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Doe1eion .No. 1'1 t"' .J .... ~ • 

In tbtJ Ma.ttor o~ tw., AJ)))11oe. tion o~ j 
SOU'r.a:E:Rr't C.AtIFOIm'U EDISON COM2./Jlrl. ) 
~ oorpor~t1on~ for antbority to 1e- ) 
S'C.e' and sel~ one hundred t~W3e.nd ) :A:pp110tJ.tiOl1 No., nou 
( 100.000) eha.res of 1 ts six po ro~nt ) 
p:c-o f'erred s took. Series ":B". ) 

) 
) 
j 

In the Me. tter of the Application of ) soummr CAItIFO?NIA EDISON CO'W!A.'f'f. 1 
a corporation,' for authori t7 to- ie- ) 
suo and eell fifteen thottSlllld.(15.000) ) Application :No. 11030 
shares o! its se-ve-n pere()nt pre!erred , 
stock. Series ~A~. ) 

• 

'BY. TEE COWEISSIOlt: 

OPINION 

'.,. 

In ~hc e.bove' e-nti tled. ms.ttors Southern. Cel1fo:rn1a Edieon 

COmpsn7 asks the &ilroe4 Comm:tssion for p«rmise1® to issue and. sell 

$lO.OOO~OOO.OO: ot its ~r1e$ ~~ six pero@.t preferred. stook.' s:c.d 

$l~50(j.;OOO.OO of 1 ts Seriee "'.iff' seven percent pre:forred ~o~k i!or 
, '. the pUl')?oee of reimbursing 1 ts treaz'Q.l7 e:::td of ::1:c..eno~ tM oost 

o! the construction.: e~lot10~ exte:os1on ane. improvements of 1 ts 
fa.ei11t1ee. 

The record' ehoWB th&t Southern CaJ.1!ornia. Edison Compsn,. 

hat en authorizod capital stock o~ $250:·OOO~OOO.OO~· divided into 

$4;000.000.00 o-t or.1g1'nsl1're:f'erred stock. $6O~OOO.OOO.OO· 0-: Se:r-
1~s "A'" eeven percent pr~fen~d stock,. $4O.000~000'.OO o:! Series 

":3"' 3'1x perc~:c.t pref~ed stock, $2l~OOo-.OOO'.OO' o'! Ser1~s "'C"" five 
l ,r~ 

, - ~. 7,)'") 



percent :preferred. stock end $1.25 .. 000,.000.00 of common stock. O! 

tha author.tzod sm01:mts t:bere was outstanding in the handS of tho 

publie on :As:reh 31. 1925 .. $4.000 .. 000.00 of the original preferred 

etoek,. $2Z,.145,700.00 of the Series "Aw eev&n pereent preferrsd 

stock, $lO.Ooo .. OOO.OO of the Ser1$·s ":8'" siX percent p:,e:!~ed ztoek 

and $42,158.672.00 of the eommon stock; a total of $7S,Z04~312.00. 

In &dd1t1on" it is reportod that on tho same ds.t& $l.430.500.00 of 

tho Series 'ITA'" soven poreont proforred stook end $5 .. 369\.500.00 o'! 

th~' common stoek was 3ubeeribod for but unissued. For tAe terms 

of !)referenee of tho preferred stock,. reforence i3 made- ZO :Dee131on 

No. 13395. da.ted April 15, 1924 in Application No. 9~42. (Vo!.. 24" 

Op11l1o::w a:a.d Orders of the Rs11roe.d Commise1on 0-£ Ce.l1fo%"l:1a.,:psge 

763.) 

At!; of Ms.rch Zl~ 1925 .. e.ppUeant :r~o:rts 1 ts ~Sf)t8 I!tI1d 

11ab111ti~s sa ~ollows;-

ASSETS: 

'Fixed ce.pi tal • • • • • • .. • • .. • $195. Zl5,.45S.50 
SiDk1ng and other funds • • • .. .. 300'.013.20 
Other inVestmente .. • .. • .. .. .. .. 3-,822,546.53 
Subser.1be:s to cap1tal stock • '!'. 4,423,721.03 
Cash • .. .. • .. .. .. • • .. .. .. • .... 1.844.006.32 
Notes :r~ee1"Va.ble • • .. .. .. .. • .. .. 172.563.8'7 
Accounts rcc81v&bl~ .. .. .. • .. .. 1.911~71l.7I 
L~ter1al$ and supplies • .. .. .. •• 5.302.l16.33 
Other current 833ets • .. .. .. • .. .. 30,235.01 
D~ferrod charges • • .. • .. .. • .... 8 .. 430,;-7.29.02 
!)ieeount on stoek • • .. • .. .. • .. 529,850..62 

••••••••••••• ~22l~ 995" 015.14 
LIABILITIES: 

C~~tsl'stodk ............. .. 
Stoek.sUDscr1pt1cns ......... .. 
Funded debt • • .. .. .. .. • .. .. .. 
D&b~~~es .. .. • .. .. • .. .. • .. .. 
Notes-payable .. .. .. .. .. .. .. .. • .. 
Aeeotznte ps.~ble .. .. .. .. .. • • .. • 
Acer'C8l.s .. • .. .. .. .. .. • .. .. .. .. .. 
De~erred cr~41te ............. .. 
Resor7e ~or~d&pr~e1at10n .. .. .. .. 
Other reserve .. '. .. .. .. .. .. .. .. 
Appropriated SU%plus ...... ' ..... 
SUl');>l'UfS • • .. • • • • • • • • • • 

.... ' . v 'IS ,.304 .. 37'2.00-
5~OOO~OOO.OO 

110,531;700'.00 
Z. 93"[,300.00 
6,555.000.00 
1,.529~096'.46 ' 
1 .. 807 .. 612.'76 
l,.180.905.,'11 
9,352.,.186.79 

2l9 .. 811:.35 
56-6,'71S.'19" 

2,ll0 .. 3l1..22 

!otal liabilities ••••••••••• $221;99S~015.14 . 
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Tho oomp~ 18 now S8k1ng pe:m1es1o: to issue additional 

atoek to f11l8Jlce the eost of eonstrc.et1on work. In 8. formor :pro-

ce~dilXg~' Applioation No. 10611., IJ.l:lp11esnt repo:rte4, expond1 tu:r~ for 

now construotion as of Sopt~unber 30; 19M; sgs1net which no Seottr-

i tios hsd been 1esued~ at ~~462~302. 79,. In these appli.ea.t1ons 

it reports ,that sinoe September 30~' ~9'24 and up to A'obru&%'7 28.l925, 

1 t hs.$ expended $lO,:851~OlO.eo '!or construction and $121~OOO.OO 

to retire a like smOtolt of S".o.a.ver take ttrm'be-r Compeny"s bonda tbat 

beo8l:te du~ on Js:llJlary 15, 1925. J.dd1llg these expendi turos to ,the 

$~.462;362.7g. results in a total 0'2 $l6,434~Z73~59. ~rom t1:l1s 

total. s.ppl.1eant..dO'dttcts ~O~5SO;'6SO.00" said to have boen roceived 

from the sele o~ stock heretofore authorized by the Com:1seion s.lld 

used. to t1ns.neo construction exp end1 tur~ made subeoquent to Septexr.-

bor 30~ 1924, loe.v1:a:g a. balance- of ~S.S83~59Z.5g.~ Whi,ch 1~ r~o:rted 
. . . .,~ 

to :epr&se~~ eap1~l expe~1tures~ as ot ~eb~~. 192? a.ga1nSt 

which no s&cur.1ties have been issue~ 

In .ac.d.1 tion to reimbttrS1ng 1~ treasury on acco'Cllt 0'£ tlle . .; . . 
expendi t't:a:'ea o~ $5;883;'693.59'. sppl1csnt propoees to 't1Se the pro-.. .. . . ~.. 

~,fJ eds f::om the sale of its stock to :£1ns.noe in pa.rt 1 tz est1m.e.ted 

constru~10n expenditures during 1925. In Exb1 'b1 t No. 't ~ filed . . 
in Application No. 10&ll. it r~orted :tte estims.tec!. construction 

cxp~:c.d1 t,tz:r&S for the year a.t $25~OOO.OOO.OO. Winch amount is S"Olll-

marized end segregated as followe;-

B3dJ:o-c.e-velopmont-Eig Creek •••• • ~;l"l~53S.000'. 
Stesm'plants-Stone aDd Wobst~r con-

traeta • • • • • • • • • • • •• 3,965,000. 
Total production....... l1.ooo.~bO. 

220 Y...Y.A. Tranemiss10n • • •• . 1,5001000. 
Total production and trs.:c.am1s.s.ion 1'5. 006,,006. 

M1eee11aneoue system betterments 12,OOC,OOO'. 
Total est!matod expendi tur&s. _.-. ,12.5,060,000. 

in its ~b1t3 No.5 and lio. & a:ppl1.eant repo:r't8 eonetl""Q.e-

tion exp<md1turee of ~234.062.14 wMch 8%'& not included in 1't8 an-
nual budgets. 
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It is ,of reoord that So port:ton 0'£ the reported expend1tur&t 
Will. bo :!1na,noed' w1 tb. 'O%'Ooeo4& to 'be r~ 001 Ted !rom th$ sale o~ ... 

common and Series "'Aw pr(;'fe:r:::ed stock her&tofor~ $.uthor1zed 'by the 

C0mm1se10~ the foregoing balance sheet showing ~,42S~721.03 re-

ceiva.ble ~rom the sale of etook. The test1moDY' eho!lB tb8.t not 

8.11 of the- $4.423,72l.03 will. '0$ collected d'Q%'1ng 1925. ZIle ae.le 

of addit10nal stock is neeee~. 

Appl1.ea:c:t asks pe:-m1s~on to sell its Se1"1&3 ".1" pl"ofe1"l"&d 

gtoek a.t not less then ps:r- end the Senes ":B'" stock at not 1e88 

than 92 peroent of par value. By Deeision ~o. l4297, dated NO-

vem'ber 28~ 1924. in App11ee:t1on ~O. l06ll;' the Cor::mislS1.on author1zed 

e.pp11csnt to 1sS'ttO and sell. ~O,OOO.OOO.OO of its ::Series ",j." 1're-

f&rred stock a.t not 1es~ t:c.an 102 :pereent of per 'Value. It 8.1'-

pesrs t.o.s.t appl1ca.t1Oll3 have been filed Wi th tlle COr1!p1.lD.7 to pur-

chase 8.bou~ $l,lOO.OOO.~O of stock in excess of the 8mO~ auth-

orized; and tlle.t tbe ool:lpsll7 proposes to :fill. those' appl1ca.t10l%S 

wi th the> stoek now applied for. It 13 o~ r&oord~ bowever~ that 

the $1.100',000'.00 of stock lw,.'!P" been s'C.beerib$d !or a.t $105. and 

$106. a. she.r8' and that th& eomps.:c.y intends to advane& the price 

o! ita Series "A'" stoek to $10'1. a shs.re~ if'pa1d for in :t'Cl.lin 

cash; and to $lOS. if purchasocl l7llder 1nztall!!l&ztt contraet~. ~ 

order herein nIl. aut:bor1ze the sale of the Series "A.'" stock at 

not less than $105 •. 4 shar~. 

Southern Cal1:!0rn1s. Ediso:c. Compan,-, having applied to 

the Eailrosd Commission tor por.m1ss1on to isauo $l~500;000.OO o~ 

1 ts Sel'1ea "A'" seven pcree:at p:::et'encd stock s:::.d $10 ,.000 ~ 000.00 

o'! 1 ts Se:ri,&S "B" six !>ereent pref'erred stoeJt.; 8. pubiie hear.tllg 

:'c.s.v1llg 'boon held 'before E:r..o.:D1:c.or ?8%T'k'hensn and tho :RailrOad Com-

:a.1s$10l% being ot the op1D1on th8.t the money, property or la.bor to 
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'be l=>roe'Cre~ or p8id for tnrough 8Uch 138"1%& a:o.d ssle is reszons.bll" 

l'ocro.1red for the pm'l'oaes zpee1f1C!td herein and. tha.t the expand1-

turea for such purposes are not in whole or in ys.rt rEtseons.blY' 

chargeable to opers:t1ng e::x:poDSe~ 0::" to income. 

IT IS EERZBY ORDERED t:aa.t SouthEtl"ll Cali~o:r%l1s. Edison Com-

pany' be; and. it is hero'b3"; authorized to 1s3'C.~ and sell. on o:r: be-

for6' D'geembe:r: 31,. 1925. fi!tee:o. t".o.oueand sbares (15~'OOO) 0: 1 ts 

seven porcent preferred stook o'! t:be aggregat. ps.:r value o~ 

$1. 500 ~ooo.oo. and one- hmdrC!t4 thousand sha:re s C1OO~OOO)' of 1 ts six 

p~reent Series. "3"' praterred stoeJc,:' o'! tho ~gregate per vslue of 
~ . ",,10,000.000'.00. 

Zae author! ty he:r:ein granted is sub,ject to the :rollowing .. -
oond1 tiona ;- ',' . .. 

1. Applicant sJ:all sell. the Series "Aft :preferred stoek 

herein ~thor1zed to be issued at DOt less tban 

$l05. per SAare and t~e Series ~tr pre~~d 

stock at not les8 then ~2. per aAere. and mtJ.'1 .' 
use th& proceeds received: to reimbur8e its 

tree.sttrY and to fiDanee in part the. oost o~ 

th() extenaiOllS, &dd1t10XtS and betterments to 

vf.c.1eh reference is mad& in' the forego~ opin-

ion and pfJ.y expenses 1neurre4 to sell said 

stock.;. proV1ded only such expendi ttzrea 88 are 

p:roperly eha.:rgeable tG fixe-d o8.p1 tal aecotUlts 

sa drl'ined bY' the U:ci form Sys tem8 o'! Accounts 

prescri"ood or adopted by th~ RBiJ.ros4 Com1s-

s1onms7 b& fi~e~ With such proce&dB; and 

further; t:ba.t not mort) than two dollars per ghsre 

of stock aoI.d ::J.8.7 be used to Pay" expenses in-

curred to .sell. said stoek:. 



2. Appll.esnt may.if' it eo dosirea~eonso1.1dat& the pro-

c~ obtai.ned from the sale of the stock here1n 

authorized to bo issued and sold with the pro-

ce&ds re ee1 'Ved :f'rom th~ sale o:t' stock •. the 1e:su& 

and esJ. e of W'1:l1ch he,s h~reto:f'ore ~en authorized 

by the Comm1ss10~. 

3. App11ca:tlt shall keep suehreeord of the 1 saue. se.l~ and 

delivery of the stock herein 8uthor1zed and of 

the dizpoS1 t10n o'! the procee-dB as Will e:lS.bl& 

:1 t to file on or before the 25th' dq 0'£ ea.eh 

month $ v~if1ed r~ort. as re~u1red by the ~l
road Comc1ss1on's CT&ne:rBJ. Order lITo. 24; Which 

ordn in so ~ar a.s appUcable is msde a :part ot' 
th1s order. 

4. The authority here1n granted will. 'become eUeet1'V4t upon 
'" 

t~e date hereof. 

!>M'ED at San ?ranc1sco. California.. this .2 2 /~ daY' o~ 
Ap:r:11. 19 zs. 

'-.-' 

. 1/ 
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