Obvi-
ously tiale moeansz “oet the pr cont woter gystom will coaze +to fwne~
tion 23 such ot thet tiwe. It is appaxonf that the scettorol lo-
cation of the housos axnd the hilly cheoxactor of the locality withk
ite cttendant zervice &ifﬂiculties,‘togother with tho reostrictioxc
imposed by & linited ard inadeqaaxé supply of zravity and well wo-
“ex, have from the very outset roxderod tho profitsble operatlon
0% thic water cyziten an cconomic Lmpossidility.

In view 02 the limited time £fn which +his wtility will

»




continue to serve tho public prior to the installation of the
nunicipal weter system, it is belioeved tb,a'.*.: tho comyony s onti-
tled to and shouwld have & return by wey o0Zf revenues waick will at
least cover the actual and reasoradle costs of maintensncy and
opexstion wahich the éched.'ale of rates set out 4in the foliowing
oxder is designed %o prodnce.

' Tho granting of she trarcfer of tie water utility prop~
orties of the Laurel Canyon ITand Compaxny to the Laurel Canyon
Water Company it opposed by certain conswmers on tie growad that

such tronsfer would jeopardize their rights, for fhe reason trat

the wator comparny would zave 10 resources or &ssets othér than
the watexr system. The Laurel Canyor Tater Company Lbaz agreed to
issue £49,970. of stock in peyment 2oxr thoe walter properties, tre
faixr value of waich applicants allége in thoeir =xXiblt "¢ to De
$55, 850. Eowever, this allegation is not supported "'by tho evi-
dence. The recomd in this procecdins does not ensble the Com=-
mission to propexly determine the fair present value of thé
properties ‘which the Taunrel Cunyor Tand Compexny asie poxmlicsion
to transfer to the Leurel Canyon Tster Compary, therefore tke
roquest for pemission to transfexr guch propexties will de denied

withont prejudice.

Teurel Canyon Land Company, & corporation, having mede
application for a.u.'chori‘cf' to increase the rates ckarged for walex
sorvice dolivered To its consumers, ani to transfer its proportiies

to the Leurel Canyon Tatoer Company, & corporation, o public




Learing heving deen held thereoz, the matter hLaving been zudmit-
tod, ard tre Commission being now fully informeld thereon,

It Ig Zereby Found as g Foct that the retes now ’éb.arsed
by Laurel Ca:zyop Zanéd Cdmpe.m‘, & corporation, fLor water &elﬂvered.
£0 ¢onsumers in Jeurel Canyon, Los Argeles County, are wajust znd
wareasoneble in s0 Laxr ss they differ Lxom the »ates herein estad-
1ished, and that tho rates herein established ave a2t ané reas-
oneble rates for suck servicé. _

Sasing the order upon the Loregoing Lindings o fact
and wpon the statements of fact contained in the vreceding opin-
ion, .

IT IS ZEREBY (2DZRED that Lsurel Canyon Iand Company, a
corporation, bo and it is hereby suthorized and directed o Lile
with this Commiseion within twenty (20) Gayes from the dete of.
this oxder, the following schednle of wates o bo ciarged Lor

all weter delivered o 1tc conammers oz or after Moy I, 1925:

2

Monthlvw Vetor 2etes

Mrst 400 cubic feet
Pron 4&CO to 1500 c‘z:.bic
"o150C T 5000 "

Above 5000 ”

Minlnum Monthly Charres

5/8 inch metex. . ,

\)/4 n » e * 2.25
l -y - 3.%
1% . , 6.00
2 . ‘ 9.00
3 . ‘ 18.00

¢ 1R3443

T IS MBY IURTEER ozom that the reqa.o*‘t: of

Lgurel Caxyon Lend Compsany, 2 corpom»ion, 2or 2 .,nority to
trencfer fts water systen %o Leuwrel Conyon TWater CO::r_omy,_ a

corporevion, heo and tho same 18 hereby aen:'.ed without prej~

wdice.




For all othor purposes, tae effoctive date of this

ordor szall e twenty (20) Qays Lrom and after tae ate Lereoz,

Dated at San?rancisco. Californie, tais Z¢ o~ day
of April, 1925. |




