Decisiom Fo. 4% €7/ .

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIPORNIA.

In the Matter of the Lpplication of i
Lake County Telephone Association

for pormimeion to Incregse rentals )
of phones ani Toll service. g

Application Ko. 10115.

H. W. Bemig, foxr Applicant.
Ge Lo Hil&ebrand, for Subscridbers on
Xolseyville -~ Lowor Lake Telephone
Line, Protestants.

BY TEE COMMISSION:

OPINIONXN.

Take Couxty Teiephono Association, a corporaticm,
applicant in this proceeding, owns and operates s telephone
system, consisting of & switchbosxd and wire lines, located
in Zelseyville, lske Couniy, and aljaceut terxritory. ™wo of

Applicant's lineé, one of wrich is & metallic c¢ircuit, extond
to the switchboaxl of the Lakeport and Blue Lakes Telephone

Assoclation in Lakeport ard are used as combination subscriders!
lines end toll linmes. In sddition to service :ru:mished. over
1ts own lines applicant also furnishes switching service to
some thirty-seven subscribers who own sud maintain their tele-
phone instruments and limes Zrom their Lastruments to applicant’s
central offlce. -
Applicant does not own or maintain any telephone
4instruments in operation except those ik its contral ofrice.




In this proceeding applicant asks that this Commission

issue an order sunthorizing it to meke effective certain 1ti=

creoases in rates and chargea for telephone service. Appli‘cant |
desires to increase rates for switcling service furrished o
subscribers who own and meintein their lines from $.25 and

$+50 per month per stetiom to $1.00 per month ver étation.‘ In-
creoases are also asked in connection with certain toll rates
end, compensetion as agent of Celifornis Telepkone snd Iight
Companye. A4 public hearing wes held before Exeminer Sa'c'terwhite
st Lakeport, September 3, 1924.

40 inventory and sppraisel of applicent's telephone
property as of October 1, 1922, was made by ilr. F. iL Caéal,
Asgistant Zngineer. This appreisal was brought dom to the
dete of September 1, 1924, dy adjusting for additions axnd
betterments and plant removed Lrom service during the period
Octobexr 1, 1922, vo September 1, 1924. Ilr. Casal slso made
& stady of the svallable books of e.p;olica.nt. The resuvlts o0f
taese studies of operating revenue and expenses Lor yeér wpreh 1,
1924, o Tebruary 28, 1925, and rate vase as of September 11,1924,
whick has been assumed &S an average Zor the foregeling year
perliod, are shown in Tables Jog. I and II Zollowing:

TARLE X0. T
ZATE 2ASE
Zizstorical Reproduction Cost wn-

deyreciated of Plant as of Oct.

1, 1922 (less Meterislz ond Suppliec) $2,055.,00
Additione ond Betitermenmte from Oct. 1,

1922 to Septs 1, 1924. ~ 540.00
Totsl $2,595.00
Plant Removals Lrom Oct. 1, 1922, '

to Sept. L, 1924 :.54.00

HEistorical Peprod.uc'cion Coet, Un-
deprocizted, as of Sept. 1 1924 R
(less Matexrisl and Sup;plieo) £2,441.00

Material and Supplies - 159,00
Torking Cach Capital 132.00

Rete Zasze as of Sept. 1, 1924. $2,732.00
o=




TASLE N¥O. IT

ESTIMATED OPERATING HEVENUERS AXD EXPENSES
POR. YEAR .MARCE 1, 1924 T0 FEBRUARY 28,1925,

REVERUES

Exchange Revenue, present rates 8L, 173.00
Toll Revenue, present rates . 388,69

Total Reveaune 22, 161.'69
EYPENSES. '
Msintenance 442,00
Depreciation 93.00
TrafLic 1,028.00
Commercial and Genersl 186.50
naxes ‘ ‘ 65.44%
Uncollectible bills 11.00 |
Total Expenses 3 1,825.94
Balanco ¥or interest $ 535.75
| The ‘roe'a.lta ag ghown in Table Xo. II €o not'indica.to
That appl:!.&ant is oxtitled to or néedz reliof'm the form of

increased rates. It is doubtrul, however, whether applicant

realizes, even approximately, &n amownt in actual cash a3 ig
indicated by this table, for the reason that Lt has employed in
the past an ineffective bookkeeping systen. It appears that S
applicant is only partially fulfilling its obligé.tions To the

public in the telephoze sexvice Lurnished. COfopem..tion o=

tweoon the users and the tolophond utility ies nocesgary in xaking
saticfactory telephone service possidle. We do not believe,

however, that the cooperation on the part oY the umer to the
oxtont of supplying and mainteining his ovm elephone instrument
18 either necessary or desirable in the case 0f Lastallations
where all other egquipment and plsutare owzed and msintalned dy
the utlility. The plan of subsoribor—omoa'tolophom instrunents
£ollowed dy applicont reswlte in Civided responsidility ror the
gorvice rendered snd lesds to poor transmission complainte which
applicont ie unable to adjust except by advising the subscriber

et fanlt to make the necessary repaelirs or replacements. This

e




condition chould be romoved by the applicant acquiring ovner-
skiy and assuming the maintenance of all telephone ingTtruments
soxved by ite lines. Exception iz mode in the case of the
tolephone instruments connecteld to so=-called farmers' lines
where the lines as well as 'ché inztrementalities a.re' owned by
the subeseribors. |

Tho acquicition by applicant o all telephonre insgtru~
moats will rd::nlt in fncrease iz 1its operating oxpenses as well
a3 1r ite cepital ixvezted. Applicant is entitled to reverue
sufficient to earzn a Lair retuxn arter reasomadle exponsgez have
been paid. The oxder Zollowing will provide fox certain rate
increaces coatingent uporn the acguisition by a.pplicgnt oL all
telephone instruments comzected to its lines, exclu&ing such
inetruments as mey be connected %0 :ra.me:'e.“ lines.

The rates now deing charged by applicant, together

with those which it herein propozed, are shomn in fable Xo.

III.
o PARLE KO. IIT
TICTANGE TELEPEONS smv:cc:-:.

ApplicantT®s

‘Present Rates ..?roposed rates

Date peor Mo. te per mo.
per Statio= poxr Station

(1) Subseriber’s 3usinese or Residence
. Sexrvice. .

Individual giner coxvice, instru-
rent owned and meintained by sSub-
sexriber, $2.50

Party Line sorvice to renters, .
instrument owned and maintained
by subseriber 1.75

Party line service o stockholders,
inztrunent owned and maintained by
subscribver, 1.50

Permer line service, line and in-
strument owned and maintained by
gubseriber, except Soigler Springs
Line,

. Parmer Line service, line anl in-
strument owned and meintained by
subserider, Seigler Springs Line




(z} Pablic ‘telephone Service.

Each exchange message $ .10

The =zbove message rate is applied
t0 sexvice to any local line to non-
subscribers only, whexn the call is
placod from applicantis central ofrice.

Public Toll Telsphone Service.

| Xelseyville to Iakeport, unlimited
time, per measage

The adove message rate is applied
to service rendered non-subacriders
only, when call is placed Zrom gppli-
cant's central orrice.
In gddition to the incresses in rates shown in ZFable
Xo. III abo*ro, applicant asks pormission to makze Other chargea
which won.'l.d., in eXfect, increase the rates and chsrges Xor s30rVe
ico offered by other utilitiee. Applicant's request ror such
incresses in charges may not bo considered &z Properly & part
oX this proceeding.
In epplicant’™s present and proposed rates s different
rate is made Tor stockholders and mon-ectockholders who recelive

the ssme grade oX service. Wo holieve that this differential

should not exist., Applicsat is aleo gra.ntmg certain rzte com-

cesciane in service rurnished. All concessions in rates should
be carerully limited by applicant to those vho may receive such
cancossbne as defined by law. The practice o a.pplicé.m: of
charging a different rate to non-erbeeribere and subeeribers

Loxr mossagés origirating at the public telephome in its central
office should be discontinued.  Any preferentisl right which
mey mecxrve to an individual on account of his belng & eubscribexr
of spplicant iz assoclated oa:ly with the telephone instrument
installed for his own use. All ipdividuels shouid. be charged
alike for calls made Lrom spplicant’s central office.




Wo bolieve that applicant’e proposal with reference
to the incresse in rate ssiked Zor farmor line service is mot
Justiried either by service rendered or Tinaneisl necezsity.'
The rate ror thiz service showld be wniroxm to all subscridere
and the oxder following will =o provide. ¥kile it is true
that former line subscribers receive the came service as other
subscrivers of applicant incofar as availability of inter-
‘communication is concerned, they receive s very much less serv-
ice with referonce to line maintenance than other subsceribers, as
applicsnt need not assume any respornsibility roé the maintensunce
or farmex's lines. If, wder cexrtain conditione, it i3 Lfound
ez;fedientv'ror a.pplicait t0 make repairs on farmer linee at the
reguest of the owmers or suck lines, it sppesrs that applicant
eboudd DIll the owners ror the cost of such work.

The estimsted Rate Baso and Qperating Revenues and
Exponses wnder plan of applicent’s ownership of all fecilities
servod by 1ts lines and under the Commission’s proposed rates
as set forth in the order herein are shown in Tadle No. V.

PABLE NO. Y.

Estimeted Operetine Revermes
and rxpences.

Por year Ma.rc.a. 1, 1925, to Pebruaxry 28, 1926.
Aversge Rate Zase 23 886.00
Oporating Revenues - .2,327,00
Operating Expenses 2,015.00

' Balance ror interest 3 32.00

Prom sn examination or spplicant's records it did not

gppesxr that & materisl increase in business might be expacted in

the nesr futwre and 4n making the computetions shown in Teble ¥

‘above, ro sllowance hzs been made for an incresse in applicentis

buginess during the yeaxr period chowr.

-




Lake County Telephone Association, having applied
£o the Railrosd Commission for an order authorizing it to iz=
¢cresse certain of Lte rutes for telepkone service, a public
hooring having beoz héld and the matter having heen submitteld
and now ready for declsion,

The Reilroad Commiseion 0f the State of Califorrnis

hereby finde as & fact that under precext contitions of opers~

tiop of applicant's property., the rates now in effect are not
unjust and u.nreaa&nablo; that better telephone service would
result to subscribers of aspplicant and to the public 1if sppli~
cant acquire ownershiy and assume responsibility Lor proper
maintenance of all telephone instruments comnected to its lines,
anéd that wndexr this latter condition of operation of applicant's
property the rates now in effect are unjust snd uwnreasonable '
in. 80 £ar as they differ Lrom the rates set Loxrth in the orxfex
herein, ' )

Besing its order on the foregoing Lirdings of fact

and on such other Ffindinge ard statements of fect ac are set fortk

ir the opinion preceding this ordorx,
IT IS EEREBY OXDEZRED that Lake Couxty Telephons ASSo=~

cistion, aftexr shov:ihg to the-Railroad. Commnigssion that it has
acguired owrership in and assumed the maintenahco of all telepkone
inctruments commected to its linec and uwpon supplemental oxder

from the Reilrosd Commission, may modify its present rates for

subsceribers? service and toll rates between Kelsoﬂille and Lake-

port to the following:




EZXCEANGE TELEPHOKE SERVICE.

(1) Sudecriber's Businees or Recidence Service

Rate per uortk
por station.

Individuel Lire Sexrvice, inztrument’ -
. omned and meintained by assoclation $2.50

Paxrty Line service to renters, instru- o
. moent. owned andi maintained by sesociation 175

Paxrty Lize sexvice t0 gtockholders, in-
strument owzed axnd maintained dy association 1.75

Farmexr Line zexvice, line and Instrument
. owned. and maintsined by subscrider,
except Seigler Springs Line «50

Farmer Line service, line and instrmnent
. owned. szd maintained by subsexriber, :
Seigler Springe Line T 50

Pudblic Telephore Sexvice.
Bach Exchange messsge

The above message rate is applied to service

. %0 any locsl line, to gubscriders or non-
cubecxiders when the call is placed Lrom
Aesocistion’™s centrasl orfice.

Public Toll Telephone Service.

Xelseyville to Lakeport, unlimited, time,
DOr mOSSAZO ’

Tho zbhove message rate is gpplied %o toll
. service rendered to subscribers or non-
subscribers when call 4is placed Lrom

Association’e central oXfice.

IT IS_ESREBY FURTEER ORDERED that Lske Comnty Tele-
phone Association shall ile witk the Railroad Commiesion, in

accorasnce with Generel Oxder No. 68, oz or before July 1, 1925,
& schedule of rates and rules axd regulations governizg telephone
gorvice a8 may de in erXfeet gc of Jure 1L, 1925.

Por all other prxposes, the effective date oY this




oxrdor shall de twenty (20) days Lrom and after the date

20\

hereoZ.
Dated at San Prancisco, California, this

day or April, 1925.
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