Decision No. | Lf 6’357-

BEFORE TEE RAIIROLD COMMISSION OF TEE STATE OF CATIFORNIA

In the Matter of the Application ot
South Sen Francisco Belt Railway, &
corporation,for an order authorizing
it to increece its rates fLor switch-
ing carload traffic at South San
Freacisco,California.
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Sanborn & Roekhl and Delancey C. Smith, by A.B.Roerl,
for Applicent. .

E.W.Eollingsworth and Bishop & Zahler, by Z.W.Eollingsworth.
Lor Pacific Coaert Steol Company and G:rawera Rico &

Mlling Coxpany.
Seth Menn, .f;oz.- San Prancisco Chenber 0f Commerce.

OQEIXZILX

The applicant, South San Francisco Belt Railway, a
coi-poration, with its principal place of businesz at South San
f'rancieco,cuifordia, hec petitioned, in accordance with Section
65 of the Public Ttilities Act, for authority to increase from .
£3.50 to $4.00 per caxr its charge for switching Lreight of any
descriptién. regardlecs of weight, between the trmﬁ‘.’er +rack
with Southern Pacific Company and wWasrves or industries served
by South San Prencisco Belt Railway at South San Francisco, and
betwoorn industries or wharves within its yard lixits; also to
pubdlisk & new item, and thereafter to maintein and collect 2

dotention charge of $1.00 per day or fraction thereof, Zor eackh

.
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car, excopt stock or privete care, gctrnzlly held D7 consignors or
consignees and msed 2or interplant or intraplant swiltching.

A public hearing was held ifarch w.lszs.,m evidonce
was given and the cese hoving beexn &uly su‘bx:.i‘tted is now ready Lor
an opinion and ordex.

South Sen Francisco 3elt Rallway, heoreinaltexr Teoelerred to
a8 the Belt Iine, was anorpo:a’co@ Noveuber 2,1907 mnder the laws

0L the Sta'::er of Califormia. It serves numorous indunstries on its

1ine and heas 3.192 miles of standard gnage track. onme steam locomotive,
nachine shops, tooia, oquipment, and other property necossarxy to
properly ren@er common caxrier service.

A statoment ettached t0 the applicstion shows that as of
Docanbor 31,1924 its property and equipment kad & bdook valme of
$84.202.02. Tho record also shows that the Interatate Commerce
Commisaq.on.as o: JT20 30.1916....1:0& tae reproduction cost of its
property and equipmexnt at $82.064.00 and the reproduction cost.less
depreciation, at $6’5.590.06.

During the yeaxr 1924 epolicent collected $50,865.50,
chaxges for switching 14,533 care at $3.50 per caxr, axnd demmrrage
in the smount of $627.00, moking = totel of $51,492.50, while its
total oxpenses Were 554,728.21, a net loss of $3,235.71. For the
years 1920, 1921 and 1922 its met loss was $21,229.81, $11.685-84,
and §744.17, respectively. For the year 192% +hore wes 2 net gein

f‘bizo's 37. Tsic oppears to be the only year in the Belt Iine's
history that & proﬁ.t 88 been sbown. The totzl deficit as of
December 31,1924 wes $4.7 833.40, accumuleted since tho commoncement
of operations.

“Based on onerating rosults obteined during the calendar
vouYy 1924 the Bal‘t: I.i.ne s revemme for tae entire year 1925 by the




sdoption 02 the proposed increase would be augmented $7,893.50,
producing & net profit of spproximately $4300.00. EHowever,
applicent's witness testiZied thet thie omomnt womld probebly be
oliminsted by the incressed cost of Zuwel oil, waick, mnler proveil-
ing prices, would zmount to apyroximetely 34000.00 more Loxr the

yoor 1925 than was expended during the year 1924. In sddition,

ho stated that the treffic handled during the first two months of 1925
was 300 cars less than during the same montks in 192:.;&.

The Belt Ilime owms no rolling stock, with the exception
0L ono 1ocomotive.hénce is dependent upon 'tbé w86 0f other carrioers’
cerz. TFor eackh day. or Lractior thereof, that applicant roetains
suck cars in its possessior there L5 zssessed & per diem ckarge of
$1.00 .per cer. On cars used in line zawl txsflic the Bolf Line
recoives & free time allowance oL two days, but for caxz used in
interplant or intraplent switching, no Lree time allowance is male.

| The testimony indicetes thet the proposed detention
charge 0f $1.00 per caxr per day for cars used in interplant or
intraplent switching will not moterially incresse applicant’s
revenune, but will prodbably offset the per diem charge‘asseaeod
ageinst the Belt Line by the car-owning companies.

In 2pplying this detention charge in the Ifuture,
applicant aske permission to exempt stock and privete cars, oz
the ground that suek cars are controlled by XNational Car Demmrrage
nles and esre exempt Irox demurrage whon mader load. But there
is 2 merked difference betweon detextion 2nd demurrage charges,
though the ressons for imposing botk may be analogous, aud in
considering this proposal it seems clear to me that to grant

applicant's request womld produce undue diserimination between




the owners of private czrs ueing its lime and other shippers. One

of the nein purpozes of the Public Utilities Act is T4 secure
service by railrosds to 2ll persone similarly ci:cnms#a.ncod without
allowing unlrnoe advantage to any, and 1L privato cars moving onr
gpplicant’s line are oxempt from detontio:'..‘ chargeg and other cars
are burdened Witk such a charge, Some shippers are certsirly given
an :dvantage over others doing dusiness wnder Similar corditions.
Banlling private caxrs on raflroads has been trhe subject of consid-
exrable litigation, in moat of Tho cases the owners of such cars
seoking advantages over othoer shivpers, but the Courts 4in inter-
preting the statntes »ave wiformly orxdeavored 1o place the
owners of private cere on an egquality witkh other shipvers who,
Lrom tho nature oL their dmsiness ceanot affoxd to own suck cors.
(2.C.C.& St.I.By. vs. Preedom 0Ll Worke.247 Fed.573,cases cited, and
STA2t Co.vs.Zocking Velley 2y.Co.,243 U.S.287). It is zy con-
é:!.usi on, therefore, that to differentiate ‘be".:\;:oon privete care
handled on 4its line and other cars, a3 proposed by spplicant,
wonld produce vnlewful diseriminstion and thet in this respect
its requozt zhould bo donied.

Applicant submitted in evidence loetters 2rom the
officers of the Atchison,Topeks & Santa Te 2edlway Conmpeany,
Southern Pacific Compeny and Westexrn Pacific Reilroed Company,
signifying that those lines ave willing to and will, in case the
increase applied for is granted, 2b20rDd the incresmed switching
choxge of 34.00 exactly a2 they now 2bsord the present charge of
$3.50.

Tt 1z thus evident from the testimony that the proposed
inecroases will result in comparatively smell contributions annuslly
from the industries loceted on the Belt Line. for the resson that




where the switching charge is incidental to 2 line haul the charge

will be £bsorbed by the comnecting cerriers. Applicent's witness

ectimeted that epproximetely 90 per cent of the cars handled by tke
Belt line are incidental to a line haul. '

Aftor giving consideretion ©o .all the testimony and
exbibits, I e of the opinion that the apprlication shonld de
granted, subject to the following condiions: That ke Atckison,
Topeke & Santa Pe Rallwey Company, the Sounthern Paciflc Company,
and the Western Pacific Railroad Company will zbsoxrd the increased
switching charge in the sams menmer they now 2bsorb the present
charge; that provision Lfor such absorption sShall be pudbliched and
made eoffective concmrrently with applicent’z increased switching
charge end that Getontion cherges, if fimposed at all, skall be
woifornly imposeld oz 2ll cars which recoive switcﬁing gservice on
applicant’s line.

'Y recommend the following form of oxrdex:

QRDER

This spplication hav'ing boen 4uly heard znd submitted
by the parties, £ull investigation of tke matiers and things in-
volved heving beex khad, ané dasing this order oz the £indings of
foct and comclusions contained in the opinion, whick opinion ie
hereby relerred to znd made 2 part he:eof

I7 IS EXRERY ORDERED that South San Frencisco Bol‘t
Reilway de and. it 4is here‘by authorized to estadlish, on £5ftoon
(15) days notice to this Commission and to the pudlic, o charge
of $4.00 per car for switching Zreight of any description, regard-
less of weight, between its trausfer track with_ the Southern 2acific
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and whexrves or industry tracks, and between wharves z2nd indnstriqs

served Dy it at Soutk San Fremeisceo, provided the Atchison,Topeka
& Septe Pe Railway Company, the Southern Pacific Company, and the
 Western Pacific Reilroad Company will publish and concarrently
make offoctive in their respective tariffs the same provision for
gbsorption of the Increamed switching chsrge herein snthorized zs
iz now in effact for the gbsorption of the vresent switchi.ng ciz.o.:ge.
I7 IS EEREBY FURTEER OPDERED thet the South Sen Framcisco
Belt Railway bé and it is hoz-e'by amthorized o establisa Japon £ifteen
(15) days notice to this Cormmissfion ard to tze public, 2 deten’tion
charge 0f $1.00 per car per day on all cars for whichk switching
service is perfomed. on its line.
The foregoing opinion 2nd order ere heredy spproved and
ordered f£iled 23 the opinion end oxder of the 2eilroad Commission
of the State of Califormia.

:Da.ted. &t San Frencisco, California, this fzf J day
of Ap*i‘.l. 1925.

Commis 81 oners.




