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BEFORE TES RAILROAD COMBIISSION OF TES

STATE OF CATIFORNIA
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Alvers Bros. Milling Co., MRS AR
2 corporation, &P bubEew

Complaoinant,

ve. CASE NO. 2063

Soutkhern Pacific Compony,
& corporation,

Deforndant.

C.S.Connolly, Lor Complainant. _
E.W.Klein, L.B.Young and P.W.ldelke., Zor Defexdant.

3Y TEE COMLIISSION:

OP2PIXIOXN

Complainant is o corporstion engaged in duying and selling
grain and menufactured grain prodwete.

By complaint f£iled November 3, 1924 it it elleged that the
retes chrrged on ceronl foode and Llomr,Zrom Qaxland to Ios Angelos 2nd
f{iverzide Wwhich had been milled ir transit at Oskland out oX wheat
shipped to that point from Seymour and Subaco stations,on the Sutter
Branch of the Southern Pacific Company.Wero wajust.woressonadle and in
violstion of Sections 13 and 19 o the Public Utilities Act. The
rates assezsed qu?é 48 cents por 100 pomnds on nine carlosds moved

 to Los Angelez, and 59 centz per 100 pounds on one carload moved to




Rivexrside dur;.ns the poriod Auguat 1, 1923 to uey 1, 1924. ’

It is 2lleged that the through rate to Ios Angoles, in-
¢lnéing milling in trexcit at Oakland, Lrom Seymour and Subeco,
should not nave been in excess of 5% cents per 100 pounds, axd ZLrom
Seymouxr to Riverside 6'75' cents por 100 pounde 'over and above the rate
02 25 cente por 100 pounds applying from Grace to Los Angeles, and
46- conts pexr 100 pounds from Grace to Riverside. Grace stetion is
the junction poimt Witk the Sutter Besin Branch.

It i3 faxther alleged that ‘ahey subsequently estadlished
rete oFf 42 cents from Seymour and Subaco 'to Zos Aﬁgelea is also
ariust, wareasonadle and in violetion of socéion 13 of the Public
Ttilities Act-

Wo are zsked to establish just, reasoncble and non-
discriminntoxry rotes Zor the future and to awaxd reperation.

tes will be stated Iin cents per 100 pounds.
' A public hearing was held February 26,1925 before
Zxeminer Geary, and The matters Laving beon dnly submitted the
caso is now ready Lor an opyinion and oxder.

The chipments Lere in guestion consisted of greis,
orig;imting 2t Seymour and Subaco, milled in transit at Qakland,
destined Lo3s Lngelees and Riverside. The flour rates frox point of
origin to destination, and out of line hewl £or pilling in transit
at Oskland, wore sssessed aud collected in accoxdance with the
mi.li:t.ng in transit rules and regulations zs set foxth :Ln Southern
Pacific Taxriff 230-I, C.R.C.2826 and, therefore, are not involved
in this proceodmg.'

Seymour and Subaco zre located in the Sacrexmento Valley

8in .
on the Su'z:teg?anch of the Sounthern 2acific, 6 and 10 milee

respectively ..;"'“;'.'om the nsin-line Junction. Grzce. Soynouxr is.
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4,86 end Subaeo 489 miles ILrom los Angolos.  Soymour is 550 miles
Lrom Riverside. The rates collected wore the Grace combination -~
13 cents from Seymour and Subaco $0 Grace, »Ius 35 cents from Grace
to Tos Angeloz, and 46 conte Zrom Cracoe to0 Riverside. The 13 cent
fzetor was the applicable Cless A, and the factore from Crace,
commod Lty rates.

Tee 35 cont rate from Grace to 108 Angeles is 2 blarket
rato axd applies Irom Tsjiguas oz the Coast ITine, Codle in the"
Son Joaquin Valley on the somtk azd Marysville oz the morth, but
does not apply from Branck Iize points within that territory. The
2ollowing data, taker Lfrom exhibdits subdmitted, is representative of
the Branch Iine differential existing ir the Sacremento Valley and
of rates in eﬁect from Branck Line points in that territory for
distances comparoble with those here iz question:
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The Sutter Basin Branch iz served by side trips made by
rogular trains oporeting between lisryeville and Woodland. These
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side trips are zede normelly tiree timos a week, except during
the dhusy grain shipping season when trips are made every dey.
DeZondent testified that the Serving of tkis dranch line
by mein line trains is expensive, dut other brenck lines of the
defendant's are also served by mein-line trains where the dranch
line diflerential for suck service is less than that existing on
the Sutter 3zsin Brenck. A
| Complainant had been negotiating with the defendent,for
some time prior to the L£iling of this proceeding,in an exndeavor
t0 secure through lpubliahed. rates from Seymour and Subsco lower
than the availeble combinetion, dut it iz stated that decause the
expected traffic of 55,000 tons per anmum frox points on the Sutter
Besin Branca, the forecast o emmmel tomnsge mede in 1920 mpon |
wbich the cornstruction of the lize was based, did not meterialize
wtil the latter part of 192&. dofondant &did not ;f.’eoi“ ;ust;figd
| in reducing Tae retes until August 1,1924. In an exhibit sub-

mitted 1t.was shown thet 45743 tons, or 83 per cent, of tke
oxpectod tonnage hed developed during the year 1923 and that
during the year 1924 that Dranch produced 87456 tons, oxr more

than wes estimated when construetion of the line was under conside
oration. TWaile the volume of traffic is an element to bé coﬁsia.-;
ered In determining the reasonableness of a rate, it iz nov "t:b.o
only controlling factor, being but one o0f the many elements to be
considered. The reallization or non-realization ol tke forecast

of tonxnage whickh camsSed tke construction of the Sutter 3usin Branck

is not the governing measure by which ressonzble rates should be
Judged.

Dofondant submitted exhibitz zaming rotes froxm branchk




line points iz the Sax Joesgquixn ‘Va:!loy:‘v those exhibits ‘i.ndicate a
mexizum rate of 40% cénts to Los Angeles, whick iz 5% éenta over
the maim-line rates. The 5% cents diZferentisl is, in meny
instances, for distances in excese of those existing on the Sutter
Besin Broach. |

| A ;jato of 41 cents Lrom Seymounr and Subeco to 108 Argeles
would yield s por ton mile revenuwe of .0l5 cexte, and rate of
52 cents Zrom Seyuour t0 Riverside twould yield a per toz mile
rovehue 02 .018 cents per ton mile. The por ton mile revenne
for the longexr hewl, to Rivexrside, ic greater than ZLor the shorter,
to Los Lngeles, but this is because of the prevaeiling water-
cox:i:glléd ad justments 40 the Lot Angeles territory. Based upon
the average loading of 65,600 pownds,for the year 1923, of Ilour

ond commodities taking flouxr :éa.toz, between Noxthern exnd Southern

California, the 41 cent rate wonld vield 55 cents i:er‘ car nile and

$ése.95 poer car; the 52 cent rote yields 62 cents per car mile and
$341.12 per coz.

Xo evidence of medue discrimination was subznitted, snd
+hore will be no Zinding on that sllegation.

Tnder the circmmatances, we find thet the rates assessed
and collected on complainant’s shipments were minst and unreason-~
sble to tue extent they exceelded 4l cents per 100 pouxds, mirnimum
weight 40000 pounds, Lrom Séymour and Subeaco to Los Angeles, and
52 cents per 100 pounds, minimm weight 40000 pounds, Lrom Seymowr
to Ritersile, whick zates we Tind Jjust and reasonadle fox the Lulure.

‘Complainant mede the skhipments ss described, pzaid and bore
the charges thereoz wpon the basis herein found unressonabdle, =l
has boen demeged in the amount of the &ifference between the
charges pald and those "!:hat wonld have accrumed upon the basiz herein




found Just and rozsonable and 4is entitled t0 reporation with intorest.
The compleinent should submit statement To the defexdoat of shipments
for check. Shonld it not vbo possible t0 reack an ecgreement the
mattor nay be roforred to this Commizsion for further consideration

- ond the entry of a supplementary oxrder should suchk be necesssry.
Dotaila of the shipments mele subsequent to the hearing may de in-
cluded in the reparation statement Iiled hereunder if accompanied

by sppropriate proof, in the form of an affidavit, that the shipments

woereo made anéd the ZLreight charges thereon were paid and borre by the
complainant.

QR2EER

. Tkis ceose bemgla't issue uwpon compleint and =znswer on
£ile, having been duly heard ard submitied dy tre partios. Lull
investigation of tho netters end things involved having 'been had,
znd basing this ora.or on the ‘ind.i.ngs oX facy and the conclnaions
contained in the opinion, whick Opmion ?.'s/hereby referred to ard
mede & part hereof, f -

L

IT IS ZERERY O2DERED that Sountkerz Pacilfic Company 'bp

end it 18 hereby notified and reguired to esteblisk on or beZore
Jume 1, 1925, wpon motice to this Commission and to the general
public by not less than £ive (5) days' £iling apd posting in the
manner vrescribed in Section 14 o2 the Pudlic Ttilities Act, and
thereaf:er to meintain and apply to the transportation of #1our
| and exticles teking the same Tates, 25 Shown in Southern Pacific




Tariff 659-C, C.R.C.2500, carloads, ninirmm weight 40,000

pounds, 41 cents pexr 100 pounds from Seymour end Suboco to
Los Angeles, and 52 cexts per 100 pounds from Seymour to |
Riverside. | _
1T IS ESREPY FURIEZZ OZDZRED thet Somthern Pacilic

Company refund ‘wi'tb. Interest to Albexrs Bros. Milling Compary
all charges on shipments imvolved ir this proceeding that may
have been collected in excess of 41 cents per 100 pounds L£xrom
Seymogr snd Subaco to Los Angeles, cnd 52 cents froz_x Seymour
to Riverside, Tates fomnd to be reasoneble 2or the transport-
etion of flour and articles taeking tihe same rate, 28 skowz in
Southern Pacific Tariff 5'59-c, C.2.C. 2500.

Dated &t San Pramcisco, Colifornia, this J O '~

dey of ﬁl}ﬁml , 1925.




